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3
5]
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Application
No. 27557

In the Matter of the Application of

CHARLES A. HAND- and ROY ORRICK, a
partnership, doing ®usincss az
XERNVILLE STAGE COMPANY, for ver-
nission to terminate partnership and

to sell property and- transfer opera-
tive rights, and R0Y ORRICK, an
ancividual coing business as XERNVILLE
STAGE COMPANY, to acquire said property
andr operative rights for the Transsor--
tation of passengers, V2ggage,. express
and fraight between Bakersfield,. Cali-
fornia, and Xernville and’ Onyx, Cali-
fomia and intermediate points,. and to
mortgage and otherwise encumber property
thereof. ‘
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Tris spplication.shows thét‘Charles”A; Eand 2nd Roy
Orrick, applicants herein, are co=-partners doing.busineSS'as-
Xermville Stége Company.and as such'are-engaged-in‘the'operation
of motor véhicles for the transportation of. passengers, baggage,
expféss and freight:between‘3akersfie1d on the Qne'hand;gané‘
Kern?ille ant Onyx -on the oéher'hand,,serving«intermediate-poiﬁté.‘
The 2pplication fﬁrthcr:shows that ‘said applicahts‘have‘concluk\
ded: to termizate their.partmership and accoraingly.havé.enféred'
into an agreement; dated May 24,.19L6,.(Exhibif-"B""filed'in the
proceeding) whereby s2id:Eand has agreed:to sell his 1n£erest’iﬁ

the business and properties to.said .Orrick' for the sum of -$9,000. -

The business formerly was conducted by Zand as an-{n-

dividual under operative rights acquired Yy him pursuant +o
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zuthority granted by the Commission by Deciaion No. 22842 da ted‘
September g, 1930.( )In 1946, he sold a one-hhlf interest in the
business and properties o Roy Orrick ;or £9, 500. (Decision

No. 38727, dated February 26, 1946.) Ee¢ now roport* that e~
cause of his age and the condition of his health He deumreu £o

revire from participation in the ﬂusine,s.
The. assets of the partnershiv ore deseribed as follows:

PURLIC UTILITY mequ cowom CARnID
AND PASSENGER.STALCE SERVICE:

-

i. Tangidle Propertys:

Automotive Egpibment:

i - 1939 White,,Stoke Bedy,.
' gnginc No. JOA-1702
i.- &9J9 Chevrolet:Bus,
Engine No. EFC 635534
1~ godge, Comb. Pacs. & Mail,
Hrgine No. TILE-4L57%

Real Prona*ﬁy ;mp*ovemenvs:

Lot zight (8) Block Five (5)
of the original Towqg¢te of:
Iqabel-u, Coun“y of Xern, .
State of "Californie, together
with warehouse thereon

(1)
The revenues and. expenses of the-business for the last three
years nave becn reported as follows:

1943 . 1944 1945 . -

Revenues

Passenge*.
:rpighx .

Mall.
Express'

All other .
Total |

4 792-—-/.

1,680.09"

2 AOO 00"

4,560.61‘
82.47."
17,015.30 -

5,865.57 & 6,371..09
2 0828.07 3,864.64,‘
2,457.05  2.536.92
4,9% g; 5, 5716. 55;,

15,398.23 ‘4‘22,144:3' “‘139'

Expenses 11.651:03. 13:427.19- - 13,340 47 -
Profit .. _5,364.27 ' $.5.970.04 5 9,103.42 -
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Brought forward-3,000.00
2. Intangible P*qpe“tz; '

Opcrative rights : None'
Good. Will and Going Concern . 10,000.00
Cash in Bank 1,000.00

Totzl Public Utility Property L $14,000.00
B. NON-PUBLIC UTILITY PROPERTY: )

1. Intangible Property:

Distridutcrship of Coez Cola
Co., Acquired’ 1920 $ 2,000.00

Distridutorshdp of 7-Up Co.,

Acevired 1932 . 400.00

Distrivutorship for Associeted
0Ll Co., Acquired 1939 - 2,200.00

Ageney - Baxersfield Lawndry,
Estebiished 1925 _400.00  _5,000.00

Tétal . $19,000.00

The agreement Letween the two-applicanps‘proéfdes for
the paynent of $2,000 of the purchase price in cash cd'or before
thirty days aftér approéal of the transfer by the Rail:éhd'Com-'
nission, and for the issue of a note for §7,00C for the balance
of s2id purchase price, said note to be repayable in monthly
instollments of $200 with interest -on nnpaidvbalances 2t the rate
of 6 percent per snnum.  The paymeat of the note will be secuxed
by a deed dfvtrust covering the real property referred to in the
above tabulation and-by a'chattel *ortgage cover*ﬁg'the'threef'
motor vehicles. Copic" of the propo,ca instruzents were £ filed

with the Coamis stor on June 2L, 1946..

