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Dec1s10.n No·.. 39066 

BEFORE ''l'HERAILROAD 'COMMISSION ,OF THE STATE OF CALI FOfU.'J IA 

IN THE lUTTER OF 'THE AP'P'L!CAT!ON J . 
OF , 

.. 
• 

,W.. W... WOOD ',to sell." and B~ O. ) 
YOUNG and ·CLAUDE A .. BEAGLE ·to '. 
purcbase an automo-bile f:r~ight :) 
line operated between .San Diego- : 
Oak Grov·e" San Diego-J'uJ.ian ·and .) 
San D1·ego-Mesa Grande" Cal:tforn,ia. : 
- '- -- - - - - - ..... _.- - - - .- - -.- - ._) 

.Applicati.on 
No .• 27S'}7 

Applicant .W ... W .• Wood ~s ·engaged in .the .transportation of 

f.reight between San .Diego and Oak Grove .and intermediate po1.,.,:ts." 

under a ee~~tir1cateor public convenience and 'necessl ty granted 

.by 'the ;Railroad 'Commission 'by DeCision No,,. 18529" da:ted .,June 20" 

1927; and b~tween San D.iego and .Ju·l:ian and intermediate .points . .? 

under a certi!'.1cate of public convenience and necess'1 ty granted 

by ~the Commission by sa'1c. \ Decision No.. 18529" and between . San 

Diego and Mesa . Grande ·and 'intermediate "o.tn.ts" under 'a certificate 

of public conv.enience and necessity granted by the Railroad.C~m

'misSion by De,ciision No. 33-712, dated December 10" ~940 • 

. For :1945 he 'rcpor'tsh1s truck operattng :re.venues at 

$147 204.'04. 

He has 'agreed 'to sell to .£en o. Young and Claude .A. 

'Beagle, .partners· dolng business under :the -name o·fJul1an-Warner 

'Truck Line" 'his ·ccTtificates of public . convenience .and necessity" 
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his trucking equipment(l) :1ncluding, the good will, of rAS :trllck 

line 'as a going conc.er.n •. A copy 'of., the agreement .ot sale· 15 

f'1led in th1s appJ:ication as .Ex.~ib1t ·"An. ' By :its' terms". the 

purchasers, agree' to pay .tor. said properties $12,:000". ,payable '.as 

follows: .. $8,000, upon the approv.al 'Of t'he sale . by: the Ra1.1ro&d 

. ·Commission,. and the rema:ining $.4,000. over~ aper10d of 10 ,ye,a:rs:1n . 
equal IIlonthlj' 1n:sta:ll:net.ts, with int.ere·st on: the 'pr1.""lc1pal, bal-

:'ance remaining from time to :time unp:a.1d" at-·.~the rate. of 6%. per 

annum,,·with the ,right reserved to' the' p'lr,chasers .to p.ay the 

$4,OOO:'at anytime .. The defer~d payment of '$4,000. is to. be 

represented by a pro~issorynote~ 

Applicants report tbat· of the .purC'll&se price,~ $8-,.360 

represents 'the value of. th.e ec;,uipmeJ1.t,· and $3,.700 ,repr,esents ,the 

value of the good 'will, operative :rights, go!ng concern, and 

ineid'entals. If, Ben 0 ~ Young and Claude. A. Beagle acquire sc.,id 

'properties, they' shall char8~ $8,;OO·-to .:Lccount ,22-3 ."Rev:enue 

Eqtlipment-Fre1ght" , .$100,.to account .24' "Intangible 'Property" , and 

'$:3;,600' to' account· 28 "Deferred D~bitsn • .' Xhe~3,6.00 \ should be 

amortized 'by charges to accoll'nt 92 "Miscell:meo.us' Charges .to 

Income" during a period of not more than three .-years', after' the 

date'hereof. 

The Commission has conSidered this matter tlnd is,~ of 

the op1nion:,that a public hearing' is not necessary, and that the 

requests of applicant,S should be' granted as provided· in .. the 

fo'11ow1ng order.' However', the action taken herein should not b~ 

.'- (ll 
',·The 'trucking equipment consists' of' the following: 

. ";1 Ford :p1ck-up~' ':;7~auto .car ,truckj"39 Ford, diesel· tr,uck 
·trac:tor ~'\ ('40' StU:debaker' ·trllcl<, T 44' Chevrolet,' truck:· tractor:,·, f 45 

Frueh8.u! . ~2' semi-trai'lot- • 
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construed to be a finding of the vslue of the propel"ties herein 

authorized to be transferred. 

