
A..27128 _ i.';M"tJ 

Decizi.on No. "):04 !,.1:! 

BEFORE TEE RAILROAD COMMISSION 

In the Matter of ~~e Petition of 
ORBISONIA WATER CO~ANY, a corpora­
t~on, f~r percission ~o issue to 
OL?! CE .DI·E'XHEU.1 a..'"'ldEEml DIETEELM 
a.promissory note seoured by.a. "trust 
deed u.pon real propex.ty of the cor­
poration and atl. assignI!lent of :the 
net revenue ~he:eor, and for an i~­
crease in ra.tes .. 
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.A.p·p1;1.ca'tioll 
·No .. 27128 

Gq9'I'k"€ c .. Ca1"mocy, ~or applicant; Frank J. 
Holla."'l.de:r-., ·for O~ri.c'h Diethelm a."ld 'Helen D1ethel:l; 
C~rl Til.ton" r.or custocers. 

In its 'amended a?p1ication., Orb~sonia Wa.ter Comp,,-"lJ', z.. 

cor~ora tior'...., .. ·engaged. .i·n the ·busi.."less of su,plyi."'lg water fer 

domes·tic pur,oses in a 5u'bci.1 Vided. area 3'~ :niles sou:thVle.s'terly of 

?ittsbur.g:, Contro. Cos·t·Q, 'COll:lty, ~sks per=tission to issue a ·note 

for not exce(:!ding $~O, 000 and execute a Q.-eed of :t:-ust to secure 

.the .payment of the not e • 

the O:rfic~ ·of ·Price Ad.minis·tratio:l 'was du1~;' notified ,of 

the f1~ing or t~e appl1cat~cn. 

A public hea:-1ng in t.ee proceeding was held at ?itts­

·bUT·g before E.."'(anliner S;tava .. 

At the 'hearing a'ppl1ca.."lt -wi tho.rew the;o l"eCi.uest -tor an 

i."lcrease i'n ratez a:; new busi."less was ;>rovid.1:lg sufficient 

additional revenue to =eet its fir.~~cia1 needs. 
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. I. ' 

Mr. E. L. CuPP? presieent ~~d m~~z~r or applicant? 

testified t:iat p!"csent water sup'plY is obtai:led from wells, but 
~. • 1,.., ,. '. • ,"'''' I 

ovdng to excessive p~ping the ~ual1ty is rapidly deterioratL~g 
• • I .. I '. I ; . • 't 1 .,. , • 

by beco:ting . ex~essi"lelY hard;' br'ack1sh.? ·distas'terul and :c-.av1D.g"Q.."'l 

u."'desir·able odor. Tri'e 'quantity prod~ced 'is n~t s~!fic'ient t~ , 
meet the demar..ds of 'the :custotlers and resl;.l'ts in 1..~ter:-·upti¢n of 

I • • ",: I • ' • • • ; ~. 

service and poor pressure. the service is further har~dicappce by 
.., • I' • • f Ii' • _ ", :.' • ... ..' " • 

sand f~om the wells, stopping or clogging the meters and service 
I. • • • • ,# ,. • • 

pil'es. Storage facilities' w.~re also' reported to 'be of insuffi-

cient 'capacity~~d ~levat10~t~ provice a re~sonable press~e and 
t . , • .•.. ", # • * .'. "'. 

continuous service dur1tlg periods' of pump·,i"ailures: 

In order to provide an. ac.cc.uate a.."'lc.c.e~cndable supply 
. " 

ot water tor preso&nt a..';'d tut~re customers, appliea..~,i propo,ses to 
" r : 

purchase water fr·or:l 'the Contz:GI.' Costa Ca."'la:L of the' Ce:ltr.:1.l' Valley 

Proj~¢t. 
': '.. ~'. I.. ., • ." , . .-

Eowever? this is a. raw w<::.ter pl.l:llped ,from the S.acra:::lt.:.into-

S~~JO~'quin d'elta regio~ ne(lr' A.."'lt10'~h.· ~d; rec.ll1reS treattlcit' 1.'"1 
" ' , 

order to make it safe for hu~~ ¢onsu~ption. App11ca"'lt, there-

fore? proposes to '·!..'lstall a filtration' pl&nt to' pr~vide a p~table 
". -. I . _ .,' ~ . I:: to'.. I •• : -. • : ~'~ j I' 

water, a storage t~"'lk at su!ficie~t elevation to f~ish an ade-
• ~ j .." ~. I I " 

quo.te . pressure tbro1.lghout t':l.(: area. served. and ~ con.."'l.eetion 1:1am 
. . . . . . '. 

from the !ilt~r plant to the storage t~nk • 
. . , 

Follovr.L"'lg is a list of the proposed facilities to be 
.' .... . ' 

installed ~"'ld their esti=~ted cost. 

