
I.."l theY.atter o-r the application of ?ACIF"IC GAS ) 
IJm, ELEC'l'?.!C CO'.JPJ.JrY 1i),nQ; SACRJJ.~"TO lMUC!?,AL ) 
UTILr.rr.DIST?~CTfor an o~ae~ ~antine ana con- ) 
£erring upon Paci!ic Caz And Electric Comp~y all ) 
necessar,y permis~ion and 3uthorit7 to perforo and ) 
caX'l7, out the provi~ions of the written ag:"eement~ ) 
ma~e by and between applicantz and dated April 9~ ) 

Application 
No. Z74J.3 

19467 copies ~vhereof zre ~~~xed hereto as ) 
Ex.'Ubits "Art a."lCl. ItB". ) .. ) 

ROBEa'l' H. GERDES at!d RJ..I.P:-! V!. Du VP~., ~ttorneY'z7 for 
Pacific Gas and. Electric Company. 

STEPler ~.-r. W1lNEY and l!.A.':\m~ UcDONOUGH7 Attorney:." 
for Sacramento UUnici~ Utilit1 Diztriet. 

P.~flBLL~ Commi3sioner: 

:'0 ? I rr I 0 ~T 
~---.,.,. ... -

This applictl,tion is joined in 'by both. Pacitic Ga.: a."ld. Zlectric Co::rpa.ny 

and Sacra:nento-- M1;llicipal Utilit:r Diztrict .. (1) Authority i:3- :::ought to CIi),r'r'.1 out 
" 

the provisions of two agreernen~ the partie::: r.avo: executed looking toward. the 

Di~trict~~ f~"lal acquisitio~and oporation of tho~e electric properties o! Paci!ic 

which ho,ve been the subject. 'of cond~r::natioll proceedings fo~ a number of ;;e3rz. 

J... brief s\:..,..':3ri,zation of the ste~s l'leretoi'ore taken in tho:e proceeding::: ~till .lie 

in an Und;rstanding o! the agreementa now before U!: a.."ldtho oee~ion for their' 

exec\ltion~ 
i" , . ' , 

The District ViaS' org~zed for the purpose o! ~upplyi.."lg electrie enc:::gy 

.' . 

i 

0.:), 'the:;e app11ea.."lt:5 will hereina.fter 'be refer:-ed: to res:peeti vclj'" as 11'Paeifie·" 
and, II Diztrict "'", 
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Due 

oiles. Pur~ua."l.t. t.o constitutional and statutory provision!;, the District riled 3. 
, , : ,,. ., ,f.'· • .' 

petition with this Co:ci:sion on l~y 2l, 19:38" p~3.yiI:lg t~t it rind t.he just CO::1-
, , . " ..., . 

pen::a1;.ion which shoulc. be, P<:id by the Dist~ict to Pa,ci1"ic 1"or ~"'l07e electric pro~ 

erties, and intere~t~ particula~lj described 1."l. such ~ti~io~. The descr~bed ~rop-
• • • • • •• " t 

erties compri~e the o.a.jor pa.-t" but not all,1 0:: ?~ci!'ic '.s r;:lectric !'3.cilitie~ 
.' .1' •. , • 

within the boundArie!';. 0:: the Di.:triet, 3.."l.d also sooe pro~rties not "Id:thin tho:e . ,. . ,~ , . 
, , ' 

'oounciar-les. A...~er extend.ed. hearings by the Co::rr.i!>sion on that petition; which "11'3.3 
. ;.: ..' " ': " .' 

designatod Application 21960, ade~ision was re~dered on Nov~mbe~ 24, 1942, fixing 
", f • I l', • • ' • 

the total j-.:.:;t c,ompensD.tion as of ~ 21, 1938, ine1udi."l.g seve~ance da=1a.ge~., ~t 
~ . . . . .' . . ".. 

$llI632,ooo.00. Upon: pc~ition to the Supreoc Court or CD.li::O~ol tor roview 01" 
" .. '.. " ' .. 

the.t. d.eei:sion,1 t.he cour:t deniec. reView on !'..:1rch 1" 1943. 
• r' • I • 

A$ provided by :;tatute, the District ther.eupon eor:me.."l.ced action in 'the 
, ~, . I. .' . 

