
"'·"!j2· ... 0 Decision No. __ v __ ' N __ .;;.t 

BEFORE TEE RAILROAD COYlMISSION OF TEE SlATE OF CAL!FORN:A 
•• " + 

In the 1'.atter o:f the Application 
of Sunland-Tuj~~ga !e1ephone Company, 
a corporation7 for ~~ Order of the 
Commission authorizing it to issue a.'"ld 
sell shares of its capital stock. 
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· ) 
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Applica.tion 
No. 2767; 

---------_ .... _---_ ..... --..-- .............. _-----

o ? IN! 0 N .... -------

In this application, the R~ilroad Commission is as~ed to 

make an order ilutbor1zi..~g Sll:lla."lc.-Tuj u.."'l.ga ,:'elephone Cor:pa..~:r ·to 

issue and sell $150,000 of its cou~cn capitcl stock. 

Sunl[J.no.-Tuj u.."lg& 1-$ ,eng~gcd ,in opera,tin,.g teleph~me .s1S~ 

tcms 1."l the co:u:u~."li·tics of .s'.mltl.."l.c. al'ld. 'Xuj ung.:l" Los Angelee 

COt.l..'1ty. 'I:t 'reports 1729telepr.ones in service .:It ,the e;loseof 

1944" le05 at :th~ close of 1945 <4"ld 1961 on M::lY 31,1946,- I~ts 

,revenues and expe.."lscsare -repo:t;ted as ,£ol.lows: 

1946 
1944 ·1945 Jnn.l-M:;zv 31 

Operating 'revenues 
·~22,41..4.83 Excha~ge revenues :$49,208.59 : $49,,90:.2;3 

'Toll revenues 49,442.9.4 57 '294~OS 29,,784 .. 52 ,", .' 
MiscC' ll.~n(:ous 1;.4$.31 .670.95- 432··Q1 -

'T.ota1 99 ,099~,$4 10,"(,866.23 52,667.36 

Ope::-s. ti."'lg expenses '21 z22~·Q2 '2~ z2~3 ·2~ ..::1*2 z 217 .. : 1 . .. 

Net Opera ti.."'lg 'Income ~17 ~lQQ. 72 . ~J,~{ot?"-. 38 ~ 2,15Q·Q5 
-> 

The company reports its invest:ent, in plant ~"'ld ~~~1p-

It ~s £1n~"lced'its capital requirements -. . 
primarily' tr.rough the· :i.ssue of co=on· stock and ,.the l..."lvcstment" of 

~l 



surplus ea..rnings and moneys r.epres<::n:te.o. by .11:s reser"N: ~ de;pr<8-

ciat~O:l. AC of June 1, 19~6, it repo~s 1t$ 'as'Scts and 11'abil-

itie·$ as .follows: 

?la.."lt and ,eqtli~:n~nt 
Cash . 
Ac·counzts ·recei vablc 
MQ.%erial,s and suWl1.c·s 
P\repaid ~xpense-s: 

Liabilities 

CQ.p1tal sto~k - eo=mon 
Not.e-e payab1~ . 
Ace~unts payable 
Accrued lia~ilities 
Adv.:l.nces by su:Os.c!I'ibcrs 
Reserve 'for depreciation 
Surplus 

To:to.l 

'$2'6.3 , 98~. ;39 
9,.226 .• 82 
4,'819.4:3 
:5,388..;:2 
1,'813.63· 

138i. iqO~~~ 

$100,000 .. 00 
20,,000.00 
18.,789'.12 
8,948·.00 
1,,130.2? 

'83,l31.01 
53, 22Z.19· 

Since Ju."le 1 the cO::lpany has issuoo additional s!".or:t 

term notes in the total atlOt.m:t of ~lO,OOO to -pay for a.dditions 

a."ld betterment.s. 

