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Decision No. 39C9a·· 
BEFORE TilE RAILROAD COM}!ISS.rOl~ OF THE STATE OF CALIFORNIA 

In the Ma:ter of the Application of 
LAKEW'OOD WATER f.ND POWER COMP J..NY 
for aCertific,ate ,th2t .?1.lblic . 
;Conveni~n:ce and.Necessity reouires 
the extension of its water system, 
z:ld fo'!' t.uthor±ty to issue and I 

dis'Pose ofcertain·securitie~. 

.) 

) 

,) 

) 

Application No. 
'274'37 ' . 

'_._-'--- ....... _--.---.-----,--.--

'.sanner,. Fleming &'Irwin, by John Amo!: Fleming, 
for applicant. .., .. . ~ .. . . 

o PIN ION ----.---

. In this application,. L~l{e\·/ood. Vlateran<~. Power Company 

asJ:'i:Z for a. certifics. te of public c~nvenience ,fu"ld .neccssi ty 

euthorizing it to CO:lstruct ~. puoJic. 'Utili ty ~·I<.\ter system and 

supply v,ater to consumers ·:!t .;, tz existing rntes in the south 

half. of lot 20 and allef.lots 5;, 54) 55 and 56 in Tro.ct No. 

8084 in Los Angeles County, and any re-subclivisiondesignations 
'. . 

of said lots as ::lP..y now exist ·or ~~ereafter be m~de.. f...ppli~ant 
, '.', 

also' asks permission to issue ~:m". sell to ;jol~tano Lano .co;n­

p~.:ly, at· par, 8,900. shar~::: of it::: cF.;.pital.stock for a total 

cons1derat1on.of:$890,OOO, Pond ·expe~d the 9ro~eeds. for. the .pur­

pozes 'hereinafter' st3ted. 

Applicant is engo.~ec! iTl .. the distrib~tion and sa.le of 
" . 

\'m.ter to the public in that portio!'!. of Lop Angeles County 

known D'S the1l:ontt:na ·R:'.n~h, owned: ~y M.ontann Land COI.'lpm-..y. 
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The Com."ilissiol'l heretofore 'h.!lS gr:o'n'tec1 applicant certi:ticat~s of 

public convenience .md neces'si ty (1) to construct an6. oper:1 te 

public utili ty ~8,ter systems in Tra'cts Nos. 11~.25 ~ lis81) J~2664, 
• 'I. • ~. 

12551) 12773) 12894) 12925) l~OOO;. 13001 ~,nd ill lots 2, 4, 10;., 

11, 12, :5, 38 -;nc' the south h",lf.: Of lot 34 in Tr~.c't ,~~o. 8084, 

:l11 in Los Ang0103,County. 

For the y~ar 1945 c.pplic~nt ~epo:::'ts oper3ti:r.g revenues 

of $104,077.06 and oper::!t'fng expenses of ~~80,S20.14,1 1e::!v1llg a 

net: revenue of $23,2'56.92. 

f..S of Deceober 31, 19/ ... 5, applicant' reports assets and 

liabilities as follo~s:' 

?~~5et~ 
Fixed cCl.p1 tal 
CUrrent a.s.set~ 

Ca~h a.~~, peposi ts 
Special ,deposits 
A~counts receivable 
Material and suppliez 

Construction ."fork in "J?rogro~s 
Prepaid: expenses' 

Total assets' 

$40,306 .. 81. 
l04;2lb.ge 

7,363.80. 
7 ;616'.94 

_ Liabilities' 
Capi:tal stock' 
Current li~,b11it1es' 

Accounts' paY·1bl~ Sl1:.~65S.15· 
Taxe~ accrued 12,076.24 
Consu;'llers T adva!'lces for . , _ 

construction " ,29,002.;5 
Donations'in aid of construction" 
Reserv'e foX' accrued: 1cprc'ci~tior.. 
Surplus 

tl) , 

$3771 998.,72 . 
~60;,l.04.43 

. . 
$400,000.00 

55,736.74 

Decisi.on No:' ,31132~. o<lted July 27, 1938, in Ap:plic~.tion 
No .. 220,37" 

tec-is1on 'No.,,32985, cated A,ri: 9, 1940, in Application 
No., 23270 .,' 

Decisioo' No." 34597', 'd(lted September z-~, 1941~ in Ap!'liCc.tion 
No. 242.65' ", , 

DeCision No. '.36768 ;,c.e.ted' Decc::ber 21, 1943" in Application 
No. 25880 
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Applicant ,reports that beca'Jse'of the li:::Ltations placed 