Superior Court of the County or Soleraoento to take ur.dox: eo:i.ne!lt c.o:nain the proper-
. ",. . ' . '. I. • ' 

'tie:: which the Corr..."Iis~ion had. valued ror such purpoee. That court,1 on Janua:-y 2." 
• .' 0 • 0, • • : '." • 

1945, rendp.red its judg:nent u.pho1c!ing the righ:t, :)..·.,"1 power 0:: the Di::trlct to 
, • 0 , ~ .. '. • 

aeq,uire th~ described properties: Paci~ic; appe.~e~ !'rom th.1~ judgm~nt" :l.:"ld on 

Januar,y 221 1946 the District Court or App¢al a1"firoed ~he condeonation judgoent, 
'.. • .' .... '"', ' 1 j • • .. • 

a.nd on Ua,r.ch ~, 1946" the Sup~e:ne Co~ o·~ Ca.l~!'ornia denied a petition for .':\. 

~earing by that court.: 

Soon after the Supe~or Co~ ren~e~e~ ite ju~en~ 01" co?de~~i~n" the 
.' . 

District :r.ov~d 1"0:: a d.~eree or J:IO::~et~ion~ a."ld also for t~e ~pPO~"'1tme~t or a re­

ceiver to aid ~"l makir~ p~ep~ation: for ~heae~ual sevcrance or ~he described elec-
'. . , ,; 'I" • 

trie p~porties trom the sur::ou."l.dL~ propertic3 ot Pa.cific':; larger :r/etem.. Al-
• o' • 0 . ' , 

thought,hc motion tor the o'lppointment of ol receiver W3..5 gr.antedl' the motion 1"or an 
, ' • • • pi I . , 

order 01" pos~esBion wa~ held in abeyance until the D1~riet pay into court the 
,. ' ; • • ' , • • • ., 'to 0 • 'I 

j'.U:t eompeMation fixed. by the CoC'Ci:s:;ion. A:J aJ.:jo provided by :;;tatute" 'ooth per- .,' 
• .' 0 0 0 •• .,.'. ' j II' I. '" • 

tie~ :then l'iled supplemental po:t.i~io~ ,"'lith :the Corn:lissio~ see~. ol modi!:te<l~ion 
• • ,or • ~ , . . '. '1' : . 

of its 1"ir3t ~i."l.~ng of j~t 

or re;tirements or properties 
• • I I' , 

eo;,.pe~a:tion in o)."de;r 't,o . give ef!'ee~ 
. o. '. 0 I. 

su.b:equen;l:. ~o l~y 21" 193e. 
. .' 
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Tho two written <l.grcemcnts which thc.Diztrlct And ?.lci!ic rove now ¢y.c­

cuted., rcla:t.c to (l) tho p:"Qeodurc to be followed in pori"octir.g the ~iztrict ':::; 

po3~cssion ~~d title to tho propertio~ do~eribed in the eonde~~tion procooding, 

including their delino~tion ~d ecver~nce~ And the determination of the ~dj~~od 

ju.s't: compcMAt,ion, (2) tllc :>cqui:lition by Di:t.rict or certa.in electric !:;l.cllitic.z 

oi' P3.cific il?- <l.ddi tion to those which tho District 1~ill .'lcquire '07 eminent d.o~in, 

tho~c consi.st~"l8 o~ such itcos o! distribution plant .o.nd. cc;,uipmcnt not eycci!ic.ally 

described. in the eonc."m.'lO.tion procooding but .. vhich will no longer be u=cM to 

P:J.c1!ic, a.ttor e;cver.lnce of tho cond(lr:."led. propc:"tios, ~rui (.3) tho p1:l"cr..3.~o by D1.:­

trict ot ~lect!"ic' power- !:::om PAcific. 1'0':' A t,erm ot' YCllrs. 

An extended d.iscU8sion of tho V.'lriOU3 provi:ion:J cont:U.nod in tho~o 

agreomcnt::s is not requi~ed'.. The onCl cnt.itl,cd "Contract for Deliver.r"! at:tachcd to 

the a.pplie..ation a.s; ~bit "AlT', in ~o far 0.: it rel.:tes to the tcld.ngover 0: th.c 

pr"operties covered. by,the judg:Jlont of condc::l."lation" conte.i~ no provi:;ions ...r.nch 

in :JI).y mteritU way nltor tho procedure prea.:riocd by l.'lw !or tho t.-'lking or .l 

public utility property by eminen.t do=i."l.., It is eon-:<:mpl.a-:od nne. agrcEld. th.'lt t.."lo 

District v.'ill proceed· promptly to ::..:ke payment, or the juzt compons~tion oriei~lly. 

