
Decision No.: 38963 

BEFORE TEE RAILROAD COMMISSION Q,F THE STATE OF CALIFOruJIA 

In the Matter of the Application of the 

LOS ANGELES TRANSIT LINES 

f~r ,an order or orders authorizing the 
issuance of conditional sale cont~acts 
and the execution and deliver.y of a 
financing agreement for the acqUisit1o~ 
of equipment. 
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Application 
No,. 26768 

FIR§T SUPPLEMEN"TAL OPINION AND ORDER 
i 

Los Angeles ~rans1t Lines, hereinafter referred to as 

applicant, during 1945 entered into' an agreement, referred to as 

~ financing agreement, with Bank "of America National !rustand 

Savings AssOCiation and Security-First National Bank of Los 

Angeles whereby said banks agreed to loan app11cant,on or 'before 

December 31, 1946, $5,000,000 to enable it to pay 80 percent of 

the cost of new and \mused motor coa.ches;, street ca.rs ot 

trackless t~olleys, or any of them, to modernize and improve 

its serviceAl 

By DeciSion ·No • .38045, dated .rune 26, 19.4S~ in the 

above entitled matter, the Comm1,ssion authorized tb.e¢omp3l')y to 

execute the financ1llg agreement but pr,oV'id~d that applicant could 

draw upon the credit extended to it only to the extent that the 

Commission m1ght ~uthor1,ze 1 t to executec.ond1 t10nal 's'ale con

tracts. B,y the same deciSion the Commission authorized the 

company to execute conditional sale contracts providing tor the" 

paYllent of not exceeding $2,880,815.36 for :200 motor coaches for 
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wh1~h o%'ders ,had, pc~n. placed: by,. applic-o.nt at' th.'lt· time. '~The 
.' • 'I 

, ~1n~cing, agreem~nt, pr.ovides. fo%' ·rep.~yment ,of the' a.mOmlts ad-· 

vo.nced 1n sixty equal or ne:1rly equal monthly' installments -with . ,... . 

,~terest on .dcfer.r~d, b~lances.at· the,rat'e of 2~18%'per annum. 

Applica."lt ·now ~repo,rts that, it: has . placed:an add:i:

ti~,nal purch,a~e ,order with- ,qMC . T,r;uc,k . te- Coaeh, D~ vision of General 

Motors Corporat1on,f~r sixty model TGM 3609 36-passenger transit 
t I ••• '. 

type coaches at ·a ,.total. purchase pric:e -.of$538.;110· '61us esti-. .. ., ., .. -
mated t,axes, .f'r~ight and delivery charges of approximately 
, . . , . 

$12,000., making a total.of$610 ,,1.10. It reports that it ,intends 

.to use said .coaches .for the replacement of eXisting older ,equip

ment which·has become obsolete and inefficient. , ... . 

The company ~.s .req.uestec.author1ty .to execute addi

tional contrac:ts proViding for the purchase of' the sixty eoacpes. 

~he ~o~ss1on has considered this request and is ~f 

the opinion that a public h~aring is not necessary and that the 

money, property or labor to be procured or Jpaid for throl:gh the 

execution of said ~ontracts is reasonably reqUired for the 

purpose ~pec~ried here~n" which purpose is not" in whole or in 

part, reasonably chargeable to operating expens~s or to income, . . ~ . . 

the,refore, 
, ' 

IT IS HE·REBY ORDERED- 3.5 follows: . " .' . 

1., Los, ¥lgeles ~rans1:t Llnes" after the effecti.ve 

date he.reo~ anel, on, or before December 3'1, 194,6, may execute' 

c.ond,i ~ional sale con:trn.cts subst:ln.ti:lll~ in the· same form. as 

that tiled· with the original 3.pp11cation herein ~s Exlnb:Lt "E"" 
4 • • • • , • 

for. the pur.pose of. acqu1r:ing.or obtaining possess:!.:on of the 
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s1xty motor coaches referred to herein, the ~ggregcte face 

amount of said contracts, including cash and deferred p~yments, 

not to exceed $610,110. 

2. The authority herein granted \v111 beco~e effective 

when Los .Angeles Tr:msit Lines has 'Paid the fee prescribed by 

Section 57 of the 'Public Utilities Act, which tee is Six Hundred 

Eleven ($611.00) Dollars. 

3. Within thirty (30) days after the execution of 

any conditional sale contr~ct under the authority herein gr'311ted, 

Los Angeles Transit Lines shall file a true ·and complete copy 

thereof With the Railroad Commission. 

Dated at S~ Frcmc1sco, California, thiS. I.'t::~day 

of' May, 1946. 
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