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Decicsion No.' 9t :Z& 7

BEFORE TEE RAILROAD CO.mISS*OA OF TEE STATB OF'CALIFO'JIA

BRIBIEAL

Appilcation
No. 27459

In the Matter of the Application of
PACIFIC GAS AND ELECIRIC COMPANY, a
¢orporation, for an orde* of the -
Railrcad Commission of the State of
California granting and con*erring
upon applicant all necessary pernis-
sion and authority to consummate, | ;n
accordance with its terus, & writte
agreement with FEATEZIR RIV . PINE
hILuS INC., d¢tea Jdrch 26 1946._.

. LJul VQ‘.’V'. N Ay

vaﬁﬂ, for app-ﬁc¢nu.

QPITION

?hi# s ,applicationfby‘Pacific'Gas‘and Eiectric
Company, hﬁreinafﬁar refe - as "Pﬁciﬁic”;_for an order ol
the Railroad Commission granting und co*féQTi*g on appllicant all
necessary pcrmissioa ané asuthority to conaumugtc an ugroemcnt,
dated dareh 26 1946, with Feather River Pi“e dxlls, inc., here-
inafter *o e*red to as "Lumber Com p,ny“ in which agreement
provismon_is made, arong other things, for the nurcha'e-bj
Pacific of certain electfic 1ines and factl itie, now owned and
operateé.by Lumber Company, for the supply by Pacific of public
utilify electric service.in the ardas 1n which sa ia electr;c
iines and faCilitiés re situaue; for tne sale‘by Pac_.ic.of '
eiéct:ic energy to Luxver Company; and for #he purchase-by |
: Pacffipvfrom.iumber‘Company of“so;called excéSs eiectrié energy

n

and standbyxservice.-

A publxc ne a*ing on tre apnlicgtion was held before

1"x.;u:z,.ne:' :anrh;usc* in San Francisco on June 3, 1946,' fterl\'
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notice of saié hearing had been given by pudlication and by post-
ing in the lumber campc and plants of Lumber Company and in the
post office at'°eéther FallsQ' No one entered an apnear¢nc¢ to

protest the. granting of the applic“tion.

Lumber Company is engéged,in the business of logging |
and manufacturing lumber and chemical products from-Woodeaste 1n
- its plant in Butte;and Plunas Cbuntics, California,‘iﬁ'the'

. vicinity of the Town of Mooretown (Feather Falls Post O fiée);
VIn'connéction the;ewith 1t~owns gnd operateé'certain eledt?ic
facilities including‘a generazing piantﬂof approiimatély;BOOO Xw
which is. operated’by waste"uel fron the idggingiand\m;nufdctaring
business, an l’ X7 transmi sion line extending from Mooretqwn to’
its outlying cump,, ;nd four small dis t*ibution yst4"°, la.gc ly
constructed since 1937, wnich fac 'l ties are azed to supply
electricity to the lumber. plant and o the company’s, emp*oyee°
and.cortain-tenants ;Qcatea on-its lands.- ;he_Lumber‘Company nas
never acknowlédged'thag it was conducting pdblic utility opera-
tions and, 1t so apoears‘from'this'appli‘catioW hac-not'hﬁld'
itsel; out, ~nd docs not now holo 1tself out, as being re_dy or

willing to furnish public utility elect icjse rvice.

Thc apo ion "iows that Lumber Company does not | ‘
de ire to conuinue in owner ship of, or to operate _nd muintain,<
'the clectric t*anomisa*on line ané d4gxribution Jyotomg and that,
accordi. gLy, iv has~en;ered-1nuo an‘agreement, dated Maxch 26,
| l9£6,}a'copy o”‘ﬁhich is'fiIed'*n'thié procéeding-as'Exhi?it nAT,
whereby.iclﬁa greed to'ecll o PdCifiC for the. °um of $4O OOO
electric propervies and rights of way described as fo*lows-

