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Decision Now. PILTS,

BEFORS THE RATIROAD COMMISSION OF THE STATE OF CALTFORNTA

In the Matter of the Applicar.ion oi' e ‘ -
SOUTHERN COUNTIES GAS COMPANY OF CALIFPORNIA , Cae
for an Order approving a Contract with the Application No. 27685

"'J*"g@aﬂz ‘L

UNION. SUGAR COMPANY for the service of surplus
natural’ gas for industrial purposes.

In this application Sou‘tnern Countie' Gas Co:npa.ny oi‘ Califomia. a.sk.. the
Commission for an order approv:.ng a contract :‘.‘or the service oi' surplu..a natural gas
to the Union Sugar Sompany” for industrial’ pur es at its sugar factory located at,

Betteravia, Cali:t'omie..- A copy of the cont*act. parked Exhibit A, " is e.ttached to
the appl.‘i.cation.

Uader the terms of -the contract *ei‘erred to, the ga... compa.n,,' agroes ‘thm.w
begirning June L, -1946, or as soon therea.fter as 4f shall bo roa,dj, it wilk ...upply
surplus gas to-the sugar company under 1‘:. ‘ed rules 2nd regulations and at the i‘ollaw—
ing. rates:

12¢ per LCF from the start of Lhe sugar campaiga to and including Oct. 31 J.%é.
g per MCF from November 1, 1946, to tho ‘end of the sogar campadgn.

The' foregoing rates are ~ubjcct to. 2 chmge of one-sixth of onc cent’ per :
UCF for e¢och chamge of one ¢eat in the posted price of industrial fuel oil
above eighty~five ceats (89¢) per barrel, ’ For the purpose horeof said -
posted price mecans the price in teak ‘car lotvs, of induuf.ri.al fuel oil of J.‘Z
%o 18" gravity A.P.I., as quoted to custémers generclly, either by the
Standard ‘04l Company of Califoraia for "Standard Fuel Qil" ot its EL
Segundo Refinery, o. by the Goneral Petroleun, Corporation for "GCeseral :
Industrial Fuel Qilr zt its Torrance Refinery,. or by the.Union-Oil-Compzny -,

of California for "Industrial Fuel OLl" at its Wilmingtor Refinery, which-
ever posted price is -the lowest.

The.resultant rates are limited to o maxdimun of 2.2;5 per MCF.

The :minimum’ delivery ‘'shall be 3,000 YCF por day cxcept when te.,t:!.ng out,

startiog or closing down the campaign, ab NhiCh times the mininum s ..hallbe
the‘actual amount ‘required,’

The. contract is to terminate st thc end oi‘ the 1%6 sugar campaign. ,

To prevent the withdrawal of ratural gas which m.gh'c be kept in the ground
forfultimate use by domestic, comerc.a.al, ghs’ enginc 5 wholesa.le and c.,sential, induse.
trial custome'-s » the gas‘company as provided by the. agreement h&s the righ‘o at-any .
£4imo, upon not .less than-two (2) days® not.ice s o d.iscontiuue the uupply of 883, o
the' sugar. company..ln the cxercise of the above rﬁ.ght. by .,he £as company,, su.rplus
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custoners peying the higher rates have priority ol service. va the exercise of the
above right of discontinuance of sexrvice results in an unsatisfactory service to the
sugar company; the latler has the right 4o cascel the contract upon ten (10} dﬁ.js t
notice o the gag company. ,

The agreement provides that it shall at all times bo subjoct to such
changes or modificztions as the Railroad Commission may from timo to time direct.

Service at identical rates but without an oil ¢lause was i‘umi.,hed this
customer during the 1944 sugar ccmpaign under a contract authorized by Doclsion No.
37245 anc during the 1945 compaign uador the same contract as extended by Decisicn
No. 37976, The continuance of this sorvice at such low rates in the face of the
advancing cost of fuel oil 4s not warraated and the oil ¢lsuse common to applicants
filed industrial tariffs has therefore been incorporated into the proposed coatract.

The Commissica having considered the request of Applicant and being of the

opinion that the requested authority should bo granted, and that s public hearlog in
the matter is not necessary, therofore,
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IT IS HEREBY ORDERED that Southern Counties Gas Company of Californix be,
and 4% is herebdy ax.thorizcd %o onter into that certain agreement attached to thls
application marked Exh...‘bit "AY and 1o serve surplus natural gas to the Union Suger
Company at the retes and under the terms and conditions set forth in said agreement,

The effective date of this order shall be the dnte horeof,

Dated at San Francisco, Californis this | day of July, 1946.
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Comm.ssiomrs .,




