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BEFORE THE RAILROAD 'COMMISSION OF THE STATE OF CALIFORNIA

IN THE MATTER OF THE APPLICATION
oF

W. W. WOOD to sell, and BEN 0.
YOUNG and ‘CLAUDE A. BEAGLE to
purchase an automobile freight
line operated between .San Diego-
Oak Grove, San Diego~Julian -and
San Diego-Mesa Grande, California.

Application
No. 27537

e PP L F PR P N T

QREINION

Applicant W. W. Wood is engaged 1n.phe.transportation of
frefight between San Diego and Ouk Grove .and intermediate points,
wnder a certificate of public convenience-and'ﬁécessity granted
by the Railroad Commissdon by Decision No. 18529, dated June 20,
1927; and between San Diego and .Jullian and intermediate points,
under a certificate of public convenience and necessity granted
by ‘the Commission by said 'Decision No. 18529, and between San
Diego and Mesa Crande -and intermediate -points, under -a certificate
of public convenience and necessity granted by the Rallroad .Com-
‘mission by Decision No. 33712, dated December 10, 1940.

.For :1945 he 'rcports his truck operating revenues at

$14,204,. 0.

He nas -agreed 'to sell to .Ben 0. Young and Claude .A.
‘Beagle, partners doing business under :the -name of Jullan-Warner

Truck Line, ‘his certificates of public.convenience and necessity,
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‘his trucking equipment(l):including.the good will of his -truck

' line as a going concern. A copy of. the agreement .of sale is

- filed in this application as Exhibit MA". - By dits terms,. the
purchasers.agree to pay for said propertics $12,000, payable .as
follows: * $8,000 upon the approval of the sale by the Rallroad

. ‘Commission,.and the remalrning $A,Ooo‘oven.a-period of 10 .years .in
equal monthly installments, with interest on the principal bal-
rance remaining from time to ‘time unpaid, at':the ratehof.6%.per
annum, -with the right reserved to the  purchasers .to pay the

| $4,000tat any time. The deferred payment of $4,000 is to.be

represented by a promissory note.

Applicants report that of tae purchase price, $8,300
. represents the value of the egquipment, and 33,700-répresents;the
‘value of the good will, operative rights, going concern, and
incidentals. If Ben 0. Young and Claude A. Beagle acquire suid
‘properties, they shall charge $8,300"to- account -22-3 "fevenue
Equipment-Freight", .$100 .to account,24-"Intangible.Property”.and
$3,600 to' account- 28 "Deferred Debits".. The ¥3,600 should be

“amortized by charges to accoumt 92 "MiécellaneouS'Chérges.to

Income” during a period ol not more than three.years. after: the

" date hereof.

The Commission has considered this matter and is:of
the opinionithat a public hearing is not necessary, and that the
requests of applicants should be-granted as provided: in.the

following order. However, the action taken herein should not be

(;Z-Thé'trucking cguipment consists of the following:

‘131 Ford. pick-up, '37-auto car truck, '39 Ford diesel truck

- tractor,. "40° Studebaker: truck, T44 Cnevrolet truck: tractor; . '45
Fruehauf 22! semi-trailez.
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construed to be a finding of the value of the properties herein

authorized to be transferred.

Ben 0. Youngz and Claude A. Eeagle are hereby placed upon
notice that operative rights, as such, do not constitute a class
of property which may te capitalized or used as an element of
value in rate fixing for any amount of noney io excess of that
originally paid to the State as the consideration for the grunt
of such rights. Aside from their purely permissive aspect, they
extend to the holder a full or partial monopoly of a class of
business over a particular route. This monopoly feature may be
changed or destroyed at any time by the State, which is not in
any respect limited to the number of rights which may be given.

ORDER

Application having been made to the Railroud Commission
for an order authorizing the trangfer of property and the issue of
a note, and the Commission Yeing of the opinion that the noney,
property or labor to be procured or paid for through the issue of

sald note is reasonably required for the purpose specified herein,
IT IS HEREBY ORDERED as follows:

1. W. W. Wood may, after the effective date hereof and
on or before September 30, 1946, sell and trunsfer to Ben O.
Young and Claude A. Beagle as partners doing business under the
name of Julian~Warner Truck Line, his operative rights, equipment
and property to which reference is made in thls application, said
transfer to be madé.pursuant to the terms and. conditions of the

agreement on file in this application as Exhibit "A". Said Ben
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0. Young and Claude A. Beagle, as partners doing businéss-under
tae name of Julian-Warner Truck Line, may .acquire and operate said
operative rights, equipment and property and 1ssue'to-w. V. Wood
their note for $4,000 as part payment for same, :the terms of said

note to be the same as set forth in the agreement.

2. Applicants shall comply with the provisions of
General Order No. 30 and Part IV of General Order No. 93-4, by
filing, ia triplicate, andé concurrently making effective, appro-
priate tariffs and time tables within sixty (60) days from the
date nereof and on not less than one (1) day's noticc to the

Commission and the public.

3. The authority herein granted will become effective
when Ben 0., Young and Claude A. Beagle, or citner of them, hayve
paid the minimum fee prescrived oy Seetion 57 of the Public Util-

ities Act, which winimuz fee 1s Twenty~five ($25.00) Dellars.

.
4. If Ben 0. Young and Claude 4. Beagle as partners

doing business under the name of Julian-Warner Truck Line acquire
saicd properties, they shall record the purchase price as indi-

cated in the foregoing opinion, snd shall within thirty (30) days
after acquiring said properties, file with the Commission a copy

of the note issued under the suthority hereln granted.

Dated at San Francisco, California, this //#7 day of
June, 1946.

RAILEOAD Canti L LIioN
ETATE OF Calte Tolrtha

Cossioners




