Decisicn Nca_ yZORS

BEFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFCRNIA

In the Matter of the Applicaticn of
‘SOUTHERN CALIFORNIA EDISON COMPANY LTD.,
a corperation, under General Order Nc.
96, Paragraph X, for an Qrder of .the
‘Railrcad Cemmissieon of the State ¢f
Califernia, autherizing Applicant -te
furmish electric public utility serviee
at rates ¢r under cenditions cother than
"the -rates and eenditions contained in-its
Tariff Schedules
Zene A, PCM-Ll -~ C.R.C. Sheet No, 1277-E,
Zene B, PCM-L - C.R.C. Sheet Nc. l278—m,
- Zene G, PQ-1 =.C.R.C. Sheet Ne. M279-2
and special centracts centaining fuel c;l
clause.
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. FIRST SUPPLEME ’\I’I‘AL O"’INION AND ORDER

EL

Scuthern Califcrniz Edisen Company Lid. in this supplemﬂntal applzcetien,

" filed May 15, 1946, asks the Commissicn fer a medificaticn cf its criginal cruerl
“herein which autherized Edisca te defer making increased charges fcr electrlc

F Al

‘energy in accerdance with fuel cil price aujustment.clausesz ccntq;ned’in its
filed tariff Schedule PQ-1 and in a nuzber of special service gcntr?cts; Such
' increases would have been reguired as a result of therincreasq,ig Fhe,pricelcf
. fuel oil autherized.by the United States Qffice cfﬂP;icg_Admini§traticq cn garch 24,
1943, mice effective April 1; 1943, in the amcunt\ef 25 cents per barzel respltiné
in-a pested price of 31,10 per berrel delivered at the company's steam plants..
On Morch 25, 1946, Eifsen mads effective revisicns cf its Schedule PCy-1*

which remcved the cost Jifferertials betuween Zones A, B, and C and revised the fuel

W

Decisicn Ne. 36373, Mny 25, 1943.

'2Schedule PCM~1l in’effect April, 1943 centeined the fellewing clauses.‘ Similar
"elauses’ were incerperated in the caatracts referreu ton '

- "This schedule in any billing menth is subject to an sdaiticnal charg@ cf 3¢ per
1000 Kwh for each cne cent that the aversge cost ¢f fuel, expressed in cents
per barrel of equivalent fuel oil, is above $0,75 per barrel at'the steam plsnts
of the Cempany for the calendar menth, next preced;ng the menth in which the
meter is read,"

3¢.R.C. Revised Sheets Nes. 1277-E, 1278-E, and 1279-E.
4C.R.C. Revised Sheets Nos. 2L40-E, 2LUL-E, 21485,
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oil price adjustment ‘.c,lauses 1o obtain more -consistency with'the theory wnderlying
.the use of such adjustment provisions, .and 1o -achieve harmony with the -pfa‘cti‘ces ‘of
other.utilities throughout the state,

As @ zesult .of further action by the Office o Price Administration;, the
price of fuel odl was again raised 15 cents per barrel, effective March 20, 1946+

Edisen now proposes to increase such of its schedule and contract rates
a3 are subject to fuel oil price adjustment to reflect this increase of LO cents
per barrel in the price of fuel oil,

Edison asserts that notice in proper form of inteantion to invoke the
applicable provisions of its teriffs and contracts has been given to the Office of
Price Administration, such notice having been received May 10, 19L6.

The increase in rates, according to Edison, will probably result in

é and will offset to some extent the estimated

:_i._ncreased annual revenues of $273,000
increase in fuel costs amounting to $850,000 for 1946 resulting from the total

increase in the price of fuel ofl of 40 cents per barrel since 1943.

slexe revised clause reads as follows:
nThe total bill after spplying power factor discount will be incressed gt the
rate of 0.15 mills ($0.00015) per Kwd for each 5.0 cent ($0.05) that the market
price of industrial fuel oil (P.S. Noa 400) as regularly quoted by Standard Oil
Company of California f.o.bs cars ut its El Segundo Refinery was above 85 cents
($0.85) per.barrel cn a date thirty (30) days prior to the closing meter read=
ing ‘for that billing month

6'1‘&‘01,@ Exhibit B shows details as follows: Estimated In=
' No. of Estimated, Estimated craese in Rew

Rate Schedule Custoners Sales KVH, Revenue venue:

PQUrL Schedule
br onasr - ¢

-

Zone A -
Zone B
Zone C

Subtotal

Dougles Agreement
Kaiser, Agreement
Procter. Gamble

Agreement.
Total

258,092,000
29 540G ,000

2,508,000

250,000,000

32',000 ,QOO.

98,000,000:

21,000,000

442,000,000

$1,898,000.
219,000

27,000
$2,144 ,000

262,000
610,000

—.123,000
$3,139,000

$192,000
23,0C0

2'1(”0',
$218,000

15,000
32,000

8, 000,
$273,000




There would appear to be no reason why Edison should not now adjust Cﬁ:Q
schedules and contracts, and charges thereunder, in accorda_.?xce’with the rusl bi1
price adjustment clauses contained in those schedules and contractss The faz
creased cost of fuel for electric generation would thereby be reflected in
accordance with the intent of the schedules and contracts. Customers are frée £o
transfer to other regular schedules, not subject to fuel oil price adjusémerli,’ on
which the bulk of Edison”s power busfness #s served at any time such transfer
appears. advantageous., Pacifi¢ Gas and Electric Company and San Diego Gas and )
Electrkc. Company have recently taken steps to make effective similar edjustments 7

No- protest, has.been received by the Commission'f{rom any’ interested pa.rty
or fxom the United States Office of Price. Administration.

Edison Company, by Advice No..194, dated May 1k, 1946, cohcurrently
with this application,.has made x tariff filing in accordance with the provisions’
of. Genexal’ Order-No. 96. Acceptance of this filing by. the Comulssion will indopa"
porate in.Edison's tariff-schedules the changes neéeséary to ‘reflect’ the revisions’
in.rates contemplated In-this application in so'farias filed:schedules are con-
cerned. ‘

The Commissien.havirg considered this application, being of 'thé' opfnion
that.bhe. requests contained therein should:be granted:and”that  the modiffedtions.
of 4ariff schedules and special contracts therein discussed are j\iatifiqd,' that *

a .public: hearing is unnecessary and-good é'ame »‘appearﬂ:hg y |

IT IS HEREBY ORDERED /as follows:

1. The Order in Decision ‘No. 36373 is null and void concurrent herewith. *

2 Southern: Ca.lifqrnia’l Edison Company Ltd.’ shall revise the rates
charged under the,terms of its efféctive: special electric service contracts
containing fuel oil price adjustment- clauses in ‘accordance with ‘the' provisions’of ’
sald clauses, effective on meter readings taken on and after June 15";. 1546,

3,.Southern.California . Edison- Company Ltd. -is hereby authorized to’

7Decision No. 38932, May 7, 1946, and .Pacific Gas.and Electric Company,. Advi{.:e .
Nou' 24=E,:filed April- 4, 1946, effective. May 10,-1946. San Diego Gas and“Electric
Company,.Advice No. 105, £iled April:l2, "1946, effective May 21, 1946.°
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make effective on June 15, 19L6 revisicns of :Lts’tarifr schedules forwarded tc the
Commission under Advice No. 194 and set ferth cn C.R.C. Sheets Nes, 2219-F te
2225-E, inclusive.

L. The effective date of this Order is the date herecf.

S -
Dated at<4 . .—ff.-z/,///Az%‘fC:flifcrnia, thi

Commissicners