'qythe go·.rornl!1cnt on 'the 'cos.t of' house's> 'a.r.c:. bec~use of priori:" 

.tics, it has not ,extended ~~ts v:ater syste~ 'to ~ll o'f the ':,)Tcas 

coveree :by the certificates of public convcr.:iencc ~ncl neccssl­

,ty ,here-toforegro.ntec1 • It intends 'to p'roc~ed iIr.!J.eei:J,tel~r "Ii tn 

the il)stCtlle'.t1o:l of v'{ater· syste:':ls' t·o sup:ply c,onsu:nlZrs in lots 

2, 54, 55: 53 ond 56.. It estimates the ccst of: installinR 

said water systc:o.s ot $426,313.47, seercgab::d az fo1j,ows: ' 

Source of water suppl~r 
Suction ::lains 
Storage and pressure puopins·plants 
Trans~ission I:a.ins -, CC'.st liron 
Diztribution ~~1ns - cast iron 
Meters a..'1.d connections (1,746) 
Gen~ra1 equ.1p:!lcnt 
Organ~zat1ol'l ex!'ense 
Con,tingenc:i,es - 10% 

Total 

$ 13,,325.62 
14,319.00 
58,120'.00 
66,940.80 

186,5~6.;31 
35,600.94 

7,7 735';00 
'5,.0,0.0 00 . 

·.)3 ,J75$-.l7-7~'" 

e.l;.26,313:.,47 

Appli:c~.nt ,·s peti,tior.sho\7S that iiont.ma· Lana' Cotlpeny 
o 

\'lill., z.s soon as the foregoing corJ:structi'o:a pro6r~' has been 

com~le.ted or. betor.e then if the de~m6. for housing 'mirrants' such' 

8.ct-1on, su'ocli vic~e cr· :ell to etherS' tor subo.i \"ision' p".;,rposes·, 

all oJ lots 11,,12, 21" the south h~lf' of'lot .GO, ~nc2 the'un.;. 

developed portion or; lot :'3·· in Trr-.ct No. 8084. ,If' thes·e sub;,. 

c~i "J'isions mate,.ialize, apl=)'lic~.nt intends' to inst.:11 in ·sAid 

lots. i'7ater s~tster:l.s ·estir:rated to cost, $483,989.:68, sezre'gatec. as 

fo1101{s: . 
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Source of v,rater supply 
Suction !l:9.ins 
StorB.ge '~d pres'sure pu:nping plants 
Tr.ms:dssion lJlcins .:. Cr'.st 1:-on 
Dist~ibution ~~ins - ca~t iron 
Ml?ters a...,,~ 'Co:l..'"lcctions {2,3J6) 
General equipment 
Contingencies - 10% 

Total 

$ 26,?51·;;30 
32,499·00 
'47,035.20 
33,119.20 

249,554.88 
.4 7,631'''01" . 

3,500.0'0 
43 ',999:"0~ . 

$483,989-68 

Applicant is of the opinio:l th~t both of its C01'lSt:'UC­

tion ,rogracs will be co~pletec within two years. The rccoro 

ShOVTS that no other concern is now operating water systc:n~' in 

the a.rea in v;hich ap,licant is s~ekine a .certificate of public 

cocvcnicnce ~n~ necessity. 

Ap?lict:lnt !".I.$.S outstane1ng $400, 000 of stock" ail of 

vlh1ch is o~mec. by ::tont~1"la Lane Company. It ho.s reecntly ~mended 

its Articles of Incorporation -one. by s'.lch rimencment increa.sec. 

its a.utho'rize'd stock 1sst:.~ i'::-o.7l $1,000,;000' to $3".1000,,000'. In 

this applic<;"t1on 'it asks pel"~,;".iszion to issue,' at ,?ar> 8,900 

shares.. of its stock for a 'to"tzl cons:i:c.er.!',tionof $0'90, 000. 

A'"pp,l:1-emt' s 'petft1:or., ~ows th.c't 5'a1O:' sh!'.res· of s'tock will 

'be :tssued: and solct '~:::1 when,. n.s, ~<l :r.:t. runds are, 



're~ui'red ,for the .purpose o'f :tnstal11ng 'the 'pro:9c'rties hc'rei'n 

mentioned, a.nd th~t !r.ont.ana Land CCffip~ny has commi ttoC: i'tself 

'to pu,rch~se 'the $890,,00"0 of stock <-':n':' pay 'for such 's'toc'k .:<;~ de'­

:n~ndec~ by ~.:ppli.cent, up 'to a."io including DecemoeT 31., 1950. Of 

'tl"J.e proceeds, ~~18 ,,227 .4; ... '111 be used to reiiilbu'rse r..,pplicant'r,s 

tre.:l,sury ~d $29 ;,;00?'·.'35 to ·x:efu."le.) ~s ~h~ s~l:e .bocome r.,1yable, 

ceposi ts o::J.d:e by subdivid.ers. The r~md.i:ide:, \7111 be used to 

pay the 'cost or inst,",111ng t'h-ewo.ter syste!'.ls to 'iYh:tc~ rofe'renee 

is ~edc herein. 

