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Decizion No. BI466 - - ‘ D :

BEFORE THE RATLROAD COMMISSION OF THE STATE OF CALIF

| _ 2 oxﬁ:n n. :
In the Matter bf the Applica;ion of | 3 | | | @ E m& , :

Canton Transbay Express, Inc., et al.,
for an order authorizing an increase
in xates between San I-‘ra.nci co and
East Bay pointse. :

) ) .
g Application No. 27554
_ )
In the Matter of the Establishment of )
rates, ‘rules and regulations for the )
transportation of property by radial )
nighway common carriers and highway )
~ contract carriers between, and by ¢ity)
carriers within, the c¢ities of )
Qakland, Alameda, Albany, Borkeley, D,
Emeryville, and Pledmonte. ,

Case No. 4108

In the Matter of the Invc..,tiga.tiom and)
EBstablishnent of rates, charges,
classifications, rules, rcgulationo,
contracts and practices of Zast Bay .
Drayage. & Warehouse Co., ¢t al., be= -
tween the cities of.Qakland, Alameda,
‘Albany, Berkeley, Emeryvﬁ.llo and
Picd.monv.

Case No. 4109

rates, rules and regulations for the.
Transportation of property Ly common
carriers as defined ia the Public -
Utilities Act and higaway carriers as
dofined in the Highway Corricrst acte.

Casc No. 4246

)
)
)
)
)
)
In the Matter of the ast..blisb.ncnt of %
)
)
)
)

Aoncarancos
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M. De Mcx\.ndc* 3. Ca O. Bx,.rgin, ‘..nd John B. Ho.rman, for
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Edson Abel, H F. Alvin, Rufc 1 Bcvhng, Noble W Ve Bohon,
CLiff Brooks, B. He Bu cr, o Mo C sselman, Je Je Douel, L. 1. Zche,
L. As Ficlds, Alexander indlay, Z. Mo Hoys, L. Re Kedlth, We Jo ,
Kesslery, To Je Loabel, J. B. Myers, lialcolm Iyers, dilton O'Donncll,
Clarence Paskbdy, ..,ugcnc Ae Ro2d, Waltor L. Rohde, X. P. Thorpe,
M. Fo Vineyard, and Samuel Wanze, for various b.ippcrs, sbippor g
- organlzations and other interested partlies.
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| These proceedings deal with rates, rules and rééulations
for the trﬁnspbfta tion o* propcruy'vitni“ hnd oct"ocn Euut Say
¢ltics, and bctwccu Exst 3oy citlc on’ ubo one thd, and San Frwn-
cieco-and-Soath Sen Vrancisco, oa the othor. Incrcaso, are ,ropoecd_
in the minimun rutc, horctoforo c.thbliuﬁcd for tnis transnort_tion '
and-in the tariff rates of apnlicﬂa* °“a ro,voudcut carricra. '

| Puolic hc¢ringg were hhd ut Shr “r_nci co be*ore axuminor

'lmulgrcw on June 3, 5; i2, _946.
Minimum rates or'transport tien within tnc East Boy dray-
~2ge arca, embra ci“g the citios of Oakland, Althdu) »lbunyy Bcrkcloyg
Emcryvillc and Piodmont, were o,tablioaod in ’996. : ;hcre_husqbccn

no change in the gcncra* levol of thogc r cs. Iuriff‘ratosfof

hignwaj common carricrs opcr t“ng ootwocn the afores aid ¢citics aré'

on- the minimum o te lovclu :

Inc tr.nsbay scrvicc inwolved 1s tranuportution between
thc dr_y“go area ‘eitios, S“n Lcandro, El Cerrito, Richmoad .a Stcgc;l
on thc on¢ hand, and San F*ancisco hnd Soutn San “r_nci,co, on tho
othcr. The minimnm rhtos foxr this transporta ion arﬂ on the stutc-'
wide construetive milcago bas ablishod in 1939. : In 1942 tho
level of those rat s w2 incroasca é per ccnx on- gencr_l commoditics |
and 3 por cent on’ dosignhtcd hrtic;os, particulhrly productu of
agriclturo and mine Coe 4 further inercasc ofwlz'por cent bccamc
cffectivc-on June 10, 1946; ;As In the casc'of”thc-éoﬁmoﬁ'cdrricrs
oporﬁting in the E st Bay drujago area turiff ratcs of tho tran,bﬂy

‘highway common carricrs arc on uhC minimum ra ¢ 1cvc1.
1

With rosncct to tao rates for trangb“y traffic, public neﬂ*ingg
woro also had on o oy 8, June 16, November 30 and December 3, 4 and 8,
1942, in conncctiou with the joint potition. of’Druymonfs.»ssocihtions
of Alameds County and of San Francisco and Pacific Motor Tariff Burcau

seckdng Zncroased rates. Action thcrcon has becn holdAin abcyanco
at petitioners® requoste.