Filtration plsnt (250 gallons per minute) $ 7?OOO 
, .. ' . ,,' .' . , ~ . 

250,OOO-gallon storage t~~ 4,500 
, 

~,500 
I ' 

2;000 '.f(:et ;r 6-incn connecting mc-in 
I , ~ • 

40,OOO-gallon settling tar~ 1,702 

Building over filter· plant 2?COO 
,,' . . . 
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T-no parcels" of: la..-icr~ l' a.cre·' each" and',lS'O'O 
feet'· or' 2'5 fC'et: connecting' r'1.ght of 'Miy:: 

Fi!'..atlc1rig and' :U!icella."lcoaz' 

11~Oo'O 

.l.500 

$21~2'02 

, Mr.' CUP?' t'est1.f1ed th.s;~' :lp~l1ca.":t; would also :1.ristall· 

a."lY d1stl:"i~out"io:i 1~acili tie's' ~eces'sarY' t;o' pl"oviQ,C sufficient" se:-::"­

vi:ce to ttle custocers. 

Applicant is now ~('l(:bteo., to Olrich' D:i;ethelm: and' He10n' 

D1'et~elt1 u?on a note and deed- o{ trus-t' iil the sur.: of $3~ 790; whi:Ch 

is the unpD.1d oal.:;.;rice of'D. $4-,200 irid(:bt€.c..."'l~·ss -3.uthori'zed.: by t~e 

Commi.ssion: 1.."'l its Decision No.' 35545,' dated' July' 7~ 1942.' APpli'­

ca."lt riow: asl-cs' pcrini'ssi'on te' i;ssue D. note to the same parti'e~ !'Or 

not exc eeding $30,000,' arid.: to' exec ute a. deed: of trus,t to sec ure 

the payment of' such note b' order to pay,. in· part,' t1ie $3,'798' cue 

oli the above me'nt1'Oned' ri¢~ anci ~b.e cost of' 1ns'tal~l1rig "'. !il'tra .... 

ti'On plant,,. a. :rtorage t'3nk: and con."'l0ctiV'e· ?ipe' line., I,n,' i'ts 

a"pp11'cat1ori as or1gmo.l"lY riled', appl'1can-:: asked~ permj!szion: to, 
i'Ssue a note for $'25',000. Bec:!l,llse of the pOssibility that t'he 

actual: costs of the improvements :18.1' e;.:ceec.' the est'imates,.ft .~Sk$ 
.' .. , I ' " ' .. 

autho'ri'ty to' 1'S~sue a note for ~ot, exceeding $30,000'.' 

A copy ofine riote ~~d: the deed of: trust' are att~ched 

to the ap'plication as' Exh1·0::.'t nB" and ExJ:U:o!:t "cn', respect1vely.­

The note bears'interlZ-st at 6%, an'C' pro't;ides that the princ ipaJ.: 

tine. interest' are pay.i'bl:e mont~y' in' in'st~llcents or' $20'0; or .more .. 

The deed' of' trust Wili be a l~t:!:i on tilree t>Oorcels of. land' a..""ld· . , . 
con.."lecting ri'g."ts of way~ togcthc:;:r wi-ih the contemplated· 1::ipro"''''e-' 

I:lcnts,. when completed', and the present' :t:tprovcccnts on the 

property _ As' further secu:-fiy ~ a'ppl·1:c::mt· proposes to assign: its 

net rev'enue to' the holders of the note until the tJ.o'tei:s !uliy' 



I' " ( 

paid. Applic:mt ha:s also agreed to set aside 10% of its gross 
. '" 

.." • f 

revenues for a maintenance f~~d for the purpose of caking emer-
1', • 'f 

... ill t • 

gency repairs or fixed capital installations re~uired to maL~ta~~ 
• 0, • .;... ' • , Ii. or 

adequate service throughout the service area. This f~~d is not 
.' • ~ I" " • • 

to be disbursed without the noteholders' permission, an~ is to be 
, " ., , 

~a1ntained until the indebte~~ess is fully paid. 
" 

