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Decision No .. ----------------393CO 
.. 

BEFORE TEE P.AILROP.D. C'OWt.ISSION OF T!iE STAT;: OF CALIFORNIA 

WI!.LW~ C. COLBERG and E.' J. COLPZRG, 
doa CENTRAL TRANSIT CO~!PA!cr, and. '. 
ESKDA j,B NZoP.TON,. dba NE~1J:ON. PASSENGER 
TRANSPOP.TATIONCO~A~Y . 

CO::lplainants, 
vs. 

STOCKTON CITY LI1~S, INC. 

) 
) 
) 
) 
) 
) 
) 
) 
) 
) 

. .. Defe:lc1.ant.) 

Commission Iml'cst1gation i:lto t!le :-ates ) 
of ESKDt.I.E NEWTO~r (Nei"rton Pa~senger ) 
Trar...s-ooz-t.stion Co.) and STOCKTON CITY ) 
LI~$S; INC., to d~tc:-mine r.hethc!" '¢xi::;t- ) 
1ng fares' ore unjust, etc. ,whethe:::- joint) 
fo.rcs should be estaolished, and if so, ) 
to establish the divi::;ion the:-eo!. ) 

Case No. 4745' 

REGINALD L. VAUGP.A.L"'J'" for Eskdale Newton, c.oi.."'l.g bu.siness 
as' Newton Passenger Trar..s'Oortat!on Company,. CO::1-; . 
plainant in Case No. 474,a'nd respondent in C~se }ro .• 
4785. . . . . 

GILBERT. JO!\"ES .and !Ot! B. QUIN~N of Jones ~nd Quin."l,for .. 
Stockton' C:ttyL1nes, Inc.,: detenda~t i~· C.sse,' No. 
4745 and respondent in Cas~ ~jo. 4705~· '. . . 

JOSEpr~·C. TOPE, C:!.tyJ.ttorney, for City of'Stockton, 
1.'lterested '0 a rty.. ,;'. 

J. C. __ 'SOIDJERS'~" for stockton Chtlmberof C~cmerce', 
1ntcres·ted party... '. . 

T. A. EOPKINS':;.ndJ... :R.. DJ:! of theCo::ltCission 's staff • 

.Q::El.Nl·.Q! 
(1) 

Stockton C1t~' Lines, Inc .,conducts a e1tY-~{ide b1;.s 

:;;·erv1ce ""1 thin stockton,. o.:ld between tl"'.D;t city _~nd its:' environs •.. 

Eskdale N'e'V'rton, do1:ig 'business 3S Newton Passenser' Tra!".5.portation . 

Comp~ny, p::-ov1des 'a bus se~ce ootween downtown 'Stockton and a 

district t.dj 01"!"...ing .th.e· c1 ty • Both operate as.l'::lssengez- s.toge . . 

corporatio!lS, 3S defined 'by sect±on2-i-, Public Utilities :.ct, u..~d.er 

-
(1) For. brcV;itY' , Stockton CityL:L~es, !nc., ·11111.'0:0 .dcs1gnZl'tcd ~s 

City Lines, or as' the defendant. 
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certificates issued by the Co=miss1on. By his com~laint inCase No. 

4745',. Newton seeks the establisn::ent of joint rares 'betrleen hioselt 

anc. City :Lines. ;.t the outset, ":7il1iam C. Colberg and H. J. COloerg,· 

doing business. a: Ce?-tral Tra~it CO::lpa'ny (operating rJ,i> a passenger 

stage corporation 'between StocKton'a!ld adjacent p01nts·,·~a:nor.g others) 
. .. . . 

.. " • - 'I , ' 

~oinod With r~ewto:nas complainants Out at 'the original hearing they 
, 'I' • 

withdrew as pcrt:1.+::s to the procc.-ad.i::lg. Under the c:treu..~tances., the 

. complaint will "00 dis::lissec. as to the:. ~se No. 478;' is a proceed

ing initiated 'by the, Cocmiss1on on1 ts 'o·m~ .':mot10nto deterrnir.c 

whether· the .fares rr.aintained 'by Newton and City tines arc :u:lreason

able or ,discr1I:1natoIj"; to ~s~el"to~n whether public "convo:liencc ~nd 
. . ' ,,' . . 

necessity require the estab11shmonto:t through :::-outcs ,and joint . 
fZlresoetween the!:l,. and, if so, to direct 'thcircst.eolizbmont; and 

to prescribe divisio:lS, if' neeoszary, 'snoulcLtho· pu:,lication or such 

j01:nt f'~res be 'required." 

'?ollo"lling Do public !leering in C:-S(; No., 4745, tho 
, '(2} 

COI:lInission rendered its' deCision d1s:issing the complz.int. Rohear1n., 
(3), . , , , 

was denied., Thereafter, D.t Nomon's 1nstClnee, thct p::-occ~ding ".7CS ' 
, . -

::"00poncQ. by order dc'tedAu~J.S-t 3, 1945, and ,contceporcnoously, tho 

Cocmission instituted its ovm in""cst1gction, in C~S'O No. 4785. 

Further hccring was· r..ad bofore Exc.miners Ball and : .. ustin zt stockton 

on Septcm:,er 12 end December 10,,19:4.5, "Ilhen these nW:ttcrs:wor~ 

conso11d~ted~Both Mve beon $uboitted •. 

'I . 
Nc't7ton eontends th.::t 7.:4011.: convenience a,nd nO,ccssity 

l"eC!·uire the establishment of through routes ~nd joint fe-ros. botween 

his lines and thosoot City L1n~s. The lattor contends that the 

(2) Decision No. 38048, dated Juno 26.,. 1945' .. 

(3) Doeision No. 38071, dD.to,d. JulY 10,. 1945. 
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maintenance ofjo1..."'lt fares on a 'basis lower than theeor:lbi:J.ation ot 

the existing one-way fares. would 'be 1nequitabie~ in tb.3t it might 

jeo:pardize the recoupment of the deficit which defendant' had , 

incurred in substituting bus for electric streetcar operation, and 

might·delay the fulfillment of plans for future.develo!,:nent. 

Moreover, any division of the joint' fa~e lower t~~n defendant's 

published fare, it is clai:::led, woulddiscr1minite ' . .s.gains,t passengers 

req,uired to paY,the local fare. J.t tlle nes-ring defendant' CO!ltcnded 

,that No~rton nevor had requested the, ost$.blis~ent' of j01.nt fores,. 

Such a request, snd<ic:Cene.ant"s refusal to acquiesce, though 

alleged 1nth~ c.omplaint' were not eenied 'by the answer._ ' Cor~cqucntly .. 
, . 

,this must stand as an adr:l1ttcdtz.et .. 

Complainant's ,showing was presented ~r36uzhNcr~on e.nd 

a traffiC expert 7:hoe he ,Md :-etained" through' 'roprescntct1YcS of 

various pl.4b1ic' .;:gcnc!.es e.ne! th:-ough 'publiC witnessos,. In support 

of its position" C:ttyLmcs produced. its opor~ting o:c:riCin.l~s.: Tho 

'City of Stockto::: called its city ::anogcr,. On beh~:li' of t!1.<::: StoektOIi 
. '" . 