Xheapplicat10n shows tr~t the company 1$ confronted 

with the necessity or 1r.stall1ng add1ticn~1 foci11~ies and of 

making major 1mprove~ents of its ?l~"lts ~"ld services. On August 

31, 1945" it r~d 535 un!ill'~ ~pplications tor zervice. Betwe~ 

that date a."'ld May 31, 1946, it. recorded a ne-e gain or 227tele-

phones in scrvic.~ but received ac1ditional requests for serv1cr::, 

bringing the total unfilled applicatio~s ~p to 986 on ~ 31, 

1946. In addition, it reports that. its toll ca.bles· between 

Tujunga ~"'ld Glendale are us~d to c~pac1ty and are overloaded with 

traffic. On this point the applicati"n shows that there ~e 49 

trurJc lines at present and ~bat 63 will be re~uir0d during 1946 
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and 75 curing 1947. 

~o ~eet the iricreas~g demands for service the comp~~ 

reports thz:t it has o:'dered 1000 teiephone instruments tor 1946 . 

dei1very a~d t~~t it has st~rted construction and'in~tallation of 
. . 

100 addJ.. t10nal cir.cui ts f:om i ts present Of.f1ce to the ._Gl-enciale-

'Crescenta boundary to r.andle iong d1.!)ta!'lce o....'lo. me'tro:politan ~ea 

in te~-exch.inge tratf1c" has increased its swi tC-hbo&:-d :plz.."l-t and 
j 

h8.s enlarged its present ce:itral office 'ba:tlo..ing. In excess of 

o~e thousand sG.uare ;t{:'et of ac.cii"t1oriaJ: 'st~~ge 'space were 'rented 

'during :Fe'b~~y ·.:l!la ·Mcil'Cb." 1946, -for t~:lporJlty 'relief. In addi

tion'" i t '~eased' on AllI"i1. '1" "1946, e. site f6r a ;pcrQ.anent n.ew, 
, , 

bu'11dirig for 'its 'telephone ~:!.6.rit. 

The 'comp'any(s c'stiitatcs of its 1946' a.."ld 1947 capital 

requ1reJ:lents are set'i¢rth in $0:10 detail'in 'the .application. 
-, 

1000'new'telephone instruccnts installed 
Additional .switchb¢~d ' 
'Addi tions and furnishL."lgs· of present :.ceiltral 

offic~ building, , 
·100 addit1o:lal toll 'circd.ts 
Exchange cable.' '7lire 'and pole lines 
New office cable extensions'to'per:it 

utilization of nen Site I 

Vehicles ~~d work ~ouip~ent 
Bil1L~g ~~d other office eo.uipoent 

Total 

:'$ ,20,000 
lO"OOO 

'3.1"000 
- 27,150 
'. 57,,490 

,1;",280 
5,,100 
3,500 

:;~ 

"The company ivill also be caJ;l~e upon. to ::ake expendi

tures 1..'1' connec'tion' ... ;ith its' neVi o'uildiilg site :tor surveying,. 

architcctsT' f.ef:s, grading, p:lvine w..."1d f€::l¢1ng co'sts "and,pr.elim-
.,. 

. ""; , 

1nary construc·t1on' 1tc:n.::; •. Its ul'tlnl<ltej>lan,s" accord1.."1g to the 
.' 



• 
automatiC cen~ral of.'f1c~ ?qu~:pmen~, au;tocat1c toll 't1ckct1n'g 
.'.; f •• I , " • j '" • 

equipment ~~d toll svd~chbo~rds • 
.': I ,',' • 

At ~h1s ~ime applicant proposes to !ssue ~~d sel1~ ~t 
t \ t: . '. . . •. ; .. 

par for cash, to its present stockholders 3.%":' officers, $1;0, 000 
• ; '\ '. • ' , ~ f • , ,:. ' • • .. • 

of its Co::nmon capital stock to pa:f its outstanding short tere 
• r. ". I .' ,I .' , 

notes ~~d to 'fi~~~ce in part ~tS.1946-l947 estimated. const:uction 
• • II I • ~. " I I.. t • 110 

costs. Or.. this point i.t, appear,s tb..:A.t dur·i.."lg the .firs'e five 
.' • ~ • • • •• • I '. ., . . 

months of 1946 it bas expended. on its cons,truC'tio:::' program the 
" •• .; • ' ; • ; • • • ~. .' . • ~J ~ 

sum of ~60,85Z which has bee~ !"ina..~ced,. tempore.rily,; through.' the 
.. I', •• , ~,:, '..,' I. ,'. • ~ , ,t , . 

