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BE Ong'THE RAILROAU COMM;SSTOV or STATE OF CALI-ORNIA
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Application of VIHLIAM L. CAnPENZER, AﬂZ}&%ﬂ 4
doing vusiness under. the fictitious ZL
names and “tyles of ARGONNE VAN
LINES. and ARGONNE VAN, AND SIORAGE
CO YPANY, to sell, and TEE NEAL .

STORAGE CO“PAN!, &, corporat;on, to

purchase, the highway common carrier
operauiona of the Seller.

Nl N

Aoplicatior
No. 27444

L‘/_!a N '\/..

in éhis ap@lfeaﬁioﬁ; the ébmmfésioﬁ'is ééﬁéd to make
{ts order authorizing Willfem L. Carpenter, doing pisiness under
the fic%itioué nemes én&létyiésﬂcf Argbﬁné Tan Lines and Argonne
van and Storage Con p¢ry, to snl‘ nis common carrier opcragive
rights and truck equiomeﬁt to The Veal Sto*age Comvdny. ;ae .
latter asks permission o, *“ue Lwo L% insta”"ent “otes, one *or :
$25,000 and the other for $20 000; and éxécuté a'déed‘of_ﬁrustTto

secure thé payment of tne latter note.

Applicant William L Carpe te4/ig engagcd'ih ffanépdfé;
iﬁg hous ehold good“ and related itemu unaer the autnorzty grdnted
by Decisfon No. 26992, dated April 30, 1934, as imended oy
Deci,iOﬁ No. 061 dated June 23, -9:8, in Application No.
18633 6 also bold* a2 permit prdnted by the Interstdme Commerce
Commissxon on' Décember 2, 1944; 10’ Docket No. MC‘68567. The.
;hte State Coéﬁerce Commis sion permit authorizc¢ 1im to uran,port

interatate or ’o*cign commerce betw#e“ point, and pl&cc¢ in
Caiiﬁoznia, houscnold gooda s ¢efined in Pruc ices of motor

Carriers of Houscnold Goods, 17 MOC 467.
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He has. entered into an agreement, to seli his- common
carrier operative rights, trucking. eguipment, wareaouse propers.
ties, and‘certainzother properties and business to- The Neal
Sfoxage,Companx for, $150,000. 2nc value of the progerties is
reported: by applicants as follows:

Land , $ 9,233.00

Warchouse buildings. Theoy 46073

Warehouse equipment, 2,880.18.

Truck equipment 15,900.00-

Residence - 6,081.64

Intrastate operative right 20,672.00,

Interstate operative right ‘ 0,672.00.

?ox 1545, W. L. Carpenter reports operating revenues-
of. $84,989.34 aad, operating expenses of $73,329.ﬁ0,'leaving'a net,
operating revenue of $11,659.74, Els revenues from other, opera-.
tions are reported at $18,202.66 and his nom-operating cxpenses

at $3,426.63. Eis profit for tae year is reporteduat,$26,253p77.

The Neal Storage Company is a corporation organized
ander the laws,of Okio. On June 13, 1942, tne Interstate Com-.
merce Commission granted it o, permit. to.trensport in interstate.
and,foreign,commerce,.household,goods,aS;defineé'in'Practices of.
Motor Carriers of. Eouschold Goods, 17.:CC Aéﬂ;fovernirregular
‘routes between points and.piaces in Cuyahoga.Couhty,,Ohio,.on¢
the one hand, and. on.the other nand, points and-places in Ohie,.
Penhsylyania and,New.YbrK,,t:aversing.West;Virginia.for operating
convenicnces. Tne Nezl Storage Company subaits the following:

profit and loss statement, {or. the year, 19451
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Storage Depdrtment $1289,162.07
Eauling ‘Department 1544324:87
Pac&ing Department 126 511.12
Ebme uerv;ce Dcpartment ' _§§;QZL542

Gross Income $558,0€9i86
Dgrﬂct E‘gsgnep
Storuge Department ' $114,30x.18
Hauling Department 97 ,40L. 28
Packing Department 68,449 .26 |
Home -Service Departuent 75.638.54 o
Total Direct Expense ' i . 355,840.06
Gross Prof it | 202,229.80

Se_ling Expense
Administratzvc Expense

Less..oiscou*ts & lifiscellaneous o -
-t Income 254, 15C 344,27,

Net, Profit Before Taxes.  §'51,885.53
Proviston fox Federal Income Taxes 37,492.58~
Net Profit for the Period S 14 . 482

Onder the terms.of the agreement lof ‘sale whieh 15’ £12ed
in this applicatipn,as;Bxhibit‘ﬂC",-Tne-Neal StOrage'Cdmpaﬁy“
agrees to pay W, L.ACarﬁente* ~¢O 000 in cash and de_iver tonamw
two notes, one ‘o* $25,000- and the. other for $80; 000 - Both notes -
are payablc in.installments aggregating not-les s than $15,000
the first year, and not lese than $2.0,000 per\annuﬁ thereafter,
the said payzeats o be apolied cqually upon.the notes so long a5
any unpaid b¢lqnc shell rexain -upon both, and gpon paymcnt in
’ull of unc of the notes the payments are to be ¢pplzed te the
rema;ninr note outstuncing. The notes bear ;ntercat at the ‘rute
of 47 per annum on the enpaid balances. The'payment'df-thé'
w30,000 note,m1*11b5 secured by a deed of truss wnich will be a
l*en on thc rea; property. being acquired: by the "Neul Storage.

