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BEFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application

of ‘LONG BEACE MOTOR BUS COMPANY Yor :

Authority to Execute Promissory Note Application
and Mortgage of Chattels. '3 No. 27462

long Beach Motor Bus Company has applied fo the Rail-

road Commissior for permission to execute a mortgage of chattels

‘and to issue a note' for $116,000 to pay 'in part the cost.of .new
equipmeht.

Appiicaht’is engaged in business as a passenger stage
qcofpdraﬁién in and about Long Beach. It reports that heretofore
1£“ha§ leased all the bus equipment operated om 4its lines fronm
"LAng'Motof Bus Corporation. In ‘its 1945 annual -report .to the
'CommiSSLOn it shows eighteen buses in service, .all leased, and
:its total payments for rent of buses at.$20,365.85, being at the
.rate of 1-1/2 cents per mile operated. Similarly, it reports
: réntal payments of $19,259.76 in 1944 and $18,846.39 in 1943.
its fepérts further show 5,850,503 revenue passengers carried.in
19455 6,300,494 in 1944 and: 6,096;073 in’1943.  Its operating
revenues are stated at $376,205.99 for 1945; at $383,623.19 for
1944 .ma gt $378,840.31 for 1943.

Tae éompany’reports'that it now proposes to acquire its
an'eQEipmenbxand that as 2 {irst step in - that direction .has made
'affangéments to purchaéé‘frbﬁ-General Motors.-Corporation nine

transit Eype, 4L5-passenger, Diesel hydraulic coaches, exclusive
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'oﬁ tires and heaters, for the sum of $123,344.73 plus freight
charges. It intenda to, borrow from Bank of- America National Trust
and Savings Association, the sum of- $116,000 to provide a part of
the purchase price, the balance to be provided from funds which it

has available for sald purchase.

The moneys, to be borrowed.Will be, represented by a note
for $116,000, payable in monthly installments of: $2,900 or more
each, plua ipperest on deferred~balanoes at the rate of four

percent per apnum, payable monthly. The payments are to be se-
cured by a mortgage of chattels covering. the nine wmits of equip-

ment.

The company has riledia.qopy:of‘tpe,pQOposed.note as.
Exhibit "A" aand a copy of the proposed. mortgage of chattels. as
Exhibit "B, The‘in;t}uaepta,appear to te in satisfactory form

and the following order will authorize thelr cxecution.

QRDER,

Lopg Beaca Motor Bus Company'having;applied;to the
R?ilF°aQ»Cngi§519? for,permisaion.to_execupe a portgagevofy
cbattela‘and’po‘isspeﬂa.note,land;the Commission having consid-
eped,tne'matgerpand;being of .the opinion that.a_puplic hearing is .
not necessarv; that the request\of applicant should be.granted,

as herein provided, that the noney,, property or labor to.be, pro- -
cured or paid for through the issue of sald- note is reasonably
required by applicant for the purpose. specified herein, which pur-

pose is not, in whole or in part,_reasonablx’chargeable -to .opera-~

ting expense or to iaoome, therefore,
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IT IS HEREBY ORDERED as follows: ..

1. Long Beach Motor Bus Company,. after the effective
date hereof and on or before July 31, 1946, may execute a mort-
gage of chattels in, or Substantially:in, the same form as that
filed in this proceeding as Exhibit "B", and mayissue a note In
the principal amownt of $116,000 in, or substantlally in, the
same form as that filed in this proceeding as Exhibit "A™, for
the purpose of firancing in part the cost of the nine wnits of’

equipment referred to in the opinion preceding this order.

2. Long Beach Motoer Bus Company shall file with the
Commission a report, cr reports, of the issue of the note and the
disposition of the proceeds a2s required by the Commission's
General Order No. 24-8, which order, insofar as applicable, is

made a part of this orxrder.

3. The authority herein granted will become effective
when' Long Beach Motor Bus Company has paid the fee prescribed by
Section 57 of the Public Utilities Act, which fee is One Hundred
Sixteen ($116.00) Dollars.

Dated até;lujfégzgggg, California, tnis _ 2 “ day

of May, 1946.
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