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BEFORE :l:!iE RAiLROAD COMMISSION OF THE STATE OF CALIFORlq~ ~. 

In the Matter of the Application of ) 

THE CALIFO&~IA XP~SPORTATION 
COMPk~Y,. a 'corporation) 
SACRAMENTO & SAN .JO.AQOIN ,R!VER 
'LINES~. INC.·, :"a 'C'orpora:t1on~ :and 
'SACRAME.~~O N'AVIGAT'ION 'COMP~Y, 
a corporat'1on" 

for :an order '(1) authorizing execution 
,and ,performance of anagre,ement ·to 
transfer certain'certificates of public 
convenience and necessi t'yand proper­
'tie,s,. (2) ~autho,r1z1'ng ·The California 
~Transportat10n ·,Coo.p.any, to a'cqu1re ,c-er­
.tam capital stock of Sacramento '.&: San 
Joaq uin ,River "Lines, ,Inc." arid \ ('3) 
authoriz1ng The Cal1fornia', Transpor-
.tation Company 'and, 'Sacram-ento .&.San, 
Joaquin River' Lines,,; Inc." . to,.'d1scon­
t1nlle and'Sacramento"Na.vigation 
q~mp,c:.ny' ~~. carry 'on' certain highway 
common carrier operations • 
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Application 
Nq'; 27349 

, ,'McCutehen;· Thomas,: Matthew. -Griffiths· and Greene, 
',bY: ,j>dlan. p, M'atthew 'and" Scott" Elder,\' .t:-or S~c;t'am(:~ to 
. & San' J:oaquio' RiV'er" Lines,; Inc.;. Walter R. Seversqn~ 

; for' ·The Ca11fomia Transportation ,Company 1 . and. F;' W. 
, M1;elM,,' 'for 'Sacrnme'nto' NaVigation Compap.y~' ",. 

:Xhe'Cn11forn1a!TransportCI.t1on Company ,and., the Sac­

'ramento & San Joaquin River Lilles,' Inc. 'are" under the, nam~ and 

style' of The- River" Lines~' engaged.in the :.operation of vessels 

I as a' COmtlon c--ci.I'r1er' betweer.. p'Oints on San ,Franc~sco .:Bay ,an~ on 
,. f., ., 

the Sacramento' and' San) JoaqUin: :Rivers ,ar .. d, ~r1butar1es" ,under 
" , 

~d by'·v1rttl'e-·o:r·'e=ertain statutory oper&t.1v~: ,r.1ghts.and ~e.:z:~,~:1.n 

'cer'tifica'tes: of·:pu:01ic. convenience ,and necessity issl:led. by 
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orders of the Ra.11road Commission. They ar,e also eIlgaged in 
.' .,. 

the operation of au~o trucks as a highway co~on carrier ~d~r 

and by virtue of certifica. tes o~ pubIic .co~venience <,lnd 

nece.ssi ty i.ssu~d to them or ac,qUired by ,them ·under :tl?oe ~~e 

and style of !he River L1nesl:ly .or~e"":;i of the fi:;l.~lr.o~d .~,o~~;:, 

sian in the .folloWing ,d~c1s1ons: 

Decision No. '26228, Q,s.;t·e9,.August 14, 1933, 
·as amended,. in Al>pl1.cat1~n' No. 1"80l6' . 

Decision No. 26994, dated .~p~il 30, ~93~, 
as .amended", i~ Applica:t.ion N,o,_ ;1.9088 

Decision ·N,o. _28.497, .dated ,Janua,l"Y 13" 193.6" 
as amended, in App,'J.1,cat1on'l'l,o. 20308 . 

, ' 

De.c1'S1on No • .31209, .da·ted Augl,lSlt ~5, 1938, 
as amended, .. . (' . 

Decis.1onNo. 3264.9~ dated ,De,cember .12" .19.39" 
as amended, . t4nd ' 

'OeC;ision No. '348:65." ea,ted Dt)cemb~r ,16;, -1941, 
as amended, 
in Application No. ,20785 

Dec1'sion No .• 30853, dated ,M.ayl6, 19·).8, as 
amende~., .in IA'pp~1c~t,i'on 'No. .2.1:836 . 

Decis-ion No. 31+004, .del.ted March 11, 1941, 
as amenq.ed, and 

.DeC'j·.sion.No. 34565, d;:...t~d .,Sept.em'b~r .~,. ,1.9-:4.1, 
.' a.s amended., 
'1n ·App1icat.ion .No. 2.3e43 

':Decision .No. 3.5158, :d~:ted.Ma~ch '24, ,~9.42, 
.in App11cat10.n ~o •. :24569 

. D&cision .No. -:3032.4, ~dQ.ted I~ove.mp&r .9, ~~3?, 
.in . Appl1.ca ti,on .N 0 ... 2~5-~;8 . 