Cha=oe:r of COm:loreo, its tr~!fic :nan~g~r testified.. The C,omm1ssion 

proscntcd evidence through, me::foers of its ongineering ste.tf'. 

Operct:tngovcr an cxtcns1v¢ network, City Lir.Lcs provido:: 

to motor' coc!chp~ssongor t1"~nsportation service tnroughou:t the City 

of Stockton'· and D.djccent suburban terri tory .1;cwton conducts :.l 

si:111:.1" ::vr.rice over two routes extending from Euntor Squ::.ro', in 

the central business district, to territory lYiDg oosto'! and 

~.dj~cent to the city ~ He iz, restricted froe cCtrr.ring pczzcngers 
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(4) 
locally between Eunter SCiu~re, ane the cit:r boun(/.~ry. 'The oj:X?:"stions 

ot City Lines comprise $0::0 33.85 :-oute :n1:!.es; those of' Newton, 6.95 

route mil~s. During 1945, theestbatedcoacn. mileage 0pl?rctec. by 

City tines was 1,586,460:tilcs;that operz.ted bYrTewton wtZ 230,000 ' 
, . 

niles. Within the city 'proper the popul~tion app!'ox1~tes' 65,000 

peopl~; an aeditiorA! 2;,000 live ~ith!n adjoining ar.~~s. ;~thoueh 

Ci ty Lines, coes not di:-ectly sc::,ve all of these res'!c:~nts, by !ar 

thG' gres.te:- share of the population is t!'i buta!'~" to itssyste~. 

City Li~es l".zs cstablishec. a basic f.sZ"c of 7'-cents, or 

four tokens fo:- 25-cents, with f:-ec- t:Oonsfers"c"tween ~.ts, 15.nes; in 

fsrcs ere ?-c'ents ~r!d lO-cents. In ~ddit1on, he effers twcl"le 

lO-eent rides forSl.OO,'and' twclvc?~ccnt rides f'or ?O~cc'nt$ .. ' 
,., 

(4) Newton's opcr:;tivc rights &Te th'Us eescribed: 

Co.) W~t~r16o RO.9d?o~te; . 
COClnlcnc1nt: whe::-e~'!z.terloo Rood crO~S0S the eivcrt1r..g 
canal csst of stockton, thence' along ~a.t~=:loo' Rocd ' 
(S" t' ~1"''''' '-:>.,.. 88')' mot' , '!"'I' ' • '111' 'b ... a e _ ~."va1 .... ou ... e .. ~o. "II ... _son, ,lay a!lC .,e l3r 
A-venue ,to Eu.."lter: SC'l;.a.re.. " 

(b) 'Er5~ 'Fremont' Street ?O'IJt~:. 
Oper.a,ting around tb.earea bounded "'JY ::'hzsta'A.ve~e, 
Miner :"verme, Oro- Avenue and:, Best Fre:::.ont, Street', 
thence west~r1y along E$st F:::-e!:lont Strc13t with,01, 
loop.aroUnd sargentAve~e" Poplar Street and'Gratton 
Ave::rueicont1:ru.ing along ~st Fremont Street, 'W1.1son 
~a·l ana. 'T!7ebe~ Jvc!':Uc to Hunte::- Sq:uare _ ' 

Hunter So..uarlO is enclosed ... -:ithin ~he ,Ztre::. bounded bY' H'll..'1tcr, 
Main and San, Joacuin S't!,"GCts and 7Teber oF'7enue •. 

, . , 

Each of thezc operations is subj~t to certain .r(:str1ctions .. 
Over the 7:atcrlooRoad ?oute nopassc!"..gers':~" be' ea:-ricd 
loe~lly 'between 5unter SQuare and' 'the :L."lterscct1on'oi" Cherokoe 
Lane' and 7!'i1son, Wcy •.. Over the Best F:-el:lo:lt' .Street" L!ne: no 
j:lassengers.may bc. C3l":-ied: locally 'between Etmter Squ.?re ~nd 
theintcrseet1on:. of: Eas.t ?rec.ont, St:"eet with t,~e prolongation 
of' Locust, street.. . . '.. 

" 
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(5) 
,·e:rr.ect1ve only on the ~7aterloo' Road Route. Both c~rrier$ provide 

l~w~ tares tor school cbildren~ 

-Newton proposes a j o:L."lt fare of 12 cents "-"'lder which 

peo.ssengerz may travel froo. ar:,r point on t!'le lines of' one celTicr to 

arr:; .point . on the lines of the other.!~e s'I".ggezts. tr..at th5.s be 
.' 

divided betwee!l them on' a rate-pro-rate basis, 3 subject ~'lhich will 

be considered presently •. 

T"ne area which Newton se::,"'..res is 'bot!"lres1dential and 

indust::-ial 1nch3r~cter. Ma:y e::lplo:rees of the incustri0.s served by 

Newton, as well as .others, travel da.:tly to and from districts reach:d 

'oy City Lines,: paying a cornoina.t1on of the loc~,l· !'s::'es .. Generally, 
. . 

:these::oa.r..ge from 13'; ce~tsto; 20 cents; on the :;~terloo Eo~d Route, 

the lowest c.oobin~tion available is 12.03 cents •. Socc5"OO to 600 

pass~nzers daily would' take advant3ge o! thej01nt rare were it' 

csta~lishcd, Newton esti:!la.ted~· 

Various public 711tnesscs "test1:'icc. i:1 support o'!CO::l-

pla1nant's proposal. 
(6) , .' . 

!.fevrto:1 described the c.dV3:ltnges 'Vlhich .Q.s~o:-tce.1Y· ,would :00.,. .. f~om 

the establishment of j'oint fares 10Vier than the cO::lbiilation of tt~c 

present local fD.::es., In the aggrcgato, the employees of those 

canncri¢s'rangc from 800 to 2,400, fluctuating with the se~sons. A 

substo.nt1o.1 numoeruse the :'incs or ooth cZlrr1crs, paying' the 

como1nz.t10n f~::cs. Others p.o.tronizG Nevrton's. line alone, usc,their 

(5) On' the 7;atciloo Road Li'no the 7-ccnt' fare zonccxt~nds to 
Chcrokee Lanc;' on the E$st FrCl:1on:,t Stroot Lino !.t extends to 
ShcstaJ .... vcruc .• ,.T~e lO-cent zone c~cne.s froo. those pOints 
to tho o~st€rn terminal or eo.ch line.. '.' 