_2_.
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The'récord shows that most of thc tranubay carric*s

- also ong_gea in ~~"t By druyago opcrationo. I* alqo sbows thet,
in hdditiom, tho chrricrs nandle an import_nt volumc el dr_yagc

. traffic not subjecet to minimum rates ,nd 1ino-haul truffic‘ om and
to pomntq locatcd ouus Lde of the tcrr*tory hcrc undcr consi&or tion.
| The carriers contend that there aau been 2 nronounced up~
wardé tread in onerating expense», and part cularly 4n labor costs,
during the last several years. eir gtudieq ghcw that paf rol_g
for drivers, helpers and plats orm men “lone ¢mountcd to more than.

| 45 per eent of totul opcra*ing e?peafe, 4n the period fron Janaary l
to March 31, 19463 and thut, on the basis of the sharply higher wagc
ratos mado cffective on June 5, 1046, would have amounted to somc 57
pcr cont of all expenses incurred in thet nc*iod. Thg £4 gurcv‘

the follow;ng tabulation nave been taken from 2 study of ;ncroa,cs

in wage rates submittod by the carriors.

WAGE RLTZS PR _MLN PER DaY

, DRIVERS (Capacit ‘Eo inment In Pounds
Effcetive - Less than 4,§Oo-to 00 to
_Date 4,500 52500 : 4;9,500 10,50

June 1, 1935 - $6,00 $6..50
June 5, 1937 700 7«00
July 3, | _ 7 O ' 7 O
1 May 29, g - g go
Tune 5, 1944 (1 2 rg‘ g7
(o} ' . ' » .
ARy ¢ . 8.84 8.34 i
. Jun-o SJ 10.50 10050
‘ 10.92 10.52

| Inercase over * o
June 1, 1935,(1).‘- 4450 4,00
wages (3 4492 Ldh2

(1) Bcforc provision for vacation PAYe -
(2) With provision for the orc=weok paid vacation givcn all
- regular omployocs. -
(3) With provision for tho twomwrcok paid vucation givcn ull
rogulor employce
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The wage rate,Study also shows that 6n~3une 1, 1935, help-

ers were paid $6 per day and pl@tform‘men;$6-50§'that,fundo: phe
agreemedt.effecfive June 5;'19465‘their'basic”wage -are‘slo;SO”and
$11, respectively, ‘before provision for vacation pay, and thht in—
ereases for thcse cmployccv and drivers for *hc ll-year neriod rangc
 from 50 to 82 pcr cent. o |
Witnessos for the carricfs testificd that fﬁ:thqr'increa:os'
in igbor cqst# h&vc%fccegtiy'bccn occasioncé:byy(l) ;hb'inauguration ‘
of 2 Mbnday-to—Fridaj work woek vﬁich'rceults‘inldilwsé*urda& wo*’
bcing paid for as a ‘ull duy at “time and one half" Instead of on
the formor basis of a day's oy 2t the basic wagc,ravgg\,orﬁwo;k un—-
'til 3:00 p.m., and 2) by.recuiremcnzsrimposodyby?thqfuhion“répro- a
senting the drivers, helpers andvpldtform mén. | In;icgara'to,thc
| union rcquircment,,;thclwitncséos‘indicatcd that“the‘mdré bncrous
aro tﬁbéb whichfnoccssitatcfthc exclusive cmp*oymcnt of mcnbcra o*
the loeal wifon for all 'lodd‘i;g and unloading opera tio..s and thoso
(which re#trict thc use of mcchhnical doviees in c't..cnopcr.:n'm:.";.c:vns; to
cquipmcnz mannod by locul union mcmbcre ~*d ownca Dj conccrno waich
have. “grcements with that unionm ‘ | |
- One of the wi negsos sgid that hc hed rcprcgenxod the car-
‘ricrs'througnout numeroug TEC Neg o*iationw and that nc-conuidcrcd
the agrccme" with thc drivc_u, no porﬂ ;nd plutfo*m.mcn nede cffec-
‘ftivc on June 5, 1946, and. LA-,rporoting $2 per man per day incrca,q,_
‘a5 containing the best terzs hat could pos Siblj Be obtaincd.}' The
only ultc*nat*vc for tao czrr*oru, ne stated, wuu to di conzinuO"
.scrvice. cheatcd “ttcmpts o hare the union rcmovc itf reutric-
tionu on ohding and unloadiAg opurutionﬂ, he tcs*i icd, had bccn