subscqu.ont 3.dditio:lS". rctirorncnts.~ or cicprcci.~tion". will '00 1'ixed: by the Com-

mission in the pending proceeding :;upplcoentD.l to A.pplic.'ltio!l. '~960. 1"l"tlcnsuch 

i'incti:ng of· adjusted juet, cOlll~n::3t:i..on is filed wi-:.h the court-". and tl t1n:J.l jud:g-

ment is enter~d~ tho District v~ll o.equi:e t,itlc to all the dc~c:ibod properties 

by operation o! law~, 

Y:ith respect to the propc~ed volunto.:ry· ~ale or Iea~' by. Po.ei!'iC'o!. cor-

tili !::.eili'tics. :lot, covered.. by, the jucig:o!'l.t o! conde~ti:on,. an ord()r ot tho Com-

mi~sion cluthoriz1ng such; a voluntuy disposition. i,,· roq,uired cc!ore;thcir o.etuo.l 

tran~~er'~y l~w!ully be ccco~lishoe.~ However" this will not '00 dono.~~ti! the 

;portio" onter mto 1'l;.rthcr c.nd oore ~pccl:~ic' tlgrccocnt~· ... lhich, will 'be subcittod to 

tho Com:ni 3S ion, by· suppJ:emon~ ~pplie."t.1:on.. It; is pro30ntly- agrood tb.'lt i:'l. oreer 
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to ~id th~ Diztrict in the ~cvelop~~t of a fu.~ctior~g o:",gar~zation~ ?~cifie ~.ll 

te~r~~~ permit the Diztrict to use it~ office and garage facilities, and ~nll 

either lease or convey such' tra:'lsportation equipment, m3.tcrial$~ !nctcrs nn~ tr:l:'lZ-

:C'onnC:"'3 or .. hrulc!. 3.Z the District. ::;ay elect to ncquir.~.. I.."'l. nc.ditio!l~ tho Di!:trlct 

willpurchace certaL"'l. other ci~ce113neouz facilities which~ aft or the Diztriet 

begins opcr~tions, will' not be o! further ~e to ?~ei£ic at their present 10e3tions. 

The second agrc.:=:nent" 3ttachod to the a,plicc.tion as Ex,.":.ibit "B", is one 

providing for the sale o! electric onere;! by Pacific to· the District ~or 3 tOr:ll 

beginning ·:lith the tram:!er of po~zo5sion of the properties ::ond <mding on June ;.O~ 

1954. The contract rate differs from that s,ccil'iod in Pacific' Z oxisting r-::~31c 

power :lched-ule P-:3l, in that t,hc <.:ncl"gy r.:tcs cppliea.ble to consumption:: of over 

8,,000,,000 Kwh per month arc rod.uced by onc-h3lf ::ill per Kwh,. The District '1Iill 

MVC ~n estimAted dc:::and 01' 60,000 !(Vl, and .:m average u~ o! 27,000,000 Kwh ~r 

month. Pacii'ic's largest ~tomor now served under~ehedulc P-3l ~~ c load or 

approxi~telj 25,000 Kw n~d 10,000,000 Kvm per month. P~ci1'ie propo:cs to so 

a.mcnd it~ existing r(:~alc schodule ~s to :::.lkc like ener;§ r~tes :!v.li~blo to a:rr:r 

eustomer Whose ~!lthly u::se exceeds 8,000,000 Kwh • 

. Other provisions of the rat.e contrcct. :,clazivo to ~ de:na."'ld roquirc-

mcnts and power factor adju~Qent::, although di~i'orine some·wha.t. in 1'orm rrom those 

specified i."'l schedule P-;'ly will ~ot. result in sub$t.~ntial di!ferenco~ in their 

applicntion. Pacific ~s elected to deliv~r energy to tho District at tho various 

point~ where it~ existing 1'acilitics are ~v~i1Ablo tor tho'!t purpose. Uoter rcad-

in,gs .t.'!kcn nt such points will be co~bir.ce. Eothtnc District and Pacitic ~dll 

thus avoid the cost: t~t would nccoss~rilyb¢ ineurrodif their i'~cilitios wore 

rodes1gnod to pcmit d.elivc:-y 01' powor at II single point.. The District Ilg::'Oc:; to 

supply power 'to thob~ fringe custOr.lCX"S ot P:r.ei!ie who:::" otiJ:y sourco of powl~r .lt 

tho ti:ne 01' transfor will be !rom distribution lines boing condemned by tho Dis­

trict.. ' i'lithin the bou.c.d.'lrio3 of the District, P.lci!ie · ...... ill Co:lSC tho s~o n.."'ld. 

dclivoroj' of power except to th~ Di.:::trict itse11' 3!ld to the ~:nt!ll eloctric syzte:l 
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which servos the .lrc:~ 'within ~,"''ld f.l.dj~ccnt to tho town of ~':alnut Grov.e .. 
'. '. I '. -' ',. ' • • .' • 

