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Decision No. SU232

PEFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Applicatlion

of Sunland-Tujunga Telephoae Company,
a corporation, for an Order of the
Commission authorizing it to issue and
sell shares of 4its capital stock.

Applicétion
No. 27675

N Nl S

In this application, the Railroad Commission is asked o
makke an order authorizing Sunland-Tujunga Telephone Company Lo

issue and sell $150,000 cf its common capital stock.

Sunlond-Tujungs is .engaged in operating felephcne,sySr
tems in the communities of Sunland and Tujunga, Los angeles
Cownty. Tt reports 1729 telephones in scrvice at the close of
1944, 1805 at the ¢lose of i945 and 1961 on May 31, 1946. Lts

revenues and expenses are reported as follows:

1946

L94h 1945 Jan.l=Mav 31

Operating revenues

Exchange revenues
Toll revenues
Miscellaneosus
‘Total
Operating expenscs

-Net Operating Incone

§49,208.59
49,3442 5
/4'-@43 l

'$49,901.23

57529405
.A70.95

99,099.24
21,95%.09

$17,100.75

107,866.23
92.923.25

£14,942.38

"$R2 5 bl 83

29,784.52
52,667.36
'4;,517.?1

2 9,150.05

The company reports its investzment in plant and equip-

‘ment at $263,982.39.

It has finenced Iits capital requircments

primarily through the issue of common  stock and the investuent . of
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surplus earnings and moneys represented by its reserve Lor depre-

clation. As of June 1, 1946, it reports its asscts and liabll-
ities as follows:

Assets
Plant and equipment | $263,982.39

Cash . ‘ 9,226.82
Accounts *ece;vablo , 4,819.43

Materials and supplies 5,383.32
,Prepaid expenses 1,813.63
§gsgaggo;gg
1abilities -

Capital stogck - common $100,000. 00
Notes payable 20,000.00
Accounts payable 18'789 12
Acecrued liabhilities £,948.00

Advances vy supseriders l 130.27
Reserve for depreciztion 83,131.01

Surplus 53.232.29
| Total  §285.230.59

Since June 1 the company has issued addizional shors

term notes in the total amownt of $10,000 o pay for addit;ons

and betterments.

The application shows that tae company is confron ted
with the nccessitf of Installing @dc‘t;cn . "aci;itied and of
raxing zajor improvezments of its plants ¢nd services. On August
3L, 1945, it ned 535 unfilled upplications for service. Between
that date and May 31, 1946, it recordeé a net gain o: 227 tele-
phones'in service dut recelved additional requests for service,
bringing the total unlfilled applications up to 986 on May 31,
1946. In azddition, it reports that {ts toll cables between
Tujunga axnd Glendale are uscd o capacity and are overlcaded with
traffic. On this point the applicavion showé that there are 49

trunk lines at present and that 63 will be required during 1946
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and 75 during 1947.

To meet the increasing demends for service the company
reoorts that it has ordered 1000 telephone instruments for 1946
deiiﬁery and that it,hés started cdnstrugt on and’ installation of
100 28ditional circuils from 1S present office to the Glendale-
, Crescenta Bodﬁdafy to handle iong dss tdnce and metropolitan area
inter-exchange traffic, ras increased its switchboard Pplant and
has enl¢rged i%s wresent central office waildding. In excess of
5@e thousdna squdre feet of add:tioﬁar”sto:age‘Space were rented
'd&ring:Feﬁ;uar&'anéZMSrch 1946, for temporary relief. In addd-
t*on, it leased on April 1, 2946, 2 site fér a’permanent nev,

buildzng for {ts ‘telephdne plant.

b

/

The companyts cstimutes of its 1946 and 1947 capital

‘requirements are set forth in some detail- in ‘the application.

They include the following items:

lOOO new telepboﬂe instruments installed '$.20,000
Additional switchboord 10,000
Additions ané furnismings of vrefent,central .

- office building. 3,000
100 adéitiomal toll circuits . 27,150
Exchange cable wire and pole lines " 57,490
New offfce cable extensions to pe***t
» utilization of new site . » 25,280
.Venicleg and work eguipment 5,200

Billing and other officé equipment

[

Total  §3dd, 520

" The compuay will also ve called ugon to make expendi-

'tures in ¢onnmection with its new ouilding site for surveying,
arcHitdets” fees, gr ading, paving and fencing costs and.prelim-
iﬁaﬁy congtruction 1t01~. - Its ultimate plans, according to the
app;ication,'call for: the_gxpenditure-of approximately 150,000

i

" for 4its teléphéne'plént wné of approxizmately 5236,000 for
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automavic cen tral office oquipmenz, autozmatic toll ticketing

equ;pment and to;l switchbqa:ds.
At this time dpplicant ProOposes to fssue and 3 ll, at
par fo* caun, to iuS present stockholders ar“ oificers, Vlso,ooo

of 1t° common c¢p¢t¢l stoc? to pay its outstanding short term

o ’

“otev and to fin RCe I part Lts. 1946-1947 estimated. construction
cost,. Or onis point it appears thut during the first five
months of 1946 1t has expen 2ded. on its construction: program tre
sum of 60 852 which Hao been ’;nancec,,temporarily; through the

iseuc of the *ﬂort terz noges $ and the investment.of earnings.

The compgny;repo:tg.thgt.it,intendS‘to.bdrrow adgf--

tional °uﬁ' n 1947 o complete tae construction: of its ‘butlding

]

and the inftallau;on_o;ﬂth?;pcpt:al office equipment. . This

matuer, “owcver, iz not now belfore the Commission..

A review of sne ,apo.’;.icatioh clearly shows that the
comp¢ny Hgs nced ’or tre funds TO. be, obtained through the issue-

of the olSO OOO o stock. An, order accordingly will be entered.

SRDZER

Sunl;nd-TuJun~~ ;elephcne.Cpmpany naving appliéd“to~ |
the Rail:oéd Ccmm on 10* Peraission to -issue agd,sell SlSO;OOO“:
of it, comuon Cupitml ytock ana.tho Comxission. having considered
the mattcr and .c;ng of the, opinion tiat a«puolic aring 4is not
necessary, that tre reouest of gppli¢gnt should be graﬁted; as
ncrp¢n providgd an tka* 22, xoney,, PTOPCTty or 1abor to be

procured or p¢id fo¢ through the . issue of said,stock Is reason- " -

aoly required ’0* the purposef s,c fied herein, which purposes.
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are not, whele or in part, reusoaubly chargeadble to operating

expenses to income, therefore,
. IT IS HEREBY ORDERED as follows:

1. Sun;#nd-Tﬁjunga Télephoﬁe Company may issuc and
sell; at per for cask, on or beforerqupe 30, ;947; not exceeding
$150,000 par value of its common capital stock and usc the pro-
ceeds to pay outstanding indebtedness, to reimburse 1ts treasury
and to finance, in part, the cost ol the extensions, accitions
and dbetterments to its plaats and properties, during 1946 and

1947, referre@ %o in the foregoing opinion and Iz this applica-
tion.

2. Sun,and-*ujungu Telephone Company shall Xeep sucﬁ
reco*d of the issue of the stock herein author*zec and of the
disposition of the procceds as will emable it to file, oz or
fefore the 25th day of each zonth, 2 verified‘repo:t as required
by the Commission's General Order No. 24=A, wpich oréer, insofar

s applicable, is made & part of thls order.

3. the authority herein granted will become effective

upon the date hereof.

Dated at San Franeisco, California, this T2 _ day

£ July,,l946, . ‘ﬁff:;7
MM?@W\

Comrissioners-