(6) Of these tour co.nneries, tbrec were situctce. on !~<:wtonrsE:st 
Fremont Street 'Line;" the other '71es !oected on the Wct.crloo· 
Ro~d line •.. 
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ov.rn cars, 0:- travel in buses supplied by the c;)n..l'leries. ;.. s~all 
, , 

percentage walk to and !:ro:: wori:.' ~ny , it appe<!l"'s, ~ve o'bj eeted. 

to the couble!are; !or this reason, the ca~~eries nave!ound it 

difficult to retain those obliged to use- both 11ne:., Representatives 

of t"::osr..ipyard plants !oeated in "Nestern stockton stated that joint 

tares ";lould be advantageot:.s, to e'::1ploy~e: t:-tl,ve11ns via both lines. , 

Spokes:nen i'orthe Stockton Cent:-al ,Lobor CounCil, ,the Intcroo.tional '. . . ' . 
Brotherhood. of Boiler, !-lakers and' the Can..""J.eryWorkers Union' tosti~1ed 

tMttheir members "ltould 'be:lefi t throug.."" the estt;blisf!..rncnt or . the 

c onte::n.pl~ted jOint fare. ~!a~ of their me'O.~~rs res,ide Wi thin the 

city or its suburbs. :s':::-om the testimony of t~e purchas'ing, azcnto'!, 

Stockton 'Un1f1(:d School District-, it appears tha,t SO:lO, of the' High 

School a::.d Ju."'lior College. stuconts within tne' district wot:.ld profit 

by the jOint _ fare. Unlike elcme:ltarJ school· pupils,· who are ,carried 

free by the district, they :ru.stpro\"1dc their own t~anzport~.tion~ 

Within the district, there t;.r.e some 2,,00 to :>000 High School· 

students alone. 

The Stockton Cna::lbcr of CO::l:1erce, so it.,s traffic ~nagcr, 

testified, favored the proposal ro~ a u.~vc:-sal tr~nsr~roetwe~n'the 

two car:-icrs ,. believing that public int~:-est ~ould thereby, be sub

served. Within and adjacent to the 'e:-ca. servedb:r· Ncvrton;'hc 
. .. . (7) .. . - -

st~tcd, some.8000'people reside. The five major industries, 
. .... . , 

principally can.."lcrics, Ct:pl~y approXimately 2600 persons during the 

peak season. A j o~t fcrc -less· thin the combined loc~l f"~rcs would 

be benefiCial, he seid. 

(7) This' 'cs'tim~tc is-~eorro'bor.;::.tcd by the d~ta. sub::::.~cd 'by 
RoVt~4 G. Bissell,. planning Consult~nt ror..-t~e City' .of ' .. 
stockton and for ,San Jo~quin Cou."lty. 

-6-
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The City of Stockton, it was shown, def1nitely znneticns 

~ univ~=sul tr~nsrer arrane;e::l€:nt between. Newton end City Lines. A 

resolut10~ to th~tcfte¢~, whieh had been ~dopted oy the ~ity 

CounCil, vms rec,eived. At the !1:lZ11 hearir..g ,the 'C~ty ,!Wlwgcr voiced_ 
, ' " . ' 

approvcl of a joint 1""0::."0 not cxccce.1r..g' 7,-ccnts,t!ppllC'c'bl€:both 

within. the city end throughout tho :ldj~cent .:lrco.s. The City, it 

eppoars , it not interested: in the division retained ,'oy either cal"!"1eJ:. 

A study o~ the loe~l tr~nsportat on situation'w~s con

ducted by c ser.1or or"gineerof theComc1ss1on' sE.~1necr1r..e s.terr, 

who described the 'rr'sult of. !lis 1::vestig~tion. Th1swas undertaken 

tc dct€:rm1nc the r.eo.sor .. a:~leness of ~he. exist1!'lg ,!~ros. ex~.ctcc, by 

both City Lines. end Nemon; to cseo:-tc1n. the need for joint'f~::'os 

between these cc:-ricrs, zswcll cs,thc co~t incurred uneer s~¢h ~n 

arrcngcme:lt;and toeons1dor ~,propr1atGdivisions' should.j'oin't' 

tares. oe cstablis!':.cc.. It ~: pOinted -out th:;.t pu.'blici!'lterc"st would 
. , 

-' , 

be served, in the o~der :n~nt1oned: ' . first, by a unified systom; 

second, by the' conti:m~ncc of the existing s.ervice, with free .

trc..'lsfers; and t1~11y, ·0·:- the continucncc of· the present oper=.tions 

with revenue' tr~!lSrers.. ~cbulations' were subeittcc,' d.isc·loSi~thc 

revenucso.nd expenses of both. ct:rricrs.du:-ing the yec.rs,' 1942,1943, 

and 1944; the e'stim"tOc. reVCn1lGS 'end cxper..scs during: 194$, bescd 

'Upo~ those reported to the Co:ncission du.ring the ·first . six months 

~nd projc<:ted for the'yoo,.r;<"'~d tho cnticipoted revonues and 

expenses for 1946, bc;sod u~on conditions whiCh. rcc.so:1Cbly lJ".1ght be 
.,.. ' . '.. '(8) 

c.ssumcd to exist during thct ~oriod. Tho dct~,i1s' cppc~r i~ tl'lc,m.~. 

(8) Ap'Orox1m~te R:;!tc~o!- Rcturr: :'one On0r~tingR:,tios.'-
Stoekton C1ty L1rl~ 

Totcl Operct1ng 
, Rcvo ::JllC' 

Tote1 Exper..scs (b) 
Not Opcrcting Rovc~~c 

1942' 

$257.,010 

l~j~fl~ 

1<:+43 . 

$387,825 
_268,083 

ll9,74 2 

7 " ,- -

1944-

$5Q4-,,479', 
jjl,7~6 . 2,77 

(contd 

.~ (c.) 

S,96,~OOO . 
'42'<:),000, 
137,000 

on' neXt" !lCgo") 
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As sho~n by this study, the rates of return ~nd,the 

operat1ng.ritios, during the period involved (including those 

(8)Contd 
1942 19£' . 1944 ~,(a). 

Total Est • ·Federal 
-InCome Tcy.es ~ 24~182: ~ ~6~220 . ~ 82,100 S.;.S~ .200, , 
Net Income 4! 0~4' 2:sZ~2:. 4O:sb20 ~'~ 
Averaee Investment 14 :i 1 173,932 220,113 2"t:O,. 3 
Average Deprec:t- . . , . 
ation ~eserve, 26 ~236 . ,48~ 12:° 22,316:' :1,10,032-

Average. Depreciated 
114,625 125,782 ' Investment 142,797 -- ' 150,521 

Average unamort~zed " 

Intangibles 11,950 11,65:r 10,772 9 892 
Average' Materials 

., 
and.Supplies _ 233'46 ' 6,20 8 8;110<:' 2,612::., 

Approximate Rat,e . ' '. 

Base 128,:921 143-,73'1 ' 16-1,,6_78" 170,030' 
Approximate Rate, 

of Retun: 38,03% 43,69% -25·li% 27,23% .. 