: (2) A1l of the ¢lectric transmission 1ine of lumber
company extending from the lumber mill of lumber company to .
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Camp 18, and all of the said electric distridbution yyutcm,.
of lumbc* company situate in the four locations hereinafl
mentioned, together with all necessary rights of way for
sald - urans ission line and said distribution systems at their
p*esmnt locations, for the repair, meintenance, operation, .
and replacement therecf, also all fixtures and appliances
ffixed or appurtenant to, or used in comnection with, said |
traneﬁles*on line and @1strivauticn’ systems, which line and
systems are located on lands of lumber comp¢nj in Butte
County, and which distridbution systems are more particularly
located as follews: (1) in and about the unincorporated:
Town of Mooretown (Feather Falls Post Office), dcjaﬂent to
a‘d lumber. comdany’s lumber mill, (2) in and about Camp 1
situate ¢pproyim4telj thrce miles easterly of the Town of
Moo:etown, (3) inm and about the Town of Rogersville situate
approximately ‘one-half mile east of said Camp 1, and (4) in
and about Camp 12 scivuate ¢pp*oy<~atelf four milcs casterly
0L said Town of Rogersville,

(b)' £11 necessary *ighxs of'wmy tdat‘may hereafzer
be required. by Pacific over any lands of lumber company in
said Counties of Butte and Plumas for the purpose ofi install-
irg, operating, maintaining, repairing, aad replacing addi-
tional electric transmission and dist ribution,l;ncq €0 supply
cleetric energy to such new consumers as may hereafter be
located upon thac lands of lumber company, desiring electric
sexvice from Pacific, and shall. qualify to recelve such: ser-
vice pursuant to ”acific*s rules and ragula.ions on file with
the Railroad Commission of the State of Califcrnia, provided
that Pacific shall pay lumber compuny at current price, for -
all svumpagc or timbe* removed Ior the purpo°e of- exercising
SVery such “ight of uay *ecuired. ,
The propertiesrinclude an 11 kv linc.and four distri-
bution systems ser#ing communities,known a5 Mooretown, Camp 1,
Rogé:sville and Camp. 13; Genéraliy,_Such propertiés &oﬁsist;of
429 poles, approximately’ 188 000 fcet of line wire. cons tituting
some 11 mil °‘ofvline, 26 trans ormcrs i“ service, 235 services,
162 meters ané a- amm’l amount of surcet Lightirg conductor ané.

fixtures.

In addition, Lumber Compuny agrees. to sell od deliver-
to Pacifie for = term of five years from and after thc date of
conveyance of the propcrties vefe*red to herein, all excesu
| electric cnergy, up to a m¢x1mam ol 1500 Yilowdttg, af' t snd’l

be cble to produce Trom its gener “t_ng slent by use of availab
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waste luel therein derived from its ’6ggina and'marﬁfacturing
business, over and above 1ts reﬁu¢rements of o*ect“ic energy to
operate 1ts logsing and manu-acuu*ing busineus, and, at all times
during cald five year term, to have ava;lable”forgpacixic,‘
standdy service in the mmount of 500 kilowatts. _It'is agreed
that Pacific will pay Lumber Comoahy for 2ll such excess elec-
tricity at ihe rate of three mills oe- Xilowatt qour ¢nd snall
pay,f¢r.3uch standby service the sum of $375 a month, provided
that iz thé e#ént the Luxber Compwry shall not nave °af“icient
waste fuel derived from its _ogging.and manufacturing_buéiness
generate the quantity of electrici;y-féquired beraéifiC'under

cald standby service, thén Lumber Company may use such quantity

of fuel oil in its generating plant as shall ve negés#ary:t0~sﬁpply-

Pacific's rcouirumentb.

