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Decision No. _ 387

ORIGIAL

BEFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFOXHIA

In the Matter of the Application of
SAN JOSE CITY LINES, INC.

Application
No. 27590

for an Order Authorizing Applicant o
issue its promissory note; to place a
lien of chattel mortgage on certain of
the Applicant's properties to secure
repayment of said note, and to use
proceeds of said note for the purpose
specified nerein.
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ORINION AND ORDER -

San Jose City Lines, Inc., a c&fppration engaged in
the operatiorn of motor vehicles for the transportation of passen-
gers in and about the City of Szn Jose, rcports that in order o
neet transportation requirements and to improvg its servicé, it
has ordergd from G.X%.C. Truck & Coach Division, General Motors
Corporation, fifteen new "GUC™ TD 3609 transit type 36 passenger
diesel powered motor coaches for a total coét,’including freight
chafges, of approximately $173,834.96. Seven mOtor coaches have .
been delivered to applicant for a total cosé of $8l,lo9.76, which,
includes freight charges of $3,090.21. It is ‘expected that the

remaining eight coacnes will be delivered during July and August.

In order to finance, in part, the purchase price the;
company proposes. to borrow from the Oakland Main 0ffice of the
Bank of America Natlonal Trust & Savings Association the sum of
$139,000 to be'represented b& two notes, one for $65,000 and;one
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Tor 874,000, eack note to be repayable in sixty equal consecu-
tive monthly installments, plus interest at the rate of 2%
annuz. The payment of the 865,060 rote will be secured by
chattel mortgage, in the form set out in Exnibit "D" £iled

this proceeding, covering the seven new motor coaches, and
payuent of the_$74;000 note will be secured by & chattel mort-
gage, in similar form, covering the remeining eight coacaes. In
aédition, the payment of the notes will be guaranteed by Pacific
City Lines, Inc., the owner of all the outstanding stock of San.

Jose City Lines, Inc.

The Commissior has considered this matter and is of the
opinion that a public hearing is not necessary; that San'Jose
City Lines, Inc., should de authorized to execute chattel mort-
gages and to issue xnotes, as herein provided; and that the noney,
property or labor to be procured or paid for through the issue of
said notes is reasonably required for the purpose specified here-
in, which purpose is nct, in whole or in part, rezsonatly charge-

able o operating expensc or to income, therefore,
IT IS BEREBY ORDERED as follows:

1. San Jose City Lines, Inc., after the effective
date hereof and on or before October 31, 19456, may execute two

chattel mortgages in, or substantially in, the same form as

that filed in thls procesding as Exhibit "D7, and may issue

promissory notes in the total principal amownt of $139,000,

note to be for $65,000 and one for £74,000, each note to be re-
payable in sixty equal consecutive monthly installments plus
interest at the rate of 2% per annmum, for tae purpose of financ-
ing in part the cost of the fifteen motor coaches referred to

herein.
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2. The zuthority herein grantecd will become effective
when San Jose City Lines, Inc., has pald the 'fee prescribed vy
Section 57.0f the Public Utilities Act, which fee is One Hundred

Thirty-nine ($139.00) Dollars.

3. San Jose City Lines, Inc., shall file with the Com~
aission a report, or reports, of tae Iissue of the note herein
authorized and of tqe disposition of the proceeds, as required by
the Commission's General Order No. h~A, waich ordér, insofar as

applicable, is made a part of tais order.

| ‘Dated at Los Angeles, California, thds 2,_2”‘7—' day
of June, 1946. |

. Commissioners -
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