Operating Ratio:· 
69.12 75.6,6:: Eefore Income Tax 71,51 ,?? .C_l 

Af'tcr Income' Tax ' 8019~ 83.81. ~1.~4 22 ,2,3" 
A.."lnual Cooch 

l:1~1';6Z3 1,388-,030" i,586\460" , :rI..11cage <:)04 3 214 

(a) Esti::latec. dat:ltor1945 is "oas'cc1 on inro~at1¢1:l ':-eport-ed 
for ti:-zt six months, projected ovcr thc>year., , " 

(b) Ineludcz-deprce1at1o!l. 
, ' . 

Total O~0rcting 
Revenue (Al1ow-· 

:tng for :!SS'Olll
cd loss of tr ",rfie) : ,: 

Total Expe:lScs 
!~ct Opcrcting, 
Roycnuc, 

Tot.c.1Est •. ' 
Fcdercl 1n- ,', 
'come TD.xcs'. 
!'tet Income' 

Co,ntiriuancc' 0'£ P:,~s(ln't Tcr1ff's. ,Prosont l'c.l"iffs 
'Ol"cscnt tariffs. ' F:-ce Trcnsfer.. 2¢' rovcllll~:' 
No joint fares. , . t:r'~nsfcr ... " 

Reduction 'of 
Psgr. ?~V. ' 

lO%f" 20% 

Reduction of 
Fsgr. Rev. ' 
1b%' 20% ' 

Reduction of 
Pss:- .-' .Rev. . 

10% - .20$ 
)., 

$535,000$476,000 $530,800 $472,200 $,3.2';-100 $4073,400 ' 
459 3 000' 45'9,000 '479,000 '45'9,000.' 429';00'0' 459,000, 

76,000 17,000' 71;800 13;200 73;,100 14,400' 

38,600 142,50
00
°.:,. 3 ',,000 

~7:1400_---._:!~~ 36,800 

-8- .. 

3,500 36,,.100" ·3,,800, 
9,700, 37,000., 10,600 

(conte next' pcge) , 



I ~sti!1lated for 1945,' but e7.clud:L."lg 1946) are as follows: 

(8) Contd 

. Approx1m~te 
Rate Base 

Approximate 
Rate of: 

170,000,170,000 . 170,000 170,000 170,'XO l70,000 

Return 

Oper~.ting 
Ratio,:, 
Before· In

COl:'!e. Ta~ , 
A£tcr'In-. 

22,QO% 

85'.79 

co:c'.T,ax 9~ ,Ql'; 

7.35$ 

86.47 97.20 

93.07 97.94 
. Annu.cl Coach . 

W:1e~ge ' 1,600,000 '1,600,:000 1,600,000 1,600,000 

86,26 96.96 
93,0'" 97.76' 

1,600,009 ,1,600,000, 

A'O'Orox~t.m~t~ R:!'tes of"~eturn and O~l?r.nt1:ng ?:~tj.os-
Newton PBsseru[er Tr~ns~ortation Com~?nr 

I, .. 

1942 194~ 1,9", 1945 ('~) 
Total Operet1ng 

$ 16,127 $'28,357, $ 59,356, $ 83,600'. , Revenue, 
Xotal Expenses (0) "11,022 22,910(e) 56.9Q2(c) Z2,ZOO(C) 
Net, ' Oper~t1ng , ' 

Revenue 5,068 5,447 2,364 7,900 
Est., In.cOI!lo 

Texes ICd) 1·,200 1 800 800 2' ~oo ~- , Net: Income 1:s BbE; 3,647' 1,~64 : ~~QO 
Avcr::.ge , 

Investment 5,854 6,188 19,100 36,260 
J.,ver;:.ge Dcpreci- , 

c.t1onRcsCI"V'0 2',617 . 3,262, 4,444 ' 6:,082 
Averc.ge'Dcpre-
ci~ted Invest-
ment 3,237 2,926 14,736 30,178 

, Avera'ge:!f.ater1als 
end: 5u'O'0110S 4.11 20~ 100 ' 300 

Ap:proXimote,R:::te 
3,648,- :'15;036, 3.0,478. Base " 3,131 

Approxim::.te :a..~tc 
106!0~ 116 .4.8~ • 10 • .a.O~ JiZ 122<& of Return 

Opor.:-t1ng ?.tltio: 
Before Incotn¢ 

Tcx' 68.57 80.79 96.02 90.55 
After !neome :rex' 76.02' 87.14 92 -36: Q') ~ 5'4' 
Cocch Milccgc 79,000 91,346 234 , 91 230,000' 

(a) Est1r:lc.tcQ., c.c.te' ~or 194;: is bcs.cd on' 1~or::::c.t1onr~orted 
for' tirstsix :::lonths, "p::-ojected over:' the Yl3:1r. ' 

(b) !:leludcs. deprcc1ct10n., ,,' 
(e) InCludes ::t.::n.:gcoont.:llowanee o-r 5$,000' pcr cn.."'!'J.r.1. 
(d) :&:scd or .. 1nco::e t.:x pcy.:blc in c:;cccss of thct 

~!ssocictlOd .... :1th :lcncgetlcnt sclc.rics. 
(eontd next p.:.gc) 
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Stockton City Lines 
R.:tc of return 

(c. pproxm~t~ ) 
Opcrcting: rcti0 before 

Incor::c ,T~x' 
Opcr':-.t1ng ·.rctio efter 
, Inc~)r.",oT ex 

Nowton p~$zonzor' 
Trf'n's.'nQ!'trt1on· Com'Pr~Y: 

1~42 

38.03% 

71.51 

80.92 

1943 

43.6.9% 

69.lZ 

83.81 

:-, 

,. 

1244 1lli 1. .... 

25.15% 27.23%· ' 

75' .66 ' 77.01 

91.94" 92.23 

P.a t c of, Return 
(approx1l:~tc) 

Opert',ting ,:rct10 before 
Inco!:l~Tcx' , 

Opor~tin$ r:t10,ef'tcr 
Income Tt'.x 

106.03% 

68.5'7 

76.02 . 

116~48% 10.40% ' 17'~?2% ' 

80.7.9 . 96.02 ' 90.5'5' 

87.1-', . 97.36 93.54: 

~heesti!:lates .·for 1946 'VIe::-epred!cated upon' certa,1n 

contingencies, viz .• :. ; i'i::-st, ,tr...at the,: present situation WO'.lld 

,cont'inue to exist, no joint tares ,being establ1shec.;se.~onci, th2t 

the present local,f'ares ~,ould re:nainin effect,' with free tr~!lSi'er 

{8)Contd . . . 
A"prox1~ate Rates" of" ~etu:-n t3!ld O~~:3't1ng Rat1o~' - . 

Newton'p~ssenger 7ra~s'nor:t9tlon Comp;lnv~· 
for AssWnt?d Condi,tl.ons ''in 1940 . 

~ot:z.l Oper&ti!'!g 
Rev~nuc (Allow-, 

Continuance ,'of 
present· fares 
No joint i'"Sl'"OS 

?eo.uct1on of 
Psgr. Rev •. 

10% 20% ' 

Present Tariffs" Present T~ri:rfs 
Free :'rCi.:lSfer . . 2¢ revenue 

trcnzfer 

?cduction 
Psgr. Rev •. 

