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Decision ~o .. 39091 
••• '\01 

BEFORE TH1:: RAILROAD CO:::MISSION OF rHE STAl'E OF CALI FOR4'J IA . ' 

In the Matter of the Application of 
t. : • .: " , 

CALIFORJHA-PACIFIC UTILITIES C011PA.~Y 
. . . . 

for 'a.."l 'orde'lo' authorizing; 1 t '( ~') "t; 
assum-e $1-,800,000 principal amou.'lt 
of bonds of Eastern'Oregon'Light, and 
Power Com~any, and (b) to execute 
the First Supp1e~ental Indentur~, 
supplemental to its'First Mortgage 
.Indenture dated as of' July' 1;: 1944. 

) . .. 
) 
.. .. 
) 

_'~ _' __ "_I':" ~ ___ ~~_I_< ___ ,:...; . .:- __ __ : 

.: • "''';' to' 

Application 
No .. ' 27552 

In this application, ,~aliro~.nia-PacifiC Utili ties 
. ~. , 

Company asks the Railroad Commission to make its order author-
, ' 

• I t' f 
• .. • .. I 

izing applicant to assume the payment of $l,800,~OO princ~pa1 
• , • I' ~: .' •• " ;, I' .' • .. .. • . • . • 

amount of first mortgage bonds, 3~% Series, due 1970, cf Eastern 
, : I .' I 

, • f, 

Oregon Light and Power Comp~~y, and authorizing applicant to 
. " ," \' 

, . 
execute a supplemental ind~nture in form sim1lar to ~~tf11ed in 

this application as Exhibit 3. . . 
The California-?acific Otilities Company is a Calif-

• • ' j " • \ • • • I .' •• 

ornia corporation which owns and operates in California, a public 
,. ' , . 

utility water system in Be~icia ~~d vicinity, a public utility 
f • '. , '. • , " ~ • • ,.." .:: 

electric systeI:l ,in weaverville ~d vicinity, a public' utility 
, .; . . . .' " " ... 

electriC system and wD,ter system in Susanville: and vicinity, 
.. • '," ~ •• ~ • •• • I I 

public utility electric, gas ~~d telephone syste~s in Needl~s ~~d 
, ' . ~ 

vicL~i~y, and public utility gas systems L~ Yrek~ and Dunsmuir 
, ., .. 

and vicinity. It also owns ~nd operates in Oregon, publ~c u~il-
.' 

ity gas "systems in A;hland, Grants PlLSS, Klamath F(;I.lls, L~ Grande, . , ' . 
Medford" Phoenix, Roseburg, So.."ld Talent, and pu~l~c uti~~ t~ 

'. -. , 

-1 



A.27552 _ MMW 

electric systems in Harney and Gran~ Co~~tics. In Nevada, it 

owns and operates a ?~bliC utility electric syste~ in ~he Nelson 

Mining District, ::ond in S~archlight, Clark Count~r, anel v~c~;llity, 

'and an 'el'ectric system and a water system in Win.."le~uc,c~ an~ 

vicinity·. In Idaho) i.t owns ,and operates ~ electric sys.~e.I:l at 

Malad Ci"ty a%'J.d viCinity,,' .and in WyoIlliog , a.'I'l ,elec~t~~c sys,~em in 

Col<ev11le 'and vicinity. App;Lican~ is a:Ls~ en.gaged ~"l the non­

'utility sale of -buta.."'le air .gas in Oregon, Wa,s,hi~gton, .Id~o and 

·Arizona. 

For .1945 'the appl:!.ca.nt ,rcpor,ts operatin,g ,reven~es of 

$1,495,,119.97, segregated as follows: 

-Elect~ic,reven~es 

Gas revenues 
Wa,ter ,revenues 
-Telephone 'revenues 
., Gas: revenues -- .. whole,sale 

;$7:3:3 ,225 •. 44-
, 447, 811. 3,'8 

209,.582.78 
24,390 • .36 
gO,llO~:Ol 

·Por ;the purpose o£1:lcreasi:lg.its revenues and p'a~­

,ticularly its electric'reYenues, and -~ur:ther diver~1fy:'i~S oper~­

·tions, applicant entered'into an agreement covering~the,purcnase 

of, the ~lectric properties of· Eastern Or.egon !.J1ght and Power 

Company. This company's, ':)ropert1es are zi tuated· ,1.."1 the Counties 
110 ' • ' • • ~ 

of Grant, Baker a.."ld Onion" in Oregon, .and f'llrnish eiectric. .~.er-

. vice' to about"S,·740:consu:::lers, ap?I:0ximately 3,,810,of.wh~m ~re 

,located. in Baker ·and. Grant Counties, ,and 4" 93'0 in:. Onion County. 

