
DeCiSiQn No. 3}~()10 fJ)JJtj)Il/;~~~ .. 
IJ,Q "11 /l1 

:j~JJ 
BEFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA . "'11.. 

In ~he Matter of the Application of ) 
Delta L1nes~ Inc., a corporation, for : 
authority to issue stock and execute ) 
chattel mortgage. : _ ~ __ , _________________ -1 

Frederick w. M1elke, tor applicant. 

Application 
No.. 27468 

In this at'pllcat1on, Delta Lines, Inc., a corporation, 

asks permission to issu.e for the purposes hereinafter sta.ted" 

$150,000 par value of stock and .execute a mortgage o£ chatt,e1s to 

secure the payment of a $200,000 loan from Anglo California 

National Bank of San Frane1sco. 

Delta Lines, Inc • ., .formerly 'kn'own a .. s Sacramento Naviga

'tion Company, has, pursuant to orders(l) of the Railroad Commis

sion., acquired the truck operative rights, trucl:C eqUipment, and 

othor truck properties of The .californ1a Transportat1on Company 

and Sacramento & San .Joaq\l1n R1ver Lines, Inc. 

The cO,rporation was !<>rmed in 1920 t.o operate vessels 

owned by Farmers Trans'portation Coxnpzmy and S.3.cramcnto Tra.."lspor

tatio~ Company. ~n 1932 it joined with The California ~~~n 

Compacy'and Fay Tra..'1.sportation Compsny in the organization of an 

(1) 
Decision No. 38896, dated April 23, 1946, in Application 

No. 27349 
Decision No. 3g974~ dated May 14, 1946, in Application 

No. 27349 
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operat1ngagencyknown as The R1ver L1nes~ In 1936 Sacramento 

Navigation Company and Fay Transportation Company consolidated 

thei~ properties into the Sacr~ento & San Joaquin River L~es> 

Inc~ Through this consolidation the Sacramento Navigation Company 

al'ld its affiliated. compa.nies received 1,,000 spares of stock for 

the properties which they t~ansrerred to the new company. The 

1,000 shares of stock were distributed as follows: 

Sacramento Transportation Company 
Sacramento Navigation Company 
Farmers ~rar.sportation Company 

598 shares 
401 " 

1 " 

The $150,000 of stock which applicant asks permisSion 

to issue will be delivered or sold to the folloWing: 

To li'armers Transportation Company 
in payment for indebtedness in
curred p'rior to 1936-

To Farmers Transportation Company 
to pay indebtedness 1ncurred sub
sequent to 1936 

To Sacramento Transportation Company 
to pay indebtedness 

To Thomas R. Dwyer 
to pay 1ndebte~~ess 

10 ThomasR. Dwyer, for cash 

$ 6,015.00 

100.00 

68,885.00 

33.;000.00 

·44,-000.00 

Applicant proposes to borrow $200,000 r~om the Anglo 

California National Bank of San FranCiSCO, repayable in monthly 

.1nstnllments over a pe~10d of five years and bearing interest at 

'the rate of fiv.e percent per annum upon unpaid balances. The 

lOatl. is to be \Secured by a mortgage of 'Chattels 'Which will be a 

lien on applicant's truck equipment list'E.'<i in Exhibits "c" and 

"Dn 'on fi1'e' in this applicati-on. A copy of the mortgage is tiled 

as Exhibit "En,. Applicant pr'o-pos'es to use the $200,000 borrowed 

from the 'bank a..""J.d the $44,000 in cash l"eC'e1-ved throu·gh the issue 
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of its stock for the following·purposes.: 

To purchase equipment de'scribed in 
Exhibit "D." 

To acqUire land and construct a 
garage at Sacrama~to for use 1n 
the repair and maint-enance of 
applicant r S automot1"te equ1p~~n~ 

. , 

1'0 pure h.a.s¢ ·shop eQ.t.1.1 pmen:: and tool:s 
tor the sel""'f1C1ng, repair, and ~ 
maintenance' of ap-pli'can,t' s auto
moti~eeqt.1ipment 

To purchase terminal :.rreight~and1:Lng. 
equ1-;pmen't ' ' 

To ·:pUrchase o'ff1'ce eq~ipment 

To ·supply ·working cap::f:ta'l tor 
"a.pp11cant'soperat1ons 

Tc>tal 

"$167,000.00 

£5,009,100 

5,,000.00 

),000.00 

2,.000.00 

',2,090,00 

:.$24,4,000;00 

.' . ,The .test1m~>ny shows :tha.t applicant has acqui'red new 

truck and -transportation e<;uipment c-ost1n'g appro.x1mate;y 

'$167,000. ;l'heequipment .is :11sted in EXhibit ,'''D", and may. be 

summarized as follows: 

