
BEFORE TEE RAILROAD COMMISSION OF' lEE STA'XE OF -CP.LIFOF1~IA 

In, the Matte:- of 'tile Application of 

CHARLES A. HAND· a.."ld ROY ORRICK.. a 
p~rtnership, doing business az 
K:EP..'JVILLE STAGE CQ'I&ANY" for per
mission to ter~"late partnershtp ~"le 
to sell property. and·t=~s~e~o,era
tiv~ rights, 3.."ld ROY OR..~IC".r::, a.."l 
individual dOL"lg business as KE?~VT.LLg 
STAGE COMP k.T.!, t,o acquire sllic' property 
a."lcrope::'ativ,e rights for the tr3l'lspor-· 
tction otpassengers, bagg".ge". expres~ 
~"le'freightbetwee~ Bakersfield~. Cali
fornia, and Ker:c'f:111e and: Onyx, Ca11~ 
~orni.a a."ld' intermeeia't-e. points ,. 3.."ld' to' 
mor,tgage ~ma othenl1,Se' encu:nber property 
thereo~ . 
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Applicetio!l' 
No .. 27557 

Tr.is application., shows that, Charles" A. Hand ~nd. Roy 

Orrick, . applica."lts herein, are cO'-p:lrtners doing: business':3.S . 

Kernville Stage Company. and, .as such .:lre· eng~ged ,in' th.:: operation 

O£":lotor vehicles to'!' the transport:.t.ticn of. passengers" o:z::ggage" 
" 

express and .f:eigllt: between '3akersfie~d ontne one lul.nd; ,and', 

Kernyille and Onyx. 'on ~he other' hand" . serving, 1.."'ltermed1ate . poiilts •. 

The app11catior.. f-c.rth¢:"·· shows thEre :·$310. a:pplicants 'have conclu:'" . 

ded, to t,ert:l1nate their ',pa:-tnership' and aceor'dingly. h:lve . entered' 

into 8.."l agreement; dated:May 24"1946,, . (E~ibi't, rrBfT ·'.filed 'in the 

proceee.ing) :Vlh<:r~by Sc.id: Rana. h:1s agreed ·:to s~ll his 1nt~l"est liD, . , 

the business.and.properties to.s~id .OrriCk' for the SUI!lOf.S9,OOO.' 

div1dual .under ope'!'~tive rights' ac~uired by hi~ pUl"Z~"'ltto 
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authority granted by the Commission by Deci~ion No~ 22842, dated 
(1) ; '. " -, 

September 8 .. 19"30. In 1946., he s'old: Cl one-r.21! interest in the 

business and prop~~t1es to Roy O~rick ~or $9,500'. (Decision 

No •. 3S727,. o:ateQ: Fcbruar.r 26, 194.6 .. ); He- novl reports tr.:c.t 'bc

cau,z.e, o!. hi-s P.t.gc ~""ld' the con<ii tion of i'...is health ne de$1res to 

retire frotl pa~t:tcipat!.on in the business. 

• . j". 

A. PUBLIC UTILITY, BIfjFr~7l·:t .. COm,,!ON' CARRIER' 
fllm PASSEN'O£'~· STACE SERV!CE: 

(1) 

1. Tsng101e P,ro'Ot:rty.:' 

Automotive Egu.1'b!:'1ent:: 

1 - 1939' }'ib:! t(;:1 ,St~ke Body" 
~~inc No. 30A-1702-

1. - 1939Chevrolet/,Et:s, 
&~ginc,No. B?C' 635534, 

1 - ~od6e" :CoI:lb .. Pa.~s .. · &' Meil, 
Er.gine No. Tlle~44579 

Lot Eight, (8) Block Five (5)' 
of the origin~l Tovmsite of: 
Isabcl:"a, County, of Kcrn)'·. 
St.atc o~ 'Califorru.a, togeth~~ 
r:ri th ,·:Ia.rehouse thereon'. 

$ 2,250 .. 00 

Th~ re~"'enues and', expensesot tlio -busine'ss to'r the l$st three 
years, have, been reportee ':'1S i'ollow~: . 

Re"'enue s:·, . 
Po.ss.enger . 
F:r~igb.t · 
YJ.ail· . 
Expre'ss " 
All other 

'Total, 

Expenses 

Profit, ' 

1943' " 

,... 4 79~' ,? 
;;:. ',' ;:;'''-.;1 

1,680"09" 
2,400 .. 00 .. 

