
Decisio~ No., 391!66 

EEFORE TEE ?.AILRO,AD COW':SSION OF TEE STA:I'E OF CALIFOP.NIA .. , 

In the Matter of the Applicat1~n 

or 
HOWARD TERY..!DiAL" a corporation 

• .', i. '. 

), 
· 
) 
· · ) 
· for ~~ or4er authorizing the ) 

borrowing or money and the : 
~ortgaging and ple~ging'or ) 
property'as security. : 
-~~--~~~~~~~~-----~ 

o ? I N I ON _...- ........... -.-. 
' .... 

App11cat1o!'l. 
·N~. ·'2.7,597 

In t:rJ.s appl1ca t10n.. the ;Ra1lroad Commission 1s asked to 
. ,/ . ". . . '" . , 

.make an order author1zingEoVl&:rd Ter:linal 'to execute a deed of '. . ' . . 
" ' 

·trus.t... a gene~al p·ledge .lgreeI:len t.. an assig:runen t 0: leasehold ' 
• ! ,4 • A..." , 

i..~terests a.."ld a .:t~r.tgage of chat.tels .. an~ ,to iSsue a note in the 
, • l't • 

principal amount of $.381,000 tor ,the p:lrpose of ol?ta1..~1ng,.!'unds 
..' I .' . u • • .. " 

,to ,pay outs~di..~g ·1n~ebt~ess ~~d to r~~ce the cost or 
':. .. . 

add1~1ons &"ld betterments. 

Howard·Terminal is a corporation engGged .. acong other 
'" • ., .' ,,: • " I ." 

·t1:?ings, 1n the public utility v;ar~house -and wharfinger 'bus:tness 
• • • • f , . ~ 

in·the City or OaY..1and. ~Its ?I'operties con~ist of certain piers" 
" , , . 

'doCkS" warehot.lses, storage._J'ards, machine shop and other blli1d.-
. ••• t 

ings, equipment ~~d appurte~~c¢s. It,also haz certain agrce-
'" ' , I . .. 

ments a..""l.d,lease).'lold, interests including, specifically, an agree-'. . . 
~ , 

m:ent . dated. 1,I.ugust, 4 .. 1941,. wi.th th~ City of Oai".land, a leasp. a."ld 
• ' I , • • ~ • , ; 

agr€:€;:::1ent dated. August 1, 1940, with:Stand~rd Oil Company, of . , . 

',California, ~d a, .lease,,: do.ted .Ju.~e 1, 1941, w1th: Kiec~rc:r 
. . ,'. '. .,. 

Cont~iner Com~any •. In ~ddition. it owns all the outstanding stock . , ." '... ~ ~. '.. .. . 
,.or How(lrd Te~al Railway ... a ¢orp.ora:tion owning a 11.."le of 
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railway serving the industries loc~ted on the ~roperty of'Soward 

Xerminal .. 

Appl!ca."lt'f s revenues and ex,enses !or'the lo.st three 

calend.ar years have been reported as follows': 

J,2ls:2 " 1:Z4~ .. 12~~ 
Operating revp-~ue$; 

$286,667-.$6 $243,731.'61 Warehotlsing $208,501.38 
Vr.n.a.rfi."lger. 2:1QI6~7.:26 2~2:J 2~2'·lS .. I. . ~~6s.2~2·;.O~ 

Xotal.operating 
846,22,0.74 770, 270.;.e3 revenu-es 799,12$.74 

Operating expens€>s 7~117!.7.00 7621:122:·6:2 7~7l1Ql~.O~ 
Net operating 

76J~61·11· revenues 27 1 ~?l.. 74 13 *~2~·.~~ 
Non-operating revenues 134,508.80 201,457.36 -199~524.77 
Non-operating expenses 7~1277.~ 122:1"86.~'Z 12§;z 62J:· 7.1 

Net no~-oper~t~g 
6~ J 1 7O df:l revenues ~2*~J1 .. ~~ ~0:iS2:2·0~ 

... .. corporate income 1271313.26 138,4,21.69 .54,143 .. 63 I.1ross 

Deduct: ~,~ 

Inter~st 15,766.34 12,345.50. 1~',.5584l8. 
Federal taxes _66 I Q/.2 • 2~ 7711~~6.67 ~6J:2n·~6 

Tota.l .. ~1,§1~.~b. ~~122~·17 ~6. 2QQ .. Qt.: 
Net profit for year ~ ~'2"m..7. 7~; ~ ~~ I ~:2~'. £.::2 l~7IZ~2~2~ 

The company reports its investment in fixed assets, less 

reserves for depreciatiOn., at. $726,~57.16,. in. securities and . 

other assets at $141,000 tI..."ld in ne't current items at $4;,017;96,.. ' 

the three ite~s a~egating $912,975.06. Its balance sheet of 

Y~ch 31, 1946, indicates t~t it nas' financed its propc~t1es and 

assets thro1l'gh the iSSUe or $250',000, of stock. and $217,000 of 

long-term notes, and th€ :1.nvestIllent of sur'plus' o-f $44;~975 .. 06~ 

The 'outstanding notes cons-istee. of the following·: 

N·ote dated April 1,. 19.3"<J" Que March 12, 1949', 
rlth in;terest at 5% per annu::1..."'l, favor of 
Centra.! Bank' - authorized' t.o 'be issued by 
Dec,!sion NQ •. 31e2.;·,. dated March· 1.3" 193'9 -' 

Note da.ted' Sep.t:·. 15, 1941,. dl;l€ Apr:tl 12.,.. 19:4~, 
w1.th interest at 5% per anntl:l in tavor of 
Central Bank - a'U·thorized to be issued by 
Decision No. 3.4.599-" d;;lted· Se:?t.23·" 1941 -

Tota!" 
. 8·7~1I000. 00' 

~tu7 .;.000'''89 



Since March 31, 19401 the second no~e L~ the above 

taolllation has been reduced by the sum of .$1,000, leaving· 
.' . 