unuucccf« Mo
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" Other carrier witnésﬁes ﬁeétiﬁied conce:hiﬁz wage ahd :

' salary rates for employees not chéréd Sy'the above diééﬁsSed~
agréement.f' The giat of their tesuimony is that the remuneration
of other employceg has neces arily rollowed the «rend of wages for
driverq, hclpers and platfo*m meN. - Va*ioug examples ve;e given
including a 72 per cent inc:ease-in tnn sala ies of foremen and
diSpatc ‘" and a.42 per cent incre ase in the salarie ob office
help during the 1936-to-1946 period. o

»

COuto for tireg, lubricant,, insurarce, equipmenx ang’

supplies were also said to huve inc*eased narply-in~uhe last

several years and various illustrations of‘such'inc:eésésywere sub-’
mitted. . All of the var;oug ¢carri er witre se;”agreed'fhat th@re"
was no indicat on.tha the trend uowards Hig“er ooerating exnenuee |
has been arrested. TQGJ claimed.that ’u.thor incrca cv rather .

than dpc“easee 1n costs could *casoraolf be anticipated for some

»

ime.

The carrier representatives said'that'thgy nad long been
cognizant of inereasing costs énd nad ‘taken téjs*té‘lésSen thé 4"
impact of the 1nc“easc Se - ?*ior to thrhe war, cconcmie’ in,operation
wcre effected by replacirg obgolete Lucks w,g. ,;proved cquipment.-
A large vart of the new equipment was designed for loading and
wnloading by consignoro and-con iarcca or bj the carrierf‘ arivers.
withias istancc furni,aed bj consignors and corsiznees. . The :
witnesses tcstified that Lﬂder such loading and’ unload:ng arrange-
ments they were able to o sc* Increased expenses in eomc measure.
Becau ¢ of the increased tounage handlnd du*irg the war, tney
claimed, abgorma;lj high 1oad -and use factors perzitting u“nuually"
effébtive use-of'man poﬁe“‘and\eqaipment were éxbbrienCe&. With

the cessation of hostilit ies, the volume of traffic dec*ea ed

-5~ -
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- materially. ~Carrler studies show that revenues for the«lasz six
nontis of 1945 were some 11 per cent less than for ehe firet six
months of tha* year and for the first taree montns of 1946
approximatelj 18 per cent less thanrfo: the first th%ee,monthu of
1945, | | o |
In the”face of rising costs anddecreasiﬁg-revenueg,fthe
carrier witnesses teetified, tacy intensified-their,efforts to
effect all possidvle savings. | Taey ciaiﬁed‘ howcver, that it was
soon pna“cnt thau the chargeu fer uhcir scrvicos would ‘have to0.be
inereased and undertook thc preoaration oP comp*eqensive cost and
rate'stuaies. It ;s rep*esenxed vhat the e studies couﬁd not‘be-‘
fcomplcted bcfore the carr ers we‘c required to grant the . 32 pcr man
per day increaee and Saturday overt ime paymenxs-to their d*ivera,
helpers and. platform zen, and to. submit to the union resurictions
which prevented virtually all oading and unloadi g~by, o‘..itL‘
the'a**istance'of‘ ‘onslrno* and cons 1gnce Tho nhed for a

5UDS antial and immediate rate encreaoc ‘assertedl ¥ became £Q
critical as"a~result‘of tneae develonmen s that rcqpests for
increased rates could not be de’erred wntil the completion.of the
cost and rate etudie,. The inc*ea,es here ¢oughv-are prOpo,cd as

temporary oz inzerim inereases. Tae car*iers have 1ndicated that‘

' they will dili?-“tly pursue thelis fu:the" cost and Tate invewtiga-

- tions and °uomi tne results of tneoe investigations to the :
'Commission as’ promptly as no°sibhe.

