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BEFORE THE RAItROAD COWiISSION, OF TEE STATS OF CAI.IFORI-o'IA 

. ... ,,' .. 

In tho matter or the Applieatio~ or ~ 
~l~~\'~t 

CA.LIFO&'UA EIZCTRIC 'P(J{;fB, CO''£;>ANY tor 
1J.llthorization to w1thd.r:l.W Ta.te !chedule. 

.) 
;) 

-------......... ---~------) 

In the matter or the /,pplicatiol1'of 
CALIFORNIA. ··ELECTRIC POVJER, COM?M1Y., ~an' 
el:e'etriea.l; pub~c utility eorp'ox:'3.t~on> . 
fo~. ·aUthoriza.tion to ea:rry out the t.er:r..:s 
and special 'written agreements tor tbe 
:;a.le andpurehase' of electric energy 
,pOwer 'and service. 
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.) 
J 
) 
.) 

1 
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Appli'cat.ion No. 276$9 

" 
.~ .',10" 

~ . " 

Applica.tion No.. 7:71:1:1) 

',' , 

... 
, , " 

, " , . 

OPINION :"''ID ORDER 

cdUfor.nia Eloctric PowC'r 'ComPMY ~ in 'the!e two appJ.l.ea'.tiOM·,. ~eque=t.:I 

the ~lroad Comtni=sion'to issue order:: authorizing special agreecents with 'the, 

two ~,eti~tOQ.ers n.t:1'1f receivirls electric ~erviee under S<:ileduleP-2' and ;col'le~r.;,t1£ly 

therew:Cth a.uthorizing'the withclraw.'3:1 of 'rat.e Schedu.le P-:Z., Beea.use 'of 'thciAter-' 

relation!lhip of' the "twc- applicatiot1e:,thoy are beine' eonzolida:ted ·for' purpofJ.C= "or 

eOMideration a.ndroridit.i:on ot'M. order. 

'Power Indll~tria.l $er\"lcc" sehe'(:1ulo . P-2." r:3;te zone N, "tOrr:ttory N-l., which 

wa: 'rfrst 'filed 'in ~une' 1921 a.3· P-I9, 'hM Il)cf.ln genorl,l.lly ma.iritainod '~ a:eompet1tive 

rate :'ehed\lle'in a ',restriCted area in I:lyo 'County where!·e·lect'ric-serVice'and low 

eompetitive rates !~ the power ~y~tem of tho City'o! ~ Angelo: 3re 4vailab!e. . .. . .. .. 

'!he utility a.lleges :thit tho ',rate "1: so 'low a" to b() notl<ompen~tor.7 tor 'system

wid.e operationn.nd 'desires to -w:tthclraw it '!rom.,:it$ :eheduJ.e o!!'11od. ;,tilritt.i •. ·· ..such 

3.ctior .. 'IIolll.d ro:nove ''tho implication ·t~t 'other 'customers eu,ewhere on tho :;y:s-tem. 

should'oe entitled' to this lowra.te level. Furthermore; the "licl1ted 'appl1ea.bili'ty 

of 'the sehedule 13 attc3tcd by :the ·ta.ct "tbAt 'at " no time 'wero more "than "five ,. 
e~tomer::: ~ervcd 'under the rate>. The lltility, has'tentative-~ :J:rrr;n,ged ~to"contillue 

'gi'Ving "this ratoto the .t,wo present cllstomers 'under '3peei:a.l aereoment:s. 