The-éost to Lumber Company of constructing the elcctric
properties to be traagsferred 1is not gvbildb;c.; Applicant nas
introduced into the record, as Ethiblt 3, a4 praisdl of the
properties ahowinb tho cvtimateﬂ cout o roproduce the properties
as of. Vovcmber, -945, at @46,;86 the €s tima ted acerued deprecia—
tion at $20,807, and the estizated ueprcc¢htcd cogt at’ $25,379._
The estimates, it is reporﬁed, were based on price levels pre-

ilznb du“_ng the period f"om 1938 to 1941 wi*h l¢uor coqts bawed’
on the e *ypcr*ence of acific in similar constrqcuion. Upon-re-
cord_ns the acquisztio; iffthé properties, Paclflc éhou;d chérge
to,aécbunt'303--Miscellanequs Intangible-CdpipaléAthé éifference
between the purchase price of the propértie;and thé‘eStimdted

depreciated cost of the properties.

Upon acquiring thb properties Pacific proposes to spend

an additional suz of $46,152 to rehabilitate,thé.systemfand to
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rovide adeguate éerv*ce; of, this amount $19,000 1s reported
necessary o replace decayed »oles, correct 1nfracuioug_o*
General Order No. 95, standardize opcrat;ng and service conci-~
tionsaand prov;dq meter;ng faci;it;cg -ne sum of $7 000 1s
estimated as neécssary to rehabilitate tne,pre,ent 44 kv linu
_ frém 2ig 3ené %o Mobreidwn, which will bde the principal source of
power, and to underbdild'it ﬁith a'l2 Xv iine.forﬂiocaivdistri-' 
bution; and the remaining sun of 320;152 is-estimated to provide
for the in sstallation of substation transformers at iooretownf :
The total cost to Pacific of purchasing une:propertiés and of
the fehabilitation and adéitional impfcvements'will\aggregate
386,152. | . . e

The agreement of Xarch 26, 1946, makes srovision for
the sale oné delivery by Pacific to Lumber‘cdmpany,,for o term of
five years fréx,aﬁd affer ;ne conveyance of the‘pro§efties re—.
ferred to herein, of'a17 elect*_c energy'whiéﬁ shal"be‘reauired
by Lumber Comnany for the operation of its e*cctrical macbinery
and apparatug in excess of the energy which it ,nall geaeratc :
from its own geénera ting L ant, fueled cyclusiv0¢v by waste fuel’
suppic entcd only by such qua“tmtles of fuel o il ¢s nay be
necessary to enable it to burn sald waste. fuel when green or aump;1
' For all electric encrgy deliverced by racific to Luzber Companj at
its Camp, 1 anéd 13, Lumoer Comoany will pay Pucific therefor at
the ra tc set: forth in Pacifiets filed schedule° apvlicable to

that type of service. For ali electric energy delivered to
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Lunber Company at its lumocr nill it will pay Pacmfic,(l) “ubjoct
to autnormzathon of the Commis”ion, in accordance with ateu and
charges whicn_are substantially the same as‘applicantfs ;-,O‘f

schedule. | o ' .. o

As to the other customers on thﬁ‘li.esit‘proposee
pu*chaue, Pacilic dcsires o make cffcctivc for the clcct*ic

services to be rendered Yy Lv, the raves an nd chargee contained in ‘

The rates to be charged Lumber Company are set forth In the
agreement as follows:

Demand Chargc-
First 200 kw or lcss of maximum: dcmand . er month
Next 300 kw of maximum demand v . . .« ..wl 00 per kw per month
Naxt 500»kW'Qf paxinoe demand . . . . .. .75 per . ¥w . month
Next 1000 kw of maximum demawd . . . .. .50 per’ zonth
ALL excess Xw of maximum cemdnd o e e e - er month

Energy Chargc Cto be added to the Dezmand Cqu*gc) |
rirst 150 xwh pe*- W PET |OATR . . . . . 7 1ills per kwh
Next 150 kwh per kw per month . + o . . 5 mills per kwh
All over 300 4wh per kw per month . .'. | 4 wills per kwh

(a) Demand: The paxioum cemend In any month,will be the
average kw cdelivery. of the 30 minute interval in. which such del-
ivery 1s greater than in any other 30 minute interval in the
month, provided, however, that 4if tHP load As intermittent or
subject to violent fiuctuations a 5 minute interval mey be used.
The maximum demazd %o be used ‘ﬁ computing charges ander the 2bove
rates will bé thée mean of the actual maxinmux so determined for the
current month ané the highest such deuand occu*ring = the jea~
ending ‘with the current moath.

