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Dec ision No .. , __ v_ ..... _.r_.-Ir_..;,.A._,_. 

L~ the ~atter of the Application 
of. PAOL, .A.LLEY~ an 1::.d1vidual; and 
J ~B~,BO'WE?S; ,ALFRED!Q:OTSEN, ~EORGE E .. 
JACOBSON ~ and RAY H. FOX;o- copartr.ers, 'to 
pU;r:'chase tne, tra..'1s porta tion busine s s, 
equipment ,anc. op~ra ting c.utr.ority here':" 
in dezcnbed .. 
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o ~ IN. I 0 N, 

Appl.i~at1on 
No. 27629, 

rm[~U~ff'lJ! 
This is 0...'1 app11c.ition tor an order authorizing Paul 

# I • '. , • • ,; It I 

Alley; hare1nc.fter referred to as Seller, to sell and. tI'ansfer 
• • .. , • .~, ',p#' I.' " 

highway COtltlon carrier operative rights and properties to,"J. E:. 
, . 

Bowers, 'Alfred K..~utzen, Geor~c E'. Jacobson ond Ray H.. Fox, here-

inaft~r rel"er"::ed "to as Bui~r's, <l..'1d autb.Orizi..~g said Buyers to 

execute 'a cnatter'mor'tgage and to issue a note in the l'rincipal 
.' ' 

a:oou.'lt of $39, 500~ 

The applica t10n ShCiV;S tba t~aul, Alley is engaged in the 

bus1..'1e'ss of operat'in.g moto::- v~hicles :for the ~r.inspor'tation of 
, , 

livestock under Do 'ce::ti!i'cate of pu.blic c9nveri.ienc'e ond ne'ces'sity 
: . '. •• • , a '" I • ..' '. • 

isstied by the' Co=:isslon "::y Decisio!l No'. 3267J', -<!a~e<i Dec(:tlber 
• .. -.. • f. , '., ~." " ~' I' .. 

19,7 1939~. He reports his 'revenues from the opero.t1on of' t'be 
. i.' , 

, . , ~. . , ..'" 
business at $233,7966 reir the year 1944", at $2'47~'2'51. 'for :thc yc:rr 

, , ' 

• , I •• ..' "., t." . ' • ,. , " '., • 

1945 a.'ld at $140',104 for the i"irst five '::lonths of 194,6" and 'his 

'~et profit at '$.3'1,278 'for l'9'44~ at $13,s26 'for 1945 and at 
$l3,034 for ·~he first five :nontl'ls :~ '19:46. 

'it appears that Seller des:tres :'to· ·"I;1thara.w from 'ids 

'operations and ,acco~dingly'ho.s ~ad~ arra~gemerits to :tr~sfer to 
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tour of his ~mployees, Euyers herein, for the S~ of $43,500, his 
• • .' ".' I • ." ' • • 

c<:~tifico.~e ~f ~tlb~ic conve~;ence atl.d necesz1~y, ~1ve trucks 3?d 

£i~e ~~a1~ers. The 0~1g~~al cost of tpc trucks and trai;crz is 

reporte4 o.t $48,0~1 and the present market v~llle at $40,000.. The 
, • ~ .;. . t ' .• '. • . \ • ... •.. 

z~m o~ ~~,500 iz a~zigncd. by appl~c'a.."lts as the value of the 

operative rights. 

or the pro.?osc-d ~,urchase p~ice, $4,000 will be paY.:lb~e 

in ,cash upon the ~PP~Ov.al of ~he tr~stcr by the Railroad qo~-, . ' ~ . 
mission, a"ld $39,500 will be represented by a note pay~ble ~ 
.• ""'. .' III tit .... .' ,', . 

for.ty-eight equal I:lontbly installments, cOIIl:lencing on, t,hc ,first 
-, ' I '. •• ..... • .' - ~ 

day of t~e month t'ollo/Ning the ap,p:::-,o~~l ot t~e, C,o~ss1on, with, 
',,' . '.. ~;... .. . . . 

interest on the ~"lpaid bal~"lce at the rate of !ivc percent per 
I' • t, ,. • 

a;.num. The pa~.en t o~ thE: note wil~ be secured by a c~ttel 
I " • 

The Coc.:uissiol'l r..as consid~red this l:.atter ~d:, is of the 
, . . . ~ ~ ... .' 

op1nion that a public hearing is not n~cessaryand tha~ ~he re-
• fl. • • • •• • • . 

qu~zts .. 017 <l~plican,ts Shoulc;! be gra."l,te~ a~ ~rovid,ed in the order 

herein. Said, Buyer.s are hereby,,~l:a~~d. upon not~ce tha:t op'e~ati.ve 

righ~s" as such, do no~ const1 to.te a cla.ss of. ?ro~er,t'ywh1ch: may' 

be capi:ta11zed or u.sed as an element of ~alue in rate f.ixing tor. , . 'I ' , .... 

any. amount. of money in: excess of that origi:,.al'ly :t'aid to the, 
, • t I • ~ • " 

Stat,e as the c,9ns1der3.'t:io~ f.or. the g:oo.'"lt of zuch, rigi'.ts. ASi,de 
j '. ; .' • " __ ,I '. I.. . 

t;r,o~ their pur.ely, permissive aspect" t,hey. ex~.end, t:o the holder a. 
• • • •• I • 

full or, par:ti~ monopoly, o!" a class. of' business over n. par,tic,~.:lr, 
• " • I ••• • .: ~ • '., _ • 

