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Author1:ty to Exec'ute,PrOmiSsory No'te ) 
and Mortgage of Chattels. .: 
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A-ppJ,:ication 
No. 27462 

Long Beach ~ot6r'Bus Company ,has applied to the Ra1.l- " 

road Commission for permission to exeeute a mortgage of q~tt~ls 

and to issue a note"tor $116,,000' to pay· in part the cost, of.new 

equipment. 

. . . ~ . 
Applicant' is engaged in businesS' as a: passenger, stage 

corporation in and" "about Long Beach. It reparts that· here.tofore 

i't"' has' leased all the bus eqUipment op'erated, on "its lines' ,f:r;oI:l 

tang'Motor Bus Corporation. In 'its 1945 annual 'report ,to the 

C"oInmiss':Lon it shows eighteen buses in serv.-lce" ,all le2.sed," and . ' '. . .. ', '" ~. 
I • J • I' ' 

its total payments for rent of buses at,$20,,365.85 1 b,~ng,at the 
. , . 

rate of 1-1/2 cents' per mile' opera't.ed. ' Similarly " it ,~eports 
' •• '!' • • , 

rental payments',of $19,.259.76 in'1944' and$l8,.S46.39 ,in" 1943. 

~ts reports further' show 5,,850,,503"revenue'passengers.carried.1n 

194;';' 6~30'O,.494"1n 1944 and' 6,,096;073 ili~1943." Its opers.,ting -

reven~es~ are stated at $37"6 1'20,.99 for' 1945';1 at .$383.,623,.19 for 

1944' .9lld ~t' $378,,84C.31 for"1943. 

The company 'repo:tts "th:Lt 1 t· now proposes to ~qu1re. its 

~~ 'eq,U:Lpmcnt '-and that as a f1rs·t' ste'p in 'that : direction "ha~ made 

'arrangements to purchase.from, General Motor's,·(;iorporation. nine 

transit tyPe, 45-passenger,. Diesel hydraulic coaches, ,exclusive 
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. of;. tires and heaters., tor the S.UID., of· $12>,344.7::3 plus fr.eight 
, '. • I'., I • I. I ••• I.,! .......... ,. ',. ". • 

c~rges. It intends to 'b.orrow 1"rom Bank 01"· Ame,rica National Trust 
, I' I • I.~ • • ••.• • I.'· • -." '. . • ' • 

~.d Sa:v~g,~ A..sso~.1a.t~on", ~e. ~um <?~, $ll~),~OO to provide a part of 

the pur~hase p',ric~" 1;l;le bal~c~ to be p x:~v1ded from fUnds w,hich 1 t 
" .. . ' , .'. ,t .. • . 

has available for sa1g. purchase. 

The moneys. to be. borrowe~ will be, rcpresente4 by a note 
, .' . " " 

for $1,16 ,oqo" paya~l,~ in ~onthly in~t:l~lment~ of:' $2" ~Oo or more, 
• • ,I' • 

each, plus 1nt~rest on deferred· 'bo.l,an~cs at the r:e.te of. f,our 
'. •• 1 •• '1. • •. 

percent per annum, payable monthly. Th~ ~yments are to ~e se-
I ' ~ I • ,.. ~ • '. I • 

cured by a mortgage of chatt,els covering. the nine units of ecruip:,,:" 
'. ,':' 

ment. 

Th~ cO.mpany hp.s filed, a. c.o.PY. of. t~e ... p~opos:ed note as. 
, •• I' 

Ex..'fUbit nAn. 3..I.'ld a copy of the proposed; mo~tg3.gc of chatt~ls" as, 
1 • • ~. .' I..·· 

Exhibit nB~. ~e in,struments, appear to be in s~t1sfactor.r form. , .. . "'., ... 

an~ the rollo~~ ord~r,wi~l au~horize their execution • 
.. ' 

Long Beach Motor Bus Company having' applied, :to tl;le, 
• -. f .... • '. ,.,. " 

Railroad :Commission for, permission to~ exec:ut.e: a mortgage of~' 
I . , , ~ . . I. .. ,,' . . " • . . 

chattels and to issue a note, and .the Commission having consid-
" •• '.,. ' t" ,.f. '. '. . 

e~ed ti?-e mat~er "and .b~ing of. the, op~ion that. a. pupli.c hearing is . 
, t \ • • ~ ill .. 

not necessary" that the request ;of" applicant should .'be .. g rant,ed" 
I. .' •• " 

as he~e1p. Pr.,Ot~i~~~""that ,.the, money,<pr,op~rt~/or l~bor ,to .. :.be.\ p:t;'o

cured or paid for through the issue 01". said· note is reasonll.oly . 
" , .. . ~,'. . .. ~ . ~. .. 

, , , 

req,uired by applicant .for the pu:rp,c:>s~, specified h~rein" which : pur-
.. : ...... ....... '. t". . ." 

pose is not,. in whole, or in p~rt". reasonabl~ .chargeable ,to . opera-
.. . "'," 

ting exp~nse or ~Q 1ncome" theref~r~, 
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IT IS HEREBY ORDERED as' ,,follows: 

1. Long Beo.ch Motor Bus Company,. aft:er the effective 

d':l.te hereof snd on or before July 31, 1946" may execute a mort

gage ~f chattels L~, orsubst~tially' ~1, the same form as that 

filed in this proceeding as Exhibit !fB!f 1 and roy issue a note in. 

the principal amount of, $116,000 tn, or substantially in, the 

sa.m:e foI'l:l as that filed.. in this proceeding as Exhibit "ATt " for 

the purpos'e of financ:iilg in pa:-t the cost of the nine units' of' 

equipment referred to in the opinion precedi:ng this order .. 

2. Long Beach Motor Bus Company shall file with the 

Commission a report, cr reports, of the issue of the note and the 

disposition of the proceeds os required by the COIru!!ission's 

G'eneral Order No. 24-~:- ...:r..ich order" insofar as appltca b1e, is 

made 3. part· of this or(ler. 

3. The authority herein granted will become effective 

whert Long Be~ch Motor Bus Company ~s p~id the fe~ prescribed by 

Section 57 of the Public Utilities Act" which fee is One Hundred 

Sixteen ($116.00) Dollars. 

Dated at ~ L~M' California., this _..I.7_ .... _~daY 
of May';. 1946. 