"-l-



• 
Tho ·ut1lity'cl.aim5··thAt ror'~ load of, 100 kw,operat.io.g 1'l.t, 6O%:103.d:rae~:;. .' .. . .... . 

the mont'hi:,i: bi1ling' undor ra.t'c P-2 iz $;3;390· and ~WN3' thAt the bil}1 o.r;. u.o.dcr, it.' 
• ~. .. # M ~ .. 

rCeUlhr whol~sn.1~ ~er r':ite PV;;would.' be $4:)w.. ... I~ !ur.ther: :stated. that.~, load)" 
• • • I "';.., J 

ri biUed' wider equivb,J:erit:·· r:.l.t:e~· ot:rered' '07 other utili,ty" ~y'at.e.m.s·,. w?uld, co~t~ 

$3,',99' on' $Ou.thern' C::UJ;i'or':Wl, ~"on' Coc.p~,. tt£.,. Pc-J. r,atc;. $4,e7.e: on Imper,ie.l 
. .. '. • • •. I .' ';', 

zrr1ga.'t:ion District P:''l' r~to;: and' $:3',922 on' PacifiC' Ga.3 anc:. Ele,etr1,c p-:~, I:3.te: 

Th!.:; sl'iowine, wbich 1$ veX'i!i~d b7 ~, ~sis 0: tho ra.te. scbe.dulez 
I ." .' 

;erer~od to; indicat.es £ll.q,t, the rate r:JJ.y be out or l1.o.o when compared with the 
I • • • , 

eqUi;"alent r1ied rate~ or other utilities and i~ 3U'oSt.3.nt1a.lly below the. next be"t 
• '. o. 

filed power rAte on this utility!s sY'ztem.. To::ake this ra.te a'rn.:tla.blo boyo,cd ~o 
• e' ., 

boundaries or it.s present limited terr!.tory or to new cu=t.omers in the 3.%'ea indi>-
o "., ,. 

cr~tely might re"lllt. in o.n 'unrea.$'oM'cle 'curd-en -<>.0. ,the ·utility,f.s o,tber ~:;e:s -, . .., . , 

o't cU3~tomcrs if ·'adeo..uite earnings are :to 'be rma:i1lt<linod.. 

'the utility rrequc,;ts a.uthority'to continue -the ,,rc.sont low ~r~te .~ev~l,to 
· , 
tlie 'two custOmer~, 'Sierra' T~le Co.clpa.o,y and ·N,.~ur.tU ,Sod.a. ~od.uct~ ComPllDY, .s.:'ld.. in 

, .' , .. ,' . 

'would ·~n:i'titU.te ~ ~criou$' Mrd."hip: to' these ,'eusto.oer~'~. might M~e a.,~~r-¢~l, 
" t· 

bo.:l.X'iilg 'on 'their abill.ty' to' continue o~r3.tions •. Since '.1921·,thoy, MVC relied on . . , , 

· the :'iow;r~te:o-! $chedlJ.l.e:·P-2 as '/l,'controlling:rll.ctor.i.n',their .oper.'J.tioM. -'tho 
, ' ...., 

- revenue~' :rom', these' two' cuZ-tomers 'during: 194$, w~' $39;;6~.;8, on; P-2rra~, .w~ere.~ 
~. .. I ,;','.. ' .. ..- ••• ' ' 

the 'next.' best. regc.l:lU' 'rate would' yieJ..ti, $;2,,4'97,.6;3. t the, elee:tric:, :;~ce. ~~~-
, ' 

ment:; ot the~ two' cUStomers 'e:o =upplied"~ro: the: Lone :Pine, Sub.Moa.tion and. e,on.:s:ti-
, ., I, " " •• 

· 'tute-:<lpprO~to'li'9O%' or ill-tho e~~ric ·3Crv:ice.'~upplled thr!'U&h ,th3.t ,sub~.tati?r. 

should 'the" two~ .cuitomCrs·'~scont1no.eta'king ~rvice .becau:Je ,01: higher, p.~wer, r,cte:3, . ''; , 

'it' 'mieht 'be necesi8rY to ,loave:' ir.. 'p~co 'and m::1nta.in .much . or, . t~. pre~n~ large :,~ize 

tacil1tie3' to' zu~p~,the re~~o~il,~~. 