. 4#560",!,~1 . 
3 J 58.2' .. 47,.:' 

17,015 .. 30, 

1944' ,f 

11;651~O~,.' 12i1"27.19',, 13-,346.~.7' , 

:;; '5,36,,:.,27. r $. 5.971 .... 04 :",$ 9,103.-42." , 
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Bro~~t torviard-J,OOO~OO 

"" 
Op~r~1ve rights . 
Go.od. Will o..."'ld Going Concern 
Cash in B.:1.nk 

Tot~l Public Utility Proporty 

B. NON-PUBL!C UT!L!TY PROPER!"!: 

1. Int:.!ng'ibl~ Propc:-t-{: 
.. 

D1stri~utcrship of Coc~ Coi~ 
Co., Ac~uired'1920 . . 
D1st:-ibutorsh1~ 0'1 7-Up .Co., 
Acqu;t;red 19'38. / 

,'." 

", 

Distributors~p for Associeted 
o.i~ Co., Acquired, 1939 . 

Ageney,· B~ers!1cld L~~"'ldrJ, 
E:;:t~blished ,1,925 

Total 

None 
1Q,000..oO 
1.000.00 

$ 2,000.,00 

i~ 

400.00:" 

2,200.00 

400.00 

$14:1000 .. 00 

," 

5,000.00 
, i 

The ,agreement bet.\·:~e:: .. the two ·c.pplican:ts prov1'des for 

the 'Payment of $2,.000 0:- the purchase p:::-i,ce in cash on or ~e~or~ 
) 

:thirty do.ys ~,!ter appr.oval of th~ trmsfer ~!:)1 th~ R~.il!'.o~ci Co~

.miss;i.on, m'ld for the i·ssue of a note !or $7, ooe for thep:ll::l..'lee 
. I; 

of ,sa.id purcM.se price, said note to ~ rep.?:,tsbl,c ~nI:lonthly 

i...~s.t~,ll:ents of $200 wi·tb. ir.~<:;,res"t 'cr. :ll:"'lp~id ,b~.la.nces at the rate 

of -6 percent p¢r ~nr .. um. The p:lyme:r.t of :the note will .be secur.ee. 

'0., a deed or, t::-ust co:vc::rir..g t.he re~l ,prope.r,ty· r(:f¢'r:ree to in ,th~ 

o.cove 'to:bul~tion a.",d ·-by ~ ch~ t·tel::lortgage .coveri:'lg th.e' t..'1:rce . 
, 

motor ·v"c:b.iclc-$. CoFies. of th~ proposeo: l.."ls:truments were .filed 
" 

wi.th ,the CC-omissi:¢!: cnJ-unc 247 .1946 ... ,-.. , 

. 0(:: 

lhe .. Co:n:a.iss1otl has con:s.1dcred·.'this ma't-:ter :;:nd is o.! the 

op1n'1?n ·thr:!'t. ZI. pll.bli-c he=:.ri.",g 1s __ r.ot n"cesso.:ry C\n,d '~'\t' a.."'l or~~r 
f •• , t. ' . . 
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order the Co:n."ll13zion is not milking 0. finding of the va,lue"o'f the 

rights ~~d prcp~rties herein o.uthorized to be tr3nsfcrrcd. ~ow-

eler, it. appears to be desirable at this tic.e to· indicate the .. 
:'lcc,ounting procedure to be followed by Orrick in setting up his 

books o£ account. 

The amount a,ssignee for good 71111 a:ao.go1ng oonoGrn 
, 

value" :'epcrtec. at $10.,,000 in thtl foreg,oi.."1.gtnbulation, - should 
" 

" ~ 

be charged to accoUnt 28, Defo:;'rrea Debits', :m.d written otf w1th-

in f1ye ye0.:-5 after the date hereoi' by charges to aCCO'l.mt 92, 

Miscellaneous Char~s to Income. The $$,OO~ reported under non

public util;I.ty property ,should be recorded under account 22-6, 

:-Jon-c'arrier ?:'operty and E~uiPQent .. , 

Roy C~r1ck is here·by placee upon notiee that 'opero.ti ·.,c 

rights, as s~ch, do not constitute 0. cl~ss' of property. which :::lay 

be capitalized or used· as Don elctlcnt of value ,.in :'ate fixing i'o,r ,. 

o.ny amo~t of money. in eXCC-5S of th3.t origin~lly. paid to the 

State as the consideration. 'for the gronto-f such rights. Asie,e 

from. their pur(:lj per:::U:ssi ve z:.s.peet, they' e"At.enc. tc the b.o!c.er 

a full or polrti:ll ::lonepoly o! 3 clas's o! 'bus1.ness over a perti-· 

cul::lr rou.te. This: tlonopo,ly !'o.:\turo !:sY' be c!'...mged or ,cl.cstroy<:d 

at o.ny time 'by the Sta't(:" wh~ch is' !lot in f),ny rc!;pect limited 

in the numb~r of' r1ght~ which may be given. 