Tre Comuission has considered -this matter cad is of the

opinion that 2 public hearing iIs not necessary and mbam'an,orﬁer
should be made granting applicants! requests. ‘In makiné this
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crder tﬁe Commission is not making a f*“ding of the value.cof the
rights and preperties herein authorized ©o be transferreq. Zow-

¢ver, it a2ppears to be desirable at this time ﬁb-indicate the |
accownting procedure to e followed by Orrick in settiné vy his

r.

books of account.

The amount assigned for goo& will and going oonoeTn
value, reperted at $10,000 in the foregping tabu n,*ohou-d
be charged to accomnt 28, Deferred Debits, and written 0Lf with-
in five yeaxrs aftcr the date zereof by charges to account 9%,
Miscellaneous Charpes té Income. The $5,000 reported under non-
public utility property ;h;uld be recorded wader account 22-6,

Non-carrier rroperty and Eguipment.

Roy Crrick is hereby placed upon notice that -opera t‘vg

a2s such, do not cogstituve a ¢lass of property which may
be capitalized or uscd as an element of value in rate fgxing for’
Cany zmount oFf money in excess of that originally paid to the
State as the censideration, Tor the gran: of'snch r;ghts. Aside
frod their purely permissive aspect, they extend tc the holder
2 full or partizl momopoly of a class of business over a perti-
culsr route. This:ﬁonopoly feature mey ve changed cor destroyed
a2t any time by the State, which is not in any respect limited

in the number of rights which may he given.

Application heving been made vo the Railroad Commission
for an order authorizing the transfer of cperative rights and
proepertiecs and the execution: of o decd ¢f trust, a chattel mort-

guge and a nete for $7,000, oand the Commissicon being ¢f the
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oplnxo that tnc application sh uld be granted, as herein pro-
vzced, and that tne Boney , :*ope*ty or labor t¢ be procurcd or
p“l& ’or through vhe issue c$ said note 1s reasonably required

for the purpose apec;fleé “e:ein,

v Y

1T 'IS EERE3Y ORDERED as follows:

1. 'Charles A. Eand and Roy Orrick, after the effective
dote hereof a cn or bafore October 31, 1946, wmay transfer to
RCJ O*rick the operative rights ard propertlics referred to in
'the fcregcmng uplnion and in this. ppplicaticn, and Roy. Orrick
muy °ccuirc faié ri 5h$§ gnl.prcpert*es,‘such transfer tc e in
'accoragnce,with the terms of the agreement dated: iay 24, 1946,

filed in this proceeding as Exnibit. "BU.

2. Roy Orrick, after toe effective date hercof mnd
on or before Octebver 31, 1946, may execute.a deed of trust and
2 éhattgl mor;gagé in, or substantially in, the same fora as
The déed of trust and‘the‘éhattel morﬁgagc £iled in this pro-
ceéding'on Qung Rh, 1946, ond may.i;?uq a notcd ins the pr%pcipal
ambuﬁ; of $7,QOQ, payabletin.monthlziinstéligént -of $200 with'
intérést‘at the ;a;c of 6 percent Per znnum on unpald balances,

for the purpose. of f:nanc;ng in part the. wpurchzse price’sf the-

propertics herein authorized to be transferred.

2. ,Applicgntg shgll,comply with the.provisions of
General Oxders No. 79 ond No. 80 and Part IV -of General Orcer
No.'93-A'5y;fil;ng, in triplicate, and con currentlf making ef-
fectﬁvé,'appfpﬁriazc tariffs and t;me:tables.witnﬁnvaixty
(60)‘éays frog‘fhe effective date of thigs crder and on not less

then ome (1) day's notice to the, Commission and to the public..




4 .,6. DPL ®

A.27557 p.

Applicants shall record the value assigned <

.
and to non-public utility:intap-

t20cd will and going concern®
gible property in the mammer Indicated in the foregeing opinion.

5. The‘author*ty herein granted will become effcct¢ve
wnen Roy. Orrick has p2id the rinimum fee o*egcribed by Secttm 57

th» Public Utilities Act, which fee is ;wenty-five (025 00)

Dcllara.

Within thirty (30) days after the issue of the note
2 report therecf 28 re-

ow

6.

herein authcrized, Roy Orrick chall file
quired by, the Commission's General Orcder No. 24-A, which order,
incofar 25 applicadble, ic made 2 part of this orde

cd at Saz Francisco, Califo-“iu, this «J<&  cday ¢f

July, 1946. , % : ‘

Cumm_i sioners
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