%b Qff Peak Demand: Lumber: compa.y zay, upon request, uavc
1ts mayimum demand measured oy a:type of meter which records the
demanéd at all hours, in Nnicn case demands occurring between
10:30 P.M. and 6:30-A.M. of tae following day and on Sundays and
lezal holidays will be &gro*cq in- determining the demand used
for computing charges.

. (¢) Power Factor: Thc total charge for any moatn 'as com-
puted on the above rates will he decreased or Ancreased, respec-—
tively, by 0.25% for cach 1% thot the average power factor ir
Lumber compuny's load in that month was greater or less than 857,
such average power factor to he computed (to tae. nearest waole
per cent) from the ratio of lagging kilovolt-ampere-~hours to.
Xilowatt-ours consumed in the zontn, prov_ded howcvnr, that no
pewer factor correction will be made for any moath when lwsber
company's mazimum dememd was lc s thun 10% of tnu n174est in the
vrcccding cleven nonths.

(a) Fuel Clauge: The atove energy Tetes will be inereased by
0.1 mill Tor eaca 5 cents (or major fraction .hcreof) increase in’
the narket price of fucl oil as rcgu arly quoted by the Stendard
01l Company of Califo*nia above $1.00 per. berrel f.o.b. Richmond,
the change %o become effective on all regal r meter readings ‘
‘teken on and afte* the 30th day following such change. In- the price:
of oil. 6 ‘ o
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filed tarl {s ef’ecutvc in tbe Sac*am@nto Valley and - appli-
cable to electric service in rural area therein, and - tovmake
effective its filed rules ;nd resulation¢ govcrning the furnish—
ing pf’electric service.. On this poirt the record sho#s that fbr
the yecar endiﬁg April 30 1946, there were 164 permanent domcstic
| ustomers, 16 f’at rate cus tomer nd 9 ‘customers who o*dinari y
might be classified as comm erc_u_ customers, including the Foreut'
Service statlon, the school, a garage, service station, woodyard,
store, beauty uhop, houpital and. meeving hall. Ai+“¢astoméf° -
nowever, axeentT. tne flat rato cuutomcrs, are charged by the Lumber'
Company at rate,vsubamantially the same as Pacific?s do:e;tic '
rate schedule Dwb, with minor exceptions. Ihevfla;,pate-custo-

mers are charged $1.50 a month.

Pacific proposes to make ité,present D=6 schedule
‘effcctive for'domeétic'customers-aﬁd ius;présent L46 s¢hédule
ef:ective for commercial cusfomers; It isr*epo ted that the
appi*catioﬁ of thé Dsé cnedule, beczuse o the mlno“ dl fe*-
cnces in some ol the bloc&;, nzll.re ul* in an ove*—a_l rcduct;on
of abvout 1.15 be*cent for the domestic hustomcru. The;applica-
tion of the L-é °chedule w*l’ result in increases 0 6 of the 9
prege 2t c0ﬂmerc;ul castomor,. It is‘estimated that tbe nét-
result of the aop’iﬁat,on of tho L-é scheaule would be an in-
crease in the annual revenue. recc*ved from thc nine comme czal
| ,tome:s 643 urcer tne prosent rato “to bl 170 unaer the
L- 6‘rates.. It & is app’ica4t’° posit;oa tnat the Db ﬂchedule,
bcing a domc,tic rate fcheaul» whe*c the block_ng iu baued on
the avcrage consumpt on by the avcribc *am;ly, *s not designed
for the type of use made by commercial cn.stomer¢ and thut there— .

fore it is propcr to p,ace tbe L-é s¢hedule into e*fcct fo;'tné'
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commereial use.g.