':Its gross revenue is 'about $700,000 a.-year, of w~Ch$3.30,OOO is 

: d'e'ri vee:' from business 'in B~k'er and ,Gran t . Coun:t1es, a:t;ld $.370" 000' . . 
-:from ,bu:siness: in Onion ·County. 

Applicant has, ,agreed' to . pay f9r .. the,-properties of . 

Ea'stern Oregon 'Light· and Power· Company a .base purchase, price of 

'about $2,.326,000.43. ' ThE: properties, will be. purcbase~ :p1lr.suant 
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t¢ the terI:lS of the agree!:lent filed as EXh;ibi,t fiB" in Appl.1cat1on 

NO,~ 27206; and the BuppleIDen~~'l agr'eeme:lt on file in thi~ ap~li-

ct\t~on a.s Ex~'c~t~. ':the bac~ purchase pr.:i:ce :L~ su.bj.cct. to th.e 

adjustments IT.entioned in tho agreements. The company will pay 

for the properties. approximately $;26,OOq.43. in cash and assume 

th~ payment or $1,80cr,OOO of 3~% bonds 1ss~ed by Eastern O~egon 

L:Lght and: Power. Co:npo..--lj· in 1945,,' !.meter :'.!..."l order of the Pu b~i c 

Otilities Commissioner of Or~go!l. These bonds are now all owned 

by Northwestern hlutual Life Insur~ce COQP~~Y. 

The original cost of the properties of Eastern Oregon, 

less the recorded accrued depr0c1~tion, is reported ~t 

Applicant r0~ort$ that under ?resent ncgoti~tions 

between it ar..d the Onion CO:1.'1 ty Peoples Otili ty District .a.."ld its 

nOmi1'lee, Onion Cotlnty Electl~ic Cooperative, Inc." applican~" 

subject to obtaining tnt: :requisite a.pprovB.ls of gov.<:.!rr..men;t.o.l 

agenc1e.s, will sell to the Dis.trict o..."lC1 ,the Coope·ra·t1ve, {o·r a 

'case purchase pr:!.ce of $1,256,,'732 •. 84, the portion of Eas·te;rn 

Oregon properties si t:.la t€ in O:::icn County except ·the ~ol;1.ow1r.g 

transI:l.iss1on a.."ld la.teral lines in Onion County,: 

(1) 

(1i) 

(iii.) 

66 rv transcission 'line f.rom .La.Grande 
Subs'ta'tion to "the 'Onion-Baker ,county' 
line; 

22'''tJl latera1- extending .fr.omthe main 
22 "!'Jl 'ir.c i::lthe 'Cl;ty of North Powder 
southeast of the Onion-Baker CO~"lty 
line; and . 

2 •. 3 KVlaterCL14 miles southwest of :the 
City of North ?owder running south 
'across the Onion-Baker county ·line and . 
preser.tly used "to serve three custoccrs 
·in Baker. CO~--lty" Oregon. . 
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In the event the Dis'trict' :;"'''ld the Cooperative are 

unable to complete the pur-Cha'S0 ot said' prope:-'ties by: kugust' 15, 

1946, app1ica...-lt' will retai:c. the same. In addi,t1on, appli:Cant' has 

entered: into' an agreement' wi'th the idaho Power' Company, which' 
. , 

presently supp11~s electric power' t'o East'ern' 01"egon at an· inter-

connection point' at Durkee, Oregon" to'sell to tha-e· company a . ". 
port'i'on' oi the: 66'!(v· t'ranz~i'ssion li..."l.e' oetween Durkee a..''l.d Ba,~er, 

