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In ·the Matter ~of'the., A~pliC'ation of .) 
. S~'J, JOSE- CITY LINES, .INC.". : 
, forI!l~r~y:.named. San.10se Rs.:tlroac.s, ) 
.a cor.poratlon" tor a~~order'author- : 
: 1zine; app11ca."'lt"to conti.."'lue :to pay .) 
,1l).terest at·rDte of .2~'; per a..-munl ~ , 

·.:d,uring the . two- year period, cO:::lcnc1.ng , ) 
~Janua~y 1, 1946" en itS.$895,OOO .par • 
_value 5% Gold ,Bo,nds .issued and ') 
,outs t{;l.Il~1..."g. . .. : _____ . ________ ._. _. ____ ._._ ::J 
".. " 

OPINION A~D ORDE? 

S~"'l'Jose ~ity Li."'les, ~"'lc., fcr~erly ns.med San Joze 

,~ailroad.s, on .Jar.ua:y 1" 1.910, executed .to' Mercant1le ~llst 

.'C,o!llp.a~y ,~f Sa.."'l ,F.r~"'l.ci.sco, 'predeces.sor ·of American ~us,t Co:npany" 

as trustee, a.."l i·nc.c:l-t:lre of !tort;gage 01." d~d of· 't:-ust :to secure 

the' payment of 1 t,s bonds.. 'The co:npa::y ':lOVl "bas ~is'sued 3nd o~t­

,standing $895,~OO of bond~, bea=1ng ,~ntereSt at the rat~ of ,5%' 

per ~tmUt!l, payaQlc s,em:1-a.'"l:luaUy.. !hc'bonds matlll"e :J'anuax-y,l" 

,1955.. Pdl of the ·bonds are owned 'oj" San Jose .:md Sa."'l.t·\l Clara 

~ounty Rc.ilroad Compa."'lY ~ a subs:!.d!.ary 'of P~cii".ic Ci.ty L.i::es·. Inc-. 

~~c l.o.t,ter Ow:lS ~). of the outst.?!'lo.!:ng stock ot S~ Jo's.e Ci:ty 

LL'1.es, Inc. 

~~.he 'Co::unis si¢n :by Decision ~J·o. 32675 ,d'a t-eenecember '27, 

19}9, au'tho;-1,zed Sa.."'l. :J-os¢ ,CityL:tne.s ~ Inc., to execute an agree-:­

=en~ suppi'ece:ltal to its mortgage or deed o~ trust dated J.muaI:Y 
't; • '" 

"1, 1910,' 'w:hich agree:l€"nt rcducec: the a..'l.."'l.u:;:.l intc:-est :-a'te on the 

0C?nds !r.om, ~% per- an..."lU:l to 2'~% ~r a.,.,. ... "lUI:l to:- the period from 

July 1', 1939-, to a::.d- in,cluc.i.,"'l.g. December Jl", 194-5-.. It is allegee ..... ' . 

. in' a;pl:lca..'1.t"s petition that on Aug.u.st 15, ,1943,. the Americen . " 
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Trust COQP~~y CX0cute~ a release of the rnortg~ee or dc~d or trust 

~~d reconveyed to S~~ Jose City Lines? L~C.7 whatever ~terest it 

bad in applicant's prQPerties. AS the result of tbis reconvey~ncc 

~pplic~~tts outstandL~g'bonds are ~ ~~zecurcd ob11gat1on~ .... 
.I. ... 

requests pe:-m1ssion toexectlte a.."l agreement substantially 1.."1. the 

rOr:l filed i."'). this. ~p.pl1cation a.s Exhibit ncn 7" under the terms o! 

which it Will continue to p~y inter~st on the bonds at the rate 

of 2·k% per or..nur:7 paya.ble se:li-ar...nt:.:.lly? for the. peri<Xi beg1nning 

J~uary 1, 1946, ~nd ending Deceooer 317 1947. S~~ Jose ~"'ld 

San~ Clara County Railroad Co~pany~ ovmer of all of a~p11c~~tTs 

outsto.:nding bonds? r~s agreed to the. reduced interest rilte. 

The Commission has consi~ered applic~"'lt's request ~~d 

1$· of the opL"'l1o~ tr~t tr~s is not a ~tter on wr~ch a hearing is 

:l.ecessary, a.."lc' that this application should oe granted, 

ther~tore7 , 

IT IS EERE3Y ORDE..~D tho.t San Jose City Lines? Inc .. , 

be, .:me. it is here 'bY'71 authorized to eAeCtlte a..'"i ~.;recItent in, or 

substantfally in, the same ro:: :4S the a.gr~&.nent on file in this 

application. as Exb.ibit nCTt? and thc=eby red!lc~ the i..""lterest on 

all o~ 1 t.S issued :me outzta."lc.1ng bone.s frO'::! 5% per 8..."'l.."lUl:l to 2!% 

per ~~um, payable sec1-~~u~11Y7 1"0= the per10a Jan~ry l~ 1946, 

to and :tnclud1rlg ·Deceo'be::- .3,1" 1947-

IT IS F..ERE3Y FORTHER ORDERED tbAl t wi tr..1D. tb.irty (.30) 

days' after the ~:x:ecut:1:on of s.:lie :lgrc.z:m.ent San Jose ~.ity Lines, 

In.c, ,. s'ha11 file wi th t~e P.a!;~road. Co=missiion tv/c. (2)' certified: 

copies of such .lgreeoent'.. 

IX IS SREEY, FO.R~HE? ORDERED tr..:lt thc:o.u·thority herem 

granted' ::s eff'ec-c:tvE: on the cl;).tc hereof .. 
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Oatec at San F::-anci'::co-, California, th1s ·,do . day 

o'i' July -' 1946·. 
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