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Decicion No. - , O .Qﬂllb
BEFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Xatter of the Applicotion of
MARTINEZ BUS LINES, INC., Application
No. 27514

for augthority (1) to issue stock and
(2) to issue note and mortgage.
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In the Matter of the Appli

J. P. VAN ARSDALE AND Aprlication
UARTINEZ BUS LIxNZS, IKC., No. 27515
for an order augho“i ing Apnlicant
J. R. Ven Arséale to sell aad trans-
fer, and °utborlzl 2g Applicent ilartinez

Dus Lines, Inc. to purchuase and acguire,
certain operating rights and eguipment.
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SCREINION

’

In Application No. 27514 the Railroad Commission is asked
to make an order authorizing iartinez Bus Lines, Inc., to issue
925,000 of common stock ond z promissory nete for $£25,000 and to

execute a mortgage of chattels.

In Applicstion No. 27515 the Commission.ic asked to make
an order authorizing J. R. Van Arsdale to sell and transfer cer-

tain operative rights and preperties to Martinez Bus Lines s, Inc.

The two applications were consolidated for hearing along
wlth Application No. 26270 wherein the Comaission is asked to

aske an order authorizing Edward A. Miller to transfer operztive
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rights and properties to J. R. Van Arsdele. A separate decision

will be entered in Application No. 26270.

The record.shows thet J. R. Van Arsdale, doing busi-
ness wnder the firm name and style of lartinez 2us Lines, 1z
enzaged in the business of operating motor -vehicles .for the
transportation of -passcngers vetwveen certein noints irn Conira

Costa County, as nereinnfter set forth, ané of operating school .

buses in Mariinez, Rodeo, Selby, Vine Zill ane Crockett.(l)

It is reported that operating as an individual he locks the
organization and fiacsncial resources unecessary for the improve-
zment -of the service ond the purchase of additional ecouinament

ané that cecordingly he s entered into an zzreement with
Richaré XK. Lewis, which agreement hos -been a2ssigned by said:
Lewis to Hartinez 2Zus Lines, Inc., to sell for £45,000, his
business, property andé assets, including the name, good-will,
twelve units of equipment, together with tires and tools, school
contracts snc his certificates of public convenience ané necessi-
Ty, all 25 set forth ia the agreement, dated April 7, 1946,

Tiled as Exiibit "A" in Application No. 27515.

The «certificates of public convealence and .necessity
are tnose autihorized to he transferred to' J. R. Van Arsdale by
Decision No. 268281, eQ February 15, 1944, in Application No.

25845, anf by the deeision entered 2s of this date in Applica-

(1)
J. R. Van Arsdale reports operating revenues of £60)342.09
for the yesr 1945 and of £20,949.55 for the first three
months of 1946..
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tion No. 26270. Under said Decision No. 36881 J. R. Van Arscale
sequired operative rights for the transportetion of pessengers,
reage and express between linrtinez, Concord ond iAvon and in-
termediate poiats, and between Martinez, Benicia, kenlciz Arsenal
and 2eniciz Arsenal barracks. By said decision he wés avthorized
to suspend, until August 1, 1944, his operations betweon the
Martinez ferry slip, Denicia, senlcia Arseasl wnC Benlcla Arsenal
warracks and intermediate points. EHe now operates between Mar-

tinez and the Martinez flerry slip.

In the decision in Application No. 26270, J. R. Van
stale is authorized to acquire the operative rights for the
transportation of pessengers between Martinez and certain Inter-
urban sections adjacen®t thereto known as the Alhambra Vélley,
¥ountain View, Tfu'.c:tcn" Vilia Folrview sections, and he-

tween Martinez and Avon.

Tre physical properties to be tra nsferred consist of
twelve tuses having & reported present value of §42,40C, new,
unmotn?ed bus tires of the value of cpproxinmately $2,000.00 ond
various tools ané machinery of 2 value of copproximately $2,500.00,
the three items aggregating $45,200 as set forth in some detail

n Exhibit "C" in Application No. 27515.

Te finance the purchase price end to orovide funds for
other purpoces, Mertinez Bus Lines, Inc., proposes to issue 2nd
sell, at por for cash, $25,000 of its common capitol stock snd

to borrow from the Welmit Creek Bronch of the Bank of Arverica,
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Notionsl Trust & . intion, the furtl"or swiof 225 ooo
£o Bélrénr uc“tcé by a noue nnyaole in Aonthly insta llmenus a;
'ssl,ooo with interes’f' on rlcfcm_a balances at the rate of 5 p
cent per annuu, bCCchc by a2 mortgoge of chattelq ccvorzng the
twelve buses. It Proposes to use 45, OOO of the BT cegds to pay
the purchrse price of the Van Arsdale proumrtie, anddto use the

5

remainqu 85, oo to finence the cost, r eported at 83,00 O, of cer-
ualn real prop-r ey in Martlncz Lo bn used as o terminal, to pay

erganization expgnuco and o provide working capital.

Ugon acquiring Van Arsdale's rights and properties the
co*por**ion pProposes to ﬁdop, and vpply.the raves, rules, fares
2nd rcvul tions conunlned -q,tne 2ppliceble tariffs on file with
the uommlssion. Thc.tcst1m0ﬁ3 Shows that it intends to acquire
from four to six adeity - - thgreafter, as rapidly as

pos siblc, to rcnl e the oﬁtxze ficet.

