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BEFORE THE RAILRCAD COMMISSION OF THEZ STATE OF CALIFORNIA

In the Matter of the Petition of
ORBISONIA WATER COUPANY, a2 corpora-
tion, for permission to issue to
ULRICE DIETHELM and EELEN DIZTHZLY

a .promissory note secured by a trust
deed upon real properiy of the cor-
poration and an &g flgnment of the
net revenue thereof, and for an ia-
crease in raves.

Application
No. 27128

R o P N T T

Ceorre C. Carmody, for applicant; Frank J.
Hb’lanae for Ulrich Dietheln and'He en Diethelm;
Carl ;ltgn for customers.

QR2INLIQX

In its amencded application, Orbison_a Water Company, &
corporation, engaged in the business of supplying water for
domestic purnoses in a subdivided area Bﬁ’miles.souzhwésterly of

Plttsburg, Contra Cosza'County, usks permission to 153&& a4 nowe
for not exce@diﬁg $30,000 and execute a decd of Trust to secure

the payment of the note.

The 0ffice of Price Administration ‘was duly notified of
the £iling of the application.

4 public hearing in the proceeding was held at Pitis-

burg before Examiner Stava.

’

At the hearing applicant withdrew tae request for an
increcase in rates as new business was sroviding sufficient

additional revenue to meet its financial needs.
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Mr. E L. Cupy, presiaert ard nanager of applicdng,

testmf;ed *hu* present watcr supply ig obtamued f“om wel ls, but
owzﬁg to excess ive pump*qg tnc ouality 1s rap;dlf cetcrio*dtﬁng
by beco ng ercegsively ard b*ackish distastefu. ana naving ‘an
unaesi*able odor. ;he ouant*ty producec is qot suffic;ent to |
meet tae demard° of the cust omer° and “esultsr_n inter*upuion of
uervice and poo* prtssu*e. ”bc serv*cm is urther hadd*cappcﬂ by
smnd from the uell‘. stoo:_ng or c;ogginb the mete l and service
pipes. Storage facilities Nere alao reoo*tcd to be of insuffi—

cient cdp¢citv ‘and cleVation to provice a reasonao*c pressure and

‘continuous oervice duriﬂs pcriod, of oumo .uilurcs.

In o“der to p*ovide an adeguate and deceﬂdable guvp
of uatur for prcscnt and future cus;ome*b, applicanx propose° to
purchase water ‘rom the Contra Cost¢ Cana_ of tne Ccntral Vallej
Projuct. u'r:>vveve:', tni, iu & raw wgte* pumped ‘rom tne Sac*dmunto—
Sun Joaculn delta *eg*on near A.tiocn anc recaires treatment
order zo zake it ,afe for numan consumpvion. Apo*icant' there-
fore, propoces to install a iltration plant to proviae a potdble
water, a storage tanr a"su ”iciﬁ t clcvation to furniqn an ade-

"

‘ cuate nressure tnroughout the ed s¢ rved and d connect;ou main

from the filter p*ant to the gvorage tan&.

..
'

Following is a list of the propo*ed *acil;ticc to be

;n,ta;led and thﬂir egtimﬁtea cth.

3

Filtration plant (250 gallOﬂe per Mnuto) $ 7,000
250 OOO-ga*lon sto*age tanﬁ ' S 45500
2,000 fcet oi‘ 6-inch o“.nect:l.ng, mo 3,500
40, Ooo-gallo settli..g, tank ' 1,702
Building over ’ilter p;ant 2;050
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L
Two pa els of land' 1 acre cach, and 1800
feet of 25 feet connect ng righx of way

Firancing and: miscellaneouns 1,500
Total | $21,202

‘Mr. Cupp testified that applicanit would also install
any distrivution facilities necessary to provide sufficient ser~

vice to the customers.

Applicant is now indebted to Ulrich Diethelm mnd Helen:
Diethelm upon a rote and deed  of trust in the suz of $3,798 which
1s the unpaid balarce of a $4,200 indedtedness authorized by the
Commission’ in i%ts Decision No.' 35545, dated July 7, 1942. Appli-
cant now asks perm i.sionvﬁﬁ-fssue a note to the same parties for.
not exceeding $30,000,'and‘ﬁo'execuﬁe a deed of trust to secure
the paymedt of such notie {a order to pay, in part, the 23,798 cue
o' the above mentioned rete and the cost of installing 2’ filtra~
tion plant, a storage tank and cbﬁnecti#@'pipé'linéa In its
application as originaliy filed, applicant asked’permﬂssion?tbv
ssue a note for $é550Q0.3 Because of the possidility that the

actual costs of the Improveménts may exceed the estimates, it asks

autrhority to fssue a note for not exceeding $30,000v

A copy of the note and the deed of trust are attached
to the application as Exhibit "EM and ExhiBit nCr, respectively.
The rote bears interest at 07 and provides that the: princ;pal
and interest'are,payable month;y in’ instuliments of $200° or more.
The deed of trust will be a lded on three parcels of land and
connecﬁfng Ti ghtg of way, togetne* with tae contcmolatcd Ixprove~
ments, when completed, and the present ;mprovementq on the
property. As further security, appiicanﬁ proposes to assigy its

net révenue to the holders of the note vatil the note s fully’
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paid. Applicant haa aloo agreed. to eet auide 107 of its gro
;cvénucs for a mlinteoancc ’und for the purpooe of maﬁiﬁg emcr-
geocy repa rs or fifcd c dl installat4o s rcqui*ed to méintaln
ddcquate service th.oughout the service area. This fund iu ”ot
to be disburscd without the noteholders' pe*miosion, and is to de

mlintained until the iroebtednes* is ’ully oaio. "