‘ The carr*erg contend that rates some 30 per cen* higher
thin the rates in e“fect prior to June 5, 1946, are. csgenzial to
-enable them to remain 1n.bu~ine°" and to provide necessary‘pﬁblic

’ftrunsnortation service. he 12 per cent 1ﬂcreaee in transbay rates
"wnich becane effective or June 10, 1946, they"’u*ther contena, is
.entirely inadecuate to meet thei“ revenue requiremenus."

L -G
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In support of their asserted revenue needs, studies of

.

reverues, expenses and 6peratins ratios of the 16 carriers said.
+o handle most of Bast Bay drayage traffic were submitied.

' These studies show operating results for 1945 asd the first quarter

of 1946. They also show the effect of the June-1946 Increase in

wagés of driv0rs, helpers and platform men and o“oject operating
results reflecting these vaa,c xrcrc¢scs and *evenuc xncrcasef;of

25,.27% and 30 per cent. 4 ,umnary of tnis s“owing foll ows,

- EOpérating
Net# Ratio #

Revenes Exnenses#

First 6 months,

1945 32, 332 »310
Last 6 month.,

1945 2,07

First 3 months, 1945
Last 3 months, 1945
Flrst 3 monthu
Be*ore adjustmenu
With wa ve adjustment
ith 25/0 higher -
revenues (1)
L With 27%% higber
revenues (I
With 30% higher
revenves (I) ‘

1 183,931

L 233,038

267
l,lg%,737‘

942 087 
942, 0871

l’zog:4é4v
172057484
1,233,038

# Before provision *o :

32,219, 632»

2 152 207

l 090 482

1,067,267,
oao 052

1,090,496
_1’090’496

12‘: 73_2#
ooo 496
1, 129 509*
1,090,496
1 137,536*

where othervise Indicated.

X - “er provisions for

| (1 Also includes nonoperatin
- Indicates loss.

$122,678
(73.940)  103.5

T

435

62 BLgx
118 982*

79,975“
142,543

95,50?.
federal _ncomp tayeu, ercebt

federal _ncome 405 . ’
Income amounting o $8,324.

9446

4,6
1888

115.8
92.L.
9% 7*
900J.

@z

92. O*

Seven of the 1% carr ters included in tae foregoing study

were also included i“ a ,_milar

carriers representeg as nandling most of the. t*anubay traf*ic.

10 carriers, the latter

first three months3of‘l946“and expe

study show@

tudy of “he .operations of

tae 10

Tacse

had revenues of 3952 855 in t.
n5CS of‘¢1,006,982 in thatwpgriod.

The e figures rcflcct an ope atinb 108 s'of 354,127 and'ﬁn'opdrating‘

e
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*atio of 105. 5- With aajustment for the June 5 increaoe in wages
and for 34,503 nonoperating income, the indicaged 1oss is $162 895
and tne operating - ratlo 118.0. - Revenue increases of 25, 27

30 pcr ‘eent would produce, aycording ‘e thc car*;ﬂrs‘ *igur,,,:-
operaving rat ios af rovision for federal uaYOS) of 95 9, 9445

and 93. 5, reupecvivelj.

_ Accoxding to ’igu‘es submit cd by the"carriers;fééme 16

per ¢cent ¢f the revesues of the operators onbagcd extensi _vely:in
:both Bast Bay and transbgy hanling 15 derived f:pm‘the Eas:“Béy‘
tfaﬁficgand:appfoxiﬁately 48‘pef cent from the transbay service.
Theﬁremaining 36 pef cent is sald to b produced by'traffic got
subjecu to minimum or turiffg ates such as,pickub aﬁd'deliVé*& ser-
vice,for.otner,ca:r;era,‘and'from vrans sortation £ om,-uo o* betmccn
poin£s<oﬁtside‘the areca herc‘undcr cons dera*ion-““Hb carrie:s
Intend to increase their rates fo* thc*e other qervico

