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iss~e its promissory note; to place a 
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Application 
No. 27519 

Stockton City Linos, Inc., a c9rporation engaged 1n the 

operation of motor. vehicles for the ~ra.n?portation of passengers 

~ and abo~t the City of Stockton, repo~ts that in order to meet 

tra~sportation requirements and to improve its service, it pu~

chased from G~M.C. TrUCk & Co~ch Division, General .Motors 

Corporation,. five new "GMCTI TO 3609 tranSit ·type 36 passenger 

Die se.1 powered motor coaches for a to~:;.l cost of $57"603.25,, 

~h;Ch includes freight charges of $2,224.80. 

I~ ordc;-:e.o fi:la.."lce, in part, the purchase price the 

company proposes to borrow from the Oakland Main Office of the 

. Bank of America Nat~onal Trust & Savings Association t~e sum of 

$4~"OOOt9 be represented by a note payable in s~xty equal con

secut~ ve monthly installments, plus i."lteres~ at the rate of 2% 

per an."llltl.. The payment of the note will be secured by a chattel 

mor~gage" in ~he form set out in Exhibit "D" filed in this pro

ceed~g, coveri:lg the five new :::lotor coaches. :J:n addition." it 

will be guaranteed by Pacific City Lines, Inc~, the ownel;' of all 
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the outstanding stock 6!\,Stdckton C:(tJ~' tines,- Inc. 

The Commission has' considere& this Qattcr and is of the 

opinion that, a pU"bliC hearing :!:s not· necessary,. that S.toC'kton 

City Lines, Inc., should be authorized' to execute' a chattel mort

gage and' to iS'sue a note, as herein provid~d, that the money,. 

pro'p'erty or la:bor to be procured: or paid for through the issue or 

said note is reasonably requ!red' for the ptIrpose specified here

in". wh:ich purpose :i.s not., :In Whole or in part, reasonably charge

able to operating expe~ or to' income, therefore 

IT IS HEREBY ORDERED as follows: 

l~ Stockton City LL~es, Inc., after the effective date 

hereof and on or before July 31, 1946, may execute a chattel 

mortgage in, or substant1ally in, the same form as that filed in 

this" proceeding as Exhi bi t tI' D"), ~n.d m3.Y issue a promissory note 

in the principal amount of $46,000 payable in s1xty 0qual consec-, 

ut1ve monthly installments plus interest at the rate of 2% per 

annum, for the purpose of rina~cin~ in part the cost of the five 

motor coaches referred to herein. 

2. 'The authority hc:re1.."l granted will become effective 

'when Stockton City Lin~s" Inc., r..as paid tile fee prescribed, by 

Section '57 of the Public Utilities Act, which .f'e€ is Forty-six 

($4'6.,00) Dollars. 

3. stockton City ~~es, Inc.~ shall file w1th the Com

miSSion a :report, 01" reports, 'Of tb.e issue 'of the -note herein 

8.uthori,z'ed and 'o:r t,ne disposition 0'£ t1le .proceeds,as -requ1r.cd 

by tb:eCommission' z General -Order No. 24-A which o,rde-r,,,insofar 

as app'l1cable,) is made a part.o'f th'is order. 
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Dated at Q~~ ~ ,California, this 2: p;:-:-

d~y of May, 1946. 

.Commissioners' 


