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Decision No. 3;“3()13
BEFORE ‘THE RAILROAD COMMISSION OF TEE STATE OF CALIFORNIA

OREi4)

Application
No. 27511

In the Matter of the Application of
California Electric Power Company

for an order authorizing the issuance
of bonds and the mortgaging of property
(Sections 51 and 52, Public Utilities

:L/Cl N NS

California Electric Power Company asks permission to
issue $16,000,000 of first mortgage bonds, due June 1, 1976, for
the purpose of paying in part $16,000,000 of first mortgage bonds,

- 33% Series, due 1968.

California Electric Power Company was incorporated
wnder the laws of the State of Delaware on December 12, 1914, as
The Nevada-California Electric Corporation. Its name was changed

to California Electric Power Company in 1941.

Applicant is engaged principally in the generation,
purchase, transmission, distribution and sale of electric energy.
The territory served covers areas in California, Nevada and
Arizona. It also manufactures and sells ice in portions of

Imperial County and Riverside County. Interstate Telegraph

Company, a wholly-owned subsidlary of applicant, supplies tele-
phone and telegraph service in California and Nevada, Hydro-
Electric Securities Cqmpany, also a wholly-owned subsidiary of
applicant, owns all of the outstanding stock of three corja,ora_.-
tions organized under the laws of Mexico. One is engaged in the

transmission, distribution and séle'of electric energy in parts
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of the Territory of Lower California and the State of Sonora in
Mexico. A second manufactures and sells ice ip'the;Cipy,ei_
Mexicall in Mexico, while the third owps.properpyfused by the

second.

For 1945 applicanr repoxts epnsolidated utili@x aud non-
utility operating revenues of 37,l$§,497, segregaped as follows:

Electric revenues $5 383, 767

Telephone ‘and” telegraph revenues 689, 56

Cold storage revenue 6,472
Revenue from sale “of ice, etc. ' 1 108,802

The above figures do not include any operating revenues of the

subsidiaries of Hydro-Electric Securities Company.

Applicant has filed with the Securitiesaud Exchange
Commissien a Tegistration statement covering the Issue of said
$16,000,000 of bonds,and‘l$9{636 shares of. common stock. It pro-
.poses to sell bephrgpe‘ponds,and‘;pe stock undex °°@Pet;tiY§7b?d§t

Applicant on December 31, 1945, bad outstanding the

following,securities:

Common stock 950 117 shares, par value .
per share ‘l - stated value * $ 3,691,719

'33 Cumulative preferred stock, 104,963 |
* shares, par vdlue ‘per share $50 5,248,150

5%% Convertible prior preferxed stock,
20,138, shares, par 'value per, share i
$100; 2,013,000, .

Premium received on sale of convertible
prfor preferred stock - 50, 345

‘.'.

First mortgage bonds, 33%, due Oct.l, 1968 16,000,000,
Long-term installment contract 59,476
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S;qgg December 31, 1945, applicant has retired by con-

version into common. stock or by redemption, all of its 5¢% . cumu-

lative convertible prior preferred stock. Because of such con-
version 237,336 shares of additicnal common stock have been issued
since December 31, 1945. |

As sald, applicant has outsnandinga$l6,000,000.ofﬂ3&%
bonds due October l}‘1968m These bonds were sold by the company
in 1943 at lOl#% of the;:'face value glus accrued: interest and
were offered to the public at 1033% of their face value and.
aqcrued;Qnterest. The bonds are redeemable at,the option of the
company.uppnﬁtheApaymentiof lQé&%,of the principal amcunt. thereof
and<ac¢rugdA;gtpnest. ‘Ix is thevcompanx's ;ﬁtention,.if‘it sells.
éa;d_ié9,§36\§hanes of comhon‘stock{ to. redeem the bénds.