While·'the utility stres:;ee' tho'noo-eoopen.sat.ory: .nat.ure ~or.,.this 10ll.d, .its 
, . ~ ... 

'siz~! 'i~ su.ch'tha.t'"tho 7.8 miU':),vera.ge rate·.«l,S 'indi~tod.:'in,th~.utilitiest'lannO!l.l 

~epOrt5 \Uldoubted.ly"produce~ more""than ·the ¢ut,.;..Q!'-pockot cost~ot generating.3.nd 
. .. " 

tra.n.s~ttir.g"the enerp;y~ Md;1n'addition,,: produces somer.e:t~n to o!r~et. .~~d 

clW-gcs on' the' ·~u.bst.at~on And <othor,ea,pital inVO'StmetJ.ts.~ In. ~.t. ee.oo,,,. the loss, of . ' , 



UGY 
A':"276S9 & 
A-27660 '. • 
this. loc..d mie..~t reAct Ad.ver~e11 on the utilit'yf~ earAi.cg capacity a..."ld. cro~te ,POten-

• :, j '" ." ." • :.. \. ,,' • .. • ~ • • , 

tinl disadvantages tor its c,ther customer".. '!he p~l.l.~tiCt!.l 301ution appears to 
• ~ : .'. ,~ • .,. : • • '. I ,. • 

atto~p~ to hold the pre~ent ~u3ino~~ by of!ering toe eur~eAt ratos on a ~peeiAl 
; ~ • ':'. t. " ...: ' , .. " , • • "I • • • 

contr~ct b,~i~ and thereafter witbdraw Schedule P-2. 
I • " • ... ..', • ~. , ;,. .' " • 6 • ,. 

Furthermore, wi tbdrawal or.. SchedlJ.1e P~2 ll.;t. thi:J time· will di~cour~go 
,'.' ," -, " . . ., " " . 

ind.iscriminato appliCAtion or ~ch cconor:U.c tlrr.n.ngcmocts ~, typitl:ed by: t'ho~e con-' 
I , •• ,,~1~ ~ . • .' . 

tracts. It i~ the Commi~si.onr:,. opi:U.oo. tllat.., i.e. the e.bsenec or compelJ.1.r.g r.ee.so.Q5 
...... ", I. f '. ~ • • I • .• ., •• 

tor d.1l'!erent treatment, All new load." 3hould. be serv.e,d. at: r~tes tM.-t' CI'J.rry.. their' ~ 
• .' ," • , . • • .i.. ~ 1' .. ,' I ... :. • .. • 

full zht.\.re or a.ll cost" of rendoring service.. Furthermore" it is Il.ppor.cnt', thJlt' 
• I .' ~ ~ '" •• '. • '. _I I I • '. 

3hould circumstance~ require add.itior.al,£~eilitie$to.serve the cu~tomer3'here~ 
" ~." ... '" 'I • ,., • " • 

¥seussed, '3u~h, ,cbrulges should. ~ ~ubmi~ted. ,;to, tbe ,Commi~ion .tor .furth~r -review ... 
, • I .' t' • ,I 

Tbe utility hAs executed .aeree~e-nt.s,.. . $Ubjcet, to thl.:; Comm1ssio.o,.1',$ e.uthozo-
. " . ~, ~ ". 

iza.t1on,. Wlder da.tez or !larch 11, 1946, with Sierra. Talc Compa.oy,Jl.."ld A.pril19,,' . "., .,,: ' 

i94h ~ . With· Natur,u Sodn. Produet:s Co... f.. ,ooP7. of ,ell.ch or these '.'l.greomcnt" iz 
, ,.' ~ I',' • • 'It' ,......". • • • 

attached to Applicc.tion No. 27660 a", E<."rl.bits ). a!ld B.. 'the utilitY"3.pplie,, for· 
I ." • I ~. t ~ , II' • I " • ti, t • 

this' authorization Wldor Sect.ior...s 15;, 17(b) tuld :32(a) or ,the Public. Ut11itj:es I..et ... 
'. " ,. I, . . . 

