Decision No. M N ‘ @ﬁ/@/ﬁ%@'ﬁ

BEI@REEERAMDCOMONOFTEEMOFCAIINM

In the mmtter of the Application of '
WILIARD F. SMITE, of tbe Capay Valley Appiication No. 27329
Telophone Systom, for an order

authorizing an increase in rautec.

WILIARD F, SMITE, in propris perscne
IESLIE BUTION, interested party

OPINIOE

Willard F. Sm-ith, 2applicaat in this proceeding, requests authority to iz-
crease ratos for tolephom service in Brooke exchange, Yolo County. Appropriste
notification vas given the Office of Prico Administratior. A bearing vas held at
Guinda on May 22, 19&6 dofore Examinor Weeooﬁa.

The telephons system owned Dy applicant serves the communitiee of Capey,
Cadsnases, Brooks, Guinds and Rumsey and surrounding rural territdry, all in Capay
Valley, situated in the western portion of Yolo County. A central office with
magoeto switchboard is operatol at Brooks whore switching service is furnisbed to
&k aubécﬁbore connocted to four local lines from T a.m. tO' 9 P.m. on woekdays and
from 7 a.m. to 12 noon on Suwndays and holidays, vith emergency service furnished
afer the § pim. closing hour. 2oLl tolophons ond telegraph sexvices are~furaisbed
by weans of & toll line between Brooks contral office and Capay toll swz:l.on,-at'-
which point comnection is made witk the toll lines of The Pacific Telepbone and
Telegraph Compary.

Villard F. Smith, 88 & vitnoss teetified thet the present retea do zot

Provide eufficient revenues to pay adequate wages to the operatomand to make a2
’ M -

retura on the .:anoat:ponﬁ,,’ Apglico.nt 's p_x-uéont rates for exchange telephone service

and the retes for such service reguested by'h;f:'n. at the hearing in this proceoding
are as ehown 1o the tabulation on the following pago.

-




’ Re«i\zeatad
&Wu& . ' bt . Lo P~ mteﬂ '

(J.) Business: Date per :nonth
Bach party.line uution.
Wall set . o . c§ 250"
Desk get . I S : wé
Hand cet ’ - ’ 2.50'

(2) Rosidence: Rate per month
. Emch pexty line atation. . :
Wall set = - . T - 2.25%
Deak eot . .' . 235
Band set : : L 225+

(3) Sorvice to othor than gub-
scribers:

Each exchange message . . " w05

(4) Ringing charge for mergancy
sexvice aﬁo_r 9 Pells:

(%) Service conﬁacﬁion' chafgoi:. . - e e
New sexvice, each statlon T 350 %5.00
- Additional service, eack station 350 & . B0
Where Iinstrumentalities are in '
- place.and no change in type
* or location of facllities is
involved, one or more unite . - 1.50 ) 5.00

No changes mre requested in applicant’s vwll"to;ophone and telograrh
rates. ILikevise, 5o Lmprovemsnts in service are contomplated dy 'sppum‘gt under
‘the increased rates requested.

Applicext presented mo valustion of his telephope Property,. but ‘cetimated
his investment at $4,132.57 for the year 1945, That amount 1s reported as total -
'télzphom plant in applica.qt's 1545 annual report to the Commission. jm 'toctifiiegl
t&a oot revenues for return. oo the Moatmrit_ for the year oS amoﬁn’tod,tq.a.. loss
of $181.85. However, the evidence shove tha‘; bad the filed ra.f.ea«'begn gppliad.’ 1n
all instances, applicant’e gross rovenues 1n19h5 would have deen increased by
$153.01 -

' Enginsers of the Comiudon 8 Tolephom and ‘I'olagmph Division presented
a report on the roau.ltt or opemtion or 'cho Oam Vanoy Telophono Systen for the
-year 19&5 and the ostimtod year 106 (M:L’b:.‘t Yo, ‘1) and an estimated 2istoriosl

reproduction cost appro.!.aal of. the propertiea as of April 26, 19%6, in the mmount

* A d;.acount or & conu appdos an qua.rtorly b:.m it wmt is made within ten
days after preaontauon, ‘

# The charge 1s for 13 :n.‘l.nnwo- seYvice a.nd d.ooe not. apply on outgolng dector or
d,eazh calls.
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o $5;005:65 (BebIDEE Hor BY: Troh et Appiiisal Comiabioh engiBess. ditishiad
tho avmg«p tom u'zephom plaxt 6T tho ayatem for the year 1546 to be $7,658

after a.dauetwnxa.. To that amount $550 gaterials and aqpplioa and $J.60 vorking
cash varo ad.d.od. and $5,900 avemgo doproczation roserve nq,uiremnt ves dccuctea
in dnveloplng m avernge da:procm‘:.ed rate bm of $h,500.

