
Decision No. 39.167 

@RD[BH~~~ 
BEFORE TEE RAILROAD COUN~SSIO~ OF TEE STATE OF CALIFO~~IA 

In the Matter of the Application of ) 

S~~ JOSE CITY LINES, INC. 

for an Oreer Authoriz1ng Applicant to 
issue its promissory note; to place a 
lien of chattel ~ortgage on certain of 
the Applic·ar..t T s properties to secure' 
repaYtlent of said note, and to use 
proceeds of sa1~ note for the purpose 
specified herein. 
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OP.INION AND ORDER· 

. 

Application 
No ... 27590 

San Jose. City Lines, !nc., a corp~ration engaged in 

ti?-e operation o£" mo·torvehicles for the tra.."ls~ortation of passen­

gers in ,and about the City of S~"l Jose, reports that in order to 
. . 

meet transportation rec;,u1re:nents a.."ld to icp:-o·,e its service, it 

r~s ordered from. G.~.C. TrUCk & Coach Division; General Motors . , 

Corpora tion, fifteen new TfGMCTf TO 3609 tra."lsi t type 36 passer.ger 

diesel powered motor coaches for a total cost, includ.ing freight 

cMrges, of approxi:!l.ately $17.3,834.96.. Seven ::lotor' coaches have 

been delivered to applicant tor a total cost of $81,109.76, which. 

L~cludes freight charges of $;,090.21. It is "expected that the. 

r~ma1n1ng eight coaches will be de11ve=ed dLlr1.."lg July and Au&ust. 

In order . to fina.~ce , in ~art, the' purcha.s e pr i.ce the 

company proposeS'. to borrow.from the Oakland Main 'Office of the 
.. 

Bank of America Natio~a1. Trust &·Savings ASSOCiation the sum of 

$139,000 to be r.epresentcc. by twonot.es, one-for $65,000 and one 
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ror $74,000, each note to be rep~ya~le in si~1 e~ual consecu­

tive ~onthly install~ent~, plus inte~est at the rate of 2% p~r 

a."'ln'UI:'.. The pa.yment of the- $65,000 note vt1ll be sccu:-ec1 by 0-

cr.attcl mortgage, in the i"Ort!l set out in Ex..1Ubit Tll)f! ~iled in 

this proceeeing, cov~ring the seven new ~otor coaches, ~~d th~ 

payment of the $74,000 note \nll be s~cu!"ed by ~ chattel roort-

gage~ in sic1lar form:. coverin~ the reoainL~e eight coache~. In 

addition, the ,ayment of the notes will be guaranteed by Pacific 

Ci t".r Lines, Inc., the owner of 0.11 the outstanding stock of San 

Jose City Lines, Inc • 

. The COmmission has considered this :natter a.."ld is of the 

opL~ion that a public hearing is not necessa~; that Sa~ Jose 

City Lines, Inc., should ?e ~uthorized to execute chattel mort-

gages ~~d to issue notes, as herein provided; ~~d that the ~oney, . . , 

property or labor to be procured or paid for through the iss~e of: 

said notes is reasonably re~uired for the purpose specified bere-

in, which purpose is not, in whOle or in pa~t, reason~bly charge­

able to operating expense or to 1ncooe, therefore, 

IT IS HE?.EBY OP.DE?.ED a s follows: 

1. San Jose City LL~es, Inc., after the effective 

date hereof a..~d on or ~efore Octo.bel" 31" 1946., may execute two 

cha.ttel· mortgages in, or substantially i.~, the same form a.s 

tha t filed i..""J. this prOCe(!C:ing as Ex..1.i b1 t "Dn, ane may' issue tt-tO 

p.romis,SO~J notes in the toto.l p:r1ncipQ.l a::ount of $139,,000, O:le 

note to be for $6$,000 an~. one for 374,000, each note to:be re-

payable i.~ s.ixty equa.l consecutive Clon:thly 1nstall:lents :ol'Us 

interest at the rate of 2% per annuo, for the purpose of financ­

ing, 1n part· the cost of the, fifteen motor coo.ches referred to 

herei.."l. 

-2 



A.27590 e :'001 

2. The ~uthor1ty herein gr~~ted will become effective 

when Sa.~ Jose City Lines, Inc., has paid the fee prescribed by 

Section 57,of the Public Otilities Act, wr~ch fee is One E~drad 

l'hirty-::.ine ($139.00) Dol13;:'S. 

3. s~~ Jose City Lines, Inc_, shall file ~~th the Com­

~ssion a report, or reports, of the iSSU~ of th~ note herein 

authorized and of the disposition of the proceeds; as re~uired by 

the Co~iss1on's General Order No. 24-A, which order, insof~r as 

applicable, 1,5 ::ad" a part of this order .. 

-Dated at Los A.~geles, California, tl~s ;?J~ day 

of Ju..~e, 1946 .. 


