
Decision No.. :lS916 

BEFORE lEE RAILROJt.D COYllISS!:ON OF THE S:I'~TE O~· CALIFOR1\LtA' 
II • • • I.. t I· 

In· the Matter ot; t,ne Applica.­
tj:on of DOS PALOS. TELEPHO'NE 
Co.~. INC .. , a corp.o.ra.tion·,. tox:, 
authority;: 

1.. 'Io: issue prefex:r€d 
s.hares of the corporation in 
the amounts· and subject, t.o. 
the preferences ~ privileges, 
and li.tn1.tations set forth in 
tltlspet1 t:ton;, . 

2.. To issue pro rata to its 
present shareholders common . 
stock of the corporation in 
the amount in this petition 
specified, to represent a por~ 
t1on .. of reinvested capl tal 
surplus; 

), 
.. .. 
} .. -.); 
.. .. 
); 
.. .. 
) 
.. .. 
). . .. 
) . .. 
) 
.. 
) 
' . .. 

3. Xo permit perpetual ) 
existence of said corpor~tion ': 
in lieu of the limited exi~~~ ) 
ence pr~ided for in the ori- : 
ginal Articles of Incorpora~ ) 
tlon.. : 

-----------~-~~--~) 

App11catiop. 
No. 27-3'73" 

" , 

Linneman and EUtg~ss, for appl~can~~ 

In this .appllc~~~ipn, Do,s ,P,a~o.s Xe~eph<?ne Co., ;r..~c .• ~ 
asks ·the Commission ,to make ~ts orde,r ,au,thor1.zlng' ,appl.j,c~t to 

, ~'. . .. ' .~ ~ 

,issue and se1,1 a.t .par ~ fO,r ,.the purpos~s her&1naft~r stll,te~, 

'50,000 sha~es {par value..$:l per .s~re) 0.£ .f-1;ve J)ex:c.eIl:~ c~t1l.~~ 
,t,ive preferred stock; ,to iS,sue 20,,.78'5 shares (par valu'e"" .$>1 per 

, I ., .... _ ., I., ••• 

,share) of common ,stock :to ,rcimbt.;r~e ~.1ts .treasury .bec~?se of 

income expended ;fo.r . proper~les, and ap:i)ro~g. ap.p~1~aIlt t s ~eri~ep. 

Art1c1.es of'Incorpor.at1on providing for its perpetual existence. 
, " , + ".j , 
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Dos Palos Telephone Co., Inc., is a corporation or-
, ... '.' , I . ,... . . . . . '" 

gB:Iliz~d- under the laws of California in 1909 for a period of 
10 . ' • ,', 'j • " .. " t ~ • 

. ' 
~ifty y'~ars. It has recentl~ amended i~S Articles of Incprpora-

,I • I , .' I I :. ~ .' j • i .. : : • • . .' ,I . ~ 

t10n to provide for its perpetua~ existence, and an authorize4 
, • ~ • ,: .' ~. '. ~ " .. I ' • .,. f' • • ~ • , I, . " ' . 
stock issue of 100,000 shares of the par value of $1 each. The 
"; ..' . j. • • ~ " ., •• • '. 'f t', ~ • ~ • t :'. \ 

shares of stock are divided into 50,000 shares of common and 
• , .. • I, ,.' j,' I,' •••• 'I 

50,000 shares of rive percent ~ulative'~referred stock. The 
. . . " ..... • 1 "t •• I! 

• j ~, '. t· . 

company reserves the right to redee~ its preferred stock at any 
'. • I'. " ., ; 4 ' • I '. .','. ~ , ~ , '~..' • '. ',' • 

time on thirty dnyg~ notice by paying the par value thereof, the 
• t • " ~ I .' I .: ." '. I :' • ~ ••• " •• '. • • • 

accrued div1den~s, and a premium of two percent. A copy of the 
" , •. • '. • '. . I I • 

amended Articles of Incorporation is on file" in this applica-
'.' •••• .. •• '" 'j • I •• • '. "". .'.'. I l '. 

tion. The life of the corporation may be extended with~ut the 
.', '. .~. p.. . 'I,. , • . 

Commission's authorizat1on. 
'. fl' .. • ,. \ .. 

• ' , • f 

Applicant·owns and operates 3 publiC utility telephone 

system in th~ ~i t; ~r 'D'~S p~i'os' an~ in" th~ ~~nc~rp'ore;ed 'town "of 
'; ,. .... • ',~: • I • .' : • ~' ' .. ' .. '" " .... I .'," • f J • • '. 

