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Decision Nd. Qaj, 88 ' @R%ﬁ%@&&
PEFORS TEE RAILROAD COMMISSION OF THE. STATE OF CALIFORNIA

In the Matter ¢f the Application of %
J. NELESOH KACARISE, doing susiness under
the firm neme of PUBLIC FREIGET SERVICE, :
to sell, and PUBLIC FREIGHT SYSTEM, a Cali-
fornia corporationito gpurchase, zn zuto-
mobile freight line operited beltween Los
Angeles ané Loz Angeles Zarber, Californiz, 3
)

Application'
N0. 27599

o ]

nd,

£

Applicction of PUBLIC FREJIGHT SWSTEL for
Autherity to Issue shares of stock.

3% %

In the Yatter of the Application of

J. JELSON KAGARISE, cCoing business under
the firm nane of Public rreight Service
to sell ang¢ PUBLIC FREICHT SLRVICE, z.-
Califoraia Corporation to purchase, o
express corporetion and freight forwarder
business with its grincipal offices in
Les Angeles, California

Application
No. 27600

zné

Aipplication of PUBLIEC FREIGHET SERVICE for
authority to issue shares of stock.
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In these two applications the Railroad Commizsion is
osked to moke its orders as Tollows: (1) authorizing J. Ngléon
Kagarise to sell and traasfer certain sutomobile freighz Line
ope;ative rights and property to Pﬁblic Freigat System, a cor-
poration, hereinafter referred to as Truck Company; (2) auth-
orizing J. Nelson Kagorise to sell ané. tranéfer certain express

corporaticn and freight forwarder rights and properties to




Puplic Freight Service, a corporation, hercincfter referred o
Sxpress Company; (3) authorizing Public Freigat System to
1ssue 454 shares. of its common capital stock of the aggre gate

oar value of $22,700, and (4) authorizing Public Freight Ser-

vice to issue and sell 72 sheres of 1ts common capital stock of
$3

the aggregate par velue of $3,60C.

Trhe applicetions show thet J. Nelson Kagarise, doing
business under the fir£ name and style of-Public Freight Ser-
vice, at the present time is engaged in the cPerat*oﬂ of an zuto~
mobile freight line for the transportation of prcperty hetween
Los Angeles and Los Aageles Harbor, operating under a prescrip-
tive right herctofore azcquired oty him by purchase uncer authorify
granted by_Decision No. 22162, dzted August 28, 1945, and in the
operation of an express corporati n ané¢ freight forwarder busi-

ese, as the terms are defined in Sections 2 (k) and 2 (x2),
espectively, of the Public Utilities Act, generqlly in the Los
Angeles ::1(‘.*1:*"<>';><:ol.~ an 2rea aad points in Ao" Angele,, Sox Eernar-
dino, Riverside and Orange Cownties. Applicant Xagorise nllege
that the rights to suckh business exist by reuson of ‘the conduc*.
“thereof on and prior t¢ suvgust 1, 1933, and .ont;ﬁuouslf thﬁre-
efter. The seope hnd extent of zald expres corporatmon-and
freight forwarder *1;ﬂts have not been passed upon by the Rall-

(2)

rosd Commizsion.

{1) Decision No. 33120 dated August 28, 1945, in Application
No. ?6597.
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It appearo that {agariae now deoiro" to separate his
two classes ef operauxons ¢o that eac: may be conducted as

separzte ond. independcnt bus;nes To this end ne hac cavsed the
organization, under thé laws of the State of California, of two
sepgpgte corpo:atzons. 'To one of them, nameiy, Truck Comgany;

he proposes to transfer his automooile freight line opcrat;ve
Tights ‘and probértice, 2né to the ooher, namely, Express Com-
pcn','hejoroboscs fo.trqnsfer nis express and freight forwarder
rights and business. Concurrently therewith, said Truck Company
2nd Express Cocpany‘williﬁssuc'ﬁﬁeir'sharcs ofVStock‘in'payﬁent
for such rights and properties. Upen the comploﬁion of.fhe trans-
action, all the outstanding shares of stock of Express Company
will be ormed by Truck Compzny, 2nd all the out tan&ingfsha:es

of stock of Trucdk Company will be ovned vy Kegarise.

In support of this progrem, Xagarise repo&ts'thaﬁlhc de-
sires to regiétcr the operations presently con&uctcd by.ﬁim'as a
wotor nighway ‘common carrier with zhe'zﬁtcr4+é¢c‘éomrerce Com-~
-mxsgioﬁ, pursucnt to the Interstate Commerce Act, Part II, Sec~
tion 206. He reports~that he is advised that the Interstate Con-
mérece Commission ‘will not perpit the regist ration of mo‘co~~ high-
way commen carricr sperdtive rights under Secti £y 206 oF Part II
in the situation where cne individual owms Doth o zotor n,ghway
¢Gmmon carriér operation 2nd a freight forwarder: bL,*,esaﬂad\an

individual and in hic individuel capecity. It is belfeved, by

him, %that the Proposed plan providing for the separation of the

ownership will meet the reguircments of the Interstate Commerce

Commission.
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The properties to be acquired by Truck Company include
the operative right acouired by Kegarise wnder said Decision
No. 38162 and other assets, subject to certain liabilities,

as follows:

Assets

Revenue Equipment $24,779.45
Plant ond Furmiture 563.7%
Deferred Assets 3,805.32
Stoek of Public Freicght Service  3,600.00
Cash 9.31

Total Assets $42,757.27

Liabilitie#

Miscellaneous Accounts Payable $ 5,776.54
Term Liabilities 2,400.00
Equipment_Obligations 12,931.33

Total Lisbilitics  22:107.87

Net Wbrtp of Assets to be Transferred $20,650.00

In payment thercefor Truck Company proposes t¢ dssue
413 shares of its steck at its par value of $50 per share, and

in cddition tc sell 41 shares <f stock of the aggregate par

value cf $2,050 2t par for cesh for the purpese of obtalning

to provide .werking c¢apital.