!',ou~e. T~S,. ~on~p0l:Y, f,eat?re may, be c~ge~. 0:0 d.estr.oyed· at cny 

t)im0 by t;he Stat~, which i~ r.ot in· :::.ny r,esp.ect lim1:te9--~ in" the 
I. ',' ~ 

In ent;er~g t~s, orde.r. the Comois,s~on is not" ~g. a 

find~~ of the. value o~ the rights and properties herein. 
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authorized to be transferred. Rev/eve::, it appears to be desir&.ble 

at this time to indicate the o.ccou.."'lting procedur,E: to be .fo~l~wed 
, , , 
by Euyers 1%1 re'cord1ng the purchase o..."'l their books of account. On , .., 

'the basis of tnc i!'l!o'roati-on !"u'rnisned the Com:m:Lssion, i,t app~ars , ' , 

'tnat o:f the 'total po.rcbaSepr'ice Buye::s should cb.ar.ge nO,t ,mo::e 
, I ' 

than '$40',000 'to account 1200, ; Carrier <?perat1."'lg I:roperty, and 
.' . . 

$50, repre'senting"the '~iling ,!eepa,id 'to ,the Comm1s~10n, ,to 

acc'ount '1511, , FI'an·c~.dses. 'The balance of, the, purchase price 
: ., " " 

should be charged' to account '1550" 0t.."J.e:- ,Int~giblc, P:r;oper~y, a.."'ld. 
. ' ,..... . ~ 

thereafter wr1tten'o!!'over'a period.. of, not :lore,than.th!-ee,yea:'s 
" . 

. 
Deductions. 

,Q. ft, ~~, E. 

'Application having been made to the ,Railroad, Commi~sion 

'for an order auth~r1Zing' the transfer o£ :oper,ative r1ghts I ~d 

pr~p'ert1es' a.."'ld' the' 'execution:' of a chattel t:lo~tgage and a note 

for $39,500~ 'and' the Cor::o::is s 1 or.. being of the opinion-that the 

o.pp1icatio~ 'sho,l.lld. be' granted,~ as', !le:-e1:l provided, and that, the 
I 'I' • ~ .. 

money', pro:perty· or la'bor to, be ~rocU!'ed. 0:- paid. fo!" .. , thro~gh the 

issue 0'£ s'aid note' is' reasonably reo .. uircd for, the 'P,\l~·pose, ,spe~i­

fied here1.."'l, 

IT IS' EEREBY ORDERED as fol10'.':s: 

1. Pau::' 'Alley, ~rtcr the eff.ective da.t~ ,'he~eof ,.a:ld on 

o::-'befo:-e ·Oct-:>ber'3l, '1946, ~t:lay tra.."'lsf~r to J. :?,Bo~ers_".. ,Alfred 

'Knutser"
7 

-George E. Jacobs~n ·s..,-,.d ,p.ay E., Fox the operative rights 

a..~d p::-o;,ertics"refcrr'ed to in t!le" £oregoing. opi.."lion ap,d in tbis 

applicaticn
7 

I and. 'said J. B. Bowers, Alfred- Knuts('-:l, ~eorge E. 
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Jacobson ~~d Ray R. Fox may acqui~e said ~ights and properties, 

such transfer to be L~ acco~d~~ce with the' ter~ of the agreement 

filed L~ this proceeding as E-~b1t "An, as modified by a sup~le­

men~al ~ereement filed with the Coomission on July 22, 1946. 

2. J. B. Bowers7 A~fred Knutsen, George E. Jacobson 

and Ray H. Fox, after the effective date hereof and on or be~ore 

October 31, 1946, r~y execute a chattel mortgage L~, or substan­

tially in, the same form as the c~ttel mortgage filed in this 

~roceeding on July 22, 1946, and may issue a note in t~e prin­

cipal amount of $.39,500, payable i:l. !orty ... eight :lonthly-1nstc.ll­

ments with interest at the rZ1.te of five p¢rcent per an.~Ul:l on 

u.~paid ~anccs, for the purpose of rinancL~g ~ part the pur­

cha~e price of the propcrt1e$ herein aut~~rized to-be transferred. 

3. Applic~~ts shall comply with the provisions of 

Ge~~ral Order No. 80 ~~d Part IV of General Order No~ 9.3-A by 

filing, L~ triplicate, and concurrently making ~f!ectiv~, appro­

priate tariffs and ti:ne tables wi thin sixty (6e) days from the 

effective date of tr~s order and on 'not less than.one (1) day's 

notice to the Co=m1ss1on and to the public. 

4. !hc authority hereL~ granted will become effective 

when J. B. Bowers, Alfred Knutsen 7 Gcorge E. Jacobson and Ray H. 

Fox r4ve paid the fee prescribed by Se~tion 57 of the Public 

Otilities Act, which fee is Fo:-ty ($40.00) Dollars .. 

5. Within thirty (30) day~ a!ter the issue of the note 

her~1n authorized" J. B. Bovrers l AlfrE:d Anlltscn, George E .. 

Jacobson ~~d Ray H. Fox shall file ~ report ther~of as :-eqaired 

by the Commission's General Order No. 24-A which order, insofar 

as a~plicable, is cade a part of this oreer. 
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Dated at S~ Fr~~cijco, California, t~~s ~~ day 

of July, 1946. 
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