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Decision No. 38932 

BEFORE THE RAILROAD COMMISSION OF THE STATE OF CAUF01UlIA 

------------------------------) 
In the Matter 'o~ the, Application or ) 
SOUTEERN COUNTIES GAS COMPANY' OF ) 
CAlIFORlfT'...A tor an ord.er author iz1:og 1 t ) 
to de~er increase in its gas rates as ) 
a result or 25 cents pel' barrel increase ) 
in posted price or tuel oil ertect.1ve } 
April 1, '1943. .. ) 

) 

- - ~ - - - ~ - - ~ - -
In the Matter ot the Application or 
SOUTEERN C4IFOm.~ GAS COMPANY, etc. 

-----~----- ... 
In the matter 'or the ap'plicatio~ ot 
PACIFIC CAS AND ELECTRIC COMPANY,· etc., 

- - ~ - - - - - - - - -

) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 

In the Matter or' the Application or ) 
COAST COONTIES GAS .AND ELECTRIC ) 
COMPANY, 'etc. , ) 

------------------~------------) 
BY THE CCMMISSIO~: 

OPINION AND ORDER 

Application No •. 25579 

Application No~·255g0 

SJ-'t/, 
Application 'No •. 25581 

Application No. 25583 
Application No •. 27382 ' 

Under date or April 27,1943,- this Commission, issued its 

Decision No. 36323 iIi Appli¢stlons 25579" 25580,< 25581 and 25583" 

dererring any adjustment or 1ncreas(~ in gas, electric," and stea.m 

beet rates, or charges resulting trotA,' 61' requi,red by,.. the- provi

sions or the applicants t filed tarit! schedules and contracts 

through tbe operation 'of fuel oil clauses that would he.:ve been 

atteeted as a result or the 25¢ ~r barrel increase in the posted 

price of ruel Oil, which latter became' er:reotive- on Apr!l I,. 1943 

under aut.b.orlzation of the Office or Price Ad.ministra,tion. Sue-h 

dererc.ent 'in applicants" tarit"r schedule's and contracts is still 

erree ti ve:_~ 
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Under date of April 4, 1946~ the Pacific Gas &. Electric 
\ 

Company filed its first supplemental application in thie~ metter in 

reference to another increase in the posted price of fuel oil, as 

did Coast Counties Gas & Electric Company under a new filing docketed 

as Application No. 27382. The other two applicants, namely, Southern 
I 

Counties Gas Company of Calitornla and Southern California Gas 

Company,. tiled regular advice letters?n ~~e same subject on the 

April 4 date, and in such advice letters reterred to their original 

appl!cations in this matter and to DeCision No. 36323. The same 

procedure will be followed as in the afcrementioned decision by 

combining these matt3rs for the purpose ~f decision because ot,the 

common authorization sought. 

It is alleged by the tour compenies that notification has 

been received by each to the effect tha~ the priCE) of tue1 oil was 

. increased l5¢ a barrel, which price change was authorized by the 

Office of ~icc Administration on March 18, 1?46 •. Each of these' 

utilities has submitted to this Commission an affidavit giving 

notice ot such price change. In this respect such affidavits set 

forth for each of the oil companies .noted, the following pertinent 

information: 

For Standard Oil Company of California 

location 
At Ric.b.tuond 
At Seguro 
At Lyoth 

Etfectiva Date 
March 20, 1946 

n 

At Eureka 

For General Petroleum Corporation 
At TOl'rance 
At Seguro 

1f~l'ch 21, 1946 
" 

For Union Oil Compan1 of California 
At Wilmington. March 20, 1946 
At Bakersfield (Ma1tha) " 
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Price Change 
per Barrel 
~ ~ 

$1.15 $1.3() 
1.10' 1.25 
1.15-'. 1.30 

--. 1.45 

$1.10 $1.25 
1.10 1.25 

$1.10 $1.25 
1.10 1.2'5 

.. 



In author1z1ng the aforement10ned 011 prlce changes lt ls 

alleged that the Oft1ce 01' Pr1ce Admin1stratlon did not alter 1ta 

Revised Y~lmum Pr1ce Regulat10n (R.~R) 436, Art1cle II!, as amended 

February 27, 1946, governlng the maxlmuc pr1ce for natural and petro

leum gas. AccorcUngly 1 it is the unClerstandl~g o~ these util1 t1es 

that the un1 t pr1ce which each was paying tor natural gas purchased 

from others on March 20 and/or March 21, as the case may be, may ~ot 

be increased so long as the aforement1oned RMP~436may be cont1nued 

1n effect in its present torm. 