Applic:.nt propo$cs to acquire ~.nd inst~ll fir~ hydrsnts 

in the tr:~cts ::>.1/~ :;t.res!:> cClvc:-ed by this 6,ppl:l.cation. It I:dll 

perm1 t the La.kev:ooC::County F'::"re P:::'otection !::istrict to use the 

hyc?r~ntsupon the payment of tiled rc.te of one (Sl.OO) clol10r 

per month per hy(l.r-:-nt. 

Applicant intends xo enter i~to contracts, ine s~~e in 

for~ ~s ha7e been previously app~oved by the Cv~~1ssion ~ith 

t.re.cts '?,n'd r.rcas~'ihereby e~ch zubcii vic:cr sh~ll ceposi t \1.'"1 til 

:lpplica:nt the amount re~'Uir~e, 'bY' Section 3 (161' rule m'i.c~ reguia-, 

(1) Section :3 o'~ rule tnc. regUl<:.tion No ~ 19' re=.cls tl.~.'Pp11cE~r.:~s for 
extensions to supply reel es;tatc .trs,cts or s'.:.bdiviSi~rlS may. be 
'reG;uire~. to deposi t ~!Ii 'th the COnl'ODny t?le esti!:'!3.ted res-sone,ole 
cost or the necessary f'fJcilitie::;: exclusi .... e of .ser~.;1ce conn~c­
tion~ nn~ meters, befcr~ constructio~ is co~~nccd. The size, 
tyr.lO ~nc1 ous.li ty os.' th~ m:?tc~:T.o.ls .~nd location of line's s1':..:111 be 
s·lJccifiec. ·'oy thf.;,l Conpa.n~r c.nG the t\ctuc.l c~mstructiol-: will be done 
by the COL:l,0ny. or 'J:tf .: contre.cto:: .z.ccept~ ole. to it. Ac.jus'tr.lent 
of !J.ny subst.:'.l"'~tic.l (J;iffcrcnce bet'.7cen the est:!.::iatecl ~nd.the. rea­
sonable a.ctu~l cost sliall OC mo.dc ~i'ter com~letion of thE'; instal:-­
le.tio:l. Ro-fune's sh~ll be oade for e~ c~ bori~ fiee .,consUr·1.er ~-ri th­
in the suoe1vizion iC: :.!lIlQun.t e-::'un.l to the quotient resulting 
fro::L Co (:1 vision Oi'6t1)0 \,.Ctju·st(:;! tot.:.l cost of s'aid f.?c111 ties by 
a .n~t!lber egpa·l to' 07'''' of ::;he to.t~ n~"n~~er of lots in such :jubO:i­
V::c.SlO:l:J s snovr.r. u'Oon the reco:::'t:1ec. ma:o' thereo!' upon the COl1·C::!. t1on, 
hO\l:e~0r, th::t· suc!~ lots· shall be of }"v~:.:~cge size :md :let exceed 
in, area an aversgo size .of: or..e-fourth \l/I .• :) ,ot o:-~e acre)' ~nc1. fur­
ther ,rovfdcc'", 110 j."efUi"lds sholl be ~:;.de o,·fte·r.~ 'Oericd of ten', 
years from the date of compl,':!tion of' thc 1n'stallctior...· . Shoula 
the :; i1'.'r,~gc ."re,:' of lot.s: in s.ny subdivision exc'eecl one-fourth (l/.Q 
of one :.tere r the :r.efunci of: o:ep,osi ts.for f;;tc1!i ties sh-all be :'.l,S 
agr(.'eo. 'bct,voean the p~rti:t's ~"lcl; apPj,"oved by the Railro3.d \ Com.'n.is~ 
sion .. · In case of Ci.isagrccment over Size,. type .~mo/cr' J;ocat10n 
of the p:tpe lines]. the rno.ttcr c:::r be' re£e:-rc~ to the Railroad 
Co{nm:tss~on for ad·;;ust~cnt. II 
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tion No. 19 no~'{ on file with, tile' Commission. The deposit will: 

