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Decision No. 3~J(~13 . , . 

BEFORE 'THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA 
\. ...... . . ~ . '. .. . . . . . . '. 

In the Matter of the Application of ) 
california El~ctricPower'C6mpany . : 
for 'an Order authorizing ;heissuance ) 
of bonds and the mortgaging of' property : 
(Sections 51 and 52, Public Utilities' ) 
Act) • . . .. : 

-~~~~-=~-~-~~~--~~--~J 

@~D(iDU@A! 
Application 
No.' ~'75~~ 

California Electr.ic Power Company as~~ perm~ss;~n to 
',' . ~ . . . '. . 

1s~~e $16,OOO,Qqo of f1rs~ mor~ga~e bond~, dl.1~ June l~ +97p, for 

~he p~pose of paying ~ part $16,000,000 ot first mor~gage bonds, 

. 3t% Ser1es~ due 19~8~ 

California Electric Powe~ Company w~~ 1ncorpora~ed 

under the laws 0;' the Sta1;e o~ Delaware on December l:-?, 19~41 ,as 

The Nevada-California Electric Corporation. Its name was change4 . . . . . ~.., . . . . 

to Ca+1forn1a Electr~c Power Company in 1941~ 

App~;c~t is engaged pr1nc~pallY in t~e generat1o~, 

p~l".cl"¥lse, ~rans~i~s10n, q1stri bu:t1ol?- and sale o~ electric ellergy. 

~he ~erritory served covers areas in Cal~forn+a, Nevada and 

Arizona. It als,~ manu!ac~ure!) and s~lls ~ce 1n port10ns 0;

~mpe~~al C?un~y. and Riversl~e County. ~n~ersta~e Te+egr.ap~ 

Company~ a who~ly-owncd s~bs1d1ary of app11cant~ s~pplies tele-
• • I" ~ .. T • 

pho~e and ~~~e~ra.p~ serv.ice in 9al~forn~a and Nevada~ Hydro~ , ... 

~~eet~1c SeCU;t;1 t1e~ C~m'p'anY') al:~o a whol~¥-ownec; SIl~~1d1a~~ 0'£ 

app~1cant" owns all o£ the outs~D.lld1ng stock of three cor;por:i-. '.' . " 

tions organized under the +aws or Mexico. One 1s engaged in the. 

t~~~m1ss10~J distr1~ut1on and sa~e'of electr~c ene~gr in part~ 

~l 



A.27511 At W4W 
,~ , . .·.10 • 
ot the Terri ton': of Lower Cali:t:o~1a and. the State ,0£ Sonora in 

• • " ... .~. • f : , ~ •• ." : :; I .' '. ' ..... I '. ;', ' ." •. : I .' II' •• I • •••• :. • ~ • 

Mexico. A second manufactures and sells ice 1l;l tlf.e, ,City, o!, ' 
.'. :. ,I .' • .. "'., " ~' . , ',' " .•• '"'" "I • •• ._, 

Mexica11 in Mexico, while the third o~s, p~op~rt~ us~d by the 
· 0"',' '. ,,,,,, I '.. 'f •. / .,'. . . I." 'j ,- . 

second.,. 
" 

~o~ 19,45 a?~11Can~ ~~~o~ts C,OI;lso~~d~t~~ ut~~~~Y; ~~ ~~~:-:

utili ty o'p~~at1ng revenu~s of $7,,1~~,497,~ s.egl"eg,a'ted as !oll0v.:s,: 
. _ • ' ,," " .. ,I... ." ..... ,... . .... I. I 

Electric revenues 
lelePho*~·and.:t'elegraph rev~nues 
Cold storage' reve~ue ' , 
~evenue from sale "of iC,e, etc .• . . . " ' . .' . 

The abov.~ f1g.u~es dp ~o~ 1ncll.lde ~yopera,t1ng :t;eve~l.le.~ 'of ~lle 
I." . ' • ' •• #' ,. • ... ' '. 

s~bsid1~1es o~ Hydro-Elect~ic Sec,~1t1es Company. 
. '. " ',. \ .. ,',... 

Applicant has tiled with the Securities and Exc~ge 
• '.' ,'. • I. .. # of' • 1 

Comm1ss~on a r:eg1stx:at1on statement c9Y,ering. the 1ssl.l~ of said" 
• • _.. ~ f Ia. I _ • • • ., • 

~:~6"OOO,,000, of bon?s ~~ ~~9.~.6:36 sria~es o~. common s~ock.. ~t p~o~, . 
poses ~o sell bo~h, the bond,s, and the s,tock under competitiv,e'· bids. 
.' .... t. .. ,;,' . . , 4," •• • 'II 

. . .-

APp,~~cant, 071, D~~e~~e~ :3.~~ 1.94~, had ou .. ~s~~ci~. t.h~ 

following, ~ecuri~ies: 
• I j .,,', '.. 

Commop.. s~oc~l 9,50,,117: shar:es, par., yalue 
pe~: share, t1 -:.:. 's1;ated valu,e ., . . , 

~ I; '. .... .' . '" . 