Rovonues, aaqponaoa a5l zet revenues Ior the year 3.91&5 and cotimated yoox

19'116 uhdexr pmeenf. rates ave Shovr by CO:m:Laaion ongmwro 14 ‘;h.blo No.. bl of

Exhibit No. 3. to ‘bo as :‘t"oiIo.ilé': ,
zodr-lﬁz ‘ Year -1

Rwenuos S o $é,16238 - 32,405

Ex'ponaea, incinds.ng o8
m d’PNChtion 2 @,IO' Y ¥ B Y 25255 '

Not rovonues ' ' 55.08 ' $ s

The Sbove figures Tor 1945 abe eb reported by Apii:.cin‘t except that
reveniee have. been :meud Y $193.0h o rbtloct tho ad.ditioml axcunts vhich
vould have béen obtalned had the ﬁled. mms been a.;ppl:od n all ingtances; ’ raintes -
soce expenses have been rednced $2k2.22 10 o:elude cap:.tal expona.itures roportod as
min‘tomnco, and *axes ox income of $12&.77 and d.eproc:r.a.t Zon oxponao oi' $2§o have
boen inclided: '

THo above catiintes for the yoar 1966 i3clide $85 & monti Tor' oeratora’

Vages; sn insreass of $5 & month sbove tHe ARount pAfd iu ISUS} $12.50 & menth £o¥
gonaral om<:o mluriee, 2> increase of $2.50 Y mn.t.h abovo the amount ;paid. m 191&5,
and, $? & zonth for or:ﬁ.oo mf. the sito amount as pa,id in 191'#5. Wﬂa ap;pl.ca.m
d::.d. not preeont a comploto estimte oFf *Wenuoo and expenses ror s noml yoar 1
operations, e testified that f.o Telitain the seivite it would be Shcesiary to pay
$125 & modth for opomtors va.gea, $20 & Honth FoF genanl o‘.rnce aalima ) and $5
a Boath Top ot:!‘ioo ront. ' o ' | ' '

| Umc.ar ;presont cond.itiona or opern'cion. 'with expoma alloved vhich in
our opin.on uhould yrovido for muomble mintomco 3 opomt:.ng coctn, tuxee, and
a fair a.l.fova.nco to provide for depreciation; 1% 18 i.ndicated, by the T61lowing
fabilation that appl:.cant vould eiporionce a lose of $T3 undar :prchont Faten, &
profit of $296 uindey mtoa requested by hJ.m, a.nd. a proﬁt or $165 upder mtoe 8ot

Zorth in Appendis A heveto, - S
4,54




Prosont m‘boa Pequeatod . Rates Set Forth in
. _Rates " .’ by Applicant: . ~Appendix A hereto

Revenusa ' OS2 s Eee T % 2,688
EXpensed, mludiag taxes ‘ S .

and doprociation | | 2,u82 T 2,55 S ,52_;#
Net Revenues . (12) , 296 ,
Fate Base (Depreciated) ?9_ . 4,300 i ' ,300
Rate of Return (L)% 6.9% : 3,8¢

(Red Figure) ,
* Includes $74 taxes on incowe whick is not appiicable under present rates.
# Includes $u.;_- taxes oo income which is n0t epplicsble under preeem rates.

I'our subecribera to applicant’s aervico and cne non-uubscriber testiﬁed
Thoy vero oppoeed. o any .‘mcreuo in retes unlou sexrvice mprcvemanu worre mdo
Thelr oowla.:.nte against the present uorvice vom principauy the . folloving

.1. . Overlaod cond.itlon of the local l:.ma.

2., Iimited bours of service end 1o urvice on Sund.ay am honday
ar'cornoom.

3. Poor tra.namiuion on toll ca.llu
+. Delays in completing 2oll calls,

lealle Button,,& pon~gubscriber Who appeared at .t'.he ﬁaamg, tostified. ..
ho 1ad a Tequirement fox Esparto exchange farmer line service to be mrniehad. at
his p'rom:loea located within the Brooks exchange dut that applicant b.l‘sd refused to
offer such forelgn exchangs sorvice, While the offering of thist sorvice does not

fa)l within the scope of this application, applicant should give comi&mtion,to

the possible em.'l.:fuhmnt of that type of service.

