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In the Matter of the Application of 10S ANGEIZS .,
TRANSIT LINES %0 exercise rights and p..m...e,cre....’?
under street car and bus franchise: granucd oyl
the City of los Angeles, and for order author="
lzing an agreement with the City of Los Angeles:”
relinguishing and terminating exdsting street
railway franchises. .

application
No. 27L25
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GIESON, DUNNE. & CRUTCHER, by MAX EDDY UTT, Attorneys,
for npol:x.canu.

X. C...M BEAN, Chief Engincer, Department of Public
Utilities and’ "‘ranspor‘&a‘.;ion_; and ROGZR ARNZBEZG,
Assistant Civy Attormey, for the City of Los Angeles.

Lo Angelec Transit Lines has deen granted 3 franchize by the City of Los

Anggles covei*i:zg the 'ope*' tion ol its street railvay, trolley coach’ and motor coach
services, s'uch franchise deing grantcd bj’ Ordinance Now. 903&:, adopted April 1,
1946, h:z.s application the Commission is for a certificate of public convcm.ence
10 exercize such franchise, as .equ.rcd by Section 50 (b) of tae Public Utilitdes
hets

This applmcatn.on was heard at 1os mgeles on June 1.3, ZL9L6 along with

I
“hree other appl:uca ion.,- 0 c,ccrc:.oc .,:L'u.l...r franchises granted by the City of Lou

-

Angeles, nazely, tha'o of los .mgelca Transit Lines -and Pa.ci ic mectric Railway
Company cover:rg thci:" Jointly ‘conducted motor coach service dgsigna‘ced as 1oz
Angeles Yotor Coach Lines, , that of Peeifie Zlectric Railway Company to exercise a
franchise covering both its t. 2t ra'ilx.-_:ay and motor bus operatiéns', and that of
Asbury Rapid Transit System for the operation of motor buécs, rlthough a o;or.soli-

dated rocord vas made on these several applicztions, it was requested that a sepa-

rate opinion and order be rendered with respect to each.




'fhe ranchi.,c grantcd to Lo*' ,‘.ngclc'- "‘rans t Linu.. by Ord..mncc Now 9031.3
docg not .,ub..tant.z.allj d:z.f*‘o*- in ftc «.z-'- from th: .,abmttcd to tac Co:nmi..,s

in Applic.. ion 26379 in Now....bcr l%L, men the Los ingeles Railwa,," Corporauion,
the predccc sor oi‘ thie applica 11;, an thc Paci"ic mcct“.c R...:ley Comow, prc-
sent cd a joint ..pp".:.catmon u:xdc* Scc..:.oq 50 (c) of the nCu, fo. at.thorﬁ.ty ':,o oxer-
ciso 2 frmcni..,c in o form w"u.ch thc._/ ik cndgd to obte.ir ‘rom *c.hc City but prclim-
inary 'c.o the :-:.ctue.l grantinz oi‘ sueh 2 f::"...r.c‘“.i..e. After cx‘ccndcd hea :-’mgs and

argument on that application, tac Comm.is:.'ioﬁ rendored Lto decision taoreon on

December 21, 19LL, (Dccisio'x Yo, 27575, L5 C.2.C. 575). Tae Commicsion denied tho

g.pplication for thc re2 son tmt the' tc*ms of tm. fr«.. c‘.u.sf- hnd ..o et bccn
approvcd by the Ci ty, thc Comi sion"s décision st-»ting t‘m* it would be d:isposcd
to gmnt a Certificate for the excrcisze of such a fr..nchi..e ai‘t»r its approval
by t‘ue City Council. It iz wane Ac za _,', vhcrc“o-c, ‘ao rcv‘ ow at lcngth “he cir-
cum.,wcou wh:x.ch nromptcc‘. Los ,.rgulc. Transit Lines to ncgotiate 2 new :tr-mch:ise
covcr:.ng all of :.t.s public carricr opc:'auio'w w:.'c"xin ..hc C:z.t,/ of Los ..ngolc