Sou:th ;oos Palos, ana in the adjacent surrowid,1ng areasoi' ~erced 
f.- ,~ ( ..... . , 1', I '. I , : I ~. "'. I"" • 

and Fresno C~Unties. The company operates a common battery 
• t-", ,.' I ".~ ,. I, • " • • • • I' • r ',,; '. t, ' 

manual switchboard at Dos Palos. It has connected with its 
• ~ f', " \.' • fl. .. ,', I' .' , .-, , 

swi·tch:t>oard.·624 stations ~ of wr..ich 602 a·re owned by applicant 
..... ". ~', ' ,".' ~ : ~ 11.. ")' ," ." "'. .. '. '. • • • • "..,: .. .;. 

I J • 

and 22 by subscribers. For· 1945 it report.s operating revenues 
, I I l '~, .'. "'" ,. I' • • 1 • ,l • '. • •• .!: 

~,f .$34,25.~.3(>.. In that year it had availa~le for ~he p.a~~nt ,of 
• .' , l. . "'.... It:'. . • ~ . ~',' + -. to' ~ 

dl~{lenQ~ an~ fo~ ~Wp~~ f,Z,6~4·9,6. . 
I 't- : 't I I •• ,'" .', • ,.'. " I • ," 

'. 
As or December 31, 1945, applicant reports its assets 

" • '. ',. , :" • '1, of- \ r. ~,: • ~ :-

and ~1ab111t1es as £ollows: 
J ,-' • , , 
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A~~set.~ 

Telepbone plant' 
T·elephone plant undeJ;' cons~ructior. 
Investments in securities, 
Cash ' 
Temporary investments 
Due trom customers and agents 
Ac'counts receivable 
M~te'r1~.s an~ s,u.pp11es 
Prepa~nts - T.ax~s 
P~epayments - I~surance 

~o:t~l assets 

L1a~1~~t1~S and Net WQrth 

Capital stock. 
No;t.es payable 

$74,523.33 
5~ 735.72 
1,0.00.00 
1,356: • .35-
4, 245 .. 49-
. 651.14 

145.59' 
6,.3'80:.55' 

550_3'0 
68'7.20 

195 ze; 67-___ )~r N: 

$:27,.71.0::"00 
8',.48 5 .. 9·2 
5,.9l8 •. 66 Accounts paya·ble 

AC,cJ;lied. ·li~b1.,i1ti.es,. employees account .. 
Federal tax on service ' 
Sales, tax" .. 

34'--36 
282.82 

5.17 
North Electric Co~ 
South Dos Pilos bUi.ld1ng. 
Deprec1at1on,~es~~~e 
Contr.1but1on~ of pl,ant­
SUl"plu~· 

3; 46S'. 58!, 
1-,400 ... 00 

19,967 .. 92 
'900.43· 

:26,796.81 .. 

Total 11ab1'lities \U'ld· net w.or.th . .... . .' $J~,~8~t67~ . 

The record, shows t·hat. ap.pli:eant·' s sur.plus. o~ $26,796'.81 

repr.es,cnts earning,s accumulated. since 1933,-. I:t~ s,urp.lus eurn-' 

1ngs have' been invested· in applicant.'s properti.es.. It', has, pCt.1c. 

'no dividends si."lce 19)3 .. , 

,App11~ant hns out·stond1ng., $;27,710 par. value of common 

st~ck_ .. The outsta-lIlding shc.res are oy.ned by', the following' parties::, 

Mary, E',. Crowe, 
Ric bard' D. Crowe 
W11l1a.:n·M. Crowe 
L. L. Leonard 
c'. w~ ·Wc:.lters 
Fisher~ Bros •. 
Mrs" . A. A~ Hoyle, 
Mary E. Crowe", Richard 

D. Crowe ",nd W1ll1am 
M·.· Cr,owe 
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22,~Ol. shares, 
5,041' n 

, 38' " 
5 n~ 

62 " 
54' " 
8,. ". 

1. n .. 



As' s'tuted,: appl:tc'ant' now asks perm.1ss'ion to' lssu'e 

20,785 shares' o'!: :tts eOrnzlon s'tock to reimbl.ll-se its treasury 
. ' 

Such 
, . shares w:1:l1 be dis'tributed to a'pplicant t S present stockh61d'er~~ 

on a pro' rata: basis': 

; Applicant a.sks' ;erz:t1sS1on. to' :ts'sue a.."'ld sell, a't par' 

$50,;060' par valu:e or :tis five percen:t c'umulative pr~fe:r'red 

and' I.lse' the prO'C€edS' to' p'ny in part the follow1ng:' 

Acquire and in'siaJidlal swi tC'hboard 
a't ,Dos Pa'los' , , 

Constrlict bulJ:d1xlg' to hOl.lse switch:", 
, board at. Dos ,Pa.1O,s " 

New', t'elepbone in's t ruments, and conver,t1ng 
usable ,telephone 1ll"strUtlents for dial 

"serv1'ce,. , , ' 

