Decinion No. 3_8 962
BEFORE THE RAII_ROAD COMMISSICN OF THE STATE OF CAI.I;?ORN‘IA

]
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S;:// ,/( .
Application No 27056

In the Matter of the Application of
SOUTEERN CALIFORNIA GAS COMPANY, a
¢corporation, and SOUTHERN COUNTIES
GAS: COMPANY OF CALIFORNIA, a corpors-
tion, under Section 50 (a) of the
Public Utilities Act of the State of
Californix, as amended, for a certi-
ficate of public convenience and :
necesslty for the construction and
operation of & natursl gas pipeline
between a point on the boundary line
of Califcrnia near Blythe, Californis,
and a point at or near thc City of
loa Angeles, California.

ROWELL AND' ANDERSON, COMMISSIONERS:
FIRST surpmmmh OPINION AND ORDER

o2 I RIONXN
Under date of February 5, 1946, Decision No. 38668 was igsued
‘eauthorizing Southern Californis Gas Company .and Southern Countieb Ges Company
of Califom_ia to construct, operate and msintain a certain proposed gae
"tmnamiua‘.'.c;n line and appurtenances .frém a i:oint near Blythe, on the CAliror_nia.-

S

Arizons boundary line, to a point near Sants Fe Springs, near the City of
Jlos Angeles.
Under date of April 3, 1946, the two applicant utilities filed their
33‘1rqt Supplemental Application, seeking the necessary suthority. to have their
original application amended in three important- particulars, which may bde set
 dova as’ rolg;c'rwa : |
-d., m dél:nenr_ Preasure at which gas .is:to”ibo rgceiqu n-o_m‘;the
EL Paso Natural Ges Company 18 to be increased from 250 pounds per square inch

to

.(&)' 474 pounds per ':'aquﬁre inch’ :i.ui:mgutho# Tirst stage.

vhen the maximim contracted datly -delivery 1s,i25 million

cubic feet per day, and )
.
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- (b) 607 pounds per square inch 'during thes second stage
* when the maximum sontracted deily delivery 1s 175 millionm
~ - cubic ;feet per day, and’
{(c) 500 pounds per equare inch during the third stage
voen the maximum contrected daily delivery shall exceed
i75 million cubic feol per day. -
2. The size of the ges Dipe line 18 to be increased from a 26-inch
0.D. %o @ 30-inch 0.D, ‘liné. The length of the pipe line remins unchanged
et 214 miles, dut & section of the line's route has been éhange_d 80 as to
teke a more southerly direction in order to by-pass eome of the more congested
urban areas in the section noar the City of Riverside, | |
3. The purchass contract rete with 4he EL Paso Naturel Gee Conpany
bas been increased through amendec. levier agreements:
| .(a.‘),' The first .suoh letter agreement ynder dat.o of
Pebruaxry 6, 1946, ‘pxovides for &z facrease 4n che Fayment
by applicants to the L Paso Naturel Gas Company in:the
amount -of $250,000 per annum for the increase in delivery
prossures set forth under Item 1. ' ' |
(b) The -eecond letter.agreement, dated March 25, 1946,
Provides for -an insrease in the .gecand 500 m-_m,éﬁ cuble _
200t blook ‘of ‘the contract wate, from Li¢ to 13d¢ per Mof
for the Lirst ten-ysar eriod:of:the contraci. This will'
amount 1o ‘an annual increase iAn payment zby .a,pp;iicant ‘ |
rcompanies.af $15C,000. .
At the public -hearing :in loe /ngeles on Friday, May 10, 1946,
‘appliocant utiiima preaonted"widénc_a_ Ao eupport’and Justification -af the
changes - enumoyated. T _
v : ftn -::éﬁrence 40 :the’ {ncrease in_.;'pzvoum -déliveries ,",éppld,cqua*
point - out rthat 'such w11l defex :the necesalty .of :the installation of-the

-30,000 . horsepaver. comprossor, station initially contesplated neaxr;Blythe

. o2




durding- taierperdod: otr the. first: two- stages. of Purclnes, under- the. gne oontract;.
and. in. refepence: to the laat cmge vhen the- project. will deliver it‘aomximm._
of 305/ million cubic:fest'a dn-, wutimw ves presented to:abow that.the.
oomrvuor cap:city then mquirod vill ber 1o 000 horraopovor as cowed. with,
the original design of 25,\000 horsepover,. It 18 ,rqpnunte.d. thng. the savings
1n aznoali costs vill De: substantial, and that for' the 305 milldos dolivery;
tha‘l saving: will Ye- approximmtely- $340, 000 yearly..
In' reference: to the estimmted: capital cosbs,. the. TeCOrd shova: that
while the 30-Inch 0,D. line will require & substantislly larger inveatment, '
yet, bocauoe- of the reduction in capi‘tal costs: ﬁnolving s exallexr compnuoz:
station, tlu rd.m‘l. estimate of $16,224,812 1e but appmxmtely one and. ope~.
tenth million do.'LJura highier thm the originel cost of “the 26-inoh lhw and:
wpurbommu., ’I:hv recortl mﬂhor ahova that the prv.)oct a8 DOW designed.
vill, in uwt.ion, pmvid.e & termipal. storege through “gne :pack,. thich. 1s
estim¥ed. to a:aount to 60 MOQ cubdy teot during tho Pirat tvo ltoeoa ot‘
operation and 5 ni.uiom under condittons of mimn dolivery. It adjustment
is mdo for this latter uccngo.umotor',. then the projoct as now a}xbn:ﬁtted is
estimtod to Cost but, $33,000 nore. than the. original, Whick coet, in addition,
reflects an increase in t.he"coasc'ot stool tonmgo. |
- Toe aupéort of the increess in contrect rate amounting 1o $150,000 a
Joar, ayplicants presented testimony to uhov thn th.u vas an a&Juotmnt to
damlnwttho mmudmwmnkaoh\umcu%wmto
the Incresss in the oost Of asteel and that the total increase in annual costs

to the EI Paso conpany, because of tiie item, were in excess of $300,000.
agnually.

The evidence shows that the propoesd changes ﬁ-m &ns p:!po'l:l.no
and ficilities are necessary and ve are of the opinion thnt. m of thue

changes detrect in any way from the desirability or a)plioante prooood.ing
vith the project.
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Ve tectmmend tbe following mmended Order.
QRLER

IX IS NFEPY OMGERED that the ordering parsgreph contained fn
Decislon No. 38668 1ssued February S, 1946, -mnti;ig:‘to Southerh Califernia
Gae Company and Southsrn Counties Gas como.v ot,&ﬁi‘mu 8 certificate of
pudlic convenience and nscessity to conatruﬁt a cgm&n paturel gas trens-
migsion like, de and hereby is mnﬁoilf 0 far as x#cessary, to permit said
applicants to construct, operate and mairitain a matural gas trsnsmission line
vithin the State of Ualifornis froma point mear Blythe to a point néer Santa
Fé Springs near thw City of Low Angeles, together vith a1l ammmu
thereto, as parti@ghrlx dwsdrided in appliqa_nta‘ aupylolnnhl applivation
" filed with the Comdssicn on April 3, 146, In other respeets, the Order

Oﬁn{ﬂ'm& in sald Decision Ko. 38668 shall remmin unobanged. ‘
The Toregolng Opinlon and Orfler are Deredy spprcved and ordersd

" filed as the Cpinion and Ordor of the Reilroad Commission of the State of

Cll;.ifom;l#- ) o '
. m‘o:;ccz ' oF this Order shall be the date herect,
| ;ht'od at) Celifornis, thie /¥ Z:/ day of

J
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