. ' " 

Applicant reports the fixed c~pitcl ins~alled as of 
; •• II ~ • 0 J f '. 0 : _ 

Dece:nber 31, 1945, to be $16,040. The oper~ting revenues for the 
• ~ - • • ' " 0 0 ' 0 • • .. • • ' • 

year t~tai $6:990 ~~d ~he operating expenses for the saoe periQc, 
". .' . . o· " . f f' .' , • 4. - ; 

as $6,890, resulting in a net revenue of ~100. During 1945 appli-
~ • • :., t. ~. • . '. .' ..... • 0,. • • I 

cant supplied water to 258 customers of which 224 were served on 

a measured basis. 

: . ~ 
A large number of customers appeared at 'the he~r1ng to 

" . .' " , 

object to any increase in rates and to protest the service being 
" , .' . , . , 

supplied by applic~~t. The custo~ers t~stified that the quality 
• : ", .. r ,." ,I I <t,. ,; 

of water was 'bad; that service was frequently intcrruptec.; 'that 
,,' '" '. ..., ~ , f" ~ . ,. . .. 

pressures were poor ; that ::u.s.i..""lS were not of suf!!c1en t capac1 ty 
, . 

, I 

to supply the demand for water for domestic purposes or furnish 
" . , " " . . 

fire protection, and that SO:lC of' the pipe li.."les v/ere of SL1Ch 
, , 

, " 
,. .' f";" >f < 

poor condition that they v:ere cont1rJ.ually leai'.1:lg (:L..~d requiring 
" 

" , .. .. . .. 
repair. The custo~~rs rurt~er testified that Mr. Cup, was never 

. '. .' ,. . , 

present on the tr<::.ct a.~d that a :-eprescnt.a.tive that made the 
• ,. t • 0 '. ~ 

coll~c't10ns was also d1!'::1cu~t 'to locate it the service wa.s inter-
" 

They asked that applicant be, co~peiied to 
" , .. . t.. , . .. 

" , 

supply a better ~uality of water at adequate pressures anc vdth 
; '., • _ \.; • I I,' • 

continuous service; that certain pipe lices be replace~ with 
~ " • ~ - '1.' '0 ': ; .. 'w " fl. 

larger mains to, ~prove domestic ,service a.."'ld provide fire S~:--
. " . . .' . ~ ... . ~ , 

Vice, and that a representative of the comp~~y 00 available nt all 
'" , 

times to insure proper operatioc of the system. 
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" . , . 

The record shows that applicant ro~lizes the ?resent . I. . ... , .' I.r 

and past de£'ic1encics ~~ the water service and now secks to 

correct all.'of' them by 

Onder the circ~st~~ces~ 
, ,,' ... ,." , 

it is 'apparent that the 1ndebted."'l.css should 'oe o.uthoriz~d~ 
'. /, .. 

ey.er, in ildclition to the 'i..~staliation of ~ev: !'lC!.liti,es~ appll-
, .' \ . . ." . ~ :. . , 

ca.."lt' should, hav'C, 6. 're:prcsC'ritd.ti·.,e loc~".ted in the serv:t~e '~.ea 
, .. '. . '" 

that car.. 'be- ::ade a.v:lilabl~ t'o t!'le custOtlers on short notice to '" r··· . ' 
Xhe opera,,: . . 

, , . . 
tion;'of' the p:'oposeo, 1"~lter plar.Lt'· v.-111 make it :i.r..creazingly, 

, ' . -' . 
necessary tt') :-..aVC ·s:.lch a' repre:scntat1ve~ at least on a pa.::"t-ti:lP.. 

" .: ~ ... f-

basis, ,to. silperviso the plaiit. Xbis' fact is e::lphasized by the . , '.' , 

lette:- .from ·Ca11forn~a Filter CO:::lPa..."lY ~ which' statec. tha t .tb.~ 
" 'f ,. ; 

successl of the £il1;or '-olant 'v:i":~ .. all 0:' its ~ttenda.."1t i"ac11:tt-, 

ies .is <iep'end~nt upon ~raine~ and re~po~s1:):~ ~tte~~an~e,whe~ " ' 
" " . ".' : 

f. • • ~ • 

reo.uired., A!>plica.."lt will' oe (:~pectcd to provide ,such ~n' 

att~o.a."'lt·~ . 

