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- Decision No.

'BEFORE :TEE RATLROAD. COMMISSION OF.

In . the Mat.er 0f the, Appl ication of
. SAN JOSE-CITY LINES, .INC.,
<fo*me*ly n¢med San Jose Railroads,
a corporation, for an-order’ °”thor-
:1zing ap911C¢nt ko) continue £o pay
interest at.rote of 2%% per annum
Aduring the two- year period commencing
Januarny 1, 1946, ca its.$895,000 par
~value 5% Gold Bqnds is zued and
outstanding.

Application
No. 27648
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QPINION AND ORDER

San -Jose City Lines, Inc., fermerly named San Jose
.Baiquads, on January 1, 1910, execuzedsto Mercantile Trust
.Company of San I rﬂmcisco, predecessor of American Trust Company,
2s trustee, an indenture of xortgage or deed ol trust %o secure
the payment of its bonds. The compaxy'nowlhas.iﬂsued and oit-
standing $895,000 of bonds, bearing interest at the rate of 5%
per annum, payable semi-zanvally. Tze bonds mature January 1,
.1955. A1l of the bonds are owned by San Jose wnd Santu Clara
County Railroad Company, & subsidlary -of acifiic City Lines. Inc.
The latter owns ull of the outstanding stock of Sen Jose City

Lines, Inc.

Tre Commission by Dcci ion No. 32675, dated December 27,
1939, authorized San Josc¢ City Lines, Inc., to execute an agree-
zent supplemental £0 Its mortzage or <eed of trust dated Jaruary
L, 1910 which ¢g*ecment reduced the annual intcrest rate on the
bonds from 5% per anaum to 239 per ammum for the period from
July ;} 1939, to and-including,December 31, 1945; Iv 1s alleged

In applicant®s petition that oo August 18, 1943, the American
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Trust Company oxecuted a release of the mortgage or dead of trust
and reconveyed to San Jose City Lines, Inc., whatever interest it
nad in applicant's properties. As the result of This reconveyunce
applicantts outstanding dbonds zre an uns¢curecd obiigation. it
reguests permission to execute an ag:eement substantially in the
form £iled in this zpplication as Exhibit "C",- under tﬁc terms of
which 1t will continue to pay interest on the bords at the rate
of 2%% per annuz, payable sexmi-annucslly, for the period beginning
Jenuary 1, 1946, and ending December 31, 1947. San Jose ané
Santa Clara County Railroad Company, owner of 2ll of zpplicant’s

outstanding bonds, has agreed to the reduced interest rate.

The Commission has considered applicant’s reguest and
{5 of the opinicn that this is not 2 matter on which a heuring is
necessary, anc thet this application should e gr&hted,'

therefore,
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IT IS EERERY ORDEXED that Szn Jose City Lines, Inc.,
ve, and 1t is hereby, authorized to execute anm agreement in, or
substant.ﬁ:ally in, the same formx as the agreement on file In this
application as Exhibit "Cm, znd thoereby reduce:the-interest on
all of its issued anc oﬁtstanding bondb from 5% per zmnuzm to 23%
per annum, payable semi-annually, for the period January 21, 1946,

to and including December 31, 1947-

IT IS HSXEBY FURTEER ORDERED that within thirty (30)
days after tae execution of said agreement San Jose City Lines,
Inc,, shall file with thne Raflroad Cozmissicn twe. (2) certifiecd
copies of such agreement.

IT IS EERERY FURTHER ORDERED that the authority hercin

granted Is effective on the date hereodf.
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Da.tc.d at San ...a.uci.,co, California, tuds e . day

of July, 1946. é ;