The ovidence shovs applicant bas 18 orders :tpr.acz'-vioo' witick aro bolng
held decause of insufficient faéﬂitioa. The local o:éha.ngo lines ‘are at present
overloaded, there boixﬁg from 14 to 18 aul;scribere on & line., A:ppl:t'ca'z':'.t. ;ébjt:!}zited
that to reduce the oumber of fpfcaom subscribers on a 1ine to 10 or 12 would require
the- stringing of 30 xﬁ".oc ¢f vire at a totel cost c;f $1,000 and that it would ‘take:
a year to complete such ‘& project. Commisolon epgineers estimted that it would
cost $2,300 and roquizv 69'5::11»5 or w.u-e-to rod:aéa the number of eubscribers on a
1106 %o mot more then 10 and to pr&mo for growih of 10 eubscriders, Thoss lines
ahould be divided 80 that no more than 10 stations are. conmctod. 0 axy ono local
line. When applica.nt fo.'uova out this recomndation, he wu.'l. de cnti'cha to preper
compemtion for thcr incmued moetmnt and expomod and, upon comhtion of
thaeo mprovomnt.s,ho my znp an approprzate supplomnt.u.l up;pncation raquoating
the- neceamry cmgos 2n Mtes. '

/
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The ovidanco in this. pnomod.ing phom zm applzce.nz is pntitlod to an
' incrense in rates for T.o.wphone OITISR, We do not belleye, ;;pzmver, ibat & tull
return upon tho lnvoa".m?nt _gh_ould be ellowed him until eeded lmprovements in oo
eem’tco have boen corploted. The Dz.-dpr‘*:ollowd.n_g will prov:ma soxe incresse o
Trevenue necosasry ot this 'cim, | '
...n reoont _yoaro a mmbcr <t uumua h.avo .ollmimzogi d.iacounta zcrr pron:pt
Jeyment of Dills. As t.ba reguosted ,prompt-_pamat d&scozmt. dnoa ,not e.pponr mcea-
'sary., 1% vm.not ‘o unthoﬂ-zcd.. The d.ncmaood mﬂoa hemd.n Auuhori.zod, togethnr
with 'thoae pzsaont ‘Tatos whiohwﬂ.. bo unohwgad, ahnuld., 1n ou:r opinion, Do a-de-
- quato %0.Cover am*-goncy pervice 'azt-er Lol houra axd sorvice conmctian chnrgep.
Thoratom, "the requottod. uzmging,chargo o-’.$1 e.nd. m :.noraaao ot&l 50 :Ln the
' geTvice ‘connectiorn. cha.rgo w111 0ot be wuthorized. |
m;u conatda-e.tion g}?uld bo»g.ven coxpliance, vith the mcomndation
‘a8 ge%. forthon' Pa.ga Jd9 ot m:.‘b:!.t Ne. :1, ,ramtivOs:OApRinng tho ':‘.Lled. .mtaa in
‘all ~wa ’" mi-nta.i:m:g;-:f?cgrda ‘.Ln:,-acco:,.-dm;oe witk ‘t_}:ozs:rqt«qm_. o:,-‘l_\'.r;goqn‘ga: pro-
vBerided. by tho Commlasion, and; providisg ,-cqnt.mdous;apryaa'o.;gt.'a:.‘pgyt}&c.'t.o.lﬂl‘ '

‘gration'at ‘Brocks.

T4 That he:dncmaud.ma«tommd.,qhu;;sps_proyd_.gﬂndgfor:.-gn».E?;,iﬂ,;Q;‘éﬂr';& : the,
d.it‘zom, 'o'fv operetion of. thisutility, are ,dmt.'m-rpasgmy;q. ‘
.ORDER

— - —

~Baved upon the 'oﬁ&vnoo .oZ~recerd, and, on, tie, qangi'_.gp#zpn.r and, .gmd_q.nga oot

for:tb I.n.-x.ha :procod.ing»%inion,
*IT. 15" EEREY. .ORDERED. thet, }Iillnr& F.- ..:m:thm L1l wAth tha Railroad
" Commiasion Lo bocomr affective-on.and after Septomder: 1,. .?.9%5,, ;:;:g._‘gc.h‘.oﬁ\{h._.ot",qytpu
ige¥ 267tk in Appondis A boreto. : Neoasoe. tarsLs; £111ngs,,; 1 aacordsnce yith
‘wGoneral Ordnr Ro."96, nha.ll W-,,:;ot, ;iater m ‘,ﬁ.ve;. dnga.imu_a\'bgh.:pmoding

" thelr ffective. date.




Thie Order shall become effective Co the Twestiotd day after the date

-

' Ve .o Y . .

ot sty Fommiio. s cositimats,, ois_cF2_any of




APPENDIX A

-

Exchange Service Schedule No. A=l -

Pusiness and Residence Party Line Serviee

APPLICABILITY

Applicable to business and residez;ce';')arty Line flat vréte servitea

TERRITORY

Within the exchange ‘ar'ea. of the Brooks exchange as said area is
dofined om & map flled a5 part ¢f the $ariff schedulesa |

RATES

(1) Businecs Service:

-Bate Per Vonth -
Each party line statiom $2.50

(2) Residence Service: ,
Each party line station ' 200

CONDITIONS . |
ls AXL facflities im ccnngctién‘ with the above sertice are maintained

by Capay Valley Telephone System ineluding one replacement of subseribers!
station battery par year.,

Z2e The above rat.esfa.pply t¢ service, furnished with & _w‘all', desk, or'
handset instrument.