The June-1944 vage-inc*ease~’o* ars vers nelpers{and'plat-‘
form men, the carrier°’ figureu irdica*e, anownts tq aﬁ 1 pef ecent
'1“crea~efin.0ye*at¢ng costs nd, uo far s tho tra bay‘dpérétions/
are concernod, has as sertpd y ‘ofSset tnc 12 mer ccn* rate inc*eage
of June 10, 1946.  An ircrease of some 30 per. cent in ne Zast
Bay drayage rates and In the transde s in effect prior to
June 1o,|19¢6, is said to be essential *f the car*ier* are to con-
tinue to prbvi@e necézsary-servicm. Ir thiu rc ard va*iou°~carr;er
withesses téstifiedvthut there were ro furt“e“ econom;e" vhich could
be pract fced and 1% t_‘nc*eased rates were the.onﬂy means of‘obta;n+7
ing the additional reverues neces sary’to:méet their opefgting costs

and to enable them to conuinae in operation. -

8-
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A witness fbr the Office‘of'P:ice Administrat;on,prosénﬁed
the results of certain calcﬁiétiona ne nad made fro the carriers?
figure* to snow the effect of an 18 per cent incroabe in revenues.
He poiquca out that re"enuos in thc first-tnrec monthe of 1946 warc
indiecated as beiang 12 per ccnt lower tnan 1n the correuponding 1945
period. With reveanes of the 16 carriers restorea,to thc l945'1cvc1
by an 18 per cont incre SC, the witnoss dcvcloped an operating ratio
of 98-09, before provision for fcdoral i‘comc tarc,. on thevbasis of
: 25 per cent higher . rcvenucg the corros*onaing ratio in hé“éarrior‘

studics is 92.1. | o

It was also pointed out oy the OPA that & of tne 16 carriors

woulc apparcntly continuﬂ to sustain opcrating losec :ith a 27% pox

cent incroasc in their »evenues ana tha; a 30 per ccnt increasc Jaould
| lguvc 3 of them in that poa tion.. Axtcntion wasval o callod to the
fact that 2'bf.tne¥c'4 carriers wero not “blc to oporatc on a p:ofit-
able basis du“ing the first ¢ azlf of 1945 when abnormully hcavy traffic
and otncr-conditions gcncrally resulted 1n unuﬂually Migh load and

use factors and the attending cffcctivc use of man porcr ana cquipnent.

In rqgurd to the other 2 carriers, thoir opcr_ting rcsum s for the
.f*rst qu_*tcr of. 1946 show drastic caangos from thc res ults for 104,
and ‘for ony of thc quartcre of tha* yc_r. ”his circumatuncc, thc ORA\
claims, tends to . show'tna. uanuul conditions wnrc cncoun»crcd by
these carricrs in 1946.‘ | | |
The OPA witno calcul_tca thc reqult :hich'would bc pro-v ‘
duced by an 18 per ccnt incrcagc Lfor tho 12 carricrs rcmaining aftcr
'climinu ion from the ﬂtudicu of tnc 4 c..r*iore whicn with 27+ pcr cent
-bighor Tevenues woa_d still sustain opcrﬂting 10w$¢¢c | “hc opcruting
'rgtio thus dovcloped for the 12 cars iars Is. 92.93, boforc taxcg.‘
The witness exprcs,oa the opinion ubut this is within tnc range of a

rcasonablc opez ating r@tio for the .ypc o; carrier, involvod.

G-
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OP4 contends that tae incrcaaes of 25 per cent Or more PIo-~
posed by the carriers are not uarranted' Its po,ition in short is
that 4t is not oppooed to increases. necessary to rel;ove actual nard--‘
ship and to perm¢t the renaition of esaential public ,ervicc ut tha‘
the increas es. hcre sought are grcauer than thogc ,hovn to be ncedcd :
by all of the circumstance° and coqdition, oL record. |

For the most p_*t¢‘tno‘po_¢tion of_tae saippers 1s essen-
tially_tho same as that taken by OPA.  Shipper *épré;onxafivés indi-
cated ﬁh t they were not ovnooec 0 1ncreasoo neees ary to maintain .
rcquircd acrvicc. They . quc ionod the cxtenf to wnich ovcrgtions
beyona tnc cono of vno¢c hcrc under con,iaeration mMJ gccount for
the losseg indicatcd by the carricr °tudios, purticularlJ in the
caée of the 4 opcrators heroindes re :cfcrrcd to\in‘connection witn
the tcbtimony of tne OPA witnesse o

The Ockland Chambcr of COmmc*co u_goa that uny ratcs avtoore-
ized betwoen San Francisco and the st 32y drajugc area e no |
highﬁr than rates between Sa_ “r“ncifco and Ricnmond or San.Lcanaro.