• :3 Cumulat1,ve prote~~ed. st.ock, 104~'9~:3 
" ,shares; par va:ltJe 'pcr' share '$;0 .' , 

. • ',', ~ !'. . , '. "'0# ,I • ,I ~. 

5:,%, Conv,e~tible px:1or pr~eterx:ed, stock" 
"20;1:3,8, sliar,es, 'pal" 'v?lue :P~r. shar.e'" 

$100: ,., ... " . " 

Premium receive~on sale of convertible 
;pr'!'O~ preteired' stock. ,.: . ~. , .. :, , ' . , 

Ii , . ~ '. ~ • -, ,: ..." 

Firs~ ~ortgag~. ''t?o~ds" 3~%, d~~ Oc~.l, 196.$ . " ..... ",... ..". .'," ..... '. ..,' . 
Long-1;e~m. 1,n,stal,~en~ contract. 

\ . , , ,- "., I' .. I. I' .,'. ,'.... • 

-2, ". 

$. 3', ~9;L,' 7;1,9 : 
.. ,',' 'II ... 

5" 248.., 150 
,'flo· • • 

2,013.,000 .. '... . . 

50,345 
',f '. 

1.6,000,000 . .... , .' ," , \' 

59.,476 
.,. I'· . 



•• 
. ~~n:~~ December .31, 3:945" app+icant ha.s ·retired 0)' con

~~l"~~~~ ~ ~9 c:~mmon. sto~k or by ,redempti9D:, all of its St,%, .C~ll-

1~t1ye conv.ertible prio~ preferred stock. Because ~f such ,con-
~ I' I., I I. I •• .' • • 

v:ersion. 23.'7,',..336 shares of, addi t1ona1 common stock have been 1ssI,led 
• • ' ... I .'. • '. 

since Decembe~ 31, 1945. . .. ~ . . , ".. 

~,s s,~id, ap~~:1:can:t ha.s outs'~and1ng,·.$16,.OOO.;.000. of' .3i% 

bonds dU0 October 1, 19.68,. These bond·s, we~€ s~l;d by.' the c,ompany 
, • " • .., II '. •• ,.. • 

in, 1,943 at 101i.% of the~~ face v:alu.e plus accrued: 1n~erest and . . . . . .. 

were offer.ed to the. pul:>11e at :1:03t%' of' t·he1;r face v:alue and, 
. . . \ . . ,," .... . . 

accrued. interest. ~he, bonds are redeemabl,e at. the option or 'the 
, . ". , . " '" . . 

company. upon. the payment or 1~6t%,ot the pr.~c1pal amcunt.thereot 
I • '. '.',. • "',' 

and accrued inter,est.. It 1.,s th~ company's, int.enti,on", 1·f it s.ells. 
, . . . ~. ,. "~. 

S~~d. 16.9, .6.36 s,ha:r.cs of common sto,ck,. to. r.edeem the bonds. 

Opo.Il: redeem1n;8 said, $16.,900,000. o.t· bonds,. p:pp11cant_ 

must. pay. a pr.emium of, $1,000,000., It· estimates .. its ~ses m' 
••• t , , 

connection ~ith the issue of. the bonds and'stock at.a130~OOO>. 
, • '. ~ •• I • 

making a tptal expenditure of, $17,1)'0,,000., . 
• "'. t, .' ~ .'. I 

~~e ~6,99~,90.0 of:· bonds . which, appl~.cant·. req~ests .. per.:..· 

miSSion, . to j"ssue are due June. 1, .1976.... Each: bond, bid· must~· spec:!:':'· 
',' " • j. •• '.' • • •• • - ~ 

f! ... t~e c~u~o~. :r~te. o~~ the. bon,q.s,. .. which .. shall:. be a multiple .of.: 

1/8,,0£ .. 1%,. and shall' not. exceed .. .3!'.. Xbe· price .. to· be· pa,1<i ·to·· the· 
+' ".,,' 'J.." .},. '. . 

company .for .. tlle bp~ds$ha~l' n<?t. be, l~s~. than, 104% of;. tbe prin-· .... , . . .. 
cipa1amou.nt,of.thebonds, plus .. accrlJed ·1nterest~from.J'Ul',le.l~ . 

• '. '" .' • '. _ ,. .' ~ . .', If" • 

1946, to the date of. paymep.t.therei"or .. and ;delivery,':thereof,; Ap--
". '" :. 'II" , • _/.. ." t' .. " to I • • 

p11cant .will no-t !acc,ept.:any Ibid. for the, bonds ·unless ,it '.also 
.' It' t, '. ." ~ • .. • ••.• 

a.c.c~pts i.a ,b;~Jor ~.t~e. 'commoI?--: st~k .... It .TJP.y,' .ho:weveri ;ac.cep.t :a', . 
bid for. the. ·.common, stock: whe.the,r . or .not .. 1t .ac.cepts a ,bid··for ~ the.·, 

, '" • t,. . .'. • " ~ r' • '. ,. ..... • 

bond,s.... Onder. the .. formula. fiXing. : the .re-gular ,r~d.emptj:on.~.pr~ce-s . 
• ' ~ I ., • +','.. . .. ... . ~ , • ';' • ~ ',' 

fo:-.. ~~~ bo~ds~ .. t¥.,.in~:t;1~1. ,red~p'~~~n .. px:;lce ·.\I'I1~.J:. ;be .• sl:tghtJ:y; 
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~ . 



