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BEFORE THE RAILROAD COMMISSION OF TEE STATE OF CALIFORNIA

In the Matter of the Application of
CALIFORN;A-PACIFIC U LI LS CO“?AEX

£or an order authorizing it (a) to
assume $1,800,000 principal amount
of bonds of Eastern Oregon  Light and
Power Company, and (b) to execute
the First Supplemental Indenture,
supplemental to its First Mortgage
JIndenture dated as of" July l, 1944

Application
No..27552
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In this appli cation, California—Pacific Utilities
Company asks thp Railroad CommiSaion to maxe its order uutho.
izing applicant to assume the paymeut of $l 800 OOO principal
amount of first mcrtgage bonds, 3 Series, due 1970 cf nastern
Oregon Ligbt and Power Comwuny, and authorizlng applicant to
execute a supplemental iruonture in form similar to that filed in
this application as axhibit 3 '

The Cdlifornia-Pucific Utilities Company is a Calif-
ornia corboration whlch owns and operutes in Calilornis, a public
utility wuter system ln Beuicia and viciuity, a public utility
electric system in WeaverVille and vicinity, a public utility
electric system and water system in SuSaPVllLe and vicinity,
public utility electric, gas and tcleohoneksystcms in Neodlcs and
vicinﬁty, and public utility gas systems in erku and Dunsmuir
‘and vicinity. It ¢lso owns uua opcrates in Oregon, public utll-
ity gas systems in Ashlard urants Pass, &lamath Fulls, Lq Grande,

Medforu, Phocnix Roscburg, and lclcnt .und public utility
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electric systems in Harney and Grant Countics. In Nevada, it
owns and operates a public utility electric éystem in the Nelson
Mining District, and in Searchlight, Clark County, and vicinity,
and an electric system and a water system in Winnemuccz and
vicinity. In Idaho, it owns and operates an electric system at
Malad City end vicinity, and in Wyoming, an .electric system In
Cokeville ‘and vicinity. Applicant is also engaged in the non-
utility sale of butane air .gas in Oregon, Washington, Idsaho and

-Arizona.

For 1945 the applicant repoxrts operating revenues of
$1,495,119.97, segregated as follows: |
‘Electric revenues :$733,225.44
Gas revenues . 447 811.38
Water revenues 209,582.78
‘Telephone revenues 24,,390.36
-Gas reveaues -.wholesale 80,¢IO 01
.For the purpose of lacreasing its revcnues and par-
'ticularly its electric revenues, and further diversify. its _opera-
-tions, applicant entered-into an agreement covering. the. purcnase
of. the electric properties of-Easte&n Oregon Light and Power |
Company.' This company's. properties are situated in the Counties
of Grant, Baker and Union, in Oregon, and furnish electric, ser-
‘vice to about’ 8,740 consumers, approximately 3,810 of whom are
1located in Baker -and. Grant Countles, and 4,930 ;nhUnion Cougty.
' Its gross revenue is about $700,000 a, year, of.which.$339,ooo is
 derived from business in Baker znd -Grant Counties, and $370,00Q

“from -business’ in Union County.

Applicant has. agreed to-pay for the properties of -
' Edstern Oregon Lizht and Power Company a base purchase price of

‘about $2,326,000.43. . The properties will be purchased pursuant

-2




A.27552 . MMW

to the terms of the agreement filed as Exhibit "B" in Application
No. 27206, and the supplsmental egreement on file in this appli-
cation as Exhibit 2. The bace purchase price L& subject to the
aéjustments mentioned in the agreements. The company will pay
for the properties approximately $526,000.43 In cash and assume
the payment of $1,800,000 of 3i% bonds issued by Eastern Oregon
Light and Power Compzny in 1945, under zn order of the‘ Public
Utilities Commissioner of Oregon. These bonds are now &ll owned

by Northwestern kutual Life Iasurusnce Company.

The original ccst of the properties of Eastern Oregon,

less the recorded accrued depreclation,. is reported at

$2,084,202.

