
Decision· ,No. -:-3~,9~O~~~._, ~ .. ""!"' •• __ .•• 

mORE THE RA.n.ROAD COMMISSION. OF THE: STATE OF. CALIFORNIA ... . " . 

. ".' , '. . ) 
In' the matter· 01" th~ application. ) 
of' PACIFIC GAS AW ELECTRIC· COllPANY, )" 
a e,orporation,. for .. an, ·0t:der. o! the. ). 
Railroad" Commis~ion granting ~d ) 
conferring upon 1,t ~ll necessa:ry ), 
),:>ermission and authority to ca.rrs, ) Application No. 2.7538 
out the pr.ovisi:ons. or. a' 'gas se.rvi~e ) 
cont~ac.t entered into under. dAte 0:£' " 

.' " • "I' ... • 

March.. 27,. 1946 with, the cm OF PALO ~;' 
IJ:.TO,. a true copy, where'o! is annexed ) 
hereto as Elchibit, If A If. . ) .. 

OPINION AND ORD:m 
. . ..... , -', ~.'" 

In this application Paci!ic Ca.:! and Electric Compa.ny :request;, 
.. '. , 'j -'.. ' I... ..' 

authority to ent~r into a. written <l;greement ~th t,he City: or Palo ~to 
• ..", ' I 

relating to the :saJ.e a.nd. delivery or naturol gas t.o be used by ~he latt.el" 
. . . " . '" '" :., 

for municipal purposes and for distribution by it to i~ own gas customer:s. 
. . . . . . " '. ,., . '.' \' 

A copy of the proposed. agreement, ~ted llarch 27, 1946, is attached. to and 

made a part of the, application. 

'lhe Pa"Uic Cas and Elet:tne Comp.t;.1lY' points out :that i:t h4.s been . '. - . . . .. ., ~ ~ 

rend.er1ng cat.ur.al. gl3.:5 ,5(:rnce :5~nc~ ~ril '3, 19~ a:t ~he l'a.'te~ a.n~ '\In<1e~ 
'. 'I' , I • • '0 I •• 

the condit;to.n.s of tb4t .cont.ract dAt:oc:f Docc.mbo.r lA, 1942 a.utbo.r:l~cC! by t.hj,~ 
.. '. . . .' ,':. . ' '. , 

Commil5:5ion in ;i.~ De,CUiOll No. 35989 issued. December 1,19U. This agreement 
• •• ~ •••• 11>.." ;., - I 

was to .be e.f.~ect,i:ve .until Apr¥ 22, 1947 a~d 1'rom c,ontra:~,t year :t,\, ~ontract 
, . ",', ... 

year ·th,oroD.fter unti;l :ter:miMtcd by e:Lther party in accordanCe wit.h 'the terms 
• I" '~ • 1/' , , '., 

sot .1'orth. 

,By'Deeis,ion NO. 1 '3~6:38~Case ,:4-74~" .,date~ Jalllk,\ry 23, 1946" 
•• ' • I -... 

Applicant "wa:,; ordered.· to . t:~e ,~Vi~ed ,natux:ClJ. g~ ~tan!!s. b~ing (l~~t 

rcd.,uction" in gols rc. te~. ,In. rei tcroncv to .resale ,sc~~c, this, Commi~$ion 
. , • t I • 1 • 

"sU:l.ted it seemed appropriate that a. new and"lower contract rate shoul.d be 
• ., •. • , r' • • • ~ : \ • • j .. 

. worked: o~t by the, Applicant: ~ .the City of'. Palo Alto, and. .!'ux:ther, that, a 
""' " '. • • • " t' t I ~ t ~ 

reduction of about 50ve,n .per\oJfloent would., not, be. ,unreasonable, . . " . .... .. " .... 



Accordingly, ~~eussions were held between the parties &n~ a neW 

a.greement dated ll&rch 'Zl1' 1946 ~ -eaiered. in'to and executed'. The new con

traC't ia ~u'bstantia.Ily in the rorm of: the exf.~ting eontra:c't except as t.o 

the e!tectiV'e tem and thtt rates to be' charged., . It. also contdns a provision 

that it,. a-haJ:l supe~ed.e sn~ cancel ~he Pte~entl:y effective cont.raC't dated 

December u. .. 1942 .. 

'lb.e MYf a.greement i:s to' be effective as o-f February 21 ... 1946 and 

shall rema:!.n in 1\\ll torce and. effect too and inel.'l2d1lrg Februa.ry 2J. .. 1951 and. 

trom. contmct yes.r t.0' contra.ct 'year therea;!'ter until either' party shali 

tel":tllinite same 'by giv1..n& the other written notice in &acorcianee with the 

ter.ms set forth therein. 

The rate pOrtion ot the agreement 'provi~es that. tho City of PalO 

Al to sh.all pay Applicant $0.2435 por thousand cubic feet fo!' all ga.! 

ctelivercd d~-ng the pr~ poriod of the agreement... For 88.id price the 

gas shall haTe an average monthly heating valuo o! 1100 Btu. per cubic foOt 

with a. maximum aUoYla'blo vQ.l'i:ltion in the monthly averago of 35 Btu a.~oya 

or below. 1100 Btu.. The rat.c further provides that if the actual var1<lt:1.on. 

exceeds 35 Bt~ tor two conSecutive cal~ months, the foregoing rate will 

be increased or dec'r'easod to co~orm to a new average heating valuc, 

adjusted in steps of 50 Btu trom the base ot 1100 Btu. Said ra.te will be

increased t'r" decroased 7 .. , mills fot each ;0 Btu ate})4t ':these rates are 
seven per cant le:Js than the rate:s in d!ec:t. prior to the ef'teotive date of 

this now een.traet_ 

The agX'e(lmcnt contains a prcvi.d,on that it. sha.11 at all times be 

.ubje~ t4> such chmiges or mddi!'iea't1ons by the Ra.:tlroad Comies1on ot the 

St..lte of c:a.Ufornia as said Co~on may :tTOm t.imo to time- d1rect- in the 

exerd-se o!' ita jur1"cl1et.1on. 

At public h~ being deemed ~eessary,. and good ea:trse ~ating" 

thel"c!ore 

I'T IS HERtay ORIlEREI> t..hat. ~ac:1t1e Gas· arid Elee1.r1c Compa.n.y 1s 

hereby authorized to etl.tor :.f.nto 1flurt certain agreement with- the C1 t1 of 

-2-



Palo Alto attl'.ehcd. to this ::I.pplieation and -marked Exhibit "A" and to render 

n<ltur~ gas service to the City a.t the r~tc5 and under the terms and condi

tions set i'orth in said .lgrecmont. . , 

Pacific Ga:5 and Blt:ctrie Company shall file two copies of the 

agreement with the Commission within thirty days ,:U'ter the date of this 

orcler. 

The authority herein gran~cl $hall become effective as oi' the date 

Coimn1ssionen 