Application having be€n filed us en~itl~d, a~ove~ a 
.' J • . ' , 

pu.'blic hea:::-in'g ha"".L."l~ been h'c-ld t.b.ereoc" the :latter !laving been 
.', ," •• ,.-' ", .,.. • ',' .o, A 

submi:tted a.."ld' the Co:l:liesfon ':Je!.rig .!'1ll1y ad.vised. in th~ premises, 

is of. ,the' o:9inion.; tr..at 'the 60n:C7~" property' or i~~~ ~~ 'be pro~' , . , 
..' " ..... 

cured 0:::- paid f'or through tde issue of: r;ot,e . herein authorized is , , f , 
. " .• : ),' ' '. ',I... , ,., 

reasonably "re'lui::-ed' 'bj" 'Or"oi50n1o. 'Ifater CO::lpany, a co::-poration" 
• • I - , I •• 

• I ~ • • 
.. f" • 

for~he,purposes herein stated~ 'en~ that said pur~oses ~re ~ot" . 
• .. • 9 '.' I \ .' 

in whole, or 'in part', ·r~:l.S~ona.blY chargea";jle to 'operating expenses 
_ • ' t, \ ' .. ~ ;;. ~ ~..,,, f 

or to 'in'co:1c" a.."ld" tha~" this 'application 'should b~ gr;;o~e~ 
• f '.' 

$ubject to·tho'p:,ovision~ of this order~ now~ ther7fore". . . ' .. : I. • . 
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IT IS HEREBY ORDERED as follows: 

1. Orbisonia W3.t~r' COI:lPa.'lY, a 'corporat1ori, may, a!tc:­

the effect1.ve d.ate rJ:reof and on or before December .3i~ 1946, 

izsue t,o 011"ich 'D1ethel!:r: and Z~len DfethelIr. its promissory no"te 

for the sum of not exceeding ~.30"OOO~. and ex~cute a: deed of trllst 

and· an: ass1;gnment of net revenue 'for the ?urpose or- s'ecur1ng the' 

!=layment of. ·said.: note, .. ,said note, said deed' of 'Crus-i' a.."id' saj;d~ 
• 'f., ~ . .., I . " ,." 

assig%!.ment of net revenu'e to· 'Ce': in, or.' substantially in" the, same 

f'o:'m as tne not'e, t'h~ deed! of.' ·tr·ust: a:nd ~J.s:s1g:lment of ,net- revenlle 

at~aehed:; to the, ap-plicn.t1on· a.s' E~..i,bi'tl "BT7, EXhi'bi<t nen and 

Ex;r.ib1t; "'0", respectively • 

. 
2 •. Or:biso!lia .. Water' COIn!=lany, a cor'Poratl.on',. shall- use 

$3, 79S:'~o!' the. proceeds. rea.l1z-ed through the issue of said no'te' to ~ 

pay (Jlrich Diethel:l ano:.Eelen, .Diethelm fo-::' the' unpaid balance of' 

a note,·for $4,;200> ,a."ld $26:,202 of said 'proceeds, or' asmuc~ 

thereof as necessary~ to constrl.lct'·a filtra.tion plant, a storage­

tank? a 6-inch,connecting :aL~ ~~d m&(e'other necessary iOprove-' 

ments to its. wa.ter system .. 

3., The authorityhereL~grar.ted will ~come'effective 

when.Orbisonia Water ,Co::npany,'.a corpora·tion, his. :paid the fee 

rec.uir,ed 'by Section 57 ,of the ';PubliC Utili ties A.ct; wi'..1ch fee is 

Twenty.-seven ($27 ~OO) . ·Dollars •. 

4.' Vl1t!'!1r! thirty (3,0) days after the -issue of' 'the note 

h~retn author1zedT Orbizo~ia, Water 'Comp~~y, a corporatior.~ shSil 

file: with the ,Railroad Co:nm:1:ssicn a cop:! of the'note, a' 'copy 'of 

the' deed. 01", :trus't a..'?d a copy of' 'the assignment' '01" net revenue 

executed.. under .the es.uth:ori ty bere'i..'?gr~tee.· ' 
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5,. Orbisonia Water. Coopa..."lY s~ll .file repo;'t: rc~ 

q~ired by ~~(: Co~esionts Gc:ner~l O;-der No~. 24--A, which or<;e;-~ 

insofar as applicab~e, ~s maqe a part o~ this order. 

Dated at Los ~~ge~es~ Califo=nia, t~~s ~ctay 
• <# • ,. ' • 


