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Decision No.

BEFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

\
In the Matter of the Application ) é%ﬂ?&gay
of SOUTHEEN CALIFORNIA WATER COMPANY [_'-a ZL
for an order authorizing it %o ) Application
issue shares of its stock. No. 27457

In this application, Scuthern California Water Coupuzny
asks permissicn to dssue and sell, at $R6.66 per share, 32,000
shares of its preferred stock, 4% series, and use the proceeds
to pay stock selliﬁg comnissions of $9,600, to pay indebtedness
of $300,000, anéd %o pay the cost of additions and betterments
%o its properties in the omount of $543,520. At the price
stated the stock will ve sold on about a 3.75% basis.

Southern -California Water Compaxy is a public utility
and as such' engages principally in the business of distributing
and supplying water to twenty-nine commurtities, both incorpora—
ted and unincorpératéd, within the counties of Los Angeles,
Orange, San Bernardino, Ventura, Imperial znd Sacramento,-State
of California. As of December 31, 1945, the company served a
total of 60,945 water customers, of which 53,453 were in Lok
Angeles County, 2,885 in Orange County, 2,444 in Sen Bernardino
County, 397 i Imperial County, 587 in Ventura County, and 1,089
in Satramenfo County. It alco engages to 2 limited extent in
the public utility business of distributing and supplying elec-
tricity at Bear Valley in San Eernardino County, State of

California. Applicant also operates an ice plant at Barstow,
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San Bernardino County, California.

For the year endlng orch l, 1946, applicant reporto
total operating revenues of $1,824,357.81, segregated as fol-
lo.s.

Water reverues & 1,666,837.72
dlectrlc revcnues - 109,042.72
;ce revenues Cn ‘43,477;37

For the year the company had aéailable yqr the payment

of interest, dividends and surplus $421,675.71.

of larch 31, 1946, applicant reports assets and
lisbilities as follows:
Aésets

ixed cepitul $9 973 914.12
Con“tructlon work in progres - 98, 376 30
Cash and specizl deposits 724,775 63
U. S. Treasury tax nctes 42 3000.00
Accounts ‘receivatle - 124,277.09
Interest receivable 320.80
Merchandise, moterials and supplies 18 ,R45.45
Prepayments : 45,7€1.55
Nonoperating property 99,992.33
Miscellaneous investments 52.00
Unamortized ‘debt discount and expense 96,265.39
Preferred s3tock expense 17,507:12
Other deferred iteus 6 797 58

Total assets &ll,O?é,QOi 36
Li“bilities

Copitﬂl stock 32 348 300 00
Common (61,932 shares) 81,5438, 300.00 -
Preferred (32 000 sHares -
44%/ ' 800,000.00
First mortgege bonds, ©
‘due lereh 1, 1970 3,800,000.00
Series A, 3-3/4% 3,500,000.00
Series B, 3-1/2% 300,000.00

Lisbilitiez carried Loxwrrd "6,148,300:00 "
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Liabilities brought forward $ 6,148,300.00

Curreat liabilities 567,792.43
Notes payable $ 40,000.00
Accounts payable 96,978.43
Dividends declared 8,500.00
Consumerst deposits 82,248.03
Acerued interest on funded
debt 11,385.94
Meerued taxes 320,204.12
Accrued interest 3,470.80
+her current liabilities 4,505.11
Consumerst! cdvences for construction ' 157,75..84
Miscellaneous deferred credits _ ©303.86
Reserve for depreciation 2,859,836.14
Reserve for uncollectibdle accounts 2,000.00
Donations in 2id of comsiruction 607,910.18
Prenivm on 4% % preferred stock 48,000.00
Capital surplus 140,8L7.09
Earned surplus 491,563.82

Total lizbilities 4171.,024,305.36

Appldcent reports that from Janwary 1, 194C, to
December 31, 1945, its net .capital expendimures.amoupted to
$1,683,759.57.  During the period it,realized-$303,000lfrom‘the
sale of first mortgage bonds and $238,000 frow ;he‘s;le of
12,000 shares of 5% preferred stock (subsequently_refunded),
neking a total of $591,000. Deducting the $591,000 from
$1,633,759.57 leaves $1,092,759.57 waich applicant terms unre-
imbursed capital expenditures. These expenditures were in gen-
eral financed - temporarily tarough,the iavestuent of depreciation

reserve moneys and surplus earnings.

