
Dee1s1onNo: 39000 OJIffE@ffl#A 
BEFO£\E THE RAILROAD COMlolISSION OF THE STATE 'OF CALIFORNIA ! 

In the Mat'ter 'of the Application of 
'Don Lugo Corporation~ a corpora't1onj 
t'o transfer public utility assets .. 

) 
· · .) 
· · ,. ' , , ,:\ -----_ ... --~-- ...... ------~ 

App11:ca t10n 
No.. 27445 

In this appl1c'at1on, \Don Lugo Corporation a:sks ,'per

"miss'ion 'to sell its pub-lie t1.t111ty water pro'pertles s1t'l:la:ted near 

chino-, 1 Cal1~orn1a', to the ,fo'llowing named persohs "who 'Will take 

silcn .pro'pe'rties as tenants in COmt:lon': JObn 'W-. 'Dawson and Velma 

:Dawsonj hllsband and 'wi-re,; Gra.'y Phe-lp's and Mar j'o':t"ie Phelps" 

nc.sbarid and W:ife~ Home'r 'Barnes and Mar.y ~F. 'Barne's) husband an:cl 

'"it!e~ Gordon Be'll and ,Fe'rnJ'. :.Bell, ht'l:sband 'ana w!1:te; Kersey 

Kinsey and 'Olenn Daugherty. Subseqllent'to'the concllls'1on of the 

'negot'iat:tons to-rthe saleo'! the propertXes " Homer Barnes an'd 

Ma~ry :F. 'Barnes, 'husband and: wi'fe'" have ',sold the1''r ,interest ~to 

:Goi"don Bell and ;Fern J • Bell" husbana 'and Vlffe-, 'whowere ~two o'r 

'the orl81na~ purchasers-. All o~r 'the 'partie's have agreed ,tha:t 

. Go'i'donBell sha:ll 'act as gene'rat 'manager 'and ,sha'll 'have sole 

. char'ge of ~the o'pe'rat'ion o't ~the 'public ut11'i't'y ,properties,. 

'Acopy'of 'the grant deed is on 'file .!1n ·tb1s 'appliea;t.1on 

as EXhibit "AH,. t-t shows ,the interes,t 'wh:1:ch each "of 'the pur

chasers 'will 'have in -'the :propertles. 'The iie'ed covers 'not onIy 

'the 'public utfli ty 'waterpro'per'ties-, 'but also some -nonu't'.1'lfty 

properties 'compriSing 'about '400 acres 'of rand, .. 1nclUding a golf 

'course-, clUb 'house, caddy house, some unso-ld, :lots ad'jaeerit 'to 'the 
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golf course· and -lake .. 'anCi 'some :personal ,property. 

,Purchasers 'have agreed ~to :pay for :the ;prolte.r.tie.s ' 

$104,1'50,. "Xhey'have paid ;$40 ... ~60,....o.o of "thE= :pur'CrlE1'Se ',price. -The 

balance :1:s to ,be represented 'by an 'instal:lmeritriote secured by a 

'deed ,of ·truS't. A copy of 'the :deed of :trus't 'and 'not'e are on .file 

'in 'tr..is 'application 'as ExiUb'i't 'TtBTT,. ,The :face aInountof (the note 

.'15.;$64,150" which includes ,iritere-st 'on 'de'ferred balanc'es ca'icu:" 

la:tedat -the ra'te of 'four percent per annum. The principal and 

interest arepayabl:e at $900 'or moi"c per month uri't'il "the 'pI-in:... 

c'ipaJ. of the n6te 1's ,reduced 'to $30',000. . Therea:f'ter , the month';" 

ly -pa',9men·tsa're ·redtlced ~to$45b 'or 'mo're ,pe'r'mon1;h:.The lien of . 
the deed 'of ''trus't 'a,ttaches :to bo:th thell'tili'ty and non tlt i':l.11-:y 

,properties wh.1c'h are "bei'n,g transtcrred'" stlch propertl:es ceing 

partlcularly descl'1bed 1'n the deed 0.£ 'trllst' .. 

B'y 'Ded.sion 'No-• .37803, dated -April 17, 19:45:, inCase 'No'. 

