Decision No. 303280

—————

In the Xattor of the Application of WSST SIDE
LUEER COVPANY, a corporation, and TURN BACK
CREZK LIGET AND PCUER COMPANY, an electrical
corporation, for authority to dissolve said
elecerical corporation.

Application
No. 27uL85

In the lMatter of the Application of WEST SIDE
LUMBER COMPANY and PACIFIC GAS AND ELECTRIC
COMPANY for an order awthorizing the former

To sall and convey to the latter the pudblic
utility propertics and dbusiness horeln mentioned.

Aapplication
No. 27 1«86

WSNANINANSS W A A N g

R. W. DuVAL, Attornoy, for Pacific Gas 2ad Tlectric
Company.
PILLSBURY, iLDISON cad SUIRO, oy HUCE FULLERTON aad

L. F. KUECHLER, Attorneys, for YWest Side Lumber |
Company and Turn Back Creck Lizht and Power Company.

QPINIQ:

Turn Back Creek Light and Power Company, & corporation, renders clectric
service within and about the uaincorporated towm of Tuolumne, County of Tuolumnes
It seeks authority to dissolve the corporation. 7est Side Lumber Company, a ¢cor=—
poration which holds all the capitel stock of Turn Back Creck Light ond Powor Com-
pany, and will suceeed 4o thc propertics of the dissolved corporation, jéinsf viith
Pacific Gas and Electric Comparny in secking authority for the éalc and purchase of’
those electric propertios,

\

West Side Lumber Company begen the construction of on clectrs systen at

Tuclumne some time prior Lo the year 1906. In 1927 y dn ‘pﬁlicatioml’jélz and

13613, the Commizsion authorized the coaveyance of all thoze eleetric facilitics to
Twmn Back Creek Light and Power Company. Sorvico 13 now boing rendered to about

five hundred customers. For the yeer 1945 the gross rovemue derived from cloctric
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sales amounted to $21,295.40. though West Side Lumber Company will coatinue its

lumbering operations in this area, it desires tb diasolvé ﬁhe utility corporation
ant be relieved of all further utility obligatiéns.
 Pacific Cas and Zlectric Company rendérs electric service in the terri-~

tory surrounding that served by Twrn 3ack Creek Light and Power Compeny. It is
now supplying energy to the latter ¢ocpany for rcsalelpurposes. I Pacific ac-
quires these propertics, it intends to increaseiand.imprové the distribution
facilities in order to adegquately provide for anniciﬁated increased. customer dew
mands. Tt proposes 4o establish its exdisting schedule of metered rates applicable
Lo unincerporated territory in the Stockion division.' The application of such
rates will effect a substanticl Teduction in the rates now being applied oy Twrm
Back Creck Light and Power Company.

Pacific has agreed to pey $30,000 for these properties, including addi-
'tions thereto and the materials and supplies on hand.  An engineer for Pacific
"testified that inm his‘opinion‘ﬁho books of‘Turn.Back-Crcck:Light ané Power Company
do’ not reflect the true cost of the propertics o be'conveyéd. He presented
appfaisals on bYoth histofical cost and rcproduction cost baces. In Zxhivit Ne. 2,
he estimates thc‘historical cost to July 19a5'to have been $31,602, .and acerued
depreciation of $17,705. At the time of ncaring, the Commission's staff had not
made an analysis of the books nor an estimate of tihc origin&l-cost of the electric
facilities here involved. . However, the matter was thon submitted with the under-
‘étanding that a'further nearing would be accorded -should a disagrecment arisc with
respoet to applicant s appralsal.

From the facts now~bcf§fe the éommission, it is concluded that the
figurcs appoaring in Zxhibit No. 2 of the cstimatod historical ¢cost as of July 1945
of the propertics of Turn Back-Crock Light and Power Company, and of the accrued

deprociation to that date, may reasonably B¢ accepted as the proper.-basis fox
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Pacific's entries on its books for th¢ recording of the ::cquiﬁition of such proper-
ties, in accordance vwith the Uniform Systom of '..t-‘;céou.ﬂts preserided by the Come
mission for clectriczl corporations.

Pacific Ges and Zloctric Compeny poszesses 2 franchise for the maintenance
and operation of cleetric facilities throushout‘ Tuolume County, However, the
Commission's Docision No. 30463 of January 3, 1938, granting a certificatc to oxer-
clse tha’c franchise, coxcepted the territory bcihg servod by Turn Back Creck Light
and Power Company. Thercfore,-the order herein made will amend said Decision Neo.

30L53 to eliminate sueh restrictive provision.

A hearing having veen had on the foregoing applications, the matters con-

sidered, and the Commission being of the opinion that the applicatlions chouwld e

granted,

I7 IS EEREEY QRIERED 2z follows:

L., Test 'Sidc'Lumbcr Comany may cauze the dizsolution of Twmn Back Croek
Light and Power Company, and upon such dissolut‘ion, ‘moy coavey to Pacific Ces and
Eloctric Company all the rights, properties, and facilities thorctofore possessed
by Turn Back Creck Light and Power Company 2z descrided in the ;:-.gr_e:?ment of sale
datod Yarch 15, 1946, a.copy of waich iz filed as Sxhidit "A-“hto each application
herein, and, upon the dissolution of Twrn Back GrockALiéht and Power Company and
the conveyance of seid proportics. by West Side Luzber Cozpeny as herein aut.hoﬂzed,
s2id Wost Side Lumber Compony mey cqa.oo-fﬁmish:’.’ng ané -supplying clcctfic service.

2. Pacific Gac and Slectric ‘Company may purchase from Wost Side Lumber
' Company the cleetric: properties horein above montioned. and may, upon acquisition
thereof, lmmediately withdraw and cancel the filed eloctric tarifls schcdm.ﬂ.os of

Turn Back Creck Light and Power Company, ond shall file and make offective in the
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turritory theretofore scrs;'cd by Turn Back Creeck Light and Power Cempany the rotes,
rulvs and regulations of Pacific Ges and Zleetric Company comn.incd in its filcé
clectric foriflfs elfcetive in wundincerporated territory in its Stockton div;sion.

| 3. Pacific Gas and Zlcctric Company, upcn acquisition of the clectric
proportics herein menmtioned, is hereby authorized to cxcrcise' that cci’cain Lranchice
grented by the Bo._.d of Superviscrs of Tuslumne County in Ordinance MNo. 133, within
and .bo ut the townm of Tuolumnme being served by Twn Back C*cck Light and Power Com~
pony, and t_hc restriction contaized in the Commission’s Decision No. 30463 in ,«ppl~
cation 21357,_:'1.5 hereby removed. , .

L. Pacific Gas and Sleetric Company, within sixty days aftor the -ccqui-

sition of said propertics ’ shell file w:.th the Commission & copy of_.‘ the instrument

under which it ocquires and helds title thorcto.

The ¢ffective dete of this order s"zall be the date hereof.

Dated at M, California, this__ T2 day of

» 19L60

.

"