$26,307.00 
, , 

5,-000'.00 

st'ot:k 

Dial switchboard at',' South' Dos Palos 
BU11d:ing at SOI.l;th. Dos Palos 
Tel,ephones at ,SCluth Dos Pal"os 
Payment' on o'utstanding' notes' 

9',875.:00 
4,744:.00 
1;400 .. 00: 

630:00 
4.'69i~ 51' , 

" , 
Total, 

~ppiicant ,'s sec~etary' and' manager is' of th~, o:p~n;Lori 

'that the 1nst-all'at1on of dial telephone setvi'c~ rll'l en'a:bl~ . , 

apP11c~t to' give b~ite; tel~'~hone.' servi'ce at 'costs' ~owe~'than 
• I '. t .. t • .: ., 1 I 4 • 

those now incurred by ft'.' Furth~r, 0.5 communi ties d.evelop in 

app11cant"s' rat'e base area, .:lpplicant willoe in a" position to 

1n'stcl small' un.a:t~end.~d: d:r~{, sw£t'chbo~rds with a fesul'tant saving 
(' • ~.' • f • • .. 

He' is of th~ op:tnion that the in:" 
• \'."" • . (I' #'. ' ',,, ~ ~ I .._ 

stallation at S'outh' Dos P~los can be completed in July of this 
. • '," a(' .. ". " • 

year; and' t.he lns'talration at Dos Palos during the early part' ot' . 
1947. 

He 'proposes -to undertake ~h~ s~l'e 'of the preferted' 
stock at t1'mes when tbe cO::lp ... ny 1'5 ;1n need of !\mds': N~ com­

m1ss1;ons w1"!l' be' p~1d in c:o!l-¥lection Vl1'th' the: sali of the st~~k .. 



;0 R D E:R - - - -~~ 

'A ·pubJj .. c -he3.ring mnng -be.en hea.d on tp,e 3.bove :r;'l:umbered 

applica't_10'n by Examiner ·Fankhauser, and ·the Commission .h:3.nng 

·c'ons1c1ered the evidence ·submi.tted at such hearing ~ .i t being 

or the ';opinion tlia:t rthe -monet, :px:~perty or .la bor to I be proc~ed 

'or ,paid ,for ·through the ',issue of ~the :stock here~ au:tohoz;1zed :1s 

·r'ea'sona.bly'required by'Des Palos ':Tel~phone .,Co. , Inc._., fo·I' :the 

:purpo'ses bere'in 'stated, that -such ;purposes are no~" :1n'.Vh:ole ,or 

in part, reasonably ''Chargeable-to,operating expenses. or :to +n:­
come, .and·that ~th1s application shoUld'be',granted, ·as rher<;l1n 

. provided, <:theref'ore, 

:1. Dos ~Palos :'Xel-eJ)hone·Co., ·,Inc"".may 1ss~e, on;·or 

·be1"or~eJ'une' 30, '1946, at .not 'less' than .par, :.$20,7.85 .par 'va],ue ,of' 

:tts' common.:stock f'or··t.."'le· purpose of· reimbursing its.·trea~ury,C!n 
'" ,~ ~ 

':acc~t"cif ,surplus earnings ,invested lin·its proper~ies ?Ild In?-Y 

, there:~.fter' 'd1stri"bute such stockr~ to the: holders .of:; i ts outst~d­

; ing c,ommon'·stock:.on a ·pro rata" basis • 

. 2. :-Des. ;Palos ' Telephone' Co" , ; Inc ~, ,Ittay .issue: ~d .. se~q., 

'on':or"'bef01"e:::Apr11'30,',1947~ at not less,.than pa:r",?$50~OOO, par 

, value· of'· 1ts:r1ve. percent· C.tmlulative,.pref'(:!rr.ed 'stock . .and \lSe .:the 

. proceeds~, to:-pay. in" part' 'the- cost.· of ·the· ·addi t1oXlS,. b ette':"~I?-~s 

and' improvements to;, 'its' tele·phone: prop.ertiesax:ld· .the· p~tg.tan~~?g 

n'o't~s' ,to':which ·ref.erencelis··made'.1n ,the' ro~egoing :OP1ni,on. 

: :3 e' '1:)05' Palos, Telephone ,C.o .. 1~. Inc .• " shall' f'1le. w,i th, ,.the 

. Ra.:tlroad· ·Comm1ss'ion· 'r€1'orts," re.qU1red ~y: . the " .Commission' s General 

Order' -No.· 24'-A, which order, ins.ofa~ ~s .a.ppl,ieo.ble,: is, ;made. a 
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part o~ this order .. 

4.. The authority herein granted is effective on the 

date hereof. 

Dated at S~ Fr~cisco, 

of May" 1946. 

CoIlllDissioners 