Application h~ving been made to the' Railro~d Commission 

fo~ an orc~r ~uthorizing the tr~srer of cpcr~t1vc rights ~nc 

prcpert:Les ~me: the cxec,utic::l: of 0.' d'e~e .. cf trust, ,1 cr.attel, mo:'t~ 

gage ond a note for $7,000, ::!..""l.d the Coc:nission ~e1ng of the 
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• .,' t 4· ~ .' : .. ' 

opinion tl'13t the ap~lic.a:tion shcuJ.:d ,be ,grcnted" ·as herein p·ro-
~ '. -1" .~.,.' t, . • '. .' ~ , 

v"ide~, and th:l~ the ~on~y, property or 10."oor to "oe procured o·r 
" • I • • .. 

p8.ie !or ·through.~.hc iss:u~ of s(lid ;note is reaSOIl<l,b~y req:uir~. 
" , • I • 

for the purpose specified herein, 
• " I • • ..' . , 

IT '~S EEBE~ ORDEP.ED as follovls.:. 

1 •. Ch~l'l~s A. Ea..~cl anc1Eoy Orrick., after the effecti..,e 

ds.tc her~cf ~"'lc::. en or:. b·~tore Oct,obcr 31, 1.946,. may tranzf.er to 

ROJ Orrick the operative rights'~d ~r~pert1cs referred tc in 
~ ,.'. . , • j'" j' " 

. the !'cregoing o p i.'"li on .. and iIi: this. ?.pplicat'icn·" and Roy, Orrick 

may acquir?, said. rieht~ :!r,.d, prcperties, ,such tr.2.nsfcr te' 'oe in 

'accordance,with the t~r.os of the aeree:ent dated:~a7 24" 1946~. 

filet! in this ,roeeeding as. Ey.hi "01 t . TfBTf • ' 
, :. .. .. 

2., Roy' Or~i~k,. :?ftcr . ta\::, e!fect:t ve d.~te hereof ~d 
. ' 

on or before Oct,coo,r 31., 1946, :n::.y cx~euta .. 0. <!e~e of tX"Uz.t' '2-"'lc' 

a c!J....'"I.ttel mortgage in, or ::;u'bstanti::\lly in, the' S!l~e, fCir:n 0,::; , 
, ~ '.' . I , 

tb.~ deed. of trust ~ .... C. tl'le cMttcl :!lvrtgetgc filed .1n th:1s·pl"v-
, I I. • ' • 

ceeeing on Jun~ 24, 1946, ane ~cy.i$~ue a no.to iDJthc princip~l 
... \. ':. • ,......., t, ~ • ,.;, 

o.:ncu.."'l.t of $7,000, P'~73.o1e, in. tlonthl:,:" instalJJ:ncnts·~! $200' with" '. 
" . " . . 

i."'l.terest ".t the ra.te of 6 percent ,e~ cn."'l.U!'!l en 'U."'lpai(1: balt'nees" . 
. I':' .' '. . ~ 

for the purpose of l'i~s.nc~g in ?art the, ,urch~se' ~priee~.-:)f the" 

pro~erti~s herein ~uthorized to be ~ransrerree. , 

3. .Apl'l1c,ants sr..all ,cc::l?ly with ,the" ,ro"'.f1sicns 'of ' .. . ' 
Cieneral Orc.e:'s No. 79 .~c. No. 80 3.ne P·f3.rt IV 'of General Order .. 
No. 93-A'~y .fi~ing, in ~ri,lic~te, ~G c?neurr.ent17.~ng ef

fective" appropr13.to tar1ffz, :me ti:l.c tc"olcs, witl:".in sixty . 
'.' ,I.t, ,. 

(60) cays froQ the erre~tiv~ e~te of thi~ crdcr ~~e ,on not less , .' 

than one (1) day's not~ce to the, Coomiss1on· a.."'ld to tho l='u'blie~'" 
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4. A~plicants zr~ll record t~c v~lue azz~gned tc 

~ eocd rlill ane going 'concern" ~d to non-public utility intp.n-

gi 'ole property in the ::lMnor indio:. tee in the forego1.."le "pin1c"n • 

• 
5. The~uthority herein gr~ntee will become effective 

" ,. . . 
when Roy. Orrick M.S ,~id the ~ini:l~ fee prescri-bed' ~ ',Seet!o:l 57 

of the ?u'blic Utilities Act, which fee is ~wenty-f.ive ($25.00) 

Dcll·:lrs. 

6. Within thirty (30) days after 'the issue of the n~te 

herein au~hcrized, Roy Orrick :hall file a ~eport there~r cz re

quired b~ the Cc~~ssi~n's Ceneral Oreer No. 24-A, which order, 

inzofar &S applic~blc, is m~cc a p~rt of this order. 

July" 1946. 

~ "At 


