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Decision No. U289

? CALIFORNIA

iy

BEFORE THE RATILROAD COMMISSION OF THE STAT

i

In the Matter of the Application of
SOUTEERN CALIFORNIA EDISON COUPANY LID.,
for a certificate that present and future
public convenience and necessity reguire
or will require the construction ané’
operation of Applicant's eclectrical gen-
eration, transmission and distriduilion
system to render sixty ¢yele alternating
current service, and for zn Order fixing
said frecuency as a standard for szid
system, and authorizing discontinuance
of fifty cycle alternating current cservice
in territory served by Applicant.

Application
No. 26791

L N AV I AT IR AT el B

THIRD SUPPLEMENTAL QRDER

In a supplemental petition filed in the above~entitled
matter, Southern Californiz Edizon Company L+d. 25ks the Commis-
sion to make its supplemental order authorizing applicant, upon
the change in the froquency of the Vernon generating plant and
equipment and distridbuting system aad all consumer-owned egquip-
zent supplied by seid geuncrating plant and distridbuting system,
to charge tne fréquency chrange expenses so incurred to Account
iAI, Extraordinary Property Losses, and peading further deter-
mination a5 to the period of amortization, to extinguish said
fredueney change exponses througz account 506, Property LoSses

Chargeable to Operations, as incurred and that no portion of such

expensesSshall be chargeable to tae City of Vernen.

Edison is operating the Vernon electric plant under
lease. Section 9 of the lease agreement provides in part as

follows:
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nlt is distinctly under To0C and agreed that if
Edison, its successors or assigs, hereafter changes
the ¢cycle fregquency unéer wh_ch it distridutes its
electric energy in all or any part of Los Angeles
County, includi ng any incorporated territory therein,
(except only wkere power at sa2id eycle fregquency is
wholesaled by Edison only), Zdison will immediately,
at the option of Vermon, commeﬁce, and thereafter pro-
cced diligently until compleved 20 reconstruct the
generating cquipment in the Vc*non generating plant
SO that electricity will be generated thereat at the
changed cycle f"equeﬁcy, ¢nd to make & correszponding
change in the cycle frecuency wader waich 1t distri-
'buteg electric emergy to all consumers within the City
of Vernon, under the same terme and conditiong as such
change is "made elsewhere on tne system of Edison, its
successors or assigss, . . . -

Edison 15 now engaged in changing the cycle frequency

(from 50 to 60) on Its system and Proposes to change the cycle'
frequency on the leased clectric properties-owned.by the City of
Vernon and as required by its lease with the City, 1t will fur-
ther, upon the conversiorn of the generating and disﬁribution
equipment, assuﬁe the cost ol converting the éonsumersl appliance
under the same terms and condéivions as it comverts consuzer
appliences oa its owa cystem. It cstimates\the-éost of making the
conversions at $1,000,000, of which coout $850,000 will be re=~
quired to change consumer cquipment and the remainder to change

clty-ovmed equipment.

The Commission hus considered Edisen's request and is
of the opinion that all the expenditures incurred by Edison in
making said fregquency changes may be chafqed to Accbunt 141,
Zxtraordinary Property Losses. Eowever, expenditdres which re=
present charges to *lect*ic nlant accounts, should de amo*tized
by'charges to Account 414, A;scellaneous Debits to Surplus, during
the period that other frequency chenge expenses are amortized

through Account 506, Property Losses Chargeable to Operations.
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The remainder of the expenses may be, pending further deterzina~
tion as to the period of amortization, charged to szid Account
506. ‘

IT IS EEREBY ORDERED that Southern Ceolifornia Edisen
Company Ltd. may charge to Account 14l, Extracrdinary Property
Losses, all of the ¢ost of changing the frequency from 50 cycles
to 60 cycles of the Verncn generating plant and equipment and
distributing systen and of consumer-owned equinment supplicd by
sald generating plant and distridbuting system. Thqse expendi-
tures wnlch represen@‘charges to electric plant accoﬁpts should
be amortized by charges to Account 414, Miscellancous Debits to
Surplus, during the period that other frequency change expenses
arc amortized through Account 506, Property Losses Chargeable to
Operation. The rezainder of the frecuency change eXponses may
be, pénding further determination aé to the period of azmortiza-

tion, charged to said Account 506.

Dated at Szn Francisco, California, this 5229 day

of July, 1946. o %y

Commissioners . .




