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~ei..Men lo~. ~9t~&.. " 

BEFORE THE R/JlROAD CO~SSION OF THE ST:.:r£, OF CALIFO?.N!!<\ 

In the 1foatter o! the Application of'LOS ;J~CiZiZS:' 
TRA!r5IT tL~ 'to exerc:i.:e rights a..~c. priv-llegez .', 
under street car .".;"d bu: .f'r3.!lchi~c·;:~anted.by·:<' 
the City ~.f' :::.o~ k.seles" and for orc1.er :..utho:-;';' 
izing a.n a.greemen.t ',,'i th the City of. to~' :~elc~'> 
rcli.."'lq\.dshi.."lS a.~d terninatil-.g enst.ing btrce-: . 
railv."aY' franchises. ,. 

) 
) 
) 
) 
) 
) , 
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@!PdIQIIt,41 
:'pplication ~ 
No. 27425 

CIBSO~, DL'!Il'tll'E. & CRUTCHER, by !~ EDDY UTT, At torne7" , 
.f'or Applicant; 

K. CF.:.RLES BE,;...!'J, Chief Eneinoer, Department of Public 
Utilitie~ and.' 'Z'ra.."'lZpo~vation,; ~d ROCER a\'EBE?Ci" 
A:i3i:ta."'lt· Cit:r ;.ttorney, tor the Cit]' of' los P.;'lgelez. 

Lo: ~"'lgcles Tra~~it Line: ha~ ~oc~ gr~"'lted a fra."'lch1zcb7the City of' Los 

~"lgele-s cover-.i.:'..,g the ~peration of it: s-:.roet r.:lil ... .ay, trol~e~,.. co3ch a."'ld motor. co~ch 

serVices, s'uch !ran~hisc being gl"a."'lted. b:r Ordinance No-. 90;43) adopted ;'pril 1, 
, . 

1946. This application to the Co~~s~io~ is !o~ ~ certi.f'ic~te o~ public eonvcnience 

to exercise su.ch !ranchi:;c" 3~ rec;,\:d.rcc- bj Section 50, {b) o~ the Public Utilit.ies 

, , 

Thi:: applicat.ion was heard ~t Los ;..ngeles on Ju."lC 13, 1946, .1long v,ith 
I • 

\ . 
tr.ree other applicat.i~n!l' 'to cxerci~e ::ii:r.il~r !ranchise3 gr.:..ntcd by the City 0'£ tos 

!~~cle5, na~ely, 

Company cove~.rg 

. 
thd~,o: Los :~"'ltelcs Tr~~it Lines 'aod P3ci£icEaectric~ilY~y 

"~/l . 

thoir" join~17 'conducted ootor coach service de:ignated a~ .~ 

·A."lgcle:: Motor Coach ti.."l.¢S ~ that o! ?:lci!iC Electric Railwa:r' Compo,ny to exerci::o a 

1'ranchi,c covering both it:: :;'trcct railw~7 and motor bus opcrat.iol"..s', :lnd that o! 
, .. ~.; ; 

:"sbUl"j" R..'lpic. TrA.."'lsitSystem 1'or the o?eration or motor buses. l.lthough.:l cor.soli-
, 

d.:lted record. ... ...:1.: mad.e on these scvc~ apl'liccitioM,. it "1m:: requested that a ::o1'a-

'rate o,ir.ion .:ulC- ord.cr be rend.ered with respect to eD.ch. 
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The 1'r~nchis·~ grll."l.tcd to Los :~golc::: -b:-~i t Linos by Ordin;mc:o No~ 903£5 
,. . .,' ,. " • ... '. . " • J.. '" 

4oc~ not zub:::t~tially diffor in ~t: tc~~ !:om t~~t ~~b~tted to the Cozm1z$ion 
. ' 

in AppliCAtion 26379 in Nove::ber 1944? when the Los :~olc; R.'lU~y Co~;~tion;' 
. ,. . " . . ~ . .' . . . 

th~ prodcce.ssor of -this ~pplic~~t; ~r.d the P~ei!ic Electric ~·~yComp~; pre-

s'ented' ~. jO~~ :.p;liciltion 1.mc.~; Soc~ion 50 (c) of the :'ct; 1'~r ~uth~~ty.~ exer­

cise ~ franchise ~ ~ £o~which th~J i.~end~d ~o '~btc~ trom the City b~ prolim-. . ~. .. , -. 
inar"j' to the :!ct~ granting 01' s~ch ~ .i"r~.chi.sc:. :~ter extended h~~r'.l·lgS ,,:lr.G . ,-

.:trgu .. ~nt on th~t :PPiic""tion; the Co=::iion rcndc:-od it::: d~c1=ion thorcon on 
" , j 

DeccOber 2l~ 1944~ (Decision No; 37575? 45 C.R.C~ 575). T:~c Commission denied tho 

:pplic~tio~'for the re:son t~~t the'te~ of ~~c r.r~~chisc ~d ~ot' yet been 
, .. "I., , .... 