It ~lso fj.pplic.s for withdrAw:.l of Schedule P-2 under Seet,ioZl$,15;,,)'7('b).,. 19' AtJd ' 
. I.: . . , ' . ' ... , ' . . ~ 

:32(~)" 

In tho pa"t the Commission :!:lei it~. 3t.n.!!.,h.o.vc, encour~god the' utilitios to' 
I' ," ..' •• 

eli:nin.lte as .m.any. deviatiot1$ and. ~pecial rates ,.:lS practica.bl.o!and repl3.ee, them. withe;, 
I .' .: ~ , ..." I'. • • 

riled tAri!!s.. The gra.ntillg or t-bis n.pplicll.t10n,,in 'the in,:,t.lnt ca:se, is. not .3 
I, • "'I I' , , 

reversnl or that general. pOlicy,~d is t\ceepta"ole . "imply . becau.s~ "or the speoial . 
, • • ~ :' ~, • ' • I ".' ., • "', • 

circumstance~ here oot~in1n8. .. t . 
The Commis:.iotJ.:ilaving eor.sidered. the ,a.pplie.M.iotl.S,.'qc1ng of the opini¢n ~ 

~ _ • • , " ,., t '.. , I.. • . I • #I 

tMt the authoritY' desired shoulc.' be sra.n~ed" thAt.:1 publ:Lc',het3ri%lg l.s .Wl%leco,~.3r7,:; ~ 
• • • , ' ,:' ". t I II. • ~ , : t' ~ " I' ~ 

tlod finding ~ ~ £a.ct ~ha.t. ~eh p,0tentitll 1r.e~oa..sos in :r3.tc~ or moro 'restrictive " . 
. . 'I'.: " . . 

concii tions o! ~ervice tlS :My res\.l.lt thorotrom 1JXe ju~ti!iod". tho-re£ore ' 
• .'. ," .. , , I I ' 

, " 

IT IS HEREBY ORDERSD thtlt Co.llror.0i.3. Electric, power, Company be 'll1ld it ~:s 
• : '" '. I. ..' • • .f/' 

hereby authorized under Scctio,ns 15",17<~) ~ 19 ~ ;2(£1,) . .:l.tld. .63 (a.) , of· .tho Public' ... 
:' , ,,-; ,r'" ,. , 1 

1. To ca.rr:r out. the provisi.on.:: or agrcomont31"or .. :.~e ~d purchAse o! elect.ric . 
.. j. ,_ .." I 

energy~ power Md scrvic~ withSierra.!alc C~?P~" datod·~~eh .11" 1946" .and r 



MG"!> " .r " 
A-27659,& 
;..,.2'"/660 • 

to- ,' ........ t..," " • '... ..., ' t, to: ••. ,. .. '. ~ .. ~. ' '. " 
eonto:l.p~tod.; .3.rid. to eWS6 and. collc'ct. t.ho riJ.te': therein: contl.l.ined, oe 1lZld: ~tel:' 

i~~ ~i!dcii~~ d.iie 01' :th13order-~ :!:ld, 
.1. ... ';" '-""'. to ~ t: .. ~ ..... oj' 4 " '. • 

2 •. '!o w1thdrl\W soned.u.lo P;!2; Power InQustrili1 Service., RAto Zone N -
... , . . , 

Territory ~ti '!rom its tari!1' i,eheaules upon tho rUing o! propc: Jld'V1ee lottor 
'.,. " " ',.' . and ;'evi~ed tn.blo or ecidt:ont~ ~ reqtU.reo. b7Co'nei'!a.l Order ~No .. '96 .. 

the ef£;eti:Ve dat.o 01' thi:; 'Order i$1:.ho 'dat() he:'&o1'. 

Dated ~t~; c;,.W'or'nia, thl:s ~ o~ 1949.-

, 