The propertics to e acquired by Express Compony in-

certain assets, subject to certain liabilities, =2s fol-
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Assetst

Cash . . $ 978.90

Office Furniture and F l 554.03

Office Machines | 504,.-00

Accounts Reeeivable J,033 16

Advances, Déposits Prcpﬂjments 65485

Operative Rights No_Value
4

Total A5Sets 56,725.9?

Tinoil¥ties

Current Iiabilitfes 81,479 49
Teym Liabilities 1 :645.50

Total Lisbvilities - 3:724.99 -
Net Worth ' SBL'GOAO Q0 -

As stated, Express Compexy proposes £o issue 72 shares

of £ts stock im full payment- for such vroperties.

The Cemmissior has aivéﬁmconSidéraéioﬁ %o these
applications and ts of <he opinion that & pudlic hearing'
net necbséary, and that the reguests should be grcnted.
suthorizing the tronsfer of the preperties and the %
stock; se are making no finding of the value of the properties
ané rights herein acuthorized to be trensforred: The order mere-
iy suthorizes ﬁa?“riuc +o tropsfer vhatever rights he way held.
public Freight System znd public Freight Seivice are hereby
slaced upen notice that cporstive rights, as such, de not con-
: clzss of sroperty which may be capitclized or used
ns on cloment of volue in rate fixing for any omouwnt of meney
in exeess of that orisinally poid to the State as the censidera-
tion for the gront of such rights. Aside.ffom their purely
permissive aspect, they exfené to the hoi&er 2 full cr partial

monopoly of a clazs ¢f business over a particular route. IThis
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monopoly feature may be changed cr destroyed at zny time by
the State, which is not 4in any respect limited in the number

c¢f rights which may ve given.

OQORDE:

3

Applications having heen made to the Railroad Com~
mission for permissicn to transfer properties and t¢ issue
steck, and the Cemmizsicn having fully censidered the matters,
and being of the opinion that the noney, preperty or laber o
be proeurcd or pald for through the 4issue ¢f such stoeck 1s.
reasonatly required fer the purposes specified'herein; which
purposes are not, in whele or in paret, reaSonably chargeable to

opercting expenses or to income, therefore,
IT IS EZERZEY ORDERET as follcws:

1. J. Nelson Kagg:ise, after the effcctive date here-
of anc on or before Octeber 31, 1946, may transfer to Public
Freight‘System the operative rights heretcfore acquired by him
pursuant to Deeisicn No. 38162, dated August 22, 1945, and the
properties referred to in Applicaticn No. 2?5993 and may traﬁs—
fer to Public Freight Service whatever express and freight for-
warcer rights he may hold and the prowerties referred to in
tppilcation No. 27600, whickh corporationsumay‘acqu;re said
rights and preopertics ané assume the payment of the indebtedness

referred to in the preceding cpinicn.

2.. Public Freight System, after the effective date
nerecl® and on or before Octeker 21, 1946, may issue $22,700 pax

value of its common capital stock and deliver $20,650. thereof
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in peyment for the rights and properties and cther assets re-
ferred %o in the preceding opinicz, and issue and secll §2,050
par value thereof ot par for cash and use the proceeds to¢ pro-

vide working capital.

3. Pudblic Freight Service, after the effective Qate
nereof and on or bYefore October 31, 1946, may issue $3,600 par
value of its commen capital stock in payment for the assets z2s

referred to in the preceding opinien.

L. Pudblic Freight System, after the effective date
hereof, may 2cquire 2nd nold the ocutstanding $3,600 ¢f stoek of

Public Freight Scrvice.

5. J. Ne¢lsen Kazarisce and Public Freight ‘Service
shell cozply with the nrovisions of Tariff Circular #R by £il-
ing, in triplicate, anc cencurrently making effective, approp:i-'
ate tariff withdrawal and adeption supplexents setisfacteory to
the Commission, within Sixty {(60) days from the effoctive cate
hereof and on not lesg than Cne (1) day's notice £o the Come

alssion and to the public.

6. Public Freight Service shall file with the Cem-
mission, in triplicate, within Thirty (30) days afger the ex-
ecution theresf, copies ¢f any contract entered'info by it as
2 - ‘ 2 . any common carrier relatiﬁg'tc th
performance cf 3¢ by the latter as an wnderlying con-

mon carrier.
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7. J. Nelsorn Xagarise ané Pudlic Freight Syﬁtem
shall comply with thc'provisions of General Order No. 80 . and
Part IV of General Order No. 93-A by f£iling, in triplicaté, and
cencurrently xnoking effective, appropriate tariffs aﬁd”time ta-
bles within Sixty (60) days froz the effeetive date hereof and

on not less than Ome (1) doyts netice to the Commissicn and 16

the public.

8. Public Freight System and Public Freight Service
shall file with the Commission = report, or reports, of the is-
sue of the stcek herein authorized and of the dispositicn cf the
proceeds &5 reguired by the terms ¢f the Cermissionrts Genmeral
Order No. 24~A, wnlch order, insofar as appiicable, is made a

part of this order.

9. The auvthority nerein granted will become effective

Twen®y (20) days from the date hereof.

Dateld at San‘Franciscc, Califcrnia,-this'faégfday cf
July, 1946. '

T

Commissioners