Applicant roports that under present negotiations
between it and the Union County Peoples Utility District and its
nominee, Union County Electric Cooperative, Inc., applicant,
subject to obtaining the requisite approvals of goverrmental
agencles, will sell to the District and the Cooperative, for a
tase purchase price of $1,256,732.84, the portion of Zastern
Oregbn propertiss situate in Jnion County except the following
transmission and lateral lines in Union County:

(1) 66 KV transmission line from La Grande

Substation to the Union-Baker .county
line;

(41) 22 KV lzterzl extending from the main
22 XV line {a the City of North Powder
southeast of the Union-Baker county
line; and
2.3 KV lateral 4 miles southwest of the
City of North Powder running south
‘across the Union-Baker county line and .

presertly used "to serve three customers
‘in Baker County, Oregon.
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Tn the event the District and the Cocperative are
unable to complete the purchase of said:properties by’ August 15,
1946, applibaﬁt’wili retzin the same. In addition, applicant has
entered ints an agreement with thé Idsho Power Company, which’
presently supplies electric power to Eastern Oregon at an- inter-
connection poirnt at Durkee, Oregon, to' sell to that company a
pofﬁibn'of the 66 XV transmission line between Durkee and Eaker,
Oiegoh, for a total purchazse price of $42;48¢.67; The proceeds:
from the sale of the propertics to tie Sistrict, to the Coopera—
tive and to the POWer'Comvaﬁy, will de paid to the corporate
irﬁstee wnder 1=‘as‘;;<~:*'n Orcgou‘s bond indenture and will by it be

used for the rétirément of Eastern Cregon bonds,

Applicant at a later date inténds to file with this
CéﬁbisSidh an dpplicatibﬂ for permission to issue vonds and stock
to finance pefmanenﬁiy the purcnasé of the Eastern Oregon proper-
'tieé;

Abplicant;s outstanding tonds amounting to $1,600,0C0
are all oﬁned by John Hancocx Mutual Life Insurance Compuny,
‘Decidental Life Insurance Compary of California, Czlifornia
Western States Lifz Insurance Company, and Provident Hutual Life

InSdrande'Compan& of Philadelvﬁﬁa. The owners 'of the bonds have

agreed to amendments to applicant's dbond mortgage which amend-

ments will permit applicant to assime the payment of the
$1;800;006 of Fastern Orcgon bonds. The amendments ‘are set forth
in the suppleﬁéﬁtal indenture filed in ‘this application as
‘Exhibit 3.

The acticn taken herein should not be construed 'to be

a findxng of ‘value of the - propcrtieo of ‘Eastern Oregon Light and

Power Company.
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The Commission has considered applicant’s request and
is of the opinion that thls is not a matter on which 2 hearing is
necessaryy that the money, property or labor to be procurediqn,
pald for by the assumpticn of 31,800,000 of bonds. of Eastern
Ofegon Light and Powar Company by applicant is :egsonably re-
quired for the phrpose herein stated, and that this application
shddld be grantec subject to the proviksions of tris orde:{

therefore,
IT IS HERES? ORDERED as follows:

1. California-Pacific Utilities Company may, on or
bef?fe‘October 1, 1946, assume as part of the consideration pu;d
for the propertics cf Eastern Oregon Light and Power Company phe
payment df;él,800;000 principal azount of .first mortgage .bonds,

33% Series, due 1970, of Eastern Oregon Light.anleowér,Company.

2. Caldfornia-Pacific. Utilitics Company may execute,
‘on or before October'l, 1946, a supplemental indeznture in, or
substantially in, the same form as the supplemental indenture

‘filed in' this agplication as Exnidvit 3.

3. Witnin sixty (60) days after the acquisition of the

properties of Eastexn Oregon Ligat and Power Company, California-
Pacific Utilities Company shall file with the Rallroad Commis-
sion a ‘statement showing the aggregate price paid for said
nroperties and tHe several items that make up scid aggregdte

‘ ﬁriceg

" 4. The authority herein granted is effective upon

the date herecof.
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Dated at San Francisco,.California, this dgy

of June, 1946. %

?&M

Commissionero