$210,000 of long-terc ineebtedness outs~~~ding. .. . . 

The company now pro ~ozes ::0 refinance its long-·term debt 

and to obtain additional fu~ds for construction costs as follows: 

Construction of building ~"lit No. it 
Construction of s~cond stor-j' 'on dock ,office 

building 
G~~try ~rane'on unit No~ $-A 

$ ,50 .. ,000.00 

2;~OOO .. OO, 
. 99,000·°9 

Total §165!OOO.~ 

" 
The addi'tionnl :!acilit:ies ar,e Teportec. n~cessary for ,the , . 

per'!ormance 0!'app11can't" S llti1ity wl"..ar!·inger ·business. 

The application 'sho'lls . that t,he ·company has .made ~ra."lge

ments to :borrow the SUm ,of $381,000 ·f-roe.the Central Bank :to, p~y. 

the outstanding 'long-term' debt of $210,000 and" to ·fin~.ce ,the 

. estimo.ted 'costs of $165,000. ,The ".:.eOU!'lt thus borrow.ed ·will be 

represented by a: not~ payable in, :lonthly "installment,s ',of .03,000 

commencing J·une 12, 1947,with·f1n~l.l 'pay:nent ·to be mad;e .on :J,une 

1:2, 1956, a."ld·with'1·nt~rest at the '"rate of.4% per a.n..'1.um. .,the 

paj":lcnt of -'the note will.be s·ecuree :by .the exeC'ut!.~n of :the 

:fol10w1ng:inStrucen~s: 

1. Deed of'trust· (Exh1biti~cn .attached to ~he.app11cat1on) 
covering: all ot" <L:pplica.~ t T s: re:al propel:"ty a..~d· the 1:-
prov.e:netl:ts . and "fixtures, thereon. . ' 

2. "General·pledge agre.ement· (Ex..\U.b1t· nD~ attacr..ed., to, the . 
. application) including' therein: the trans! era.'1.d ple~ee 
o! the' c'apital-:- stoek o~'HoVJard Terminal:,;Rai1way • 

. 3. Assignment' . (Ex!:1'oit:: !fE" ... at.t,ached·to· the· app11ca:tion) 
of .. applicant·T s' interest:, -in' certain lcas.es a.~d:i.~. t,he 

',agreecent 'with the'. City' tOr O'.a.kland. . 

4. Mortgage 01" chattels (.Ex..'1ibit ·nF". attaChed to· the 
. app11'cat1on) 'C'overing Qach1nery, .. tools ·and· equ,~pmt:)n~. 
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o R D E R 
~ - - --

Zoward Tercinal havL~g applied to the Railro~e Comciss1on 

for ~~ oreer authorizing the execution of certaL~ L~struments ~~d 
the issue of a $38l~OOO note~ ~~d the'Coc:ission having consi

derec the ~tter ~~d being of the opinion that this is ~ot a 

:latter on wh1ch a hear1."'lg is necessary;' that the requests of 

applicant should be gra."'ltee~ as herei.."'l provided~ and that the, 

money? property or labor to be procured or paid for t~ough the 

issue of said note is reasonably re~uired tor the purposes 

specified herein, which purpo~es ar~ not~ in whole or in part~ 

reasonably chargeable to operating expenses or to incorc.e, 

therefore, 

IT IS EEREBYORDERED as follows: 

1. Howard Term1nal~ after the of£~ctive date hereof 3nd 

on or befor~ Se~tecber 30,1946, may execute a deed of trust, a 

general pledge agreement, an assignment and a mortgage ot 

chattels 1n~ or substantially in, the saoc tore as those filed in 

this proceeding as Exhibits ffCff, non? "ETT and T!Fff, respect1",ely, 

ane ::laY issue a promissory note in the principal a::lOU. .. ·lt of 

e38l~OOO~ payable as indicated ~~ the preceding op1nion, for the 

p~rpose of obtaining funds to pay the presently oatstandL"'lg notes 

of ~2l6,OOO and to finance th~ cost of the additions and oettor

ments referred'to L~ said opinion. 

2. Howard Terminal shall file vd~h the Commission a 

report~ or reports, of the 1'sslle of said note a.~d of the d.ispo

sition of the proceeds, as requi:-ed by the Commission's Ccneral 

Order No. 24-A~ which oreer~ insofar a.s applicable, is made a 

?art of this oreer. 
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J. The 'aut!lo:-i ty he·re1."'l granted 'wlll become e1fective 

<I when Howard Terminal has paid the fee prescribed by Se\:tion 57 

of the Public Oti1ities Act. 

Dated at Los Angeles, Cal1!'orn1a, tllis . £,~ay 
of June, 1946. 

Commissioners· 

. :' 