applicont's proposec copital budget for the year 1946
" .ealls for =n expenditure of £800,000, segregated 2s follows:
Wells ~~4 Weter fupply .8 205,000
‘Distribution systen 241,000

Nevw business 176,000
Miscellaneous 186,000

Contingencies 16,900
. Subh=-tota o 25,000\
Extensions. in new sub- A

~divisions net 175,000
Total ;§“8OO5OQO-

=3
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To carry forwsard i1ts construction program, applicant, on Lpril 8,
1946, obtained from Herris Trust and Savings Bank, Chicago, Ill-
inois a 90-day loan in the principal sum of $£300,000. The loan
vears interest at the rate of 13% per annum, and is peyable on

July 3, 1946.

Applicant asks permission to issue and sell, as stated,
at $26.66 per share, 32,000 shares (par value #25.00 per shore)
of its preferred stock, 4% series. It proposes to sell such
stock to the following:

Massachusetts Mutual Life Insurance Company, 12,000 shares
Aid issociztion for Lutherans, g§,000
Continental Casualty Company, 4,000
Lincoln National Life Insurance Coupany, 4,000 "

Berkshire Life Insurance Conpany, 2,000 n
Franklin Life Insurcnce Company, 2,000 "

Applicant reserves the right to redeem its 4% preferred
stock by paying therefor its par value, the wunpaid acerued dive-
idends and a premium of $£3.00 per share if redeemed on or be-
fore June 1, 1951, or 2 premium of $2.50 per share 1f rcdeemed
after June 1, 1951, dut on or prior to June 1, 1956, or a pre-

mium of #2.00 per share if redeemed after June 1, 1956.

Through the sale of the stock at the price stated, appli-
cant will realize $853,120. It proposes to use 39,600 of the
proceeds to pay stock-selling commiscions to Kidder, Peabody &
Co., and Harris, Hall and Conmpany (Incorporated) for negotiating
the sale of the stock. £300,000 of the proceeds will be used
to poy the loan from Harris Trust-and Sévings Bank, while
$543,520 will be applied to the reimbursement of applicant's
treasury. Applicant agrees to use the £543,520 to pay the cost

of scquiring anc constructing properties listed in its con-
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struction program for the calendar year 1946, filed in this ap-

plication as Exhibit "B,

The Coomission having considered applicant's request,
ancé it being of the opinion that this iz not 2 matter on which
a hearing is necessary, thcot the uoney, property or labor to be
procured or paid for by the issue of 32,000 shares preferred
stock, 4% series, by Southern California Water Company is reason-
ably required by saild company for the purposes herein stated,
that the expencitures for said purposes are not, in whole or in
part, reasonadbly chargeable tb 6pera€iﬁg expénses of-to”income,.
and that this zpplication should be granted as herein provided,

therefore,
IT IS HEREBY ORDERED as follows:

1. Southern Californiz iater Coupany may, after the
effective date hereof, and on or before August 1, 1946, issue
and sell, at not less than $26.66 per share, 32,000 shares of
its preferred stock, 4% series, and use: the proceeds for the
foliowing purposes:

(2) To pay stock-selling commissions & 9,600

(v) To pay loan from Harris Trust
' and Savings Bank 300,000

(¢) To reimburse its treasury and fi-
nance ir part capital expenditures

set ferth in Exhibit nan 543,520
Total $ 853,120

2. Southern California Weter Company shall file with

the Railroad Commission, a report, or reports, as reguired by




the Commission's Ceneral Order Ho. 24-L, which order, insofar

as oppliceble, is made & part of this order.

3. The authority herein granted is effective upon the

date hereof.

Dated a&é&a«ie_, California, this 22" day
of May, 1946. (%%
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Comnis sioners