Aoplicant *eports vhe fixed Caoit 2d inSta_lcd aS of )
Dece bcr 31, 1945, to be blo 040. Thc ope”ating revenueo for tne
year total °6 990 ano the operatiog exnensc, for tne ;ame period
as @6 890 re ul ing in a npt rovcoue o lOO. During 1945 cppli-
cant suoplied water to 258 castoﬁors of waich 224 were sexved on
a measu*ed 0&“15. |

A large ndobet of cu tomors dopca*co at the hearing to
object to any increa°e lﬂ rates a.a to proveot the oervice being
supolicd by applicant. The custo era tifio‘ that the qua ity
of water was bao, trat seeroo wao frequcntly intorruote that
oressu*es were poo toat mélns were not of ouff4clent capacitj
to suoplj the dcmand for watcr for domest*c oa*pofo or ’urnish
fi*c protection, and tha somc of the oioc line, were of oUCh
poor ¢ond ition that thcy verc cootintal v leazlng and requiring
teoait: Too cuotomers furtuer testi ed toa t Ny . Cuoo was never
preoent on tne tr«ct ano that *ep*esent«tive tndt made the _
collnctions Vas loo di 1cult o loclte if the se*vice wus inter-
ruptcd for any reason. lhey asked that 4pplicant be compelled 0
supply a bctter quolitj of wdter at aﬂeoucte preesu*ee ano with
continuou S@“VLCC that ce*toir pipe lineo be rco aced uith
llrger muins to lmorove dome ic uervic* and orovido fire sor-

vice, and tha* a *oo ouontat<ve of thc compony e anilable at 4ll

tlmc, to inauro proyer ooe*a cion ol tho sysuem.
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The record shows that applicent realizes tbe present
and past deficicacies in the w zer SGrvﬁcn and héw seeks 0
correct all-'of them by'u s& of the fund thut will be'obtaingd
from the proposed loan dnd mortgage. Unde* thé éi*cumsta“ces,
it is-apparent that the'indebtédhc ss ahoald oe authorizﬂd. How-
ever, in addition £o %he'*€°‘al-dtion of new f litieg, appli
cant should nave a repreuenuat4ve locgted in the se*v_ce ares
that can-be made available to the cqsvomers on.°hort notice o,
maker needed repalrs ah&‘réstbre'intéffﬁptgd servige. The opera-_~
tion-of éhe proposed £Iilter ﬁiﬂ*t“viﬁi'ma?e ‘f iréreasingly
necessary %o nave suach rebre ative, ut lcast on a D&“t-thP
basis, -to. supervisc the pléﬁt. Tnis fa ﬁt ig emphag;ied oy uhe
letter from Califormia Filter Comv¢nv, vhi n btdtcc that the
success of the Iilter clant with a l of itg uttenaant *aci’
fes is dependent upon trained and re,po“sio*e attc“ddncc wnen
required. Applicant will be chacted to proviae fuch aq

4

attendant. -

Application having veen *iled as eﬁt‘t;ed above, a

putlic nearing naving beea neld ther eon, thc mattcr Having been
subnitted and the Commission being ’ully advi ed thc prcmises

is of the opinion: ‘that ‘the money, prooerty or labo* to be pro-

"v'd

cured or paid for t nrougﬁ the issue of notc nerein authorized is,
rcasonably'reqdired'by" bison ia Vater Compa.y a co*pordtion,,
for the purpdéses herein stated, e.d that <-aid parooseu are not,
n whole or 'im part, reﬂsonaoly cadrgeable o ooeratin; exnen,es.
N

or to- income, and that this dvplication should be gran

“ubject to- the provisions of this order, now, tnereﬁore,.‘

Lo
b L A

-5




AR7L28 p‘l'mmw

IT IS HEREBY ORDERED a¢ follows:

1. Orbisoniz Water Company, a corporation, may, after
the effective date Hereof and on or before December 31, 1946,
issue to Ulrich Diethelx and Helen Dfetheln its promissory note
for the sum of noi.exc?eding.$30,ooo; and execute & deed of trust
and an assignment of net revenue for the purposé'of:sécaring the’
payment o£<$aid:note,wsaid nSte, said deed of trust add said
assighment of net revéﬁue‘io-bewin,'or'subéténﬁ;ally ir, thé same
forz as ﬁhe note, the deed' of trust and aésigﬂmenf‘of‘néﬁ‘révenue
attached: to the zpplication-as Exnidbift "B, Exhibit "C" and
Exhibit "D, respectively.

2.. OrbisodiasWater‘Company, a corporation, shall usé
£3,798:0f the proceeds.réalized through the i$sue of said note to
pay Ulrich Diethelm and.Helen Diethelm for' the unpaid balance of
a note-for $4,200, and 326,202 of said-proceeds, or as muca |
thereof as necessary, to construct-a filtration plant, & storage’
tank, a é6-fnch. comnecting main and make other necessary inprove~’

nents to its water systen.

3. . The authority‘herein Zranted will tecdmé'effé¢tivé
when.Orbisonla Water Company, -2 corporation, has paid the fee
recuired by Seetion 57 of thé-Public Utilitics Act, which fee ig
Twenty-seven (8$27.00).Dollars. .

Lo Witkin thirty (30) days after the issue of ‘the note

herein authorized, Orbisonia Water Company, a corporation, shall
file wita the -Reilroad Commission a copy of tﬁe“ndte,va”copy'of'
the deed of.trust and a copy of ‘the assignment of net reveaue’

oxacuted wnder the authbrity'herein1grantéd.~-

)
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5. Orbisonia Water Company shell {ile reports re=
quired by the Commission's General Order No. 24-A, which order,

insofar as zpplicable, is made a part of this order.

Dated 2t Los Angeles, California, tails 2235 —_cay
of June, 1946. |
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