~pprovcd by tho' City ~ the Com.":Iission;s deciSion st:ti..."lg tMt it would· be di:;posed 

to gr~t a eertificetc for ~~c exorcizo 01' ~uch ~ 1'r:nchi:;c ett~r itz ~pproval 

by the City CO~"lcil. 
:: . . 

I~ is \:.~~oco==~~J~ thcr¢~ore~ to reviow ~t length the cir-

,- , .. 
eovering :1.11 01' its public c~rr.i.er opcro.t.ions vlithitJ. the Cit:r 01' Los : ... "'lgolcz • 

. . 
The !r~chiso now boi'ore us ~s for ~ term of twonty-one y~$. It 'V~l 

" . , 
3upersede ~ll of the ~xi::;ting str~et rt;.ilv~:r 1'r~.r.chises~ Herctoi'ore; mot'o:- coach 

", 

oPorntionZ he.vc beon' cond.ucted by :luthority 01' r.n1.:.'ll pel"Tllit:; i~suedby :tho City; 

rather th~ unc.or ~ !r~nchis~ for ~ tor.n·o! :rc~~. No ~~~ fcc haz boon pcid 

1'or ~~e pri~-1eee ot oper~ting motor co~chcs. Upon insi::;tcnce 01' the CitytA't 

!lppli~a. .... t ~cncw its o:QirinS ~trcet r~il~y ~r~nchiso=? ~d likewiso p::oeuro ~ 

:i:ranchisc rizht ~or tho oporntion 01' motor co.').cho::;~ negoti.'l.t10n.3 with rospoCt 't¢ 

the tc~ to be indorpcr.:.ted in sllch !l er~"lt ,,-?pOflr to ~vo conti.. .... ~~d o~er ::i. period 
... I • . , • ~ ~ ., 

01' yearS; L"'l:'.smuch ~s :loll 01' the ter:-oZ o! the proposed .fra. .... chise hlle. not b~n de-. . ' 
'. • ' II"" "',. ., '. • • ." • ~ , ,;. 

tor.nined. prior to J~ .... u..'l17 1 ... 1944? it ""0:; then c.grced tMt ,m,'.t(':vor proV'i3ions 
J ......, ;, ,t 

with rcs~ct to the payment of 6.r.n\U\l fode :night be incorpore~cd i.." tho !rMchi:;e 
• • T • .. '. ~.' tao 

oVQntually obtained, ~uch 1'eo~ ::houlc. :::tllrt :loS 01' Jt" ....... u ... l.ry~, 1944.. Accordingly? 
, , , " ,~I • _, "'. ' • ,. • • • 

the franchise agree~ent now cor~~ted ~rez~ly provides that the· Cee provi~ions 
. . I. \ I' 4-·..... . I ' 

.set forth in the i"ra."lchise .shall be applie.3.ble 1'ro!:l a."ld. atter Ja.nUir.l l; 19.1J...~ 

-2-



A'i7425 - DMC 

/' ! 
.~ '~. 

'The tee provisions of the !r1'.nchise provid.c tMt t~e gr::u'ltee shall P:Oj~ 

qiurterly, 2% o! tMt proportiono! the totaJ. gross receipts :t:rom tho opcr:J.tion or . , , . . 

streetcars which i 't.s stroetc~ revenue miles opcr.2tcd under tho t;"3..."1<:''''li:¢ b¢~ 

to' the' total streetcar rC".'Cnue mllc~ oporo.ted by tho gra."'l't.cc both withi."1 and °h'ith-, I.. . 

out tho 'City-. On mot.or b~ opcratior..s ¥ the foo is 2~% of ~o:~· revcnuo :J.ssignod . ~', . , : 

in like r.tl.n."lc:r to the trcnc:i;.isc on ~ rc.vcnuc !:lilc b:J.sis. The evidence presented 
.. . . '.,'.. 

by tho :J.pplicant ~Cic:J.tes t~t, b~sod on 1945 opor~t~o~, t~o st~~otcar'~cs 

opera.ted und.er ·the !ra.nchiso 'Would 'h.:,vo been 7S.91porccnt r;!. the tot:.U. ¢{I.r :nile~ 
A • " " " :. • 

oporatod, ruld thcbus .::ni1o~ c(')vcrec. 'bY' tho1'r3..."l.Chise ro.i'loctod. 6~.97 percent o'! 
" . . . ~ 

:thc 'totDol bus ciles opcrD.tod. The .ostw.ted :1n."lu:l1 p~nt..s to tho ,Cit~, ~D.~od 

upon 19'5 operating'rosults, will appro~tc$25q,OOO ;for r::l.11, opcr.".I.tions ~d . . . 