Because no 1mmed1ate increB;se 1n the un1 t cost at natural 

gas is antic1pa.ted by rea.son 01' the recent 15¢ lncrease 1n tue1 011, 

nor because of the ear11er 25¢ 1ncrease 1n fuel 011, each 01' the tf')ur 

ut1llties agrees to defer, tor the ti::le be1ng, MY adjustment or in

crease of its .rates or charges tor nstural or manutactured gas services 

authorized and/or requ1red by the prov1sinns (')t lts atorementinned 

fl1ed tariff schedules and speclal contracts. Such deferment ,.,t the 

1ncreases ln 1ts rates ()r charges ff)r gas ·serv1ces 1s made upon the 

express cond1 t10n and reservat10n that sB.1d deferment shall be w1 thout 

any prejudices to 1ts rights and tr.at the fuel 011 clauses ot its gas 

tarlrfs and spec1al contra.cts shall be preserved and malntalned, and 

that the perlod ot deferment shall not be longer 1:han th1rty (30) days . 
after ~he tem,lnatlon ot the' t1me that ?Jt.PR 436, govern1ng the maximum 

prlces for crude petroleum and natural petroleum gases of' the Off1ce 

of Price Admlnlstrat10n, shall remain legally 1n full force and effect. 

The Pa,Ci:f1c Gas & Electric Company, under 1 te aforementioned 

first Guppl,ementa.l app11cation, requests that the deferment in refer

ence to its electr1c and steam heat serv1ces furn1shed to 1ts 

oustomers u~Aer tiled tariff schedules &nd special contracts be 

recoved; and rurther, that errectlve on all regular meter readings 
taken on and arter May ,10, 1946, the 1ncrease on1ts e2cetr1c and 
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steaOl. heett tariff schedules and special contracts containing the 

fuel oil clausos be permitted to operate tor the tuel oil price 

changes t.hat took place and bocrune et'.tect1vc on both the April r, 
1943 datel and upon tho !~rch 20 or 2~', 1946 dete. In .making such 

request the Pacific Ge.s & Eleo-cric Com:;>any alleges substantia.lly 

as follows, in addition to the allegations heretofore set. forth: 

1. That it has caused a notice to 'be sent to the 

Oftice of Price Administration clearly setting forth1ts 

inter.tions, reasons and justification as to its proposed 

.filing with this Commission. 

2. That it is, and for nony years last past has been, 

a purchaser or large quan~ities or ruel oil tor use in 

the conduct of its pub~ic -.:.tility 'business, which uses 

include fuel oil 1'01' the production ot manUfactured gas 

and for the production ot steam for sale and tor genera

tione! electricity_ 

3. That all purchases ot tuel oil on and atter 

W~rch 20, 1946, will 'be subject to the aforementioned 

l5¢ per barrel increase, plus e 2-1/2% California State . 
Sales Tax. 

4. That the increase under item 3 is estimated to 

result in an added cost of approximately $380,000 for 

the twelve months' ~eriod commencing March 20, 1946, and 

further, that taking into account the aforementioned 25¢ 

per berre1 1ncrease crrect1ve April 1, 1943, the combined 

added cost for the twelve months' period will be at loast 

$1,000,000. 

,. That it its retail elect:ic end steam tariff 

schedules and contract rates be 1ncrensed in accordanco 

with the fuel oil clauses in each such tarift schedules· 
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~·.1d contr2.ct ra t~s,) du·::! to t::~ 25¢ al"!~, 15i~ !.nc:::·~o.sc in 

~ , ...... .. '1"- r-·"C)!'!.u,':! ~ ... ·or t· ... ...,~ -_~,_ ", ~ctr1c' .1l.~_ 1)1.L.1 ~:1C Dl'lj,1.Uo..1. ,~ros::. _ v __ • _ .,,__ 

