
Decision No •• 3 .. 904~;:II;aI2,-__ _ 

BEFORE THE RAILROAD COM!!ISSION OF THE 

In the Matter of the ~pp11cat1on of ) 
GEORGE J. SAUL, dba SAUL'S LIVESTOCK ) 
TRANSPORTATION, to sell, and CECIL R. ) 
GARRETT and WJ\i1TE J. THOMAS, dbs ) 
Garrett and Thomas Livestock Transror-) 
tat10n Co., to purch€se an automobile ) 
fleet line operated for the transpor- , 
tat10n of livestock in C~J.i!"orn1a. ) 

QElEI.QE 

STATE OF ilJm~A[ 

.Application No. 27$13 

George J. Saul, doing business as Saul's Livestock 

Transportation, is engaged in t~e operation of a highway common 

carrier service for the transportation of livestock over a number of 

routes extending from Los Angeles, in general, as far as San }~teo, 

~!odesto, Coleville, Blythe, C",lexico and S.an Ysidro, as more 

specifically defined in DeCision No. 32673, on Application No. 22210. 

By the above entitled app11c~tion George J. Ssul requests 

the authority of the Commission to sell and trcnsfer to Cecil R. 

Garrett and Wayne J. Thomas, doing business as Ge.rrett end Thomes 

Livestock Tr~nsportat1on Co., end the latter re~uest euthority to 

purchase from the former the above described operctive right ~nd 

five units of sutomot1ve equipment, pnrsuant to an ~.grcement ~.ttt.ched 

to the applice.tion ~nd marked Exhibit "Au. The ~greed pric~ is 

$35,800.24, of which $32,800.24 is stet~d to represent the vslue of 

the equipment, cnd $3000 the v~.lue of tho opel'~t1ve right end good 

will. Aceord1ng to the (.l.greement e crsh p~yment of $5000 has been 

deposited with th~ seller by the buyer to be l'eteined by the seller 

upon epproval by this Commission of the proposed tr~nsfer. The 

re~inder of the purchose price is to be peid within one yeer in 

twelve equal monthly 1nstcllments with interest r.t the rorte of 

5 percent per annum. 
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According to a statement attached to the application, the 

operating revenues and expenses o~ applicant Saul for the period 

January 1, 1941, to Mcrch 31, 1946, are as follows: 

nAB 
1941 
1942 
1943 
1944 
1945 

REVE~ 
$ 1,7 , 690.76 

213,140.23 
24-0,857.27 
225,306.65 
235, ,48.89 

1946 (3 mos) 27 ,7~2 .2:1 
$1,130,44.31 

(---) - Red Figure -
The application states that the buyers have heen engaged 

in the business of owning and operatins motor trucks for the trans­

portation of livestock over the highways in the st~te of california 

for a number ot years. According to their f1nsnci~1 statement 

attached to the application, they have c net worth of approximately 

$50,000. 

On the besis of the revenues ~s ebove submitted, the 

purchesers, upon the ::rprov<:"l of the trznsf'er, should keep their 

eccounts in the manner prescribed for Clp..ss I motor c~rr1crs of 

property. ot the total purchese price the sum of $32,800.24 should 

be charged to the ~ppropr1ate tangible property ~ccounts and $,0, 

representing filing fees paid to this Commission ~pon this appli­

cation for trtnsfer of opcretive rights, to account 1511, Fr~noh1scs. 

The remninder of the pur~ne,sc price, amounting to $2,950, should be 

c~rged to ~ceount 1550, Other Intangible Property ~nd thcrc~fter 

amortized by charges to £'.ccount 7500, Other Deductions, before 

December 31, 1948. 

This d~s not appezl." to be a metter req\'l,iring a l'",.bliC 

hccring Dond the e.!"p11ctt1on should be grr.nted. 

\ ' 
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Cecil R. Garrett and Wayne J. Thomas are hereby placed 

upon notice that operative r1shts, as sucll, do not constitute a 

class of ~roperty which may be capitalized or used as an element of 

value in rate-fixing for any acount of money in excess of that 

originally paid to the state as the consideration for the grent of 

such rights. ASide from their pl'rely permissive aspect, they extend 

to the holder a full or partial monopoly of a cl~ss of business over 

a perticular route. This monopoly feature may be ch&r~ed or 

destroyed at any time by the State, which is not in any respect 

limited to the number of rights which may be given. 

o R D E R 
~ - _ ...... 

IT IS ORDERED ~s follows: 

(1) Thzt George J. Saul may sell ~nd trcnsfer to Cecil R • . . 
Garrett and '~!ayne J. T1loIll~S on or before ;~gust'31; i946', thJ h1gn­
way common Carrier operative right r~ferred to in the foregoing 

opinion, and the equipment described in the agre~ment m~rkcd Exhibit 

"An and Z'ltt~ched to the applic("tion, t.nd Cecil R. Garrett end 

W~yne J. Thomas may purc~-se end ecouirc such property end opcr~t1ve 

right and thereafter operate thereunder. 

(2) That the price paid by Cecil E. Garrett and ~ayne J. 

Thomas ror such property and operative right shall be recorded by 

them in the manner indic~ted in the foregoing opinion. 

(3) That applic~nts shall complY with the prOvisions of 

General Order No. 80 and Fart IV or General Order No. 93-A by 

filing, in triplicate and concurrently making effective appropriate 

tariffs and time tables within 60 days from the effective date 
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hereof and on not less than five ~·st notice to the Commission and 

the public. 

day of 

The effective dtte of this order shall be the de.to hereof. 

Dated at ~ LCca-w 
~.-,,= ., 1946. 

... :---

,.L"""'­, California, this _~ ..... __ 