It is evident tholt th~ execution o~ ~o=e such ~grccments ~s those'~ 
, " 

prep.:.reotio!l for ~he actual sevc17anc() c..nd· d.eli very. o! the electrie ?!"Oporti'cs "oc:L.'lg 
~. ..' I. .. 

t~cn by right o! eminent d.omc.in would b() in. t."le publi-c i,..."tcre't. :..r.. attempt', t'o . '. . . .' ., -- . 

et1"ect such eo 3cver~nc~ by !orcc of cour:t decr-co, .uonc", 'without. tho eoopcr.ltion', and '. ..'" 

agrocmcnt o! the partie~ thc~clv~s with.re:poct~to mc.ny. dct~s" might ro~ult' in 
• j ' • 

inconvenience and. even hlrdship. to, electtic cu.5tomcrs both within:.and ·w-l tr.out- the 
l' • '. • •• 

bound.lries otthe Di!trict" .lS .well .lS to, incre~:c the costs o! scvorcnce to tho . .',: . " .,. 
" "., 

Distri~, .'U1d t~ the ' utility.. OOvioU3,ly" a.l.so 1; . it: is do~irl!ble th:lt· the pllrti",~' 

mc.kc :l.n .lgr~C:::lC~ ,with, r~s~ct to tl').e pu:-eh.?sc o.nd. ,s~e 01" '?Owe:"· ~or ':1 ':"casoM.olc 

period 01" time. 

It is our opinion tr.at tho public i:.torcst requires tMt Pacitic "o¢.-
I. ';",...'. I. • 

~uthorizcd. to perform Ilnd cfJ.~ out .ll:L .the provi:ion:; ,of the .3.fo:"es~d ngTO'c::lent3 
. ..' ... I··' 

with, th'" District. ;..:s, 'boi'o,rc ::tfJ.t.od, I co~o.in provi::ion,s" thereot rcl.lti ve to' t!'lc 
". ; ." ~.' ~:. .' I • • • • , • '.' 

proposod convoyanco o! any prop!Jrty or oql:.ipmt;nt .. not PfJ.ssit'..g b"J !orce of'tho CO!l-
• .", • j 

dc~~tion judgment vdll not be scl£-excc~ting, but eontcmpl.ltc th~ 1"~hcr approval 
f •••••• ,' •• ' • f 

of thi.s' Co:nmi~sion upOn :th~ filing of II zupple::ent31, llppliclltion.·,. 
, , . ..' .. 

The following ordc:" i~ rveo~ended.. 

OR::lER 
---~----

A hearin.g hllving boen held ;uPO!l the abo,vc.,''.mtitled. application o! " . \ " " . . . . 
Pllcif'ic Cas, :l.."ld Elcet~c Company: 3.."ld Sacramento !b.:.r.icip,ll Utility Di::trictj the. 

,.' I •• I .', 

matter con:;ir.lcred, A.."'ld good e.:luse appearing; .... '. ''.' . 

IT IS ORDE..~D.th.lt Paci1"ic G.:s .~d Zli;:ctr.ic, Comp3.nj 'be a.."ld ,hero'oj 'i:z 
", " " " 

authorized to cc.rry out and pcr,i'orro. all o! tho. pro:vi~ion::, o,r ·tMt contract' ~d.o . . '. . . 

with' the, S.:l.cra.mento ~cip~ Utilitjl', Di~t~ct ~tod the· ,9th ~ oi' ;.pril,. 1940,' 
, '. I 

entitled "Contrll~t tor Delivery ?! S~cr3monto .Elc~ric Sy~ter.l",'COFl o! w!lich is,,:' 
. .' . . 

::s.ttached. to said Ilpplic.';&tion,a~ Ex."libit. ~.i."; o'lnd, lllso 'to Cf!..%'rJ' out .:l.nd. por!or.n :tll ' 
:,': .' .. " . 
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of the provisio~ of th~t cont=~ct ~ac ~1th Sacr~cnto U~1icipal Utility Di3trict 

d.ltco. .th~ 9th d.o.y of t.pr"...l" 1946" "ntitlcd "Contract. :for ?urcr.:l3C o.nc. SaLe or 

Electric Er.ergyl1, 3. copy o! which is :~.tt3ehod. to :!laid application :.1:5 Ex.1ibit "3". 

The foregoing opinion anci ord.or arc hereoy approved A.~d ordered £il~d 

.lS the opinion and order or t:~.c Railroa.d Co::..'"lis$ion or the: St3.t·~ or Calii'or~~ 

The c!!ectivo d.lte o! thi:s orcier s~ be twenty dz.y:, !rom and attor 

tho date hereof. 

D,tod o.t Q.,., kAtM <'-"";142 

~M,M..\, , 191.6. 