5 'Auto' car 20.:.ton,'D1esel l tractors 

l"Auto car' 20.!.tOll gas '·tr.lctor 

:'4 'Auto car ,15..:.ton gas cab 'over 
engine,tractors 

6 Dodge'lO-ton"gas cab over engine 
. 'tractors 

,'10 Reliance, 2l';':f'oot"V3n sem1-trailer,s 

,: 10' Utili ty" 2l::'foot' va."l semi-trailers 

., 4" Util:" ty' convertE:r <iollies 

: 4: ,Reliance con:ver:r.er dollies 

. -3 

" 

:,$ ~.4~;~. 00 

.6 .. 000.00 

19,200.,00 

, J.?" 200,. 00 

';7)500.00 

33,000.,00 

, ;',689 .. 00 

, 5·-680::9Q 

" ;$166 .. '6~O.,OO . 



.. ' . 
4 , .' . ~, ". , 

.' . /. ',' , ·,·~he· ,t'est1mony. "shows· that ,all· -of .the eq,u1.pment . exc e-P:t , 
• ' ... , •• .. 'I.'" •• 

five un! ts' !laVie been ·delivered :to tJ.pp.li:eaIlt,. . I~. t~r~her, .s~o:~~ .• ' .. 

that :app11cant has. need' .tor, ,.this addi,t19nal equipment. and, als,o for 
. ..".. . '. . 

the'· garagewhich.,1tpro,p.oses to construct on property adjoining 

its Sacramento te~~l • 
.. : \ ".. , , , , , ' . 

, • I " .• ' • ' . 
'. z " 

" \.: .' the '$42,000 ·which. appl1cant .. a-sks . p~rn.1,~s,1on to use as 

w6rk~g cap1'tal ~w1l1 ,·be : ~'peJ:ld~ , t~ ;pay ,f.or ins;w::.ance, ,li9en.se 

pl~tes, printing, and provide the cain office and agentsw1th 

cash. 

,'. , 
" ", , , .',4 .. I 

, .. , 
," \ f 

, ., '.. ; A public heariIlg havix:lg ·bee:t:l- .held .on tlle above. app11ca-. .' , " ' 

tion', ·before Examiner Fankhaus .. er". and ,:t.h~ Co~ss1on,. hav..~g,c~n-
\ ," ~ 

s1dered: the evidence 'submi tted at· such· h~ar1ng. and it being c c,r .. 
, '. ., t, " 

the op1nioll\ t'hs:t the mon-ey, prop~r:t.y or 13.00r :to. ;be .proc.ured o~ 
., , 1 ..... .1., '... .. , 

paid; for' .through' ,the .issue' of, ,the stock· and the execution .of.. the 
... .. ,', • *' • ~.. ,'. • '.' 

mo':rtgage of ·chatte.ls here1.."'l- a~thor,i;zed1~ .reaspn~bf.Y .. ~equ~ec1,.b~. 

-applicant £07: ~he"purp.o·ses her,ein"state,d.". y,;hich~pu:r:p.oses are. no,~" 
. ". ••• tf'· . 

in 'Whole ,or',in 'par,t, re.a'S.onably: .~hargE:?able ,to qper~tin;g .. ~?,penses '. . 
"or-:to" 'tne,ome, and that this application should be granted

7 

therefore, 
(I: :. ' :. .", 

., .t •.• 

IT IS HEREBY ORDERED as follows: 
, , 

.' . ,,~.: ~ I • • • '-
:-.. ' I : ~ ~.' !,' 

,1". Delta Lines·;. In:~ ".' .may 7- after the .et:!ectiv<:, da,t~, '. 

:hereot'~'and: 'on ,oI'l"beforc. June .30., ,1946" ·issu,e:.at .,not l.ess: tl+an par 
. . . . .. ,. ", '... , .. ~ .. 

:$1:50 ~'OOO ' par. val-tole ot i:ts:eommon , capital stock" said stock to be 

issued for the following purposes: 

, Al •• 
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',.. \ I" ,.,',.". ,. 1_',' \., '.,. I' 

TO.Farmers :Tran:sp:O'rtatJ.on :ComPany 
to 'pay 1ndebtedri'es's ' 

~. :" '" • .. .' " fI .... ~' ...: : , ' *" ': 

To .. Sacram~n~o" ~r.ans:portation Company 
;to pay indebtednes's 

'~o. ;'T~~a~, ;R:, 'D~~r 
:to~· pay 'indetA:edness 

• ,0. I 

!X.o:.xhomas R'.Dwyer', for cash 

, " 
31,000..00 

i.4:,·o60'~oo 

'2~De3.:ta 'Lilies', Iile'., may;, a~i:te'r ,tne 'e~ffect'1ve da.:te 
, I' j.'. j •• ,', , 1" ',' ,; " . .' • ," "o.'. 

'~er;eof ,and on or be"fore June 30', 1946', execu'te ~a mortgageo~ . 
• " j 't ' , t . ' t,'. h ,."", .,. ., • I 

chat,tels"in .. or' SUbst:mt1al1y ,in', the 'same ·form ns ,that 'filed in 
: I o. " • .", , • I ,f, . " , .' ~ I ~ • l' "" ."~ :. ".' ,'. 

this : application as Exhibit "E" to secure the 'paymen't 'of 'a 
" ' • . • . '. • ,. : \",'" ,. • ~'" t t. 

$200~OOO loan from.the Anglo California National Barik 6f~an 
, I ': ~' :. t"" •.• ..' I • • I " • • " , , . ,. , 

Francisco', "said loan to be payaole 1ri 'f1'fty":'nirie equal consecu-
~ .' t '. :,' • ~",' .;. '. I ",0 ':. +," :... '/ ." '. • ~. , :, f ;. • 

~tive 'monthly 'installments of '$.3,.350 or more each and one .fiilal 
:' -,-'. ""'" ',', .. t ~ .....' r '0 ... ' ' .'" } " t ,." : ,," t, : ~ • , 

pa.~ent:or·$2,150, together With interest at the rate of five 
, I '. " 

~ • • ..... ' .' (, , .': t .. ' • • ' , \ .. • .~ • " ..' ....;....,' • 

percent per ann~, 'payable ~orithly, on 'the Unpa1~ balarices~ , ~ . , ' . 

j. ':Deita L'ines', 'In,c .. , 'shall, llse 'the-$200,OOO :~~rowed 
t- ".' -.. ' , I " !. .. ... '. .,.... .. ' .. ",' .. i' ,.' , r.. " . • ." • .' ' 
from~the Anglo California'National 'Bank cir'San'Fr~c1~ '~d,the 

':t~;o06 ~€a:lized' t~O~gh 'the:i.ss·u'e '~r "its stock for the :f6110v.1.rxg 
pUrpo'ses: 

I, I... '01 .. _' .. • ~. , • . ' t, ' 

''Xo:.PUl'chase equ1pment ,described in 
. Exhi"bit n'D"" approximate!y.'. ',': ~" ... 

: ,. • ,J' ; , • I. , ' ,,' , 

'To . ac.qu1r~ lane;. and ,cozistr'uct',a. 
garag~ at Sacramen~o for, use in 
the'r~pair and ~aintenanee of 
·apPJ.icant's au.tomotive 
:equ1pment, approxi~ately 

" . 

To. purchase 'Sh~P ::equ1pment arid' to'ols 
, fO,r th~ ,serv~c1ng,,. z:~p'a,ir ~d 
Jna;1,ntenance ,of'. ,applicant's ,.:;1Uto
mot1-ve eqllipment, ,approXimately 

.f' • \ ~ ",; . " ; •• ,.; t : 

10 p:ur.chase "terDiinal·; freight ':nandling 
eq u1'pment, ayproxima tely 

"io··p.u~chase 'of.rice eq~ipment, 
'appro;x:1mately 

., ... 

'>~$i67 0'00. .. 00 
'.' ,) . " 

.', ' 

2,000.'60 



T·O' ~u.pplY" wQrkilig~.,c~p~t:al tor: ' 
appl'i~ant I s op'era:.ti'6~s·; app:roXl'
mately 

T'ot~t 
J"'" .:' i." I", : ~.. t t". ••. • 

4. The authority herein granted Will become effectIve 
. '" • ' ~'. ~ .. ~. .' " t I ' t '. • 

when applicant has pa.!d the fee 
. 

prescribed by Section 57' of th~ 
': I ,." , • • 

Public Utilities A~t; whiCh fee is' TWo' Huriared ($200.60)' Do~i:irs. 

5; Delta iilies; Inc;; shali file with ,the Railroad 
.", .n " • ".~ • • . .'" • ' • ,. , . .. • 

commlssion reports required by the Commfss1on f s General'Order 
, , 

~.,. t" • ,,, • '" 

No: 24-A which o,:rder, :trisofar as appiicabie; is made a part 'or 
~'I : • ; ". • ..;: , 

this order';. 

6: Deita Line's;. In'c: ,Shail; within tl11rty (':;0) d'ays 

a'rte~ ~he ~x~cution of the 'morOt"gag'e or chatt'el'S he~e1n a~thor'i~ed) 
f~l~ a ~~'~e ~d correct copy o·~ sa'1d mortgage Vii th the lRa.~i'road . . . 

• ', 'u' " .• '" 

Commis.SiOn", 

'ria'ted ~~.~~ .. ~ 'Cal1ro·tn{a~ .. tins .. :2£~'"ia'Y 
.,." .I. 

'01' May, 1946'. 

.." , . , 


