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Application No. 27538

In the matter- of the application.

of PACIFIC GAS AND ELEC‘I’RIC COMPANY,
a corporation, for.an, order. of the.
Railroad: Commission granting and
conferring upon it all necessary
permission and author;i.ty to carry.
out the provisions of a gas service
contract entered into under date of.
March, 27, 1946 with the CITY OF PALO
ALTO, & true copy whereof is annexed
hereto as Exhibit "A".
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OPINION AND ORDER

In this application Pacific Cas and Electric Compaxy rquest;.s
authority to enter into a written agreement with ;he C%.t._y: of fal&\a }'\.lto
relating to the sale and delivery of natural gas to be uéec; by the latter
for municipal purposes and for distribution by it to its own gas customers.
A copy of the proposed agreement, dated March 27, 191;6{ is a§t§g§e4 tp and

made a part of the application.

The Pac¢ific Gas and Electric Compony points out that it has been
rendering vatural gas service since April 23, 1942 ab the rates and under

the conditions of tbat ¢ontract dated December 14, 1942 authorized by this
Commission in its Decision No. 35989 issued December 1, 1942. This agreement
was to be effective until April 22, 1947 and i‘ro_m contract year to contract
year thercafter until terminated by either party in accordance with tih'e‘ ters
sot forth.

By Decision No, 38638 in Case 4749, dated Japuary 23, 1946,
Applicant was ordered.to file revised natural gas ,tqritf;ib%ing abg};t
reductions in gas rctes, In reference to resale \39”“_9*‘,’ I\thifs\c;om:_iss;on
.stated it secmed appropriate that a now and.lower contract rate should be
worked: out by&heﬁpplicant,gnd;he Ci*.t;y__of.,P_glo 'Altg, ;a.gx‘d.i:gxrtlhe::, ,‘t.‘r‘z_at‘a

reduction of about seven per,ocnt would, oot be unreasonable,
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Accordingly, discussions were held between the parties and a new
agreement dated March 27, 1946 was entered into and executed. The new con-
tract is substantiaXly in the form of the existing contract except as 1o
the offective term and the rates to be charged, It also contains a provision
that it shall supersede and cancel the pres'entls'r effective contract dated
December 14, 1942.

The new agreement is to be effective as of February 2L, 1946 and
shall remain in fWll force and effect to and including February 21, 1951 and
from contract year to coptract year thereafier upCil either party shall
terminate same by giving the other writter notice in accordance with the

terms set forth therein.

The rate portion of the agreeament provides that the City of Palo

Alto shall pay Applicant §£0.2435 por thousand cubic feet for all gas
delivered during the primary poriod of the agreement. For said price the
gas shall have an average monthly heating value of 1100 Btu per cubic foot
with a maxcdimum allowable warizticn in the monthly average of 35 Btu aboye
or below 1100 Btu. The rate further provides that if the actual variction
exceeds 35 Btu for two consecutive calendar months, the foregoing rate will
be increased or decreased to coaform %o a new average heating value,
adjusted in steps of 50 Btu from the base of 1100 Btu. Said rate will de
increased or decroased 7.3 mills for each 50 Btu step, These rates are
seven per cent less than the rates in effect prior to the effoctive date of
this now centract.

The agroement condains a provision that it shall at all times be
subject to such ehariges or medifications by the Railroad Commission of the
State of CAlifornia as said Commissfon may from time to time direct in the
exerc¢ise of its jurisdiction,

A public heaving bei.rig deemed wmecessary, and good cawse Zppearing,

therefore

IT IS HEREBY ORDERED that Pa¢ific Gas and Hlectric Company 4s
hereby authorized to enter into that certain agreement with the City of
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Palo Alto attached to this application and marked Exhibit "A" and to render
natural gas service to the City at the rates 2nd under the terms and condi-
tions set forth in sald agrecment. |
Pacific Gas and Electric Company shall file two copies of the
agreement with the Commission within thirty days after the date of this

order.,

The authority herein grantod shall become effective as of the date

hereof. :
Dated atg_maim__a California, this /A=< day of
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