10% 20% 

Eeduction 
Psgr.?ey. 
lQtZ20~ . 

ing for css'tlmed . . " 
loss of: traffic)'S,7,900 $51,800 553,700 $18,000 $5',~000:$49,200 

Total Expenses, (a),; 61,1i:0 60,870 60,960: 00',690 61,020, 60,75'0 
Net Operating,' ., 
Rcycnuc . 0;2$0) (Q,070) <2,260)(12,690) (§,020')(1J.,$70)· 

Incotle Taxes None :-ione ' 1'Y."nc None, 1\'tonc' '!I~:""~ 
Net Income' , (3,250) (9,970) (1.,260) (12,690) (6.020)(11;550), 
Approximate 
Rat 0. Ba z.e ' 

.P .. pproY..imatc Rate 
0 ..:- ~~"'''r'''' ... "~Vi,,,4 ~. 

Oporz.t:1,rig &otio: 
. Beforo Income' 

To:.: 

22,000 22,000 22,000' 22,.000: 22',000. 22,000 

NO:"le, N9ne ;,Tone 

105',61, 117.51, 113 .. 52,126,44' 110,94' 1?'1.48· 
t.nnual Coach 
'Mi1o:=:.go. 230,000'230,000 2'O,000.230~000 23 0,000.230,000 

(Ci.) Incl'Uc.es }'~nagement allovlZ.Ilce of' ,S5,000pcr a:l."lUm. 

(ROd Figu!"~):' 

.' ," 
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privileges; ~nd third, t~t the present f3rcs would rcma1neftcetivo, 

:-evonuc trc.nsfcrs''bc1ng izsued for ~n cxtr:J cMrgc o'!::2':'ccnts. It 

wcs furthor ~ss'U:lcd, CoS toecch of these clcsscs, th~tthc.1neidcnec 

of c~ngGd conditions uponeurrent revontlvS '1lO".;.ld eecc-sion redilc~1ons' 
. . ," tI· 

of lO .porcent Dnd 20 porccnt, :-e~pcctivcly •. Tho cstim::.tca. rc,tcs of' ' 

rctu:-nc!ld the opcret1ngr~tios which 'Would i.ob-:.,!n u-"l.dcr those 
i ; 

I 

conditions"oppcar i:l the 1"olloVlinP.::. t~b'Ul~ti~,on:. 

stockton City .. 
,tines' " 
Rate 0:': return 
Opor.:tt1r..g .. re.tio 
,befo::c Income 
1'cx' 

Opc:r~,t1ng retio 
Cl.t:ter Incom~ 
Tcx 

:-Tcvrt·on?c.szer.ger 
Trcns,!)ort~t1on 
Compr."rr.J' .' 

Cont!n~ncc of Present 
pcss~!".gcr . tt:-ii"fs tcriffs;. F:-~c 
~jo joint. feTOS. tr~!".;.Sf¢rs. 

Rcd~c~iori of Reduction of 
?sg::-~ Ro";. . Psgr. ':Rcv.~ 
~1_0.%_·'_·_' ~2~O~% _______ ~l~J' ,-o~ 

22.CO%, 7 .35'~ 

Present tt:riffs., , 
2¢ rC"IC!'l'tlC 
t:rZ',nsl'o:' •. 

?oc.'Uct1.oZ'J,of 
?s~;;' 'acv., 

10% '20% 

86.47" '97.20 86.26 

93·01 97~3? 93.07 97.94 93~0; 97.76 

R.:toof.~rcturn None None' None 
Opcr~t1ng R::t10 
before Income 
Tex . 105.61 117 .51 126.44 110.94 123~48 

,', 

Thro'!.!ghout the per1od,1942 - 194;, ·the rates, of return· 

realized by both ear:-iers, imdcr the conditions described (including 
. . 

those assumed for the y'ear 19~5) ;" ~were adea.uat~ to yield',~ suffiCient 
, ' ,I[ , 

margin of profit •. None of' the rates show:'lc.p~ears to be inSuffieient; 

the o,erat±ng ·r:atios Vlr..ieb. then prevailed corioborate thi5 conel'llZion •• 

, " : . 

gross revenues of both carriers reDso'~'blj" cay be ~xpected •. ~ Not- . 

withstanding the loss 'of' trc.f:C'1c, the existi::.g schedule"s :nust bc> 
. ' '. I 

mCintained,.essentially, because o1"the present sorious 'ovor-locding 

of ·equipment .. , This circu:lst(lnec mitigctos ~gainst'a dccr,ec.se in··the ' 
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'opere-ting costs corresponding, ,tc thO,f~lling' o~f of revenues.' In 

tho witnoss' judg:cnt, the ent1cip~tcd reduction in revcnu~ would 

appro:d.:lctc:norecloscJ.y thc·10 percent figure. 

Under all of the contingencies described, 1:' the under-
.' .' 

lying assumpt:tonz 3!"e accepted, City Lines c!uring 1946' "No'O.ld receive 

an ade'1uate return. ' If the existing revenue were ~1mi:uslled by 10 
. ~ . . . . . 

percent, the rates or- return effective under joint 'tare 2!'rangcments, 

either .with free or with revenue t:-s!'.sfers, ·,iz.,· 21.65% and ,21.76%, 

would'be loss than one percent oolow t!'l.e 22' percent l",ato . received 

,under presc:lt conditior.s. If a 20 percent reduction in :revenue 

oecurred, the rates of return accr.::.:tng u.."lo.er joint fares, viz., 
,.71% and 6.24% wouldr~necfrom 1.11%:to:l.64% below the rate of 

7.35'%, which "Nould apply under the pres,e:lt situation~ 

It is true tr..at ~"'ldor the S$::lC: contingencies, Newton 

would oper~tc ata loss, whether joint ~arcs be cstabli~hcd6~ the 
. .. . 

existing zrrangoocnt continued. The 10Ss.Sili'i"crcd, it'is estimated, . , 

""ould r~nge froe $3.,250: (u..."'ldcr.p:::(jsent conditiOns, 'if r0vcnuc~ tell 
, " 

off only 10 percent), to<$12.,690 (werejo:tnt fares establishee nth 
, ' 

tree transfers, anc.rcvcn'l,les· dropped by 20 .percent). 30~~ev6r, Newton 

testified that zj oint tr,sns!c·r a:-rangement ,undcrarry of' t!le, . 

conditions shown in witncs~ Dey's study, would bc,~eccp~eblc •. 

To cst.ob11sh its contention that :the ,proposed j,01nt 
. , 

fares wott.ld be inequitable, defendant City.tines offered proof 
. -

describing the steps taken to modernize and improve its· ,system,' ~md 

1ndicQting the .;:.nt:t,c1patod incr~~sc in opor~ting' costs,·. T.no eVidence 

also dec.lt vlith the d1scriminnticn "i.'hieh, it.· is .el~1mcd, is inherent 

in compla1nl.lnt· f s p:-oposal;. 