.. 
De~o.rtm~nt will b~ corre~pondin~ly r&isod by o.pproximat~-

Thi.:: Co~.ission is oj," tho o'~'inion ::t.~.t t;:~ o.efcr:,:cnt in 

r~fer~nce to the 25¢ 1ncr~~.::e in' :~el oil; end 11ke~i5~, s d~fer-

II!-lO\l:':'~"0r, such i!1cr~.:lS~ L"l fu~l oil ~:.'ill unques
tion2.~)ly '''h'~ r1s,:~ to €rC-l0 probl-:-r::.:: in pI'ic~ ~:iff~ren
ti.s,ls> partic.:u1:l.rJ.y b~t\·.·er.m l.:.rz.c industrial CO.1S1.llr.OrS 
of r.:.,:; aP-C: oil., ?.'i:.n;:: S".lcl:.. cu:to~:,~r~ t.i·~~t o.l"';'~ nm;r served 
by ""3$ alr·::~c:!y bavr;: .:t pric'~ c1iff~r·~r. tinl in their fc.vor 
~mc., vti ttl. t:',<:, tw,~nty-f1 ve ceil t (25¢) rise :!..."l f'u01 011,. ' 
this s:~rl9ad \i·ilJ. ~c s:lc.rply ::c:crca:::ed., SO:l':: 0;;" tl'lc 
lor€,~ industrio.l users ('\f C:.!l$ ,;:1Jo2. I2'XljOy ., ',r~ic~ d1f
f"~l·~~1.tio.l> c..s compar'~d to t:~os~ ou:r .. 'l1:~:: cil~ to,czgr~at 
as n:b.cty 'P~r C0r.t. Such ~ situ::.tion .. i..'1'1 tu:"r .. ~ "':ill c.dd 
to the pr~:f''''~l~0nc~ of C::'s 0.:; c..a. ir..tlustl~:!.Bl ruel and '·:11!. 
i.Ylcr::'~:;e d~!j:,:t.lld i11. 21 ~~~::; T:f~11~\r~ tl~~re is alr':1:!c!.-\t ~1. ~~as 
"c"'rc~ "''1.- ;t • .. lop'.... ..to ""tl • 

This COr.mli~sion f~-;:ls t:l.';1.t it is its obli-:"<'.tion to c3.1l 

6-'213~' . 

"free:~" is removed. 

'!'~"l(; CO::l!r.issi~~1 :I.s !"'-);:sonobly well ~<:!tisfi'3d thr-t in refcr-

cnc~ to ~J.octric :ll1a st·~o.r.! rot'=!.:: c~4~ryine i'uoel oil cl8,us,;:s) such 
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ratos beginning with meter read1ng~ token en and ntter May 10 should 

reflect the increases in the posted price o~ fuel oil. The COmmis

sion obs~rves that the utility hos given mc:e th~n the necessary 

thirty 'dnys' notice to the Of~ice of pr,ice :~d.min1str~t10n, and 

further, that its operoting expenses, due ~ the .increased cost. 

of fuel oil, will be groo.tcr then its incr~esed. revenues oecause 

of such fuel oil change. 

Under the circumstances the Commi~SiO,n;" :b·~ingot'·.the'·.iopfn1on 

that a public hearing in the ab07e-entit:ed mctters at this time is 

not required, and basing its order on the r~ctucl findings hereto

fore set forth, and good cause o:ppeo.ring, 

IT IS ORDERED: 

1. That the first orde:ing Paragraph A in DeciSion No. 

3632) is hereby set aside CoDd reploced by th~ following: 

o. That Pecitic Gas & Electric Company, Coast 
Counties Cos & Electric Coapany) Southern Counties 
Ges COQPo.ny of C~lifornia and Southern California 
Gas Compcny ~re heroby ~uthorized to deter any edjust
ment or incrcosc i:c. ges rates or chergesrcsultiIlg 
from, or required by, the prov~sions of the o.fore
mentioned utilities' filed tar:tf' schedules or" sp~
ciel contrnots, that are affected as e. :result of' the 
25¢ per bc.rrel·incrcasc in the posted price of fuel 
oil which bocrune effective April. 1, 1943, o.ndalso 
C$ to tho l5¢ per barrel incl'e~se in the posted 
price of fuol oil which became effective on t~rch 
20 and/or M~rch 21, 1946; provid.ed that such :p'cr1od 
of deferment shell not bo longer then thirty (30) 
doys ofter the termin~tion of the time that RMPR' 
436, governing the ~xi~um prices for crude petro
leum and natural petroleum gases of the Ottice of 
Price Administration, sholl remnin legnl17 in full 
force and offect; and provided further, thet this 
Co~ission mny by appropriate order, change or 
modify the authorization hereinmnde, as future' 
conditions r:JJy dictate and require. 

2. That Pacific Gas & Electric Company may, upon proper 

filing of its electric and steam. heo.t tnriff schedules and 

contract rates carrying fuel oil clauses, make. the,necessary 

revisions and increases that will result upon the application 
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of th~ Qrortm6ntion~d 25¢ and 15¢ 1ncrtases in the pnsted 

pr1ct; of fu(;l oil so as to r.lakf: th~ same effective t")n all 

reg\~lar meter r~'adingG taken (,In and a.fter May 10, 1946 .. 

:rh£ ~~ect1 ve da.te r)f this order is the: da.te~nr .• 

Dated at San Francisco I Cal1fnrn1a,' th1s7 - . day nf. 

May, 1946. 
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