Ben O. Young ~~d Claude A. Beagle are hereby placed upon 

notic-e that opel:'at1ve rights" as such, do not COlls.t1tute a class 

of property whi.c-h may be capitalized or u'sed as' an, element of 

value in rz:.te fixing for any· alnoun.t of money 1a. excess of tm:.t 

originally paid t.o the State as the considerat1on foX" the gr~t 

of su~h rights. Aside from their purely permissive a'spect" they 

extend to the 'holder a fall or partial conopoly of a, class ot 

business over a particular route. This monopoly featu~c may be 

changed or destroyed at any time by the State, which is not in 

any respect limited to the nucber of rights which may be giv.en. 

o R D E R - -- - ..... 

Application h(lving been made to· the Railroad Comm1·ssion 

for an order authorizing the transfer of property and the issue of 

a not.e, .. and. the COl!lIllission 'being of the opinion that. the money, 

property, o-r labor ~o be procured or. paid for through the issue of 

said note is reasonably required for th~ purpos~ specified herein, 

IT· IS HEREBY ORDERED as follows: 

1.. W. W. Wood may, after the e.f.fect1.ve d",te hereof and. 

on or before September JO,. 1946,. sell and trunsfer to Bcn o. 
Young and Clau-de A. Beagl~ as partners doing business under the 

name of Juli<m-Warncr Truck Line" his operative rights, eCi.u1pment 

and property to whi.ch reference is made in ,this a.pplico.t1on, said 

transf.er to be made pursuant to the ter.ms and, conditions of tbe 

agre~ment on file in t'his $.pplicat1on as Exhibit "An'. Said Ben 
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O. YOIl..'lg and Claude ,A.. B.:!aglE!, as partners do1n:g business ·u."lc.er 

tl'le name or Jul1an-Wa·rnerTruck Line, may ,acquire and ·operatcsa·1d 

o!'€rr.:.tive rights, equipment ~"ld property and 'issue to ·W. V~ .• Wood 

their no.te for $4,000 as ,CLrt :payrnent for same, ~the terms of s,,::i:d 

no:te to be the samCaS set forth in .the agreemen-:t. 

2.. Ap,licantsshall cot1ply !Ilith ·the provisions of 

Gcner~l Order No. BOand ?a~t IV of Gene:ral Order .N·o .• 9>-A., 'by 

f)l;Lng, in triplicate, and cO::lc,urrently making ef'f.e.c:tive., D.ppr.o

·.pr1a:te ta·r1·!'!'s andtirne tables .'y\'i.tb.i~ s1X1ty·( 60-) days foromthe 

da:te hereof and on no~ less ·than .one (1) day-'.s notice to the 

Comm1s.s10n and the pu'bl1c .• 

3. The autn.o,r1ty herein granted ;N111 become ef·fe.C'ti~e 

·when Ben 0 ... Young~dClaudc A .. Beagle, .or ci:thel" of them, bC).Y.~ 

~a1d ;the minimum fe·e prescr:!:o.;.d by Sectivn 57 of the Public Otil

i·ties Act" which m1n1mu:: fee is Tvlenty-five ($25 .. 00') '04&llars. 

'-. 

4.. If Ben o. Young and Cla.ude 11.. Beagle as :t:\a.rtnc;r's 

doing busin'~ss unde.X' ;the ~e of Julian-\~arncr Truck. Line a.cquire 

said pr.operties" they s:tall record the pu!'.cr...ose price as indi

cated in the foregoing op:!.nivn, ti-'1d sha.ll "~i thin thirty (.30) days 

after acquiring said. prop~rties, file .,-:1 th the Commission a copy 

of the note 1.ssucd ·uncler the authority .herein granted. 

Dated at San Fr~cisco, Cali'!'ornia, -J J ~ dsy or 
I ; 

June, 1946. 