The ;r,.nchn..,o novr before us ,.., for a torm oi‘ twont"-onc Jc..ar.'.:.. It v’Li
;upérscdc all of the é:d.s‘c:.ng street reilvay i.';'-znc‘."ziseﬁ." Hcrctofore, motor coach
opc*at..on.; he.vc bccn conc‘.uct.cd by ﬂt.rbhor ty oi’ anmeal pc*mit.., i:: sued by tho Citj,.
rather th-m unde. a frmchn..;c. “or 2 torm of _/ya.. s. Yo ...nnual “cc has been ph.id
"or thc priv‘..lcgc of opcra..i'xg motor conches. Upon ...n.,i.tuncc of the Ci y tnat
applicant rencw its cxpir:mg t*cc" re :‘.lv'ay franchises, ..nd lixcw;‘..,o p-ocuro a
franchi...«. right “'o:‘r the o;Sera ion of moto- ¢oaches, nep'o'cn ions with ro..poct to

the tcz‘ms to be mco*pcr tcd in .,uc., a gr at a.spuar to havo cont.’mur-d over a pc*iod
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of yée.i's.' Inasmuch as all of the terms of the proposcd “rancb.i.,c had not bcen dom

termined prioz to January l,' l%L,' it was t‘ncn ::rrecd that \m~tcvcr provisions
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with respect to the peyment of mual foes m..g,h" be incorpo*e. ted in tho franchise
ovcntually ob‘baincd, such feos chowld start as of Jn.nuhry 1, 1944, Accordingly,

'the vanchise agreement now consumated expressly ;S*ovides that the fee provisionﬁ

set forth in the i‘ranch:.se shall be 4pplicable "ro::x aad a.fter Jaauary l, l%L.




The foc provisions of the franchisc provide that the grantce shall pay,

quarterly, 2% of that proportion'of the total gross receipts from the operation of

s't.rectcars which its strcetear revenue miles oper..tcd under the Lranchise bwrs
to the’ total streevear revenue m...'Lcs opera ted by the grantec both within and with-
out the City. On motor bus operations, the foc is 23% of gross revenue assigned
in like mnmner to the frenchise on 2 revenue mile basis. The evidenee presented
by the applicant dndicates that, based on 1945 operations, trc strectear ‘::'.L'I.cs
operated under the franchise would have been 78.91 percent of the tot':.l car miles
operated, and the bus miles covercd by the franchise roflected 63.97 percent of

“the ‘total bus miles operated. The estimeted anaval paymeats o the City, basod
upon 1945 operating rosults, will approximate £250,000 .for rail operations and
180,000 for motor coach operations. The fees actually paid during. that year under
‘oxdsting street railway franchises totaled 5156,259.68. The total an‘xo'i'mt._no‘w pay-
able to the City to roflect the differcnce between the fees dct_ually paid since
“January 1, 19LL, and thosc agreed to. have :.ccrﬁ,cd under the new. ;rancp:gso. ﬁ.s

‘ appro:d.m'ately $356,000.00, - Such fecs have .regularly been acerued sinccj; that date

&8 an operating expensc. ’I‘hé cozts incurred in obtaining the .‘Zran_chis?,_.';_.n;luc},-
ing the £iling fee paid to his Commission, are stated to amount to $1,?50.00.