Upon redeeming said $16,000,000:of bonds, applicant.
must. pay. a premium of, $1,000,000. It-estimates.its expenses in
conggct{on with the issue of. the bonds‘and‘stock‘;t.3130,000,.-
malking a total expenditure of,917,130;000.;'

The $16,000,000 of;bonds_which-appl;cant:reques;shperav
m}séigqntoAissqe_are.due.June,l?A1976__ Eachfbond»bid mus£rspec1+-
f?,the cqqpon.rate,of;the.bonqS,;whichgshall;be~a mulﬁiple.o£:
1/8 of.1%, and shall not.exceed:3%., The-priceuto-béipa;d'tq:the
company .for the bonds shall-not be less.than, L04% of:the prin--
cipalaagount,othhq_bonds,‘plquaccrued;interestﬁfrqm.Jdne.l,.
1?46g'?°,t@3 date of payment.therofor. and .delivery thereof. Ap--
p;;qaqp,ﬁ;;;-nq&,aqqeptﬁany,bid,fqr the, bonds -unless it-also
accepts.a bid for.the common.stock.. It may, however, accept ia-
bid fér:tpeicommpp”;tqqk;whe;hef;og,notlit.aqcepts a bid-for:the.:
bonds,.. Unde;7thgﬁfqgmul§,f;;ing;pne,regqlpr‘redemptzonmprices'
for the bopds,wtquin;piglwrédgmntiqnapniceAWi¥l;benslightly:
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3 points over the offeringipricg%

" The payment of the bonds wi_l be securOd by the
applicant’s trust indenture (first mortgage) dated October L, |
1943, as. modified by the first supplemental indenture of the
same date, and the prépdsed second supplemental indenture on
file in this application as Exhibit "C™. The primary purpose of
the second supplemental indenture Xs to create the new issue of
bonds an¢ define the terms ang conditfons under which they are
being Issued. We have examined the proposed second supplemental
indenture and rind it to be In satisfactory form.

Applicant, as said, intends to sell said bonds through
competitive bidding. It therefore is not now in.a position to
advise the Commiésion of ‘the price It will receive for . the bonds.
it is asking for a preliminary order authorizing it to issue the
bonds for the reason that such an order will be helpful to 1t in
amending its registration statement and have it declared effec-
tive'for the purpose of calling for bids for its bonds and stock.
Upon being advised of the price at w&ich applicant proposes to
sell the bonds, the Commission will enter dn approp*iate supple-
mental order in this dpplication. '

QRDER

California Electric Power éompany;héving appliéd to

the Commission for permission té issue $16,000,000 of bonds,
Series of 1976, and ihe-Commission'héving considered applicaqt's
request and it being of the opinfon that this is nét a matter on
which a hearing is necessary, that the money, property or labor

" to be procured or paid for by applicant through the issue of
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said $i6,000,000'bf:b6nd$-15‘réasdnably.required by applicant .

for the purpose’ herein statéd, that the expenditures for such

purpose, - other thdn the payment-:of accrued interest;.are not, in

whdiefor in part, reasonably ‘chargeable to operating expenses or.
»tb'incdme; and that this application should be granted to the.

extént indicated herein, thercrfore,
IT IS HEREEY.QEDERED as follows:

1. California Electric Power Company may,, after the-
effective date hereof and on or before August 1, 1946, issue and
sell" $15,000,000 of" First Mortgage Bonds due June 1, 1976..
California Electric Power Company shall use the. proceeds,. exciu-
sive of accrued interest, rezlized from the sale of suid bonds. to
pay in part its outstanding 316,000,000 of first mortgage:}%%‘
bonds. The accérued’ interest may be used by applicant for genmeral

corporate purposes.

2. California Electric Power Company may execnte and
d¢liver a suppledental indenture in, or sabstantially in,, the
same form as the supplemertal indenture fifed in this application
as Exhfbit nCr,

3. The authority herein granted will become eXfective
Wheh the Railroad Commission has entered a supplemental order
fixing thé pride at which California Electric Power Company may
§ell said bonds. |

% California Electric Power Company'shall file with
the Railroad Commission within ‘thirty (30) days after the issue
and salé ‘of said bonds, a completé copy of its registration
statement filed with the Securities and Exchange Commissiaa, in-
cluding the cxhibits rererred to therein.
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5. California Electric Power Company shall file with
the Railroad Commission a report, or reports, required by the
Commission's General Order No. 24-A which order, inseofar as

applicable, is made a part of this order.

6. Calilfornia Electric Power Company shall, on or
before December 3%, 1946, file with the Railroad Commission a
statement showing in detail the expenses incurred because of the
issue and sale of said bopds and the redemption of Its outstand-

ing first mortgage bonds.

Dated QQS;;gﬁizgggﬂagb, California, tals éﬁff‘;—ahy

of May, 1946.

Commissioners:




