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ZEFORE TEE PAILROAD COIZMISSION 0F THE STATE OF CALIFORNIA

In the Matter -of the -Application of:

SAN DIEGO FORWARDING CO., & corpora-

tion, for Guthcrity'ungﬂr Section 52, App;ication
Putlic Utilities A¢ct, to borrow money and 0. 27387
to exacute “long term promissory notes

secured by chottel mortgages on egquipment.

. ]
Diego Forrrarding Co., 2 corporztion engrged in the

express ant freight forwarding dbusiness from Los Angeles to v

San Diego, Eas applied to the Railroad Comlssion for permiséibn

to execute nortzages of chattels and Vo issue notes in the

aggregate amount of $25,000 to finance the ¢ost of new equipnent:

The Company reports thaet it is necessary for it to
replace existing equipment 2 to acquire additiensi equlp;c*
te meet increased business requirenents. It prorzoses to reploce
five units of delivery equipment, “*vh semi—tréilers, cné %o
purchzse four new Fruehiuuf semi-trailers and three International
tractors. It 1Is estimcted that the present Celivery equipment
con be replaced at a totel cost of §9,000, after making allow-
ance Tor salvege of 33,000 froa the present equipment, and that
the ac¢éitional semi-trailers and tractors can be acquired for

- $19,000, moking a total outlsy required of $28,000.

To- finence the purchsse price, in part, spplidant pro-
poses to execute a series of promissory notes in favor of Sé&

Diego Trust znd Scvings 2amX im on cmount not to exceed $25,000,
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with interest at a rate not exceeding five percent per annum,
pavable thirty-six months after date of issue of the notes,
payment to be secured by mortgages'of ¢hattels in substantially
the same form as that filed irn this proceeding as Exhibit MA".
The mortgages will be liens on the equipment acquired. It ap-
pears to be applicant's intention to issue at- this time a note -
for $12,500”an& hereafter to issue notes, from time to time; as
equipsent becomes available, the toral amounf to be issued, how-

ever, not to exceed 825;000;

The Commiss;on-has-considered this motter and is of the
opinion that 2 public hearing is not necessary, that the request
of‘appiican; should be granted, as hereln provided, and taat
the money, proﬁefty or la2bor to be procured or paid for through
the issue of said notes is reaconably required for the purpose

specified herein, which purpose is not, in whole .or in 'part,

reasonably ‘chirgeable to oper=ting expenses or %o inéome,-there~

fore,

1T ‘IS ‘HERESY 'ORCERED as ‘follows:

k. San Diego‘ForwarﬂingiCq.,-&fter?the effective date
"néreof and on-or -before December 31, 1946, may issue .dts pro-
‘missory notes 'in ‘the total amount of not-excecding 825,000,
edch note to bear interest at notAexc;ééiﬁg'é*rate.df.riVe.per-
cent 'per annum gnd ‘to “be-payable on or before  thirty-six months
after date of ‘issue, and may- execute mortgases=of,chatteggj'to
seeure "the peyment: of “sald -notes, .in, or sudbstentially in, the
same form as the nmortgage cf chattels filed in-this proceeding

“as Exhivit TAM.




2. Se&n Diege Forwarding Co. shall use the procceds to
be recelved through the issue of s=2id notes to finance in pﬂrt
thﬂ cost of acouliring unita of auLo*otive equipaent referred 1o

Harein.

.Bf' San Diego ?orw~rcing «Co. shall keep suah record .of
the issue of the notes herein authorized and of tpe-dAgposa¢*w.
of the proceeds aE wil;‘enabie it to file, on or before tae '2%th
day of cach month, a verified.report as reguired by-the Rallroad
Commissioﬂ*s-General Créer Ko. 4=k, Waich exder, insofar s ap-

Xicable, is nade - a -part of this order.
. 2 ) .

4+ The zuthority herein granted will occome ex*ective
when San Tiego Ferwarding Co. Jhas peid the fee .prescribed by
Section 57 .of the Public Utilities Act, which flee ds ¢¢enmy~five
{$25.00) Dollars. '

Doted ot ‘San Francisce, ‘Califoria, -this 23 ‘)\:’:ay ro.f
April, 1946. ' |
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