-12-
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The iz:lprovc::lcnts end c!1"i.cicnci~s, cccomplished 'by 

dofon~nt, ·were dcsc:-icod bY' its oporcti!lg .of!1ci.?ls.· Upon cc~uiring 

the locol tr~nsport::t1on systom vt~..1ch long h::.d· SCl"Voe thcCi.ty ,of 

Stockton; dcf'cn~nt,. in 1941,ebandoned 'tho clcet:-1estroctccr lines, 
, " . 

ropltic1nz thc:'l with buses. Tho 'ccl", 'bcrnsc.nd shop:~ s1tU2tod ~t :: 

d1stcnce from thocentor of op~rat1ons, we·re' ~'bcndoned'~ndr~~lcccd. by 

~ no'l! sh~p, : gC\rcg.:- ",ne office, centrelly' loce-ted. '. Addi.t1oncl It,no. 

was pUl"¢hc~sed toprovidc i"or th~ storcgc' of bus(.:s. Tljl"'Oughthc 

modc:n!zct10n of t?lc pl~nt _ c dc~icit....,~s cre~,t<:d, c:nount·1ng to some 

$415,OOO~. This :n:snot ;ret ''been o""cl"como;~t the, time. of -the !leering 

:t t stood ct $309,000", 

Since c.cquir1ng tho syztc=, defcnclc:lt, it o:u:.s·; shown, hcs 

cndccvored to obtain suf·f1c1ent equipment to meet the public needs •. 

From 19 'buses, which we:-~ ~c.equ:.:r~e toproV1de the service in 19.4.1, 

the total has climbed to 39., Seven new buses, long under construction 

2,tlait deli V€!:-y; five ,more have 'been ordered. '. Dctcndznt' s program 

contctn.platc~the rcplaceme:::t or five buses'aI'.nw::.lly.·. To s.e"rvc' 

S·tockton. adequately, 4~ 'bus,OS ult1I:lateiy .. "'1111' 'be rc~u1red.Lines 

have been extcndcdand new routez established, as pUblic necessity 
• ~ . I • 

warrented.· Because of warticc: populatio:b. :tr.crcascs,. de1"endant 1 s 

l'ac:t11 tics 1"...$vo been'overtaxed.., and' tho service (ncccssarily)ha,S 'beon 

inadequate., Efforts to O,:/C:::CO:lO those d:tf~:tcult1cswore u.."lZuccezs:t:ul 

it is defendant'·s consistent policy to supply th~ bostpossiblo 

public trar~portation servico.> 

. , 
!n the:, nes!",:'uturo, do!"ondant' $' president .testified, 3 

subst~nt1al'incrcasc 1n oper~ting costs :w.y·bc' anticipctcd.'Drivcrs 

wages r~vo 1ncrctisod some 67 percent., Costs of mctcrUils c.ne 

supplios, in l'lis judgtlont, will" recch. !'.1g.."'o:- leve:ls, O"i\r1ng to. present 
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economic conditions. The f'olline otr of wartime traf'!"ic, occc:z1oncd 

by shifts in populctio::, 11111 bo' oceoz:p~nic:d by tl' decline in rev(;l'!\lo .. 

Expenses Will :lot dcc::"c::.so in p:-opo::"tion since J:lCny ofthc:l ere 

const~nt., 13ccousc of these conditions, ,it is believed thet o·".cn the 
.' 

utc.osteconoz::.ics' would not pe::":n1t pro1"1ta'ble opcrct10n •. ,' As 0' result, 
. . . . 

. ,. " . . " , 

ho stct~d, i tlnZY s~onbecotlle ncecsscr"J. to~eck ~utl"l.oriz~t!onfor ~!l 

incrc~sc in fares. . 

A forecast of ope:-t.t1:l{; results to:' the period 194 ; to 
, , ' 

1949, b8sed on prcsent'farCZ,"ll2S submittedoy C1tyL1nes .. 'The 

Clct'llsl operating results 'tor 194 1 tlerc also sho\"m. T.:':1$ . ini"o~tio:l 

is sum::lerized in the follo\1i!l£;t& bulation: 
P.ctuo.l 

lClA.6 .. 
"""""'- ' 

1948, . 194.9, H 1941 ' 
, . Operating 

Revenues 
Total Opera
ting Expens;as ' 

Ot her' Incot:le 
anci. C::.arges: ' 

$580,000.$493:,000' $406,000 $377;000, $3??;000 '~316~"30 

491~OOO. 448,000 417,500 393,000 392,000 133,84.$, 

Amortizatio'n of 
Intangibles 

Interest 
Ne.t Ine.o::c .. 
Fe<ie:'al I:lco:ne 
Taxes 

Net ?rofit 

880 
92~· 87,14·" . 

64:1 000 ' 
23,145 

880 
1:1,600 

42,;20 

l~~OOS: . 
.2 ,512 

( )- -Denotes Deficit 

880 esc BZO. 
. 4 200, 
(1~: 5bO) 

'. 4:!OO, 4o:::?OO. 1,790 
(21180),p (2o':OEld)31,~94 

(J.6:12Bo) (21, ],[0) . (20 .. 08b) 31,394 

Attent1o:l was directed. to the e1r:rc!'cnecs i.,ctween the, . 
operating results' submitted 'by ',defendant for 1945, and': those 'S~p.?lied 

,by theCo:nmission's' sta'tf ~:. As prcviausly stot¢d, the'latter r~st 
, 

'. upon 1nformat10n,:-eported :ror the firsts1x mO:lths 0"£'194$, JjrojcC~9 .. O:, 

over the yo a:: •. The figures su,"om!.ttcd by dofcndo.~t, 'hO-::~VC.T ;a:;-e 

bosedupon cctual re"J'i)tn:cstorthc first 11 monthz, cn<iac~uc.1 , 
, . -. I. 

exp¢nscs 'for the first 10 months;· revenues for 'Dccembe~: <lndcxpcr..scs 

for. November. and Dccct:locr Vlero ost1:nated..· The. ol'c.rt't1r.g r?"ICrAllC 

rcportod'by dc!cnd~nt is $5'80,000; instc~d 0:: $5'94;'000 ~s shown b'tJ 

the st~rf; operating expensos arc· $49.1,000 rati:'J.c:";" tho:. . $459,000; , end 
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~he net incooe is $23,145 os co::p~rec. wi th,$46,300 •. '. The, c.if'i"e:-ence 

is ~ttributable to the prog:a~ o! rer~o!litation unde~~~y, 1ncludir~ 

a ~~jorover:to.~li~ of equipment; ~nc. to substanticl 1nere~ses in 

-":Zlge rctes, vll".ich -::e~e retroc.ctlve in effeet. :~ ~~d1tion, 
." 

defe!'ldcr..t css,ertedly h~s::lcde allO\7~nce for· amortizc.tion of in-

tcngibles (6.1s·0 cun5ic.ered b~l' the staff), cnc. fo:- interest. t~ore

ovor, -the :-event:.cs were less than t:10SC cstimetecl ~/ the st~!f. 

