Decision No. 39027

BEFORE -THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of . @ g 0 @ ﬁ pg iﬂ l |
SAN DIEGO GAS AND ELECTRIC COMPANY,

a corporation, for the approval of .

its contract with San Diego Electric - Application No. 2&31;5

Rallway Company, covering the sale
of electric energy.

FIRST SUPPLEMENTAL ORDER

In this Supplemental Application the San 'D\:Lego Gas a;td Electric Company
(Applicant) requests an order of this Commission approving an agreement with San
Diego Electric Railway Company (Railway). The agreement modifies and supplements
that contract relating to the sale and delivery of electric energy by Applicant
to Railway authorized July 21, 1941, by Decision No. 34432 in the original ap-
plication herein. A copy of the modifying agreement dated April 17, 1946, is
attached to and made a part-of this Supplemental Application.

The previously authorized contract was to run until December 31,. 1945,
The modifying agreement extends the term of contract until December 31, 1948,

and continues the conditions of that contract with the exception of a change in
Service Charge and a change in the provisiocn for termination of the contract in

the event of reduction of Railway's operations or termination of its franchises.
The rates to be charged under.the modified agreement for electric Mer
and eaergy delivered during the term from Jamuary 1, 1946 to December 31, 1948

are as. follows:
BASE RATE
Service. Charge .§1,215,00 per month
plus Demanc Charge 150 per‘kw of demand per month
plus Energy Charge 0.40 per kwhr per month
The above energy charge is based on a price for fuel oil of $1.00 per barrel and
for natural gas of 16¢ per Mcf., Provision.is made for changes in rates t¢ compen-

sate for fluctuations in'the prices of oil and gas, The base rate as quoted Is

the same as that applicable under the 19il-contract except that the Service Charge

has been reduced from $I,465.00' per month to $1,21500 per month. The Service
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Charge is considered to cover costs and charges asscelated with certain alternating
current 4c direct current conversicn equipment lecated in Applicant's Station B,
which 1s owned and operated by Applicant although the demand and energy rates and
the measurements of energy deliverod are on the basis of alternating current
delivery. The new service tharge is belleved to be reascnable in wview of the cir-
cumstandes presently prevailing and anticipated throughcut the term of the modified

contract.
Under the terms of the 194} contract it could be terminated by either

party upon 90 days' notice in the event that f{ranchises of Railway should be
cancelled, forfeited, or surrendered. Under the modified agreement it is "recogn
pized that Radlway's electric energy requirements may be substantially reduced or
eliminated during the term thereof, and nc¢ such occurrence shall censtitute a
breach of contract or entitle Applicant to terminate the contract or to any other

remedy.
Applicant and Railway having negotiated and accepted the terms and

conditions of the supplemental agreement dated April 17, 1946, as evidenced by
Exhibit A, and the Commissicn being of the opinicn that said agreement deces not
appear unreascnable, and that a public hearing in the matter is aot necessary, and
geed cause appearing, therefore,

IT IS ORDERED that San Diegc Gas and Electric Ccmpany Is hereby author-
ized to consummate that certaln agrechment dated April 17, 19ub, a cepy cf which is
attached to this First Supplemental Applicatiosn, fco render eleetric service and
deliver eleetric energy tc San Diege Electric R‘ailway Cempany at the rates and
under the terms and conditions as set forth in said agreement during the term

therecf commencing on January 1, 1946a
Authority [he granted shall become erfect%ze as of the date hereof,
. . /
Dated a California, this of¥/~day of 1946+

(Conmissicners)