be return0d by'applicant to the suoe!v1dcr ~t~thc ti6e ,m1d' in 

the ~J:ounts 'st::l.t~d in said :,n~ction ),' ,which repl~.ces Sect1on'2 

of rule ~!'ld regUlat1on' No. '19.' The' order herein ,w1ll a,uthorize 

, applic.mt' to extend said "Section 3, to the arc!!. coverce. by the 

cert1f1c~te of',ublic co~venience ~n~ !'lccess1ty gr&~ted by the 

follo~':ing ordcr.' Section 2-~ of rule' one. reguJ.~t1on".No;. 19' cov­

eri~g' refunds of' deposits by $~b~ivic~rs in tr~cts Nos. llL25 and, 

11881 ·.'rill contir.rue in> effoc't. 

The l:J.w ;>rov:i.c'es that' the C'ommi'ss'ion shall, h<:;V0 ::1.0 povler' 

to ,authorize the capi t;$,11:z~ t'iori ot 8 cert'if'icat'2J of', p:.lblic con­

v·cnier.ce :md ~ccessi ty or the right' t"o ci'/m,' opercte oX" enj.o:1 such, 

certificz. te of public co::r.rer..icncc and nccessi t'y' in excess of the 

a::cilnt'w(exclusive of any tax o~ Cl.."l.""J.ual charge). :lctua,l'ly paid' to 

the Stl3te or' to"' :;. politicnl' stl'::>dh·ision thereof es' thc' cons:1:C:'er~­

tion for the gr~,nt of" sa1c'i. certificate of' pu,bJ:1C convenience 

and necess:t:ty. 

A public hearing having been held on the aoove entitled 

matter 'by Exam1IJO'r Gorn.8.n and the CO!:l!llission !1nving considered 

the ev1ecnce sub~1tted ano it b~ing of the opinion that this ap­

piication should be e~~~ted, subject to tho provisions of this 

order, 

THE RP.ILROAD cO!o~aSSIO~~ OF 'TEE STATE OF CALIForuaA HERE­

BY !lECT .. AP.ES that ~~blic convetdence ::.lhO nec~ss1 ty require the 
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construct~or... ~.n<'; op~~o.t1on of \'t~ter zysteI!ls by 1~ke"'7looe. ~:::~ter 
, 

arld PO':;er Company, a corpcr~:tio:::,., 1:'1 the south h~lf of lot '-0 

.:'Ind ~11 of lots ,4, 55, 53 ::."tnd 56 in Tract l~o. eOS4 of Lo~ 

p:.ecles C(',mty» :1...""lc. c:ny re-s\'l1xl:' Vision designations of s!tiC: lots 

~s '::13:' 1'10:[; exist or 'herc;:1.fter O~ !llr'J.de. 

IT IS HEMBY ORDERED that 0. certificate 0: public con-

• ... en:t~nce an,~. l1eces~i ty b~;, ~.nd it is he:::",.)by, granted to t.'3.k~~vood 

v'1:ttcr ~lncl. Power Compa.-1.y to construct ;;:.nd ope:c~.te s~1c1. \,"'~.t~l' sys-

toms. 

IT IS HEREBY FORTHER ORDERE! thAt L:::kCi'TOOC Wo.tcr ~.nd 

file with the Co~~ission ::mo. th0!"'eby 0:;'11 t Sec tion 2 of r"..llo ~nd 

regul~.tion No. 19 rmcl as ;'J.!a.0r~ded shall extend s~ie. r~t€s, rules 

md regulations to ~.11 lot:: ~.nd CLrC:ts covered b:r cert1fic::tes of 

public convo!'li(:ncc Md n~ccssi t:,r hcrctofol"C gr<!nteG to it, ::nd 

by 'the certific~.t0 of puclic cOl"lvonier..ce a.."'lci l1ecessi t,7 ~r:;:,nted by 

this order I;:-~cept t..i.~t Section 2-.? of rule- ~.'nd l·t)gulntion 1'lo. 19 

shall continu~ to ~p~ly to tr~cts Nos. 11~5 ~,d 11881. 