$60 ,000 tor, motor eoD.ch opentio~. Tho .,tees :J.ctu.-'llly p3id d\lring. that ye:).r u."lder 
.. ", I 

existing st'!"eet. ·rail .... o:17· i'rnnehi:es totoled $1S6,25~.6~.. 'l'hc'"tot3l ~unt. now "'P¢:Y­

~b1c 'to tho City to·ronoct· the ciif::orcncc bct.wocn the foes actually paid ~incc 
,. ',".' 

Janup..ry 1, 1944, .lnd' tho~o agreed to. b.lvo :.ccru~d under tho, new. !rar.chiso. is 

. appro.x:i..rntoly $3$6,000.;00. Such teos h~vo .rogulllrly. boen :.ccrued since ~hat. .c,."to 

~s·~ operating e~~e. Tho eo=t~ inc'Jl"red;:n obtaining ~ho. !rD.Il~hise, 1nclu~ - ." . 
ir.g'· tho filing too· p~d· to this Comr.J.zsion, ~o ..st.ltod to n.:nount t~ Sl~250.00. . . ... '". .. 

,'Tho' tr . .:ltlehiso grll.n:t: iz su!'ticiontly oxt~%l:li'Ve .. w c.o"'.or. ~ll o:d:ting 

. :treot rillv:::l.Y routee IlZld all. !:lotor coa.ch routos, now opor.'!tcd .undot:' e~:i:-ti1'ieate:l . ,'.'. 

'granted by thi$··Co:n.."Ii~sion •. The 'stroot. rcilw:?Y routes arc speeii'ieallY. d.olincated. 
, r I • t' • • " '\t . ' 

Motor ·co.lch'~r.~ trollo7 coaCh serviee~.~ro permitted within· dosignatod,are~~, tho 
.' ... '. 

, . . 
Power boing ,vested. in tho Boord 'ot Public, UtUitics ,and 'I:ra.n:5port::l.tion ,ot the .City, 

. ". " '. .. , 

"w.i.thout turther fr::"""lchise 'graJj.t, to authorize reroutinss.and extensions. 01' coach 
- , ., " " . 

..... s'erv.i.ces •. There is'; a150 .committed to' that ,Board. the power to impo:;~ rctwon.:lble 
, ' f '. '. I 

· regW.ationz, ..... 'it.h· respeet to the use 01' the, streets, as well M, D.deq,~ey 3l'ld ~a!ety . . . . .', . 
~ 

01' ·opero.tior.s ... 

. . Appli.c::u'lt expresses' the conviction.,tMt ~he. p~~~oru; ~co~rated in 

.' th:i:s new' t'ranehise a!ford a: work3.blc.· and realistic appro.::.ch to thc problem$ eon-
. ' .' .. ' .. 
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i'ront~ both it a.."ld the City in the development :l!"ld conduct oi' ~"l ei'i'i'eient tr.::ru:­

port~tio'n 5orviee.' Appli~"-~t recc~.je; 't.h~" 'b¢n~~it ~{'tl' i~~ terd gr';:'-lt, -t.O·'·o?O~.~t~'· 
. ., t,.. . . , I ~ ." ,'. ~ I • • '.. ~ 'j -...! ." 

both ':5treet' 'r:lil"W:lY and'moior COtleh ::crVice3~ Although it:i a.nnw Pr..:7mcnt:7 to . 
: ,~" . . , '" • I • ,. • " , . , • ,. ".. _. ••.• 

the City will mterially' incrc~sc, the !:-~ncfJ.sc p:-o~:i:sioni rc~tinb tO~ ;>:lvi:iS and 
.. .. f" j'. . ... I ~ , .. I. ~ .. , I' "'. • .:. '. 