- The: rocord dcmonutr c, conclus Ively thh undor tao imnact
of increcased opc:ating expegsou, partic"’grly lubor cout,, tno maet
Boy and transboy carriers canaob continue o o porutc without 5US—
talning sorious. OperF*ing losses. Adeguate sérvidcucﬁidQQtly cannot
be maintained for any upprcciub ¢ time uﬁ&cr the er*sting'ratesQ . |
;hc chies question thus profcntoa is the cftcn* of the inereas cvncc-

ry to maintuin requircd °c*vice¢
| The carricrs seck e*c“gcncy rate *clicf pending their
further study of their revcnue-ena cxpongc problamuu Any rato e
adjustment now : uthoriﬁcd will apparently be brought oeforc the
Commisslon fox rovicv und modificuuion in the near future ﬁnd in the

1O
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| light of the additional data which will tm be available. = Uader -
the circumstances, and because of the nature of the earning ,tauo-‘
‘menzs of cervain of the operauori inciuded in tae carr er stucieo,

i 1t appears tnat a rate increase oL aprO”imthlY 30 per cenz is suo-
stantlally gzeatcr than‘tnat herc jus% fied qs an emorgency adjust-
ment. _ | - |

As-hés'been polnted out, an 18 per ceat increase, would pro- 
duce an operating. ratiorof 92.93, bcforc fcdcral ineome tarcs, for

- 12 of the 16 carricrg handling most of toc uraffic involved. With
such an incroaoo, the reovenues oi ull but one of the 12 carrier, :
would apparcntly cxcccd thoir crwcnso,. A.rclativcly amiil los, is '
indicated for the rcmaining carrier. It mhylwell bc, as tne caxn
ricr, contend, taot such an increase vill provc iniuf icionz. A
| greater increase is nov, hpwcver, Lpportcd by the snowing uadc.

| In view 6£ the forczoing, tnc*minimun ratcs ncro oforc |
prcecribcd for Zast Bay drajagv operations’ will e inch°4cd 18 yer
cent and tac highway common carriers o pcrauing bcuﬁcen unc ci io*
in thc drayage area wili bo _utnorizca to incroa*c tacir uarif*
rates accordingly. . Taere is no indication that éon;ricv~cir:icr
drayage 6pcidtions-irc bcihg'conductcé"in thoanet ”:j"aica.,vﬂbwovoi,
to avoid éonflic with fcdoril ,tatutorj reouirements and rcgulationu
flpromulgitcd taoreundcr, tho ordcr ncroin will niovide that the rates
eotubliihed for contra ct car*ic shall not efccca tbc maximum rates
thcy arc. pcr ttcd to observc under fedoral p*icc control regul_tionu.
' ﬂ Witn.rc pect to tbc minimum rhtc“ Lor transb_y traffic;
the wnowing madc with rcspcct to current conaitio io coniincd
largely to v&c 9 com_on caxy iers opcra ing under tariffw on filc
:with tie Commis sion.,A The more ge“eral *ecord made in 1942 which
uhe ca:rier stili rely upon is, 4n tae faﬂe of tnp radical changeo
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expe*icnced since that time, of dubiou, probativc value.

bay ninimum rate 1evel, as uas been nereinbefore noted, was increased
12 pcr cent on June 10, 1946 The 9 common c...rricre n_ve inc aaed
their rates accordingly. ¢hey will be authorirod to es taoliah
further incrcase of 6v§6r cort, providca that rates ootvccn San
'Francisco or South San Fraacisco. and R.chmoad or Sun Loand*o are not |
maintained on a lower. basis than the Sax. F*anc;sco-Oakland ratca.'

Adjus tment of the trangbay zindmum rates has not beexn Justificd on.

