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BEFORE THE RAIIROAD CO)M.LSSION OF TEEZ STATE OF CAI.IFORNIA

In the Mr-ttér of the Application oI

THS PACIFIC TELEPEONE AND TELEGRAFE
COMPANY, a corporation, SOUTEERN -
CALIFORNYA TELEFHONE COMFANY, &
corporation, and THE WESTERN UNJON
MEGRAPH COMPANY, & cor::oration,

Application No. 27662
for an- ordevr authorizing the execu- .
tion of two agreements, one Sovering
the leasing of c¢circuits vithin ex~
change arces, certain items of Tele-
phone equipment, and duct and pole
lipe attachwent space, and one Cover-
ing the leasing of circuits bolwecn
oxchangc ‘areas.
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ORIXION

. Tho Pacific 'rez.ophom ‘and 'rolasraph Compeny, Soutbern Califomia
'.t‘olephom Company, acd The Western Union Telsgraph Company Joln in an applica.tm
seeking ac Order from the Commissfon authoriziag them, under Section Sif{a) of the
Public Ut1lities Act, to execute two contracts and & letter modification for the
Jeasing oF ra.ciiitiea 'oet.voon ths telephone compenios and the Tolegraph com‘
in accordance with tho terms and con.d.i viong set forth In Exhib:r.u A, B, asd € to
the applicaticn.

The 'proposed. contractusl arrangexents, o be dated Auguot 1, 1946,
Terminate the previous contracts, dated Auguet 17, 1928, acd all emendments and
aupplmntu thereto.

Gomre.lly woder the 1928 contracta, the telaphone oomn.iea providad.

circuits and equipment required by tke telegraph conpany when such wvore a.vaﬂ.hblo_.

Urder the new ccntrqcta, the telepaons compenies agree o furnieh mmma

required by the telegraph éom:pa.:xy for use in. its Telsgraph busipne, subject
‘bowevex to the requirements of the tolephons compsules being given priority. py.T
novw agrecments also pcm:.t the telegraph coxpany to nupormpom oon-ior upon the
leaged facilities th.mby mking greater use of the ;:ucmzzee.
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Applicants propose to execute the con’.‘.ﬁacta under date of August 1,
1946 and make them effective on the came date. IZach contract provides that 1t
will continue in force for a period of eight years from the date or'oxgcution and
untlil terminated by three years'® written notice of intention to terminate, whigh
notice mey be given by either party to tl;e other at any time after five yob.ro

fron the date of execution.

Comtract No. 1, atteched as EXhidit A of the spplication, includes three

‘separate schedules of rates sud charges. Schedule A - Rentels for Circuit
Facilitles - covers the leasing of circuits vitﬁ:.n oxchange arens. Schedulo B -
Renta.}é for Tolephons Equipment - covers the lessing of telephone sets and cor-
tain other items of telepbons equipment and Schedule C - :Renﬁa.lm Zor Duct and
Pole Lime Attachmente - sets forta the charges for duct and pole lime attachment
space.

Contract No, 2 (Exhibit B} covers the leaeing of c:&rcuié,e.bé;woen :
oxchange areas, the charges for which are shown in Schedule A of tha‘.;'. contract,

The letter modification of Comtract No, 1 (Exnidit C) accords o
Weatern Union the right to use certelin clrcuits for purposes other than those
stated in Section 3 of the eald contract for a periocd of ome year in order that
the tolegraph compeny mey have ﬁ reogonable time in which to make neceasary re-
'a.rra.ngemﬁnzs of facilities. Saction 3 doos not pomiz use by the telegraph

. company of circults leased from The tolephone companles for the remote control
and operation of clocks. Section 3 does not provide for the furnishing of cir~
cuits to the telegraph compeny for the use of Amsrican District Tolegraph Compeny
©f New Jersey and ites controlied compenies in connoctipn with durglar alarn, fire
- alarm, police slarm, sprinkler alarm, and wp,tch signel services, Under the 1528

contracts, circults leased 10 the telegraph compedy ore pPermitted a.nd. .used for
The above-mentioned sexrvices. However, Lhe newv contracis g;mm.o uch uses for
leased circuits and, following tyo opo-your period. granted by ;t,'n.e letter of modi-
fication, the commercial rates will apply for auch <ircuits.

The 1928 contracte 1nclude an @mt covering %be villing and col-
lecting for telephoned telegrams by the telephone compapies. As thle arrangement
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does 5ot 1nvolve the leasing of facilities, It has been excluded Trom thege now
contracts and will de covered Dy 2 separate agreoment between the partics.

While the figures set Zorth in thls paragrapk are not of record 1n thio
proceeding, the Commission'c starlf has boo:x sdviged dy the telephone comﬂec
ﬁhat, 'ba.aod. on. the volume of duainsos for the month of March, 1946 ‘the estimated
aznual revenue eﬂcct(l) of the new contracts 1s to reduce charges for leaced local
exchangs cirealt facilitles, excluding slarw and clock circults, from $5T,160 to
$55,512 or a reduction of $11,648. The estimmted annual effoct on charges for
loased interexchango circult facilities 15 to reduce charges from $80,865 to
$50,520, or & reduction of $30,345.  The rew contracts thus result in an ostimated
arznual decrease in charges of about $42,000 or 28.2%. The comroia.l rates ap-
plicable to clock and alarm c:.rcuitu, folloving the one-year period. grovted by
‘the letter of modification, will rosult in higher chargos than under the 1528 con-
tracte and the estixmted anpual revenue effect in comnection with these facllities
18 an incresse from $73,271 to $83,572, or en incresse of $10,261.

The tolaph.on@ compaxies bave aloo adviced the 61'_:61': that 1t is anticipated
increased bueinbae reesulticg principally fron the awpiopnl types of circuits
offerod under the nev contracts will offset these reductions.

Applicants sllege that undor t.nc Dow contrects, arrangements will de
offected vhlch will facllitate obta.:.".n:.ng economically circuite and facilities
which xay de »equired dy the respective parties in the .‘.Lmiahing oz comunication
serviﬁ:e to the :pu‘blié. Applica.nté further allsge that the leasing of fecilitles

by one Applicant to the other uzder tle new coxtracis vill 1n no manner ixpalir i'.hc_

adbility of the lessor to meet Its obligations to the :puﬁl:tc in the rurnleh:.ne oz

communication service,
The Commisalon, baving considered the application, 1s of the opinion that
the application should e granted and that a Jublic hearing in the matter ls not

necessary.

{d) The figures sdown are for The Pacific Tolo;phom and Telograph Compeny Systen
including facilities in Californlia, Newals, O:-egon, Waabington, and &
por‘bion of Idaho
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ORDER

IT IS EERERY ORDERED that Tho Paoific Telephons and Telegreph Compeny,
Soutbern California Telephone Company, and The Western Unfon Telbgn.pﬁ- Company’ de
and they horeb:f a.ro‘ ;uthoﬁzod 10: enter into and, carry out the terms of the con~
tracts and letter modification thproo:;. subnd.ttoi 1n this spplication as DAhIbits:
A, 5, and C, rospectively.,

Tae effective.date.of this Order ehall be the- date horeof..

Datod at 2unlogy, Californis, this /4 & day of
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Comnilesiopers
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