tho :n:lintcrlZl.nco or rc::1O~ o~' rail trtlcks ire lo:s burd.ensomo than' tn08C providod' 
, • ., ., .. ',' +4" • I ",'';' I • I , " 

i'or in the eXi~ting' 1'ranchises~ Tho ':,¢gUletory· controis'rcsorVcd to tho CitY' with 
,. " .• ." • ".' . ' • . . ._. -~"'.. .' ..... t,.' :. : ~, 
respCct to applic~ntTs servieo"oblis~tion: ~d'=ta."l~~~d~, ,although thqy miZht 

pO:;::ibly le3d to sOCCI" eo d:u ct "'{th' the .'l \.thorl ~y cXerc~~ed J by' this' CommS:zs1on,. 

shoUld notbo viC"NOd eo:: ~ving been desisn~d.' to dctr~Ct ':t::: :my ~'';:7''trom tho Co::" 

61s::ion ts ju..."'"isdiction: ~ eounzel i'o::- 'tho. ciiy "dC'el~::-od' et ;thc ho~i."l8 o! the 
e~rlior 'ap:;:>lication: ror Cl '~pr¢limi.~rY cortii"i6.'lte 'to' ¢xerci~e $uch • .:.~, 1'rc..."lchiio" 

t " • •• • .. 

it, would. be entirel:r appropri.ltc i'or t~c I Coo.orii:sion to· dec:!.~o .. whon 1'~6.nb 'tr..:lt 
" '. ....... .'. ~.'" , , ; • If' • 

public' eo~voniollce' tuld noco~iity ju~i!Y, the' oxoroi'sc oi' the ti-&."e~s.e; t~t' such 
of I ...' .,.. I '. ~ I ,. " ,. , ~ ~. .,' ' •• '. •• • • I 

aetion is' without prejudico to the right :lnd .'luthority of the Commissi'on there": . . . 
tli'tcr'tO' oxc::-eize i"illy' ill 't;hc :'ju...-.i~diCt:i.oh vested' i;" it oy l:!w' with 'rc:'pOct to 

the 'r¢~ation '01' the oper~d.01l3 'ind' so~e'o o:f':'ih~ C:pplic~t u-euitY.' AcCordingly,. 
, I ~ , •• • • I • , • ... • • i • 

the ord.er heroiri mad.o will bo so eondi tionod. " 

,i'l I' I . " 

. I." :. ;.' .' • II • ,... • ." • " 

to exorciso'tho rights: and priviloges u.."ldo'r ~ :street cru:- .lnd. bu:s i'ranchisc grn!'ltod 
, , .. 

, , 

public r:~.i..4ns he'llinS :beon h~d. '~~n' sU'eh ~ppii~~~tlon~ the m.itt.er c'onsi:dC:'oC:~ ':"no. 
. I.. , _ . ., . ..' . . , ., ".:'!' . . .,' #r" • 

it .lppc!lrlng to tb:e Rtlilro:lc!. Co:n::lissior.. ..... nd bcir"z i'ou."ld ~.5 ~ tact th.. .... t publlc con-

vOnionce ·;.nd noeoz~i ty :so" rCq,~rc', 
, , 

'IT IS ORDERED'tlW.t L6:: "Meoles TrC'-"lSit tine:; be ruld hereby iz zrantod a 
" ..• ' ". ", • ....... f',' 

corti!ic~t¢ ~o exercisc'tho ris.~t~ ~n~ ?riVil~scs grantoe by the City or Los' ~~ 
.• t • f" 'I, .••• • ~ .w .,. • ,. .. I • ~ • '. f 

gclos by Ordinanee 'No .. 90:343; thi~ cortiUcntc" nowover,. 'beiag subject to the 

, ' 
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following conCi tioIlS : 

1. Tr~t no cl"-im of v:uuc for ~uc..1t 1'rc.."lc.."lise or the ~uthorityher<:'oy ,. 
gr~tcd i..." excess of tb.c actu.?J. cost theroof sh:"ll over be Cllde by the r;rMtoo, 

, . 
its succozsors, or ~S~igns, bo1'oro this Co=cis.5ion or bo1'oro ~y court or other 

public body. 

2. The certificate hcrc~y gr.~.."ted shall be vdthout pr~judice to tho . . . " . 
risht a.."'ld authority 01' tr.is C~m.":lis3ion horo.?1'tor to oxe:"(:i~~ fully .:I.ll ju."'"isdict!on 

~. , 

vested in tbo Comrn1:;:ion by ~W' ... ,rith respect to tho reJ;W..'ltion of the oporation:; 

~d service of tho npplicant utility. 

The e1'feeti ve ~te or thi!i order chill. be tho dAte hereof •. 

Dated at ~~ ~ , Coll!o"".i:>~. thi=~ r""""ZG. d:lyot . 

.. ~~ .. _ .194. ' 

Commissionor3-.' ; . . 