| It thiw application is approved the propcrty to be

¢cquirea by Pacific will be onerated as a pare of its electric
system. At orceent Pacid ic owms and operatc¢ a 44 xv line ‘rcm
'Big Bend to Mooretown. Between Smith Ranch and Mooretown the
line at present 1s operated at 12 Xv and islthe“only'squrce avail-
able to présen;.customérs along thic'seétio; of the line.. It isr
propo°éd to reconnecﬁ he eut;rc l ne for 44 kv operat*on and

e 1% s the. pr_ncin¢l .-.ourcp ¢f supply ;or thb prooertice 0
be’accui*ed from the Lumber Coupany- Presont customers uervcd at -
12 %v will be served by a new 12 kv crcait to be constructed
below the 44.kv,circuit~ ne record show“ that in mufing the
contract wiih'Lumber Comxpany, Pacific and its newly acqqired cus-
tomers will be assured_standby7s~rvice wﬁichéwill*be,avéildble
not oaly to ﬁiose customers in the present. Lumber Companj ea,
but also to'a‘limited nurber of stomers in adJacont o ‘neardy
localitics now served by Pacific. ;ﬁrfur*ner suppo:t of "the
;ppliéatibn itvis alleged that Lumber Coﬁpa§y7wili”in the near
future have need in its lumber bperations £or substantially all
the outpﬁtbof dzzg steum pl_nt and uhﬂt it is not so well ecuippcd
as Paci*ic tc ope*;tc maintain and ertend the .ragamisvion and

distr;butio“ lines and T ci;itiu,.‘

It appears that'Paci¢ib'heretofo“e has'obtained certain

franchises for the conutraction ,nd mﬁintenancc of . clectric

facilities within the Countics of Butte-and zlam_s. (O*dinance

'349 pacsed by. the Board of Supe*vi ors of Butte uounty on.
January 12, 1938, and Ordin“nce 223 pa ed oy the BOara of
Supervisors of Plumas Count Ly on December 6, 1937.) By Dect sibn

- No. 3448¢, dated,August 12, 1941; the Commi sion,':ubject 0 the
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conditioh mentioned in said decision, grax nted to Pacif
certificate to exercise the 'ighte and privilcge° grantea by the
County of REutte, by qaid Ordl» nee No. 349, within sach parta or .
portions of said county 45 were then served by Paci’ic or. zs
'thereaftnr might. be °erved vy it tarough extcnqions of it, exi,t- '
ing »Jstem made in uhe ord$nary course of bu;inesc as coutemplated
vy Section 50(2) of thequblic Otilities Act. By Deci ion No.
34495, dated August 12, 1941, a simila;‘certificate wa,.granzed

- Pacific to exercise rights and privilegesvwithin‘the County of
Plumas. iﬂ'our“opiniOnvthe two déc*sions'&uthérize anplicanz ﬁo
exercise in the area now °erved oy ﬁeather R;ver Pine hills, Inc.;
the rights and prlvileges granted by said Ordinancn 349 ané said

Ordinagce 223.

A review of the record in@icates‘thai the granting of
thls application is in the public interest. So faé'as‘the pre-
sent domestic asers of clectricity oz the lines of the Lumber
Company are ¢bncerﬁed, they will-recéive-asﬂgoqd or better ser-
rvice, at of below the preseat rates'éharged them; 'While’it is
true the ,o-ca_led commerciul cuutomcr will nuve 1nc eaeed
charges, still they will de trvatcd ne ¢ifferently tban *milar

gwhere on the li;es o¢'Pacific,' ;he,fact that com-
meréial customeﬁs under ﬁhe private contraétual-énd'acébﬁﬁodation
arrangement that has hereﬁofore'existéd have'enjdyed ratéé;idwer
' than thei* éharacteri"tics‘éf service 2 vpear to juetify, provides
no valid g*ound for a perpetuz tion ol such an &nequita le circum—
stance. | In view .of the statutory requﬂremcnts of thc Public
Otilities Act-tnat,juft and re;sonable nond;scr*minagorynrutes’
-be charged for uublicvutilitj servico-and fhé'lﬂ”al-rémedies for