Company.‘ A copy of the deeé of trust.cné notes are on file in -
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this applicatiod s Exhibit "E-1n.

Tt s buyer's inteation to remodel, renovate and supple~
ment the éki?tiﬁé faeflikies of W. L. Carpenter to the extent

necess ary to cﬂ**y on an efficient toznsportation business.

The Neal ‘Storage Company shall keep an office In
,California and maintain at such office "accounting recora showing
| its invcstment in nrope tles in California and its Califo*n;4 -
operating revenues and opcrating erpeneos. It shall xeep.its
/account° in the manner prescrived vy ‘the’ Raflroad Commiszsion and
.be preparcd to attach schedules to ‘itsiannvalireports. howing‘the
Trcea’tu of i ts operatioue in California. xhe_velue which.have
.been’aés gned to overdtive rights should be charged  to AcCount
lESO--Other ;ntangiole Capita; (hccount 155--Other: Intanbiole
Capital--in system of acdounts for’el ass’ II carriers), and anor-

tized over a period of nnt ‘exceeding Tive years.

| " e Néai"Stbrége Compzay- is- nereby: placed upon notice
:tﬁat‘oﬁefdtivé'rights; as such, do not constitute a class of
'pfbpéfiy ﬁhich.may'be‘cdpitalized*or‘hséd anan‘elémentlof value
' iﬁv“été'fiiiné for ‘any amount of money in excess of ~that orig-
inallv paid to the State as.the'consideéation for the- grant of
such right © feidé from thed ir ‘purely permissive aspect, they
.cxtend to ‘the no*dcr a full or part1a1~monopoly-o£.a.claSS'of

busxness over pdrticul¢r »oute. This moncpoly feature may e

‘changed of destroyed at any time- by the State, which is not . in

any respecﬁ'iiﬁited'tb'the'dumber-of‘rig”ts which may be given.

" rhe ‘neticn taken herein Shall not de comstrued to be 2
"'finding of valac of ‘the properuies mevedin’ authorized to be trans-

ferred.
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The Commission has considered 4pplicanto' "eque t and
is of the opinion that this 1s not a mattier on waich 2 nearing
necessary; that the money, property or labor o be procured or
pald for through the issue of the notes herein authorized is
reasongbly Tequired for the purpeses,herein's;etee, aqd tpqt ;@ie

application 'should be granted asherein prqyided,,;herefore,

IT /IS HEREBY ORDERED.as follows:

‘1. -Willdam:L. Carpenter, Coixng business under tae

‘fictiticus names and styles of Argonne Van Lines and Argonne, Van
and Storage Company, may, after theteffecgiveLda;enpeeeef‘and en
or before‘Septemberfao,.1946,\eell,and,zrensgermtokzhe,ﬁeal‘ g
'Stbrage Company @he,operativeur;gh;e,,prqpe:zy,;ege;p@egt_egd

* business to waLch reference. is made,in‘pﬁis aéplicat;en,,febject

= 1 thé-terms'and"con&itionSqof.thezagreement:of ??ié Qiled in

‘this applicationas Exaibit-nCr.

' 2. The-Neal Stvorage .Company may,.. aftcr the effective
'fdate'hcreof anc-on-or -before -September 30, 1746 acquire and
operate-said.propertlces, issue to Willian L. Carpenter xts
promissory notes,.one for 325, 000, the. other .o. w80 OOO and
execute a deec:of. trust to. sscure lae.payme t of the %80 OOO
‘'note, sald notes and said deed-of trust to bde in, oz, sabstan-
tiﬁilyiin;athe sawe form as, those on file in this application_
“EXHEDLE TEILT, satd notes- to. be, Lssued in accorqdnce with the
“'%brmﬁre . the. agreement of jsale on file in this applzcdtion as

Exhibit nen,

. Be';ﬁpplicantsgqhall,cegply;witn the provisions of
" Gereral Order.No. 80.and.Part IV of, Ceneral Order No. 93-A by

=5
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filing, in triplicate, and concurrently maXking ef?ec;ive, apngf
~ priate tariffs and time tadles within sixty (60) days from the
date hercof and on not less thun one (1) day's notice to the

Commis;ion and to thne public.

4+ The authority herein granted will become effective
uhen The Vea; Storage Company has peid the feec preseribed Yy
Sectlon 57 of the Pub;ic Otilities Act, which fee 1s One Ewndred
Five ($lO‘.OQ} Dollars.

5. Within thirty (20) days after the issue of tne
notes herein aafhor*zed, Ihe Neal Storage'Company shall £ile with
uhe Ramlroad Comm_ssion a t“ue and. cor"ecv copy of said notes and
a copy of the deed of trust, executed to secure the payment of

said notes.

6. Before reconding: the acguisition of said proper-

ties on its books, The Neal Storage Comgaﬁy shall saozit the

related journal entries-;n duplicape"or approval.

. Dated: at Los Angeles, California, this HE == cuy
of June, 1946.
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