this recoxdds
Apparentl y import;nu cconomdies in corricr oncratioqs would

rcsult.in the event that the carr e*, are a‘l\'.o have *ao L. on

.ro*uircmen,s relat ing to loadin° and unloudin° rezovcd. Unless

ané until this is accomnlis cd, hpwevcr,'it appears that tae curric
must incur the increased cootv‘occa sioned bj these roouiromcnt, i
“they are to continue %o prov*dc services It Zs hopcd'tha‘ this
situction is a tomporary one and that it will be clarificd and
remcdicg beforc-complction:and‘submission of. the fux hcr chrri
studies whiéh;arc.nd* ﬁﬁﬁc*'"$y.'A ”hc—ca*riers'urc *acd to-ocn
that 211 posgibﬁo oconomice consigtcnu 7;tn the rcnaition of udccuate
trunsportution service aru put into efleet as promptly _s possiblc.
Upon conuidcration4o£ hll the *actc of rccord we 1rc of
the opinion and £ind ) tah an 18, pex cont inc*casc 1n tac minimum
rates for T anobort_t*o“ o< propcrty'witnin tho Zas t BHy dray@gc ares
and o corresponding incroase. in the tapiff rhtcs of higaway common |
carriers opera ting between, citicg in that ares ngvc veen justificd,
(2) that 2 fur*her iucrc se of 6 per cent in the trhnsbay rauo, of
the common carricr pplic in Applicution No. 27554 hos boen
justiricd, ond (3) tast 4n all other respocts tho rﬂ*c _djuutucnta”
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fpropéecd in'Application‘Vo. 27554, filcd Mhy 28 ‘1946;'fhc:joint
pctition of Drojmcnfﬂ Aa-ociatioas of mlumcdh County and San
‘F:c..r_.ci seo and Pac'* i‘ic Motor Terift B\..rce.u., filed Jovcmbe:r 10, 1 '941} :
dnd the petitions of Draymon's Association of Alameds. County, filed
Fcbruq“y S and M;rch 29, 1945} “nd April 29, 1946 b v~ not oocn
justificd. | " ' P

Baszed on- tho cvidc“ce of *ccord and on the conclusiors
und findings sect Iorth in the proceai g opinion,
| IT IS HEXEBY ORDERED that applicants in.Applicution %0
27554 be and thoy'a*o hcroby autbor‘zca to inerease thelr cr;,t;nb
rates and- charges bctwcc“ oan Francisco, on tho oac hund, and.-
Oaklund, Al“mcau, Albany, Bcr&clcy, umc*yvillc and Picdmont, on
the other hand, by not nore uhan 6 per ccnt, computod in uccord_ncc
with tho provisions of‘tne third ordering paTagroph ho*co and
taat, in tao event thoy cxcrcisé this ﬂJthori y, sald: _pplichnt, be
and thcy'aré’hcroby ﬂdthorizod.dnd‘d irected to c5yabliqh concar*cutxm

in any of tncir tar iffs naming rates bctwccn ogn Fr“ncivco or South'

San. Fr_ncigco, on. vQC one hand, and San Lc_naro, El Ccrrito, Ricamond

o or Stcgo, on the othc* '-*d, rcteu no lower than ta0°ccstualiuhcd
pursuu.nt uO 'cni., orc.cr ...or Like ‘cre.nsporte.tion botwccn San Fr..aci.,co
Zone No. lﬁ ana OaLlund Zonc'\o. 7, 28 bcd in Itcms Nos. 1o-c
and 5“#; rcopoct voly; of P cific Movor Iuri*f Barc u Frcight aad

- Express Tarifs Vo. 8, Cu.RJCo No. 16 (Froignt oCTiOo) asid C.R.C. No. 2

(expross serics) of E. He Hart, ngent.

JIT Is AEE:BY FURTHER ORDERED that AppnndiA "A" of Decdsion
No. 29217-0f October 26, 1936, a3 ‘amended, in Ceses Yos. 4108.and
4109, be and'itfis hereby further amcaded by incroasing:thc‘r;tés and |
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chargés-set forth in Séid-Appendix "A", as amended, by 18 pér cenx}-

computed in accordance with fhe.provisions of the thmidfordééing
paragraph hereol; effective five (5 days *er'the effective'date

of this order; that"resnondcn*‘ in Case No. 4109 be and they are.
hercby authorizcd and direeted to establi o for~tran~portation servite'
: for which rates arc nrovided by said Appendix "A": as amendea, and
not later than Live (5) days afto* thc ¢s fcctivc dato of this ordcr,
rates no lower than the increaucd minimum Tates prcocribcd horcin-

and that said respon dcntf be *ud they are. hcreby authorizcd tovin-
crcaso rates and chargc* by “ot morc than 18 per ccnx, compuxcd in
accordancc with the- proviuiond of thae third ordoring pare graph ncroof,
for tranéportation sorvicc vith*n the' Zust Bay dr yage urcu for which
rates are not providca by said Appcndix AT, 28 amcndcd., .