AS to the suspended oper otioﬁs detween lartinez ferry
sliy a2nd Benici Arsenal, 4% 'aooearc th& t through *.?dVgrtence
Van Arscale did not PleV for an eﬂtcnsmon 0% the suspension
date. The testmmo“y Shows that sueh bCTViCP now is being given
oy t @ United Stot 3 Aray =nd that uherc s no public necessity
fof service by appliccﬁt : It i the desire of
Lines, Inc., uo regumc the éervic~ whcn it 15 reli wnguished. by .
the Army and ﬂcc0“f1nblv it rccuugts‘theJCommission not to re-

voke the operative rights.




A.27514‘..27515 p.5 DPL o

The ComM1331on has given yOHSAQerut10n‘+O these 2ppli-
cations zad belisves % cx srould be grented os provided in the
order herein. Upon acquiring the Van Arsdale rights and proper-
ties Martines Bug Lines, Inc., will be authorized, 2s hereinaf-
ter set forth, 0 suspend the Senicie operations LntiA December
3L, 1946. If Wy %hat time the Army has not rel*nqu1"hea the
service, the company should'¢ lj for an extension of the sus-

pension period.

The e} 3 herein uhal¢ not be COuthueC to be
2 finding of value of +he properties : , be
transferred. rtines E Lines, Inc., is heredy placed upon
notice that operative righss, as‘such, Go aot constitute o class.
of oroycrty which n ma" bc ¢ pnt«‘izcc or used A5 an el éﬁent}of
value in rete 1 fixing for any amount of money in excess of that.
originally pzid to the‘Stat.‘C° tne conalderatlon for the grant
of such rights. Asi&é‘fro; their purely oer issive aspect, they
extend to the holder = fu‘l or partial monopuly.of,a cings of
business over a particular mute, This noroooly feature mAy be
changed¢ or destroyed‘ﬁt any ti nc bv the State, which is not. in

any respect limited to the vumoe“ of ribats wnic may be ziven.,

]

.3

end lartinez Eus Llnes, Inc., hov-
ing zpplied to the Railroad Ccmmlssmon for orders authorizing
the transfer of oper~tive *1fh*s and prOper ties, the issue of

stock 2nd 2 note ond the ex ecut*on of a & nortgagze of chattels,
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> public hearing having been helé snd the Comm;oszon veing of

the opinion that the money, preperty or labor to ve procured

or palc for thraugh the issue of the stock ané note is reason-

ably reauired for the urposes spﬂc*f¢co ncrein, whihh pursozses
in who;e or in purt, rea Onabhf chargeable e oper:ting
or uO incena, therefore, |

IT I8 HEREEY ORpPIRED 28 follows:

l. J. R. Van frsdale, =fter the effective date here-
of and on or bhelore Aagust 21, 1946, a2y sell anc transfer to

s Lines, Ine., the eeort Ticztes of pudlic convenicnce

cessity zequired ¥ hiz pursuvant teo cutierity grénted'by

15, 1944, in Application Wo.
25845, and wy the deel s*on, en te ed concﬁfrbntly herewith, in

» L)

Applicoticn No. 26270, and the physical and other properties
referred to in these'procecdings, sucn sale and transfer to be
in accordance with the terms of the agreement of sale filed s

Exhibit "A" in spplication No. 27515.

<. Uartinez us Lires, Inc., ofter the effective date
onc on or before August 21, 1946, ray execute a mortgage of
chzttels in, or substoatially in, the same form 25 that “1lcd

&s Exhidbit "Dn in App

| the effective date
herco¢ and on or welfore Ausust ) 23 issﬁe'énd'sell at
»ar for cash 22 25,000 ¢f its common 5 and may Lssue a note
in the principal amount of ©25,000 payadle in nonthly 1nwthli—

ments of $1,000 with intere t cn Geferred balances a% the r:te
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of 5 percent ver snnum fo or the purpose of firaneing the pur-
chase price of the properties herein cuthorized to be trans-
ferred, of ncqud “1ug 2 turminal site in Martinez, of payinz

anizetion zad facornora tl . expenses and of »roviding work-

b Mortinez Bus Lines, Inc., mdy suspend wntil Cec-

embar 31, 191.A tnc Jtransportation of passongers between tie
ﬁurtiﬂcz ferry °lip, Senxc a, Beniciz srsenal, Beniciz Arsenal

barrﬂcﬁ° and intern ediute pointe. '

v
.

5. Azplicants ghall comnly with the provisions of

Gencrn1 Orn.rs Vo 79 2rd 80 and Port IV of ue ol Order No.

93-A by ‘i*zng, in trin‘i ate, anc concu*rently naking effec-

&

tive, appr oprinte t'r ffs ~nd time taoles within Sixty (60). cays

frcm the exfcc ve date hereof rnd on not less than One {1) dry's

uotzcc to the Comnissien z2ad {0 the public.

6. Martinez Bus Lines, Inc., shall file with the Com-

sion a copy of ﬁhe Jovrazl ehtries vy which it records on
bocks the issue.of tac stock hnd notﬁ nerein authorized snd
purchase of the rights ond properties of J. R. Van Arsdale

. shall Tile 2 ropo.t, or reports, 6f‘the issue of the stock

-

note and the lepo Lthn of tae proceeds, as required by,

the Commission Gcne al Ordcr No. 24~A, whlch order insofar

s epplicable, 1s made = part of this crder.
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7. The authority herein gronted will beccome cfiective
vhen Martinez Dus Lines, Inc., has nzid the fee prescrited Ly
Secticn 57 of the Pudlic Utilities Act, which fee is Iwenty-
sive (525.00) Dollars.

Sy
Loted =

June, 1946.

Commissioners

KAILEOAD COMMELL IO
UTATE OF CaLIFONnMIA




