A~.2‘7’ p.l maw

Decision No. _ 39000 @al‘ " iﬂ 'ﬁ l
BEFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of A
Don Lugo Corporation, a corporation; Application
to transfer public utility assets. ) Now 27445

eR1

In this applidation,\Don Lugo Corporation asks per-
mission to sell its public utility water properties situated near
'Chin03}California> to the following named persons who will ‘take
sach properties as tenants in common: Jonn W. Dawson and Velma
‘Dawson, hasband and wife; Gray Phelps and Marjorie Phelps,
Husband and wife; Homer Barnes and Mary F. Barmes, husband and
wifes Gordon Bell and Fern J. Bell, husband and wife; Kersey
Kinsey and'Ciénn Daugherty. Subsequent to the conclusion of the
negotiations for the sale of the properties, Homer Barnes and
Mary F. Barnes, husband and wife, have ‘sold their Interest 'to
- ‘Gordon Bell and Fern J. Bell, husband and wife, -who were two of
the original purchasers. ALl of ‘the parties have agreed that
‘Gordoh Bell shall act as general manager ‘and ‘shall have sole

‘charge of 'the operation of ‘the public utility .properties.

, ‘A copy ‘of the grant deed is on file 4n this application
as Exhibft "Am, Tt shows the interest which each 'of ‘the pur-
chasérs ‘will have In ‘the ‘properties. The deed coveré'ndt only
'the public utility water properties, but al5o some ‘nonutility
'propefties’cdmpfising:about'aoo acres -of land, including a golf

‘course, club house, caddy house, some unsold.ldts adjacent 'to 'the
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golf course-and lake, and some :personal .property.

.Purchasers ‘have agreed 'to ipay for ‘the ;properties -
$104,150, They have paid $40,DOO.£K)of ‘the ‘purchase price. 5The
badlance 1s to ‘be represented by an ‘installmertt note secured ¥y a
‘deed «of trust. A copy of ‘the ‘deéd of ‘trust and note are on file
'inxthiS'applicaﬁion'as'Exhibft ngr.,  The face amount of ‘the nctg
1s $64,150, which includes interest ‘on -deferred baldnces calch-
lated at the rate of four percent peér annum. The principal and
interest are payable at $900 or more per month until ‘the prin-
cipal of the note Is reduced ‘to $30,00C. ‘Thereafter, the month-
1y payments are reduced to $450 or more per month. The lien of
the deed of ‘trust attaches to both ‘the u'tility and nonutility
properties which are being transferred, such properties bBeing
particularly desceribed in the deed of ‘trust.

By Decision No. 37803, dated -April 17, 1945, in Case No.
%683, the Commission found that the Don Lugo Corporation was
operating a publi¢ utility water system and directed 1t to file
rates, rules, regulations and maps of its system. ‘Such rates
rules, regulations and maps have been filed with the Commission:

Reference is here made to said decision and the record in Case

Yo. 4683 for a description of the public utility properties.

QRRDER

The Commission has considered applicants' Fequest and is
of the opinion that this is not a matter on which a hearing is
necessary; that the money, property or labor to be procured or
paid for by the issue of a note for $64;150 is reasonably re=
quired by purchasers for the purpose herein stated; tha{ such
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purpose, exceptfor interest’ included:in said'note,.is not!, in.
whole or 1ﬁ7part;-reasonablY'cﬁargeable‘toroperating expenses:, or:
tb’iﬁcbmé;‘addfthat'this3application“shouldibé-granted,.a5<hﬁrein;
provided, therefore,

IT IS HEREBY ORDERED'as follows:!

1. Don Lugo-Corporation way, after the. effective date
hereof' and on or Yefore September 1, 1946, sell to.Johm' W.. Dawson.
and’ Velma Dawson, husband- and: wife; Gray Phelps and: Marjorike

Py naoband gnd wile; Homer Barmes and Mamy P Bawmes, hus-
band and wife, and/or ¥o their successors and. assigas; Gordon.
Bell and Fern' J. Bell, husband and wife; Kersey Kinsey and. Glenn.
Daugherty, the public utility water properties to which reference
18 made ix this application. |

2s; Johnm W. Dawson aﬁd‘Vélma Dawson, husband and wife;
Gray Phelps and Marjorie Phelps, husband and wife; Homer Barnes
and Mary F. Barnes, husband and wife, and/or their sucéessors ané
assigns~ Gordon Bell and Fern J. Bell, husband and wife, Kersey
Kinsey and Glenn Daugherty, may, after tpe effectivefdate hereds
and on or before September 1, 1946, issue fé; éheﬂp;rpdse-orﬁpay-
ing in part for satd properties, a note 1; tbe principal sum of
not exceeding $64,150 and execute a deed of trust to secure the
payment of said note, said note and said deed of trust to be in,
or substantially in, the same form as the note and deed of trust

on file in this application as Exhibit mBn.

3. Gordon Bell shall file with the Commission within
ten (10) days after the transfer of said public utility water pro-
perties a Statement certified to by a notary public in which he

adopts on behalf of the purchasers the rates, rules,.;egulations
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and maps filed with the Rallroad Commission bty Don Lugo Corpora-
%iohl

]

. The authority herein granted will become effective
when applicants have paid the fee prescribed by Secticn 57 of ‘the
Public Utilitiés Act, which Tee is Sixty-five ($65.00) Dollars.

5. The action taken herein shall niot be constried to be
a finding of value for the properties herein aathorfzed to be
transferred.

6. Within ‘thirty (30) days after ‘the execution of said
aéed of trust and note, Gerdon Bell shall ‘file with the Railrcad

'Céx‘ﬁmis';s;'ioh a ‘trlie and correct copy of said 'deed ‘of trust and

P e . . N pos '?""--.'
Dated at. n o ‘California, ‘this _ 2 /% -ddy

of May, 1946.

note.
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‘Commissioners

RAILSQAD COUNMMITTION
TYATE OF CALIFORNIA,
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