I7. IS HERLA FUP”HER ORDERED that rates spccificallj sct
forth in Appcnd*x "L" of Docision N . 29217, a; amendeq, und-in the
tariffs of applicants in Application No. 27554 and i'céjaondénts in
Case No. 4109 shall be incro scd unaer thc provi,iong of thi, order
before computing ra ates whicn ;rc based 1n letiplcs or perccntagcs of

rates or ratingss and that in upplying a1l incroa cg_hcrein guthqrizcd
fractions Shall be dispoeed of as followss: |

(a) Vhen the rates or charges‘be;ore upplying the increase
are 5 cents or less: o ‘

Fractionsbof lesé than 1/8 or .125 of 2 cent shall

e omitteds

Fractions of 1/8 or J125.0of a ceat or greater but

less than 3/8 or %75 of a cent shall oe,.
stuted as 1/4 or .25 of a cents - .

Fractions of 3/ or /g?; of a cent or grohter but

less t r 625 of a cent shall be
~ at“ued as 1/2 or ¢50 of o cent; ,

Fructions of 5/8 or 625 of a ceat or grea»e* buat -

less than 7/8 or «875 of a cent saall be
stated as 3/4 or J75 of. a ceats.

Fractions of 7/8 or <875 of a eont or groater shall
© be increased to the nert wholc ccnt.

1l
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(b) When the rates or churgoa before _pplying the incro
uro 10 conts or less but greutcr than'5 cents:

Fractions of less. than /4 or .25 of o cent shall
~ be omittod-‘ :
Froctions of 1/4 or .25 of a cent or groater but
‘ 1ess than 3/4 or 75 of 2 cent, shall be
stated as 1/2 or .50 of o ¢centy
Froctions of 3/4 0r «75 of o cont or groator, shall .
© be incroased to tic next whole cente..

{¢) When thc.ratoslor chargos‘bcfofc applying the'inc;oasc
 are greater than 10 cents: o

“ractious of less than 1/2 or &50 of a ceqt shall’
be omittod- :

Practions of 1/2 or .50 oL a cent or groutor shall
- be incroaood to the. nort.w;olo cents
IT IS HEREBY FURI&EP ORD:RED that contrac* c_r*iors rc-
quired by foderal statatos and auly ost“blished,rogul_tiono_issgod
thereunder . to ooscr&o\hkr*muﬁ rotes lower than those oéfablishod

as minimu in th¢s procooding ﬂay-dovi“to fron tho minimum ratce pro-‘.

scribod horoin to the oxoenz neeessary Sor complianco w:i.‘th such

moximum re te rcquircmont
I" s HEREBY FURTHEP ORDERED' thu* toriff publications of
common carrier applicants in. Application Wo.-2755¢ “nd roapondonza
in Casc Noeo 4106 - £11ed pursuhnt to this order may o0 mado cffeetive
on not less than oanc (l) day'"'notico to the Commission and to the
publics; that said commom carriers be and they ﬁro ol *obf uuthorizod
to- depart from tae provioions of Tariff Circulor Vo. 2, Gencral Ordcr-‘
No. 80 and Soction 24(2) of the Public Utilitios Act, to tho exrtent
neeessary o carry out the offoct of thio orders and thot tae per—
nissive uuth.ority gr anted herein to said commo“ chrriors -hull be
“void unless ororci...cd within twosty (20) days from the effoctive date
of this order. |
IT IS HEREBY FURTEER ORDERED thut 1n 211 other . roapoctc
- Decision No. 29217, 2s amended, in-Cases Nos.. 4108 and ¢109,‘ ;
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Docision 3 1o 31606, as anmended, in CH ¢ No. 4246, snall remain in
full force and: cffcct.

IT IS ﬁEREBY FUR”HEP ORDERED ‘that, crccpt to tho oxtent
proviacd for in the prcccding orqoring paragraphs, Apvlic tion NOo.
27554, filed May 28 1946, the joiat pc titien of Draymen's Assoclas

tions of Alameda counxy ard San Frhncisco and P-ci‘ic Motor Pardfs

Burcau, filed Vovembcr 10, 1941, .nd the petitions of Dra ymcn'e
As,ociation of.Al“moda COunty) filed Fobruary & and Marca 29, 1945,
and Ap*il 29, 1946 ‘be and they arc hereby dcnicd. C
This order shall b¢couc-c**cc tire ton (10) days from the
date hercof.. | | I

Doted 2t - ., California, this _;§L§£§§%;y

“Commissioners. -




