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- Decision No.

BEFORE THEE RAILROAD COMMISSION OF THE STATE 0

In the Matter of the Application.

of PAUL- ALLEY, an individual; and
J.B.BOWERS, ALFRHD KNUTSEN, GEOAGE E.
JACOZSON, and RAY E. FOX, copartre*s, to
purchase the. trunsoo*tation business,
equipnent ané operating autnority here-
in describved.

Application
No. 27629.

SNl e Nl

This ;s an applicition for an orde* authorizing Paul
Alley, hereinuf ser rezer*od to as Se;ler, to sell and trunsfer
highwqy common car*ler ooerutive rights and p*ooerties zo J. 3.
Bowcrs, Alfred Knutsen, George po Jscobson and Ray ;00 :ox, here~
inafter referred to as Buyers, and authoris‘hg said Buyers to
execufe s-chatfo&”morfgaze and to issue a note in the principal
amoimt of $39,500-

The application shows that Paul Alley is engaged in the
usiness of opergting moto— vehicles for tac tran nsportation of

1ngstock under a certificate of pudlic oonvenience and necessity

1ssied by the Commissicn Ty Decision No. 32673, dated December

19; 19592 ‘ée ;eporis his revenues £Tog the opératioﬁ of sbe
busmness at $233 966"og'ﬁhe year 1944;'3% 3247;251‘fo£ %ﬁo &ca:
1545 and ‘at $740,10% Tor the Tirst £4vc ‘months of 1946, and nis
net profit at $31 278 'for 1944, at 1§13, 326 for 1945 and at

$13 034 for the first five menths ‘of 1946.

It appesrs that Scller desires To witndraw from is

operations and accordingly has made arrangements to transfér to
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four of his employees, Buyers herein, for the sum of $43,500, his

certificate of public convenience and necessity, five trucks and
five trallers. The original cost of the trucks and trallers is
reported at $48,03L and the present market value at $40,000. The
sum of %3,500 is assigned by applicants as the value of the

operative rights.

0 the,prqpoéed purchase puice, $4,000 will be payable
in cash upon the approval of the tranvfer by the Railroad Com~
miseion and $3 9 500 will be repreaemtea by a note rayvable in
fonty-e;gpﬁ-equa* monthly installments, compeqcing on the first
dgx of-phe QQnth fo;lpwing the approvai of the Commission, with
;nterés@ oﬁ the unpaid dalance at the rate of five percent per
arnum. The payment of the note will bve secured by a chattel

poTtgage covering the ten units of equipment.

The Commissibp has considered this matter and is of the
oninion that 4 public hea:;ng is not necessary and that the re-
quests of applicante should be granted as providea in the order
here;nﬂ Said Buyers are hereby. placed upon notice that operative
rights, as suck, do not constitute a ckass of property which: may:
be cap%;aiized or used as an elewent of value in rate fixing Iox,
any. amount of money ia excess of that origznally paid to the,
State as the cpn;i@ega;iog.ﬂoz the grant of such, rights. Aside
irom_their bugely,pe:misgivg aspect, they extend te the holder a
full or partial‘m01opoly of a ¢lass of business over a.particulax
route. This monopoly, featurc may. be changed.or destroyed:at uny
time by the State, which 1s not in eny *CSpect limited: in.the
nuzber of rights which may, be given.

In entering this order. the Commission is not making a
find;ng of the value of, the rights and properties herein. |
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duthorized to be transferred. However, it appears to.be desirable
at this time to indicate the accounting procedure to be followed
5& Blyers 1 recording the purchase on their books of account. On
'thu nasis of the information furnished the Commission, it dppea:s
‘that of the totel purchase price Buyers should charge not more
'than wLO 000 to account 1200, ‘Carrier Operdting Propcrty, and

*50 representing ‘the £iling -fee paid 'to-the Commisuion, to
account 1511, Franchises. ‘The balance of .the purchase price
sh&uidwbe chérged'tb account'lsso,-Other/Intangible,P:oper:y,_and
‘thereafter written off over a period.of;notﬁmore-than.three‘years
 from the ‘date’ of this order,  by.charges to-.account 7500, Other

Deauctlon

'Application having been made to the Railroad Commission

‘for ar order authorizing the transfer of. oper¢tive rights, and

properties and the -exceution -of a chattel mortgage and a note

for 339,500,'and the Comzissior bveing of the opinion-that the
'applicatioﬁ'éhould be' granted, 2s: herein provide&, and that, ti
noney, p%épéfty”or labor to. be procured, or paid for:. through <

' i5sue of said note is reasonabdbly required for the purpose speci-
fied nerein,

IT IS EERZBY ORDERED as follows:

1. Paul Alley, after the efﬁective'date,hexeof,and on
ér“before'oétbber-Bl,'1946,;may transfér to J. B. Bowers, Alfréd
Xnutsen, Geoérge E. Jacobson and Ray E..Fox the operative rights
and propertics referred to in the. foregoing. opinicn and in this
"aﬁplicaéion,'and‘said J. B. Bowers, Alfred Knutsea, George E.
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Jacobson and Ray Z. Fox may acquire sald rights and properties,
such transfer to be in accordancé with the terms of the agrecment
filed in this proceeding as Expidit "AT, 25 modified by 2 supple-
mental agreement filed witz the Comwission on July 22, 1946.

2. J. B. Bowers, Aifred Knutsen, George E. Jacobson
and Ray E. Fox, after the effective date-hefeof'and.on or before
October 31, 1946, iy execute a chnattel mortgage In, or substan-
tially in, the same form as the chattel mortgage filed in this
proceeding on July 22, 1946, and may issue a note in the prin-
cipel amount of $39,500, payable in forty-eight monthly instell-
ments with interest at the rate of five percent pér anuun on
unpaid balances, for the purpose of financing in part the pur-

chase price of the propertics herein autnorized o be transferred.

3. Applicants shall comply with the provisions of
General Order No. 80 and Part IV of General Order No. 93-A by
filing, in triplicate, and concurrently meking effeétive, APPTo-
priate tariffs and time tables within sixty (6C) days from the

effective date of thic order and onlnot less than .one (1) day's

notice to the Commission and to the public.‘

4. The authority herein granted will beconme effective
wher J. B. Bowers, Alfred Xnutsen, George E. Jacobser anéd Ray E.
Fox have pa1¢ the fee prescribed by Section 57 of the Public
Utilities Act, which fee 1s Forty ($40.00) Deollars.

5. Within thirty (30) days after the issue of the note
herein authorizéd, J. B. Bowers, Alfred Knutsen, George E.
Jacobson anéd Ray E. Fox shall file & report thereof as required
by the Commission's General Order N¢. 24~-A which ofder, insofaxr

as applicable, is ma2de a part of this order.
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Dated at San Francisco, California, this _o 2> day

LA

Qm ‘)2

of Tuly, 1946.

Commissioners

R“LPO#ID C"Jl :i-'-.C,(u‘l
SCATE CF CALIHTOFIP A
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