The estt.blisnment of jOint ft''!:cs, it is cl~1!:lcc, wou1c. . 

(lceentu~te the r..ousc of trr-!lsi'er privileges' vlhich. .defond::nt nOw 

encounters. ';'ssertedly, the· tendc'nc:r of" bus riders .. to~buse t!"..1s 

privilego is Widc~spre~d. ·G", .... c1" ... '''1;; " \,;.. 1'..--- , tt~s ~ssumcs the for~ of using 

~ t::'cnstcr to complete a -round trip, t!'ms .::voidi:lg,pt.Y":nont of:f::.rc 

for the return trip_ To co::i'oat t!l!s pr3ctice, detend"nt h~s cUr

tailed the period during w:-.1ch tr~.nsfer:; may remainel'fectivc, a.nd 

undertakes to hono:::otra:lSfers only ~t pOints where its lines dive-rge 

wherever they mayp::!rallel on.e 3!lother. ,S1x:.ee the lin~:; ...lsually· 

di·.,~rge at points 'loc~ted outside of business dist:-1ctz" therc"llould 

be less incentive en thepsrt·o! ~ rider to use h1z,trDnsfe:- to 

complete a round. trip. Opport'U~ties 1:'0:' SUC11', abuses;, it is ele1:led, 

would ~rise from'the establisrur.ent of joint fares, ~s proposee..' 

In general, de~endantts Ophir St:-I.?et Line closely 

,p~rallels Ne~~on's ~~tcrloo ?oute, t~e two lines bCi~ a~out one~ 

• hir c." "1 • + •• v. mJ. e ap~r ... a" POl!lv$ .. 'This ~7ould elso be true,,:tt. 1s'claimed, 

as to the .F:-e::::ont :Street' Lin~, "Il~..!chfor a short di~tince par311C1s.', 
, , ' " , 

the Ophir street Line. To Lt~et· this objection·, !~~vJton st:.ggcsted 
, , 

tl'le i:n,osit10!lof a condition to t!'le e:"::'cct that notransi"cr which 

he ,might iSsue would be good on Cit1L~ncsnorth of~inor end Ophir 

Streets. 
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Should City, Lines rccci"J'0 loss thcn its 'loc~l '!:::.:r~, undor 

any jOint feres, such c.n'$rrangcme:c.t, it is claimed, would' 

discr1m1r~tc against posscngers paying tho full ·10c31 foro. 

Asscrtodl:r, dct~ndentprov1dcs ~ better end ooro extensive scrlice 

than t~t .:.rrorded bjN<:W'ton. Dctcndcnt opc:"cte$ .10 l1ne:s, supplY:tn.e 
, . ',,' . 

a city-wide service; Kevrton opo:"<lt(:s. two lines sorving o· district 

~.dj01ningthc c1ty~ Dct'end::nt, it is ·said, provides :lore :tr1pspcr 

hour tho.n Nevtto!'l:. Dore~do.nt '·s !lcct or eC!ui~cnt is' :lore. extensive 

tMn thct which Newton he:; ~v~il~blc. J.~ compr::1son cftncrouto 

miles cnd the coceh :l1lcs opcrctcc. by these cO-rriors ippocrs c'bovc._ 

Tho divi~1onclcrrengc::lc!lt dcsc::-1bod,. it is clc;i::le<i, VlO"Il1d thl"oW' open 

to Nowton dc!cndc.nt's ontire sys'tCI:l~' J.,sscrtodly, ~h1s. would work a 
. " . 

discriminc.t10ncgo.inst City Lines' Pf,sscngers tr~vcling ,at rcgulcr 

f:::.ros. 

From the record, it t>.p,cirs thzit t': publico. need 'exists tor 

the. cst\lblishmcnt of a joint fcrc bctr:ccn N'owton .;~nd City Lines. 

Such e.n c:::Tcngomont would serle· tho needs of t·~oso trc"J'elir..g over 
_. 

both lines 'betweon. their !lOCOS r.nd !,l~ccs of. omploymcnt, cz "nell :,s 

others· desiring to use both ccrricrs .. ; W.r.:tl.;) tho rceor6. docs not 

dof1nit~ly sho~': the dist~1but1on of the trcfi'1c. 'between the zones 

c:stt.blishcd by thcccrricrs-, nevertheless, it clecrly- ·i.."ldic'c:tOs tru-.t 

tho movement between the 7-cont' i'~re zonos, in1ichthcy sevcrclly 
c 

"'1 .... :t ::::1 ... nl"c' :1, hccvily. prcpondcrt'tcs. 

Thccst~blis~1I:lcnt; 0: c joint f:::!'o, we relicvo, should not 
. . 

,be rJ1th..-"'cld bcceusc of the, c'ond:tt10ns confronting CitY!.in(:s~ During 

.194 $, it oPC::-C.tcd nt c. profit, r.nd the evidence indicctostlut curing . . . .' 

... 
·1946 operctions' will be p::-ofitcble.D-.l~ to thoprcz~nt shifting 

OCO:lomic situation ·~o CC:ulot, orl ,this' rtCcord, .:tt<:!!lpt to forcc~;st 
future conditions. Should operction under the j,O·i:lt: tcro here . .. 

-16-



Cs. 4745 1It? - GN 'J., 
"-= 

... ~ .. . 
established ult1m$tely prove ~nerative, either p~rty =cy se~k 

appropriate relief, by supplemental application in this p'roceed1r'..g. 

We conclude that 

applicable bct~een all zones, 

I , 
, , I 

a j oint one-way fare of 12-~e,nts, 
'.(9) "I i , , 

"YO"llld be reason2'ble.. 'The' record does 

not jus-ti!Y the ~st~'b:Li:;;bment of a joint fare of 7-cents,'as sought 

by the city, author1t1es~ 

, under th~ jOint fare a~thorized, tho div1sionof City 

Lines might v."011 be. less than its local fare. Such z.n,$r!"t\ngc""!ont, 
, , 

, (9) Various coobinzt10r.s of the' presc::lt :t:!l,ros ~re ava~.ls.blc to' 
passengers.' ,traveling' oyer both 'lines..· Between tho ?-c'cnt fare 
zones which thcYr:lZlintain., respectively., the comhincd, faros' 
would b~~s follows,: ' 

City Lines 
cents 

'7, cash 
6i token 
7 co.sh 
6'; token 

Ne"lfton 
cents' 
7 cash 
7 c-?sh 
5 .• 83 ticket, (a) 
';.;83 ticket 

Tot~l 
cents 
14 13-: 
12.83 
12,.03, 

Eetween the 7 -cent end, the 10-c~~t f'a::-o zones tho f'01107~ng . 
coo.o1nations are cyc11oblc,; 

7 ccsh 
6'; token' 
7 c:;:sh, 
~ tolton . 