,rcdre,s nroviqed there t, no injusticc will. bc donﬂ n ;utborzz-
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ing the applicaticn’ of Pacific's approprizte rate schsdules to

these newly acguired customers.

| So far as Pacific is concérned it will recelve addi-
tional nusiness estiﬁated by it.tO'yie 1d, during the first year
of operation, gross revenues of 846 860 and nct income of
'.34’5l9r and during"the third year of overatio“ and thereafte*
’when it is expected that all the "mber Comnény'* elect*ic re~
quiréméniskat=its'hill will be supplicd by Pacific, gross
reveaues of $40,97% and nét,income.of $6,760. In addition, the
execution of the ugrecment, with 1t ovisioa 'd*réta*dhy ser-
vice,‘a.d the *e;atea improvcuent ana rchgbil;tution WO”I, 25
outlined .in uhe upplicatiqn, snoula enablu.it tonincreasevanc
improvevits service in t the territory 1% now sérves.adjaqent TO .

the pumoer Comp any - lanaa.

The'*ecord i&“WiaC shows taat. eubstant;gl y'ali per-
sons in thls particu;a“ area o_ California who des; e clect“ic
service will be'served umtens*ono of- c:v;ce-wi;l.be‘madC'in
accordance with'?dcif:c’" filed rules and regulations which,
‘under certain c*rcumstanc s, req*ire fina"ci_l adv¢nce in aid
of conetruction to cover thg cout of extens*o in excess of thc
cost of the 1“J:~ee lengths pe*mitted by tao ’ilca reles: nd regu-\
lations. Suc extensions, of coursw,.must be made’ as_é,édofdinl
ated part of a system-wide program and shzll be subordinate iz
time to extensions of greater urgency. Becausé of the‘ﬁnprece-
de&téd'dcmand for exten°*bns at thﬁ”ﬁfe sent time ané serioub
dlglocation o* proauction progr,ws aLbStdntidl delays in making

some extensions may be unavoxduole. ,

v
7

The acfion t'hén‘on'this application should not be

cgnstrued.to\bé‘a‘finding of value of theyproperties,herein
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authorized to be transferred.

"QRDER

' Pacific Gas and Elettric'Company having ap?lied;to the
Railroad Commission for pe*magsion to - execute an agreement, a
public h@ ring Haviag been held af te* due notice had veen given
thercof and the Commissioq raving con sice*ed tne ~"ttc* andé
being of the opinion that thelapp-;cation snou,@ be'granted,’asv
herein‘érovided? | o |

T7 1S EEZRERBY ORDERED ac follows:

1. Pacific Gas and Electric Company maf consummate,
in accordance with 1its terms, uhe\agreement dated'Maréh]26; 1946,
filed fn tais application as Exnibit "A", with Feather River Pine
- Mills, Inc., and accuire and opﬁrate the proportieu the*e_n

pcci’ied and purchaoe aud ,oll tbe nower ané cnergy thcroir

contpmolated

2. ’Paci*ic-Ga" and Elect:ic Company, upon acouiring
the electric lines. ané facilities of Fcatner River Pine Jills,
Inc., unfer the terms of said agrecment, may furnish,metered.
electric serv‘ce to all cuutome*s SuPy: 15ed orrto Ee suppiﬂed by
means of sald proocrt*oe and may charge and collcct thcre.or the
rates: and charg** contéined in its filcd tariffs effectivc in trhe
Sacramontc Valley and 403;1cable to slectric service in rural’
areas trere;n, and zay AKX ef’cctiv 'tu 1ed *ules and rcga—

tions governing the ‘urnzs.ing of c;ectr¢c service.l’

3. Thre authority hérein grented will vecome effective

twenty (20) days~froh the date nereof.

-1l
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1

Dated at San Frencisco, Califor:iia, this

of July, 1946.

Commissioners™.. w7




