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Decision "No. 39027 

BEFORE . THE RAILROAD COJOaSSION OF THE STATE OF CAlIFORNIA 

) 
In the Matter or the Appli'ca:tion or ') 
SAN DIEGO GAS AND ELECTRIC COMPANY" ) 
a'corporation, for the approval or ) 
its contract With San Diego Electric :) 
Raillt18r Company, covering the ~ale .) 
or e ectr1c energy. ) 

i.;pplication No • .24345 

FIRST SUPPLEl4ENTAI,0RDER 

In this Supplemental Application the San 'Diego Gas and. Electric Company 

(Applicant) requests an order or thi~ Commission approv:tng an agreement with San 

Diego Electric Railway Company (Railway). The agree.ll1ent modifies and 8Upp1ements 

that contract relating to the -sale and delivery or electric energy by Applicant. 

to Railway authorized July 21, 1941., by Decision No. 3L432 in 'the original ap­

plication herein. A copy or the modiryiog agreement dated April 17., 1946, is 

attached to and made a part-or this SUpplemental Application. 

'!be prev1ou~ly authorized contract was to run' uiltil December 31,.,. 1945. 

The .modirying agreement extend:! the term or contract until December 31; 1948, 

and continues the con<1i tions or "'that contrn.ct with the exception of a. change in 

Service Charge ana a change '1nthe prov13ion ror termination or the contract in 

the event ot reduction of Railway's operations or termination of its franchises. 

The'rates to be charged under:the mod1!ied agreement for electric power 

and energy delivered during the term rrom January 1~ 1946 to December 31, 1948 

are as~tollows: 

BASE RATE 

Service. Ch&rgo 
plus Demanci Charge 
pl:u:J Energy Chn.rge 

:$1,215.00 per month 
10.50 per'lew ot demand per month 
0.40 per kwhr per mOnth 

The above energy charge is based on a price'tor fuel 011 or $1.00 per barrel and 

for natural gas ot l6,! per Mc!.. ProVision .. is made 'fer changes in rates to compen­

sate tor tluctuatiOl'l.S in' the prices o£ oil all~ g~. The DMe r£lte as'. quot¢ :t,:J 

the 'same as that applicable under tho 1941"contract except that the Service Charge 

has been reduced from $:t,.46$.OO· per month to $!.,215;OO per month. '!he Semce 



ChJlrgo 1~ eOM1dered to .cover .costs anet ena.rges 3ssceiated with. certain alterna~ 

current 'to direct current conversion equipment located in Applicant I s. Station B" 

which .15 own~cl and operated 'cy Applicant alt.hougb. the demlUld and energy rates ~d 

the mea:surements of energy c1ell:verod al"e on the basis o! alternating current 

delivery... The new service ~arg., i5 bel1(lveci to be reasoMb'lo in view or the c1r­

cUI'ILStances presently j)Nvail1ng and. a:c.ticipat.ed: throughcut the. term ot the 'modified. 

contraot. 

Und.er the terms of the 1941 contract it eould be terminated by either 

party upon <;0 days t notice in the .eVe.1lt that franchises of Ra1l~ should be 

cancelled., i"ori"e1t.ed" or surrendered.. Unc1er the mod11"1ed a.greement it. is ';'ecogt-. 

nized. that. Railway'S electric energy :requirements may be substant.ially- Nduced or 

eJ.i1n:1nnted dlJ.!'1.ag the term. thereof,. and ne sud'!. oecurrenee shall ecrustitllte a 

breach o! contract or entitle Applicant to terminate .the contract or to ~ oth~ 

remedy. 
Applicant and Railway having negotiated and accepted the terms and 

condition" or th~ supplemeotal agreement dated April l?~ 1946,. as evidenced bj" 

EXhibit A" anc1 the Commissien betDg of tho opinion that saia agreement does 'not 

appear unreasonable.~ and that 'n public hearing in the matter is. not necessary .. and 

geod cause appearing~ 'there.fore I 

IT' IS ORDEBED that Sari Diego G,"lS ana Electric Ccmpany 1$ hereby author­

i-zed to consummate that certain agreement dated April 17, 19JJ, I a: ecpY' or which is 

attached to t.his First Supplemental Applicat1oc, to .zoender eleetric service and 
\ 

deliver elaet.rie energy to San D.!egc: Electric Rai:kway Company at the rates and 

under the terms and conditior.oS a3 set. f'c:rth in said. agreement dUring ·the 'l:.erm 

theree:f.' .-eommeneing on Janua.ry 1 .. 1946-

AU~>:!t~:~ ~ ... t.ed: shall beeome otf.et~ a. or the date hereof". 

Datod a~:fG,,!u4(:4Cal1!Ornia. t:ri1. ,.tIi -~'.f or ~ 1.946. 
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