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Decision No. _3uC10 @#%%ﬁi/g

Al

BEFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of ' :
Delta Lines, Inc., a corperation, for Application
authority to issue stock and execute No. 27468
chattel mortgage.

Frederick W. Miglgg,‘for applicant.
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In this application, Delta Lines, Inc., a corporationm,
asks permission to issue for the purposes herc¢inaf'ter stated,
$150,000 par value of stock and execute a mortgage of chattéls to
secure the payment of a $200,000 lean from Anglo California

National Bank of San Francisco.

Delta Lines, Inc., formerly known as Sacramento Naviga-—
'tion Company, has, pursuant to orders(l) of the Rallrocad Commis-
sion, acquired the truck operative rights, truck equipment, and
other truck properties of The California Trarsportation Company

and Sacramento & San Joaguin River Lines, Inec.

The corporation was formed in 1920 %to operate vessels
owned by Farmers Transportation Company and Sagramento Transpor-
tation Company. 3In 1932 it joined with The California Tramspartation

Companyand Fay Transportation Company in the organization of an

Decisiog No. 38896, dated April 23, 1946, in Application

No. 27349 ,

Decision No. 38974, dated May 14, 1946, in Application
No. 27349
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operating agency known as The River Lines. In 1636 Sacramento
Navigation Company and Fay Iransportation Company consolidated
their properties into the Sacfamento & San Joaquin River Lines,
Inc. Through this consolidation the Sacramento Navigation Company
and its affiliated compenies received 1,000 shares of stock for
the properties whiéh they transferred to the new company. The
1,000 shares of stock were distribated as follows:
Sacramento Transpertation Company 598 shares
Sacramento Navigation Company 401 "
Farmers Transportation Company 1 "
The $150,000 of stock which applicant asks pcrmission
to issue will be delivered or sold to the following:
To Farmers Transportation Company
in payment for indebtedness in-
curred prior to 1936 - & 6,015.00
To Farmers Transportation Company
to pay indebtedness incurred sube
sequent to 1936 100.00

To Sacramento Transportation Company
to pay indebtedness 68,885.00

To Thomas R. Dwyer o
to pay indebtedness - 31,000.00

To Thomas R. Dwyer, for cash : 4, 000.00

~dpplicant proposes to borrow $200,000 from the Anglo
Califorhia National Bank of San Francisco, repayable in monthly
installments over a period of five years and bearing interest at
the rate of five percent per annum upon unpald balances. The
loan is to be secured by'a mortgage of chattels which will be a
lien on applicant®s truck equipment listed inm Exhibits "C" and
"Dr on file in this application."A copy of the mortgage is filed
as Exhibit "E". Applicant proposes to use the $200,000 borrowed
Trom the bank and the $44,000 in cash received through the issue
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of its stock for the following purpeses:

To purchase equiphent desecrided in
Exhibit nDn

To acquire land and construct a
garage at Sacramento for use in
“the repair and maintenance of
applicant's automotive equiPmen§

To purchase snop equipment and toqls
for the servicing, repair and

maintenance of appllcant's auto-
motive equipment

To purchase terminal freighx handling

equipment
To purchase office éqﬁipment

To -supply working capital for
applicant's operations

Total

The ‘testimony shows that applicant has acquired new

$167,000.00

© £9,000,00

' 5,000.00

3,000.00
2,000.00

:$244,000.00

truck and ‘transportation eguipment costing approximately

'$167,000. ‘The equipment .is listed in Exbibit. "D,

summarized as follows:

‘5 Auto car 20-ton Dieselitractors
‘1-Auto car 20-ton gas'tractor

“4 AAato car.l5<ton gas cab -over
engine- tractors

6 Dodge 1l0-ton gas cab over engine
© ' tractors

10 Reliance. 2l-foot van semi-trailers

“10 Utility 21-foot van semi-trailers
<4 Otility converter dollies
& Reliance converter dollies'

Tozad

. 6,000.00
19 > 200 .\00

. 16,200.00
37,500.00
133,000.00
. 5,680.00

. $166,680.00 .

and may be
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‘The» t'esti.mony .Shows. that all -of thé eguipment .excep_t,
five units hawve been -delivered to applicant. It further Shows .
that .applicant: has. need fo:: this additional equipment and also for
the garage which-it“ proposes to construct on property adjoining

its Sacramento terminzl. “

\ Ut S S S
v The $42,000 ‘which applicant..asks .permission to use as

wdricizgg capital :will .-be:ex-pendéd.to ;pay for 1nsu:ja.iice, License

plates, printiné, and provide the main office and agents with

cash.

A public hearing having been .held .on the above. applica-
tion before Exaniner Fankhau..er, and -the Commission having con-
sidered the evidence submitted at-such. hearing _and it being.of.
the opiniom that the money, property. or iabor to. be. ,pxjog:_urggi ‘o'r,‘
paid for through the issue of . the stock; and the execuzion of, the
mortgage of chattels herein author:!.zed Is reasonably required. by
applicant for the-purpcses herein. stated wh..ch ,parposes are not,
in who-a.e or An 'part, reasonably: chargeable to operating .expenses
‘or-to’ ‘i‘néome, and that this appli’cation should be granted,

therefore, -
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IT IS HEREBY ORDERED as follows:

- L. Delta Lines; Inc., .may, after the effective -date .
‘hereof "and:-on .or'~bef6ze.June 30,1946, 'issue.at.not less;than par
:$150,000 ' par .value of Its ;common, Cdpital stock said stock to be

issued for the follow:.ng purposes:
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To Farmers Transportation Company S . (.
to pay indebtedness : $ 6,115.00

To Sacramento Transportation Company e
to pay indebtedness -+68,885.00

To Thomas R Dwyer . S
'to: pay indebtedness - 31,000.00

To-mhomas R Dwyer, for cash . lb;bCOIOO

ﬁl Del'ta Lines, Inc., may, after the effective date

hereof and on or before June 30, 1946, execute»a mortgage ‘of -
chattels in, or substantially in the same form as -that fi éd in
this application as Exhibit "n" to secure the payment of 2
3200 OOO loan from the Anglo California National Barik of ‘San
Francisco, said loan to ve payaole in fifty-nine equal consecu-
~tive monthly installments of 83 350 or more each and one final

‘ payment ‘of 32 350 together with interest at the rate of five

percent‘per annum, payable nonthly, on ‘the unpaid balances.

3. Delta Lines, Inc., ‘shall. use the,$200 000 borrowed
fron’the Anglo California National Bank of San Francisco and ‘the
‘$£4,000 realized tnrough ‘the 1ssue of '{ts stock for the foIlowing

purposes-

To: purchase equipment’ deséribed in e e
© Exhibit "D", approximately. = e .. $167,000.00

To acquire land and construct-a.
garage at Sacramento for. use in .
the repair and maintenance of
applicant's automotive S
‘equipment, approximately S - 25,000.00

To purchase shop equipment and tools
for the servicing, repair and
maintenance of .upplicant's .auto- R
notive equipment approximately ' 5,000.00

To purchase ‘terminal- freight handling e
equipment, approximately '3,000.00

'To ‘purchase 6ffice equipment, ST
‘approximately 2,000.00

.%5




A‘.é?&"e’é‘e‘m

To aupply wqulng capftal for .y o
applicant's operatidns, approxi- L
mately . . 000

Total =~ | $244 ,000.00

Z. The authorify hereis giaﬁﬁed will become effectlve
when applicant has paid the fee prescribed vy Section 57 of the
Public Utilities Act, which fée 1s Two Hundred (3200 00) Doll:rs.

| 5., Deltd Lihes; Inc:; shall file with.the Railroad
é6$ﬁi§§i§n reports required b& the Cormission's General Order
No. ZL—A which order, insofar as applicable, i$ made 2 part of
this order.

6. Delta Lines, Inc., shal“, within thirty (30) days
df%ér tﬁe execution of the mortgage 6f chattels her'ein authdrlied,
rile a true and correct copy of said rortgage with the‘RairrOad

Commission.

Dated atg;_xt‘am, ‘California;, this . o day

of Ma¥, 1946.

Commiesioners
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