:4:68.3" 'the 'Commission found that the 'Don LU"goCorporati:on 'was 

operating a p'ubli-c utility water system and dfr'ected it to fiie 

rates" rules, re·gulations and maps 0'£ it's'system~ iSU'ch rates; 

rules, regulation"s and maps ha've be'en fil'e'd With the 'Coinirdssion;. 

Reference is here made to said deciSion and the record mea'se 

No .. 4683 for a description of the public utility prop'ert1'es~ 

The Commission has considered applicants', request and is 

of the opinion that this is not a matter on Which a hearing is 

necessary; that the money, property or labor to be procured or 

paid for by the issue of a note for $64,150 is reasonabiy re~ 

quired by purchasers tor the purpose herein stated; that such . 



purpose', eX'cept"for 1n'tel"est· 1ncluded·in sa1d':note,,1s nott, in, 

whol~' or 1r( part~" reasonably" c~rgeable to: operating, exp,enses', or::' 

to ixleome;: and~ tMt "this application should; be' granted,. as' herein: 

provided., t:her'efore, 

IT IS" HEREBY ORDERED" as. follows:: 

l~. Don Lugo" Corporation" tnny" af.ter- the, effectiv.e date 

hereof and on or bef.ore Se'pt'ember' 1", 1'946, sell' to, Jo1m- W~. Dawson 

and: Velma Dawson,l husband- and~ W'1~re;. Gray' Phel.ps and~ Marjor~e 

Bell: arid Fern' J:., Bel'l,.. husband· and' w:L!'e;. Kersey K1nsey and, Gl:enn. 

Dau'gh'erty i the public utf11-ty water properties to which. re£erence 

is: made' 1ri this application. 

i 

2: iobn' W. Dawson and Vel~la: Dawson,. hllsband and wife;. 

Gray Phelps' and .Marjor'1-e Phelps, hu'sband and Wife; Homer Barnes 

and Mary F. Barnes, husba':'J.d- and wife',' and/or too·:i:.x- successo'rs and 

as'signs;- Gordon Bell and Fern J. Bell, husband and wire; Kersey 
, • 1r 1 .. ,,\ .,' _ • 

K1ri.sey and Glenn Daugherty, may I attar the effective da~e. here'at 
. , . ~. r,., t ~" '" .",: -:. . . ' . 

• .: .. ,"- r{. 1-.. I' 
and on or before September 1, 19'461' :l:ssu'e [or"'the parpose-"Of~pay-

ing in part for said properties, a note in the principal sum of 

not exceeding $64,150 and execute a «eed of trust to secure the 

payment of said note, said note and said deed of trust to be in, 

or substantiaily in, the same form as the note and deed or trust 

on fiie in this application as Exhibit rtB". 

3. Gordon Bell shall file with the Commission within 

ten (10) day's after the transfer of :said public utility water pro

perties a statement c'ert1fied to by a .notary puolic in which. he . 
adopts on behalf' of the purcb.asers the rat-es, rules" regulations 
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and 'maps filed 'With the Railroad 'Commission bY 'Don Lago Corpora,;.. 

tion.'. 

;4: ''The 'au'thority here1ng'r'anted will become effective 
• ': • ....; ..... • t _ .. '" ' f'" ,., • .' .. • I ~ •• 

when app11'cants have paid 'the fee pres'cr1bed 'by 'Section 57 of t'he 

Pub11c 'cTt1'11t1es ],ct', ~hich tee is 'sixty-five '($'65.60) 'Dollars • 

• f • '.. • I· ,'" f l III , ' j ••••• ." ~, , ,.' I ~ 

5. The act'1on 'taken herein shall not be constra.ed to be 
~ . ",,' ./ . I' \ 

a 'finding of value 'for 'the pro'per'ties'herein atl'thortzed 'to be 

't'r ans'! fir red:. 

;6. 'within Ith1rty '(30) 'days after ~the execution 'of sa'1d 

:deed 'or "tr'ust andn~te', Gordon Be:l'l s~iJ. :r11e With :'the Railroad 

'CozD:mis'sion a :"t'rtte and correct' cOP'Yo'r said' deed "0-£ trus't' arid 
.. ," 
no'te'. 

.'Dated. 'at~ .fz=tl+ti:HM 'Cal1:fomia:, 'this, '.a= I ~day 
(jr MaY', '1946. 