"0 c'~s~ J. .:. .•• 
10 ccsh 
8,.33 ticket (0) 
8 .• 33 ' ticket 

17 
16t 
l5:.33 

.14,.53 

B0tvrocn'the lO-ccnt fare zones'tho following' co:nb1:o .. ~tionz '~rc 
zVDile'ble: 

10 'cash 
10. C~S!l 

10· c.?sh ' 
8.33. tiCket 

20 
18,.33 

, (~)Nev.-to!'l offers :. ¢omr.nlt~t1on fr:rc of 12 ~nc~'\'l~y 7-c~nt>· 
,,'tickets for 70-cents, good onlY on the -:-tcr1oo Lines. 
'This is ccr..l1v:~lcnt to'.:\' ~no..;wc.y fercof 5 .• 83 cents;. ---

(b) :Ncwtonof!ers c cOIlQU'tat10!'l f"~re ot 12 o':!c--::::ylo.-ccnt 
'tickets for, $1.0.0.·, good' only on".'tnc~r:torloo.Linc .• Tl"'..1s 
,is cq,ui~"C1.lc!lt to c onc-wc.Y'~z.rc of 8.33 cents,.' , -. -

The 12-cont joint fc.re'hcroin cstcolishcd is suozt.:ntic11y tho 
seIne c,·s the lowest cxistingcoo.'b1!lCt10!l·f~rco'! "1~.o.3:,c¢nts, 
nnd is suost~nti~lly lower tr~n the othcreo:no1nat1ons shown. 
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tr~vcline ct the full onc~~cy f:.=o. :Diseri:ninction of. this cn:r~ctor, 

hO"::cvcr, is neither 'U..."'ldue nor ur..1avlful. Iti"rcquontly exists -::hcn 

joint l"ctcs or fcr~scrc cst~.olisb.od'octVlcon conncctir..g cCl":::-1crs on c 

b~s1s lower then the cocbi~tion of tho loccl rctcs • 

.A. t th1S:stcbe 'of th<:.· proc'ccding, ",.:0 ~.rc ~ot. required' to 

det~rm1ne the division between City t~nts' ~,nd !~cv;ton of tho joint 
. .-

fo.r,c'which he::: beon ·prc:::crio-cd. :renee, it is not ·:lCCCsscry to 

disc'\:.$s the contentions of the pr.rt1cis :::-cgcrding t~c prinCiples to 

bo ~pplied, irJ. crriving tot c solution ,of this co:'!trov(:rsy. S~ou1d 

they fail to agree, the COIllI!l1ss10n."vt111 estab!1sh the division ~ 

supplemental order, :;.s provided 1."1 Section 3'3, Public . 'Utili t1~s Jct. 

Upon full consiaerat1onof the evidence, .we he:::-eby find, 
. . 

as facts, that. no sat1s!'actol"Y throuehroute or'joint fare exists 

'between po1ntson the lines of City Lines and. or. Newton, r~spec-tively, 
. , 

as described in the !"oregoing op!nion;that public convenience ~.nd. 

necessity require the esta"o11s1~cnt of a tl"':ough r'oute and ~ joint 
'. . '. 

fare betweon SilCn. pOints; anc. t~...?t a si:lgle onc-'l'iay t~re o't12-e.ents 

applicable between all 'ta-:e zones 'C.Ointaincd oy sai<ic'3:-rie:::-s,.' 

respectively, ,-"ould "00 just. and -:c$soncble. AA o-:dcr will "be entered, ., . 

.;; eeord1ngly .• , 

ORDER 
,.... ... ~.--' 

The above entitled proccC'dingsb~ing at issue; ~ pu.'blic 

hearing h::vir..g 'beon had; the ~ttcr i".2.ving been duly 's':lbo1tted; and 

the Commission now being fully ~d.Viscd, 

IT IS.O?.DERJ:i""'D. cos follorrs":: 
.. 

(1) T~t Stockton City Lines, Inc.,. and Esk~~llc l~crrt¢n 

opcrc.t1r.g cs passenger stage co=po=~tions,. os dcf1:led.1n·Scct1on'2-:, 
. . , 

PIlblic Ut'1liti~s, ;.et, be end they ~ro ho::"'cby :dir·cct:Cc. ·to ostc.":;,lish 
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within 30 days from the effective d~te hereo~ ~ through. route for 

th0 transportat.ion of passengers between all poin.ts 2.nd 1'3.:;',ces 

served by thee, respect1ve-ly, ":lithin the city' of Stockton, and be

tween :::aicl city ~nd adjacent points .• 

(2) Thct 3 joint one-":!ay possenger f3re of 12-c·e:lts be 

.o.nd it is hereby established. for the transpo::-tation 'of p:.ssengcrs 

between all pOints ,~nd p:'.!'ces sCrv'ee. oy s~id Stoct:tor:. City Lines, 

Inc., and Eskd~le ~cwton, :::-espcctively, " .. ithin th~ City of Stockton 

and betweon said city ~md adj~cent points. 

s~ici. Stockton City r .. inos, In~'., end Eskdale- Ne"::"ton sholl pi7.blish 

, ~.nd file Clppropr1ate: t~r::'ffs s':C:ting the joint f~re l'lcrcinzOove 

prezcr.iocd. 

(4) T!lzt shoulc,'-so.1d stockton City Lir .. ~s, Inc., ~nd 

Eskd$.l~ Nowton fail to cg:::-ee uL'on the d1visionof ::t~1d joint f~r~, 

rlith1r.. 30 days fro::l the ei'fect'iv<: d.;:te hereof, t:'l(;7 sh~.11 j;:un~te1y 

r0port such f~111lrc to .the Co::l:l!ss·10n, :;nd tl'ler£:upo!1 the CO::lC.iscion 

sh~11 procoodto cst~bli$h such division, ~~ provieodb;lr~. 

subj~ct to the 1101tet1on th~t no trcr.sfcr is~~ce thereunder by 
. 

Eskd.?lc Nevrton sh~11 be ·.,r~l:!'d ~or trr.~sport~.t1on on . thE: ;~o!"th Opi'..ir 

Streot Line of Stockto!'! Cit:r lines, InC .. , ct D.-:.t,01n't northo! the 

1nt,C'rscction ot. :41ner -;"vcnuc .?nd· Ophir Street. 

(6) Th.":lt tho cOM:pJ.~int in C:.:-se No. 4745 be cr.d1t ho.reby 

is d1"'mis<!'cd -=-;,0 '·0· co ......... l .. i .... I3 ....... s ~'1., 1~ .... C W -.J ~." \ill,' ..... :1 \,lao •••• v , ~~J. .. ..,. ... , • Colb,.,,_ ....... C'. "'nd ..... "'0' ~~"':g' ~ .... ..... ~ . ..: . ..., -.......... , 
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Cs. 474, - ~7 - GN, 
II!'/ ' 

,doin;. business as central :ransitCompany. 

The:ef'f'ective date ,of' this order shall oe20 days from 

the dite hereof'~ 

Dated at~~I4~<XN' , ca11fornia~ this 

day of .A="rx::Ji,~r;...--_ " 1946. ' 

~ 
,II. , .. .,; 

~£U-
""." .. , .. ,.",,~ 
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