Oregon, for' a to'tai purchz.:se price of $42,'484,.67., The' proc'eeds', 
,.,' ~'. '.'. .. J'. ' 

from the sale of the properties to the District, to the Coopera-

ti ve and to the' Power COt1P any , will 'oe t:>aid: to the corporate 
, ' 

tr'ustee un'der Easte~n' Ch~egon" s bond irid:en tutoc nnd w11,1 by. £t be 

used for the retirement of Eastcr'n Cr-egon bonds, 

Applicant at a. lat'er date intends to file vJith this 

CorIrin1ssion an ~ppl:i.cati6ri for pc;r::n:i.ssion to issue bonds and stock 

to finance permanently the ?~rch~,se of the Eastern Oregon' proper­

ties: 

APplicantjs olltztQ!'ldins bond.s azounting to ~1,600,llOCO 

are all ovmed by John ga."lCOCtc M:.l'tual Lite Insura.'1ce Comp~y, 

:Occidental Life Insilrance Cocpariy 6f California) Californ1a 

West~rn 'States Lifo: Insur<;"''''l.ce Co~pCJ.nY) and Pr'ov1dent Mutual Lire 

Insu'rance COtlp':my of Ph11ad·el:,>hia. The 'owner's 'of -the bonds have 

agreed to rumend~ents to applicant's Oond mortgage -whiCh amend­

inen't~i ~w1l1 pe'rmit applica.~'t to <lssUne the payment of the 

$1,.800,000 or ~astern Oregon bonds. The amendments ·'are 'se~t 'forth 

in 'tbe supple~e~tal 'indE::lture 'filed in 'tbis application as 
, " 

Exhibit 3. 

'The a.ction taJ.cen h-irein shouid not ·be 'construed ',to 'be 

a filiding of 'value of the'propcrties'of'Eastern Oregon tight and 

Power COrilpany. 
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The Co:n.'llssion has considered applica.l'lt,T s request an,d 

is of tl'lC opinion U'l8.t this is not, a J:1a't:ter on wh1c~ a hearing is 

necessarj'";! that the !:loney, p!'oper.ty or labor to be procured, C?r .. 

paid for by th~ assu.~ption of' ~1,800,OOO of bonds, of Eastet;n 

Oregon Light and· ?ow~r Co~?any by a~plicant is re~sonably re­

quired for th~ purpo~e herei~ sta~ec, ~~d that this application 

shoUld be granted SUbJ3ct to the pro·~1ons of tr~s orde::-, , 

therefore, 

IT IS REREB':! ORDERBD as fo110·"/5: 

1. Californiu-Pacific OtiJ.i·tiesCompany may, on ,or 
,. , , . 

before October 1,10/46, assume as pa;rt of the cons~deration paid . 
for the properticz cf Eastern O:-egon L-ight a.."l~ .Pow~r Conpany .~he 

paYment o!,"'~1,800,'OOO principal ;a::.otm.t of :first' mor.tgage ,bonds, . "". .. . . , .. 

3i%Series, dlle 1970, of Eastern Oregon Light.and,Power Compo.ny. 
, . , 

2. Cal:'!fornia-?acific, Otili ties, Comp~y. ~ay exc,cute, 

'on or before October'l? 1946, a, su,plemental i~d~nture.in, or 

sllbstantially in.~ the same"ro~~ as the supplemcntal"inden~ure 

filed in' this a~plication ~s Exhibit 3. 

:3. Wi thin sixty (60) days after'. the acc;,lli~i tiorl, of, the 

properties' of Eastern Or.::gon L:!.gct .:.nd Power Company, Ca~ifor~ia­

Pacific t.7 ti 1'1 ties Cor:.pany shoJ.l .file. wi th the. Railroad C01'!lIllis-
. ' .. , . 

sion' a 'sta temcnt snov,ting the aggregate price ptl.id ~or said 

properties and tne sever'al i teos th{r.t ma!<e, up $id aggregate . , . 

price ... 

4.": The :luthor1 ty herein gran ted is effecti vc .. upon 

the date hereof. 
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Dated at San· Francisco,. California, tl't..1s /I:~8:'j~ 
of June, 1946. 

CoI!'.nl1s·sioner.s , .. . . 