The franchise gmn.. is sufficlontly oxtensive to covor all o:d.sfbing,

- street railvay routes and all motor coach routes, nov operated wnder cqi-qi.’c_'ic#tes
‘granted by this Commission. 'The strect railwey routes arc s-aecific'ﬂ.ljr dolineated.
Motor coachrand trolley coach services, are permitt cd xithin dcsig,natcd arces, t.hc

i power being vested in the Board of Public. Utd.itic., and. ’k'mpom'cion or the Cit._,r,
‘without further franchise grast, to authorize reroutings and _expe_x;s;pns, of coach

v séf'\flc‘es. " There is’also .committed 1o that Board;thc power ,'co.impose r:easona’,ole

1

regulations, w.z.th respect to the use of the. sireets ’ as well as adequacy and safety
of operations, |
. Applicant expresses: the convietion. tha.t the provisions ..ncorporated .m

" this new franchise afford a workable and realistic approach to the prpblm con~




fronting both it 2nd the City in the developament and conduct of an efficient trans-

portation sorvice.’ Applicent reccives thé bonelit of 2 long term grait 4o ‘operate .

both ‘street ‘railway and motor coach ‘:scrw'r:‘.:cc;;"' Although iy annunl;;cymnts o
£he City will meterially inereisc, the franéBise proris“.ons relating +o° paving end
the mainterance or romeval of rail tracks are less burdensoze than those ﬁréﬁd&d'
Sor in the exdsting fraschiscs. The regilatéry. con‘:.rols ‘rosorved to the City with
respeet to applicant's S'érviéo'obiig'ations and’ st andards , ‘2lthough thcy it
possibly load Lo some conflict with' the atthority cxercifcd by thic Cozmfssion,
shotld not e viewed as having been designcd to detract in any way from £he Cod-
mission’s jurisciction. As counsel for'the City ‘deelarod ot ‘the hearing of the
earlior apbli.c tion for a prﬁlim_na*y cort.i".‘..catc ‘exerci¥e such .z 2 fnnchiso »
it would be entirely aﬁpropriatc ifdr' tre Comission to declare, whed finding that
public” corvenience and necessity jd:ﬁtif&.tiué' exoreise of the 'ﬁ'afxchi's_c 5 that "siz'c'h
action 13 witiout prc‘judigc'“dé'fbé né‘*t and autherity 6f the Cb:ﬁh;:f‘.'ssidn.théréé'
after o exercise "\..lly a1l the' ju::z.sdiction vcszcd in 4t by a w .vit.h ro..poct to

the ‘éegulat’ion of the o'pcrat ons and’ ..c*vicc of _pplﬁ.c.,nt u ilitf. ' Kcéordingly,
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the order heroid made will e so conditioned,
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Los Anzeles Transit Lines having filed an application for a certificate

Lo cxorcise the rights and privilofcs wnder a ﬁ‘gcc't car and bus fr‘a:.nchi's'é"'grz;-ﬁéd
vy the City of Lo:'l'knéolcs' by Ordinance No. 90343, ._dop.,cd April l 1956 md
pﬁblic l*c'u'ing he.ving ‘been Hrld'ﬁpc;n such applic. tion, the matter coa..ido*ec‘., a.nd
it appearing o thc Railroad Commission and bcu’.n;; found 'as a fact that publ:’fc con~

¢
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vonicence ‘and nocessity 30 rcqua.rc,
'IT IS ORDERED that Los‘Angeles Transit Lines be and hcreby is g,n.ntod a
certificate *to cxcrc:.sc ‘tho rights and priVilcgc... gmnt.cd by thc C:.t" of Los An-

gelos by Ordinance ‘Now 903L2; this ccnii‘icate, howevcr, being_ sub.ject. to Vthe
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following conditions:

1. .'gh.:\.t ;10 claia of value for such ;‘r.:ﬁchi;c or the authority hereby
granted in éiccssvof the actual cost thereof shall cver be made by the granzoc,
its succc,sors, or usu;gn,, before this Commi,sion or before any court or other
publzc Yody.

2. ”hc ccrti’iCate hereby gran ed 'hall be without prejudice to the
right. and authomty of t".is Com::dgsion Hcrc...i‘tor 40 exercise fully 2all juri.,d;ction
vested in the Commission by law with respect to the regulation of the operations
ard service of tho applican¥ utility. |

The effective date of this order shall be the date hercef.,

Dated at ﬂ-u_,,/ Californis, thisResEX "24 day of
qk;ﬁz-ahf
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