Pewer CO:l.,ar..y "oe, 0..."16. it is horC!by, ~.ircctcd n,s ro11c~7s: 

i:[ith1n s~xty (60) ca:rs froe -:he dllte of tl';.is orc1t!r, 
to f.il~ ":i tt. th.is CO:!l:'l.ission, in Q.ua.:~rupli.catc.1 
.1:nene~~ents to its r~:t~s 'Sci~\~dules." rules ~c1 r€gula.­
t~.ons" to ~c1d the :1 OOV0 nu:-:~ered. lots G,I.t!c ·area.s to 
the te:':-l tor:r to I,7h1c11 its :cates, rnl~s and regula­
tions :?pply 1 togetbe-r ~:1th :-cvise6: I:F.:.:9s, 8} x 11 .in­
che~ i~ size, 0 41. wh.ieh shnll be delinc~tec. the 
bcunC18.ri~s of 'the c!:l.'cire ~'U·thori=eci.scrvicc ~reo. ,'.nd 

,... 
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the loe:.:. tion thereof \'li th r.ci'cre::..cc to the surround­
ina: ter::-i tory'; provided, hO'l{ev,er,' trot s~ch:u~:p ... ?r : 
zketch shall not thereby be c9nsidered by this '\.,;00-
mi::::sion or a."lY othar ,:;ublic body ~s a final or con"': 
elusive determil'lltion' or' cst~~blishci<::nt '01' the c'l,cdi';' 
co.te~, ~rea of service, or any portion ·chereof. ' 

. , - , 

Withir .. sixty (60) dnys from the d~.tc of this oreer" 
to file with this Co~is:Sion feur (L:-) copies 'Jf 
~ comprch~~s1vc map, or~wn to ~'incicctcc. zcal~ of 
not less ,th:m 600' feet to' ::l:e inch, upon which shill 
b,e c::.elir.e,::ltec. by eppropri~t,c ~rkingsthe yc.'riouz ' 
trp.cts, lots or ,::.r.eo,s in .t~~ .terri;tory 'for which 
it has c~rti:ricat0s of pu'.:-lic CO:lV:0n:i'ence ;;,nc: neces­
sity. This map should .'0(; re':;:;;;cnabl:i acc\.u"ate, . 
show the source ont: ,:~ te t2'lereof, ~.r..c, incluc:e s,u.f­
ficicnt data to deter:nine c,l'ce.rly and <.lc'fini tely , 
the loco.t1on of the v~ricus prop~rtics comprising 
the cnti:rc u-t.i.li:t;y s0r""ic~ . fire.? ; p'rovioing" ,hoy;':'; 
ever 1 that such !nap shall.not .thereby ,ta dons1dared 
by this Cc~1ssiori or·t!':t'.'.! othe.r !,ubl1c 'boc.i'.i::.s~: . 
f1:n~1 or conclusi ve det~r=.il'l:+t'ion or es.t~blislEtent 
of thedcdic:~ted 'service ar~.l or ~ny por.ti.'on :ther.e-
of. ., ' 

IT IS ,5EF.EEY FURTHER ORDEF.E: .t!l3.t I,ekewood \~~ter an6 

PO~Rer Comp~y be I and it .is ·l1c~eby·" a'i,j.thcr~zed·. toiss,ue and se~l, 

on or before December )1 , ,1.9/~7, ~.t cot less. than the -Oar value 
. '.' . . ... '.' : .. ' '" 

thereof, $890, 000 par val-"lcof its CC~ilon c2.'cital stock ;,one; use 
• •• • • I • ":", 

. the. proceeds' to reimburse, its. trcnzury > r~func. 0.0'1'051 ts ~s.ee 

by .subc:1~idcrs, and p~y the cos~ of the watersyste~s,to which 
, " 

referenc~ ,is ruade in. 'the f~r0goi:ng opi:r;lior..,. the CO::Qiz~ion be­

ing of the opinion tb~tthe money> p~operty or.l~bor procur~d 

by applic:mt thrc,ugh 'the issue of s~,ld stod< is re~sona.bly .re-

~uirec. 0',. said ::t?pllcant for, s~id purposes ~nd. tho.t the ~.xP9n­

c~1tures of the procece.s .for· sr:ic. pur!=loses are not" iJ."'l wh91e or 
. . ,.' .' 

incotle. 



POWCl" Compz.cy s113.11 :f'i10 \7:t th the Ro11ro.;.C CO$.~1ss1on lUcnthly 

reports 2,$ required by the Co~j,ssion,' s General Order No. ';.4-t.., 

',:rb.ich ord.er) insof~.:- e.s o.p:?lj.cab~e, is mane 0. po.rt of this 0::'-

IT IS trF:P.EBY 7JP.TF.ER O:8ZRSD. tr.n.t the .:tuthori ty here-
" 

in e-ra,."lted is ~f:rccti ve -.;pon tt .. c dz:te hereof. 
,.' -

Dp..tcc. Z.t San Frmcisco;, Cs.lilornia, this !f:"- c:ay of 

Jun~) 1946. 
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