issue of the short ter: notes and the. invest.1ien:t;,. of' earr.1ngs,. 
4' ~., • 

The company reports that. it ~~tends·to.borrow addi~. '.. .'. l '/ I" • 

tional sw:s !on 1947 to _Co::plete t~e construction' of its :'btl:1:1d1.~g' 
• .. I .• : "" f .' " I • , 

and the inst.:1:l1a-:10n o~~ ,:en.;: _ ccr..t:-,cl of.':ti¢e equipment . .;" This. .' , 

catter .. h~wcv~r, is, no:t ;p.owoqoi'0:r:e: the.Com .. u1ss1on. •.. 
.', • '"' r'. I I" 

A review of :i:h~ .c.pp~icati9n. clearly .Sb.OVlS - tlU..tth'e . 
t' ' • • . 

company has need for the:, funds. to. b.;;:. obtai..'l~clth!'ough .'the issue" 
.. " ~ ~. <I , , : , • .," ~.I • 

of t,he $l;O, 000. of ~toc;k,. A..~;'" o:-d~:: ~ccordingly' 1:il1. be cnt'ered • 
• I " , t 

o R D E R ,... ...... - --
Sunland-Xujt.::'lg~ ,Tele;>hcnE: .CO:lP~Y haV1..~·g applied'" to " 

, . '. ' , '. ,. .... .' " ~ . 
the Ra11:cot1d CC=:lissio::l .tor. pcr::i.ssio!l: to ·1ss,ue :::l..~dse~l $150;000'" , , . . ~ , , . .' '. '" ~ , 

of 1 ts coc::on CD-P.i t.::.1, .s~oc}c , ~!ld, .t~o GO:mnission. !-~vi.."lg· considered 
I ' 

the matter and 'being. of the. opinion .tl'~t a!. public. 'hear1.'lgi$ not 
' • • 'f', • 't , : 4; . J ~ • 

necessary" that the, request pf ~PP1iCE!..'?-t sho,uld b~ era."ltcd~ as 
• t P, ," • 1'. '1 • 

h,c-ro?in provided, ::md that. tho?. :J1oncy'" .. propcrty or labor. to be 
.. ','. " '. t ., • '. 

procured. or paid for tbrOl.!gh,the.issue'-9! said stock is reason-
• , • I • ' '* ' ...' 

ably required £0'1: ,th~ purpcs¢~ z,P0~ii'icd· ,.her(:in, which purpoS'e's, . 
.. : 'i 1 ) ~. '", ~ :". ". I ' 
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A.';.7675 • MVNJ • 
expenses or to incoc~, t~ere!ore, 

IT IS EEP£BY ORDERED as follows: . . ~ . , 

1. Sun~.:lnd-T:.ljunea Telephone Co:cpa."'lY cay issue .:l.."lc. 

sell, at par for cash, o~ or before ~~"le '0, ~947, not e~ce~dine 

e150,oo9 ~ar value of its co~o~ capitcl stock ~"ld usc the pro-

ceeds to pay outstanding ~"ldcbtedness, to re~burse its treasury 

and to finance, i..'"1. par't, the cost of the extensions, ~dditio!ls 

and, betterments to its plants ~d propert~es, during 1946 a"ld 

1947, referrc..e to in the ~?regoL"lg OP~"l~,O~ and i:l this ap'p~1ca

tion. 

';.. S!l-"lla."ld~Tuj unga T,elep'ho~e COI:lP~Y shall ~eep st.;eh 

record of the issue of the stock herein authorized ~"ld of the 

disposition ~f the ~roc~eds as will enab~e it to fil~, o~ or 

befor~ ~he 25th day of each :onth, a verified report as rcqu~re~ 

by the Commission's General Order No. 24~A, v/r..i~h or,~er, insofar 

as ~pplicable, i~ made a parz of this order. 

3~ The authority herein g~~"lted will beco:ce effective 

upon the date here,of. 

Dated at San fr~"lc;scO, 

of ,July, 1946. 
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