:By ~~c:.is1,on ~ No .. ~ J.,8JSq, dated *Jio-vcmber .4:1 ~ 9,45, ~ in 

"~AP.plica.tion~.No. 26983, ."e·t al." ~t.he 'Comm1s.~10.n ,am~ded, ~e c~~­

·t1f':i:ea.tcs of public c.onve:t:l1ence .·and nece,ss1.ty granted.:by 

Decis1on. No •. '26228, , .. in .:A,p.p11cat1qn,;loJo. ~18016; Dec~s1on·, N~. 

·2699,4, .asamcnded, .. in 'Application 'No. 190~;· ... Dec1s1on .N.C:. 

28497, ~ in,. App11ca t1on. No •. ' 20308; ·D~cisions .~1os. 31209,· 32649 
. • * 
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arid 3486~,; in Appli.c:a:tion No. 20785; Decision No. 308'53, in 

Application No. 21836; and Decisions Nos. 34004 and 34565, as 

amended, in Application No • .23843, by removing the X"'estrictions 

wh1ch make operations thereunder supplementary to or cont1.."J.gent 

upon the continuance of the vessel operations nere involved, and 

that the aforesaid highway comcon carrier certificates shall 

hereafter pemit the performance of operations thereunder inde­

pendent of the vessel operation. 

the Culitornia Xransport~tior. Comp~~y and Sacr~ento 

& San Joaquin Rive~ Lines, Inc. ask permission to tr~nsfer said 

certificates of p~blic convenience and necessity authorizing 

them to engage in the operation of trucks ~s highway common 

carriers to Delta Lines, Inc. formerly known as S~cramento 

Navigation Company. They also ask permission to transfer to 

Delta Lines, Inc., or its nominee, the land, buildings, truck 

equipment, office equipment, and other equipment rercr~ed to in 

the agreement filed in this application as Exhibit "1" and in 

the exhibits attached thereto. The tr..a.nsfer of said propt;)rties 

will be made in accordance with th0 ter.os a~d conditions of the 

agreement filed as Exhibit IIA" attached to said Exh1~1t "1". At 

the hearing applicants amended the applico.tion to include the 

transfer of any certificate of public convenience and necessity 

that the Commission may grant in Application No. 27271, now pend­

ing before it. At the appropriate time, said application can be 

amended and Delta Lines, Inc. made a party thereto. 

The testioony Shows t~t the tTuck terminal properties 

at Sacramento will by Delta Lines> Inc. be tran~ferred to Delta 

Terminals, Inc., a California corporation. The latter will pay 
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A,.2734~.4 (Corr) W.~N 

to the former the fair market v2.1ue~ estimated by app~icar.ts at 

$2;,000, for such properties and make the necessary ac1cli.'l;ions. and 

improvements upon sa1d properties ~J1d lease them to Delta Lines, 

Inc. for use as a:freight term~a1. The Commission is not, called 

upon to authorize the e~ecut1on of ,the lease. It.vdll pass upon 

the reas<:,)nableness of the rent~,ls paid by Delta Lines, Inc. if 

they become an issue in a subsequent proceecling. 

Exclusive of truck eqUipment fully depreciated but 

still in service, the cost of the properties to be transferred . . . , 

is ,reported at $201,985.35.1 ane the cost of s'l,lch propertie.s less 

depreciation, at $91,016.49. Applicants' testimony is to the 

effect tl~t the v~lue of the properties is 1n excess of 

$100,000. 

Under the authority granted by Decis~on No. 2885.3, 

Sacra!'!lento & San Joaqu:Ln River .L1nes,Inc. issued :2,000 shar.es of 
, .. 

stock of the par value of $100 each. Of,sa1d shares, 1,000 were 

issued to Fay Transpo~tation Co~pany, a partnership, and 1,000 

shares to Sacramentq Navigation Co~pany, Fa~erst Tr~sportation 

Co.mpany and Ss;cramento Tra.."'lsportation Company in payment for 

properties which the several companies tran~ferred to Sacramento 

& San JoaqUin River L~nes.1 Inc. Subsequently, the shares 1ssue~ 

.to the last two named cocpan~es wer~ transferred to Sacramento 

,Navigation Company, now known as Delta Lines, Inc. In the, 

,agreement (Exhibit "A") The California Tr:lnsportation Company 

.a:grees to transfer to Delta Lines", In~. i~S intert1st in said 

truck ope;-ative :rights and properties in exc:hange for 500 shares 

of stock of Sacramento & San Joaq'Uin River tl .. '1es, Inc. In 
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payment :for .the ;1nterest ·th(:!~t . Sacramento &: San. ,.joaquin River 