A.2751l: p,~, 
. '. . 

> points, ov-er the offering.' prj;ce •.. 

, . 

, The payment' ot the bond's' will be s.ecured by t.h~ 
" . . 

applicant' 5 trust 1ndenture tfirs.t mOrtgage} dated· O.c·tober- 1'1 

1943,. as, modified by the !:trst supplemen·tal 1ndenture' of the 

same' dat.e, and the proposed s'econd' supplemental indent,ure on 

file in this appJ.:ication- as, Exh1b1t "Cff' ... The primarr purpos-e of 

the second sup,plemental increnture is. to' create. the new issue of 

bonds and- defIne the terms and con.d;.:tt1ons under' wh1Ch they are· 

being. issued. We have. examined the pro,posed se<:.ond sllPplemental 

indenture and find it to be m s-at1sfa~tory. form. 

Applicant, as sa1d~ intends to sell said bonds througn 

competit:1:ve bidding. It therefore is not now in. a position: to 

advise the Commission ot, 'the price it wilt - receive f'or. the bonds .. 

It 1sasking for a preliminary order a~tho~izing it to issue the 

bond.s for the reason that sllcn an order will be. helpful to it in 

amend1D8 its registration statement and. have it declared effec- . 

t1ve for the, purppse or calli;J.·g for bids for its" bonds and st,ock • 
. " 

Opon being advised· of' the price at which applicant prop-o.ses' t.O 
, , . 

sell the bo~d.S,. the Commission Will enter an approp:!'iate s~ple
mental order 1n this application. 

, . 
California Electric Power Company. haVing applied to 

the Comc1ss1on :tor penD.1SS10n to issue t-16,OOO,.OOO of bonds, 
. . . 

Series of' 1976, and the· Commission having considered applicant's 
. . . 

request and it being ot the op1n1on that this is not a matter on 
, .. 

whiC'h a hearing is necessary" thcit the money, pro.perty or labor 

to be procu'red or paid fQr by applican~ through the '!'ssue of 

-4 



" said $16,OOO,OO'O':ot:bonds'is,' re'ascinably. rec;.uired by applicant. 

f~r' the purpo.se'· her'ein stated, tp.at'the expendit!.lr.es for sllC,h 
.. • • I 

, I,' , I ;. 
whole or in part,P reasonably· cha,r.geable to operating expenses or 

. to'income', and that t'ni~ application should be' granted to the, 

ext~nt'1nd1cate~ here~? thererore~ 

l~ California Electr'icPower Company, may,. after, t:h,e-' 

eN'ec't'1v{£ date' hereof and.' on or' before' August 1, 1946, issue and 

s~e'il" $'i~~OOO,OOO of" First Mortgage Bonds due J.une 1., 1976 •. 
• ,". ~ I ~. • 

California Electric Power Cotlpany shall" use the proceeds',. exclu-

s'1ve' or accrued int'cres·t, re<:!11zed. from the sal'e of said bond.s. '(:0 

pay in' part its outsta."'lding' $16',000,000 of. firs't' mortgage: 3J~' 

bonds. The- accr'ued;' interest may be used, by applicant- for ~ner.a:t: 

corporate j;)urposes • . 
2; Cai~fornia .. Electric Pov/er' COln}:iany- may e~~cllt,e and 

d.e'l!ver' a supplemental ind!en'turc in" or' ~:).b'stant1ally in',. the, 

~ame torm as the su~plemeriial iri~cnture' filcd fn ~his application 

as Exh!bit nC'ft. 

3. The authority herein granted will become .effective 

when the Railroad ~ommission r~s entered a supplemental order 

fixing the price at which Ca1ifor,nia Elect1'iC Power Company may 

sell said bonds. 

"4. California Electti'c Power Comp(~y shall fi1-e Vii tb. 
.. 
thc Railroad Commission within thirty ()o) days after the iss~e 

" .,' .. 
and sale 'of said cborids~ a complete copy of its registration 

, ,. 
statement fiied With the Se~riti~s and Exchange Commission, 10-

clud1n'g 'the eXhibits .refernd to therein. 



5~ California Electric p,ower Company shall fila ~dth 

the Ra~lr~ad Comm1~s+on a report, or reports, required by the 

Comoission's qe~eral Order No. 24-A which order, insofar as 

~pp*~cable ... is ~de a part ot this order. 

6., California Elect:t:'1.c Power Company shall, on or 

before ~eee=be.r 3l~ 1946, file with the Railroad COtlInission a: 

statement sh.ov~ing 11\ det.Ail the expense,s. incurred b~c.a,l.lse of the 

1ss.~~ a..'I'l<i: sale o~ s.a.±d bo.nds and tb.e l"edem?tion of it.s outstand

~g t'lr~~ mort~age bo~ds .•. 

Dat.ed· a,t,~~a~l. Cal1.!o~a,t, this /7f:J-.'ay 
of May, 1;94.6. , .. 


