Y2 s
o «
Decision No, ‘) ”w

BEFORE THE RAXLROAD COMMISSION OF THE STATZ OF CALIFORNIA

In the makter of the nppﬁ.ca‘ozon of @

CALIFORNIA ELECTRIC POWER COMPANY for : Application No. 27659
authorization to w:.thdraw ratc schedule. . .

- om -

In the matter of the Application oi‘
CALIFORNYA*ELECIRIC POWER COMPANY.,
electrical, public utility corporation,
for authorization to carry out the terms
and special written agreements for the
sale and purchase of electric energy
power ‘and service.

Application No. 27660
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OPINION AND ORDER | 1

Califoraia Electric Power Compsay, in 'these two applications, requests
the Raflroad Commission 'to issue orders suthorizing special agreements with the
two ‘customers now recciving cle‘ct:-ic service uader Schecule P-2 and ‘concurrently
therewith authorizing the withdrawal of rate Schedule P-2.. Because of the inter~
relationship of the 'two applications, they are being‘consolidﬁted -'fcr'éurpbses ~of
consideration and rerndition of ‘an order. ‘

‘Power Indastrial Seﬁ'fi.éc-,, Schedule P-2, rate zone N, “territory ’\1-]., whichv“'
was £irst £iled in June 1921 as. P~19, has been generally medrtained as a:competitive
fate schedule in a restricted drea in Inyo County where'electric ;-'cn'f.‘xr.ce ‘and - low
;_ompet.i’tivé: ‘ra’o;a's from the pog}er systen of the City of Los Angeles are avadlable.
The :.itiiit.y alleges ‘that the rate ‘45 s0'low as o lbo'non-eécompensatory for system—
wide operation and -'des:ires to withdraw it -from its schodule of filed itarif S. Such
actfon would remeve the implication thit ‘other "customers elsewhere oo the system
should be entitled to this low 'fate laavel Mthermore,‘the"lim:tcd applicability
of the schedule is zttested by “he i‘act ‘that 2t 50 t4me ‘were more “than’ five
customers served ‘under the rate, "'h«.. utility has’ tenuat:.vely urrmged t.o contim.e

giving ‘this rave to thc Lwo present customers’ under special agrecments.
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The utility claims-that for'a load of 100 kw. operating at. 60%: load : factor,,

the monthiy billing undér rate P-2 is $3,;390.and shows. that the bil;igg:ugécg its.
regular wholesale power rate PWwould be $4,1lik.. IY Lurther: stated. that this load,
::.:‘.' bi:lled; wider equivalent' rates offered by other utility. systems, would, coqi;
$3,599 on' Southern California Edfson Company, Ltda, PC-L n2te; $4,878: on Imperisl
I:'-rigﬁt:i:on District P=1 ratey and 23,922 om Pacific Gas and Electric P-5-i rate.

Thes showing, which is verified by an acalysis of tko rate schedules
meferrod 'co 5 ircicates that the rate nay be out of 1ino when compared with the
cquivalent filed rafes of other utilities and is substantially bolow the next best
filed power rate on this uti!ﬁ.ﬁy“s sy#tem.. To make this rate available beyord the
boundaries of its present limited territory or o new customers in the area indis~
cfi.m&.hateiy might result in aa wareasonable burden on-the utility's other classces
of customers if ‘adequete earnings are to be madztainod,

The utility Tequests authority to continue the present low rate -level to
"tho ‘two customery, Siérra Tale Company and Nitural Soda Products Company, sad in
'suppbz:t ‘thereof Ele'velops- ‘the following ‘reasoaing. Roising-the rate at.this time
would ‘donstitite a serious hardship’to’these. customers and might have a,zaterial
boaring 'Sn"i:heir ability to continue operations, -Siace 192L-they have relicd on
"the :']‘;dw"r:a.ﬁel‘gf Schedule P=2 as -4’ conbrolling: factor ia their ,opero.tions. -The
' revenue’ ’rom these two 'customers ‘durdng: l%) was $39 ,563.58, on; P-Qrmte whereas
“bhe next best regular rate would yield $52,L97.63. * The, electric ...ervice requ..re-
ments of theso two customers sre supplied from the Lone Pine,Substation 20d consti-
“t:\ite"'a.pbr'oﬁzﬁa‘oo'ly" '90% of 21l the elvctric -service -supplied through that substatios.
' Should ‘the' two. customirs Kiscontians ta}d.ng service beczuse of higher. power. rates,
:z.tmightbe necessery %o leave iz }:Lice-and-'bzintain zach .of,';h@. proscat large .size
* facilities to supply the remafning small-load.

While  the wtility stresses’ the non-compensatory, nature gOf*«tl‘éi? loa..d,_ Avs
‘size ‘45 such ‘that the 7.8 mill avéfage rate s ~indicatod,--:’ln-thqutilitﬁ.es?,,annual
reports undoubtedly produces more“than ‘the out-of-pocket cost-of generating, and
. trénsﬁnﬁtting"the energy, and,’ M'addition;,r produces some return to offset fixed

‘charges on the substation and other capital investments.: In that. ¢230,, the loss of
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this load might react adver ely on the ut:.lityf s earning capa.c:.ty and ¢roate poten—
timl di.,advzmtagcs for its other customer&. The practicel solution appears to
attcmp‘:. to bold the pre.,ent busine by offering the c.urrent. rates on a special
contmct bas:z.s a.nd thereafter withdraw Schedule P2,

Furthermore withd.ra.wa of Schedule P=2 at thiz time will discourage
indisc*iminatc appl:.cation of such ccononle arrangements as. typii‘ied by: those con=’ -
t.mc'cs. It is the Comuission’s opinion that, in the sbsence of compelling reasons
for different. treatment, all new loads shou.}.c'. be served at rates thet carry. their:’
full share oi’ all costs of rondering service, Farthermore‘, it is appamnt‘ 'aho,t
should circumsta.nces recuire additional facilities to.serve the customers ‘zereir