Lines, Inc. ha's in said truck .operative :rights and eCiuip:lent, 

Del ta Lines, 'Inc. will surrender ·to ;th&:t company -for cance lla:­

:tion ·,00 shares of stock ·o'f Sa-eramento &: San Joaq,Uin River ,Lines, 

,Inc.. Thus, upon the consumma'..tion or 'the agreement, 'Delta 'Lines, 

Inc. will own and opera.te the common carrIer truckitig '·certifi~ 

cates .and propertl.es, wbl
1

le The ,Cal'i.ror~ia Tr.mspo~a:tiO:r:r. Compa.."lY 

and Sacramento .& San Joaquln 'Rlver l,:1nes" Inc.wl11 trend~r only 

1Jll.j,£1ed dock-to-doCk V'ess.el : sernc'e.. 'Xhe Ca.l1,'t"o:rn';la. ,Xrar.rsporta-

tion Company will own 500 shares o.f ~the outstand'ing stock or 

'Sacramento '&: San Joaquin River .Lines,) Inc. wh1le 1,000 shares of 

'the oU'tstand1ngs'tock of that company, as now, w1l:1 be owned ~by 

·the sIXccessol'S ·of ·the pal'tners of :Fa.y Trcmspor'ta:tion Company,.t 

namely, N. A. ,Fay ~d ..AmericDn Trust Company as 'trustee. 

The testimony shows ths.t I'he 'Rlver ILine's now'engages 

in two types o'r operations, to n't: ve~sel and truck operations. 

It is in need of 'added -truck eq,uipment but is not in a pos1'tlon 

to finance -the same. Del,ta ,Lines" Inc. !ha,'smade itent.o.:t1ve a:rracge­

'ments to acquire additional trucking equipment costing about 

$1:60,000.. The exe,cut1:on 01: the pl'o.pcsed agreemen't 'will effect a 

partial division of the rights and 'Properties now employed .in the 

unified opera.tion under the name of ~he R1verLin,t'"-$ ~ The b1'gh­

way common carr.1er certlf1cates and trucking properties are all 

owned in colllJton by TheCa11!'ornia Transportation eompa:ny and 

Sa'cramento 'Sc San ·Joaquin River Lines, Inc.. T'he tr'ansrer 'of such 
, .. 

rights and -propertie's, as herein 'proposed, obviates practical a.nd 

,le,gal di:f'ficul't1'es that would '·be encountered upon ,the termination 

of "the 'contract '£<:;r :the unif1~Yd operations" FUl'ther., it is be­

l1'evedtha't t:he 's'egregat1on ot 'the pro-pert1es and 'the1roperat10ns 
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?'1ll l'·eslllt in economies andbetterservice~ and will simplify 

the negoti'ation of labor contra.cts and lessen the danger of all 

operations being suspend-ed in t'he cv.ent of a disagrem€tltbetVleen 

the management and labor organizat1ons. 

No one appeaTed at "the hearing to protest the granting 

o~ th1sapplicat10n. 

A public hearing having 'been .he1.d on thi's application 

~y-Examiner Fankheuser, and the Comm1Ss10n having cons1dered ~he 
. 

evldence sll,bmit"ted at said hearing and il.t being of the opinion 

this application .S'hollldbe grantee., the.refor-e, 

IT IS ·HEREBY ORDERED -as .f.ollows: 

1. l'he Californ1a Transportation Company and· .se.cr.CJ.­

'mento &: San Joaquin River Lines, Inc., and Del.'ta L1n-es., :Inc. 

formerly Sacramento Navig~tion Company, 'may execute an agr.eement 

in, ,or substantially in" the same form as :the agreement filed in 

this app11cation <:is Exhibit -"A" attached ,to Exhib1.t '''1"" and 

- ·consummate ~heproposed agreem~nt 1n accordance with its·terms 

and condit1ons·and thereby tTansferto Delta'L1nes, Inc. the 

operative r.i:ghts ·and o'ther propert1:es referred to in the f,ore­

going 'opinion arid mOTe specifically described in sald Exhibit 'WA" 

and exhibits <tttached thr.:reto .• 

2. The California T!-ansportat1on 'Company"may acqu±re 

and hold 500 shares of ·the capital stock of Sacr~ento & San 

Joaquin River Lines, lnc. 
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3. Opon the consummation of said agreement (Exh1bit 

nAn)~ The California Transportation Company and Saer~mento & 

San Joaquin River Lines, Inc. may discontinue, and Delta Lines, 

Inc. may carryon, the highway common carrier operations pre­

sently conducted under the name and style of The River Lloes, 

subject to the provisions of said certificates of public conven­

ience and neces~ity. 

4. Applicants respectively shall comply with the 

provisions of General Order No. 80 Cilld General Order No .. 9.3-A 

by filing, in triplicate, and concurrently making effective, 

appropriate tariffs and time schedules within sixty (60) days 

from the date hereof and on not less than one (1) day's notice 

to the Commission ~d the public. 

5.. Within thirty (30) days after the exercise of the 

authority herein granted, Delta Lines, Inc. shall file with the 

Railroad Commission a copy of thEt agreement executed under the 

. authority herein granted, and a copy of the journal entries by 

which 1t records the acquisition of said rights and properties. 

6. The authority herein granted is effective upon 

the date hereof. 

Dated at San Francisco, California, this ';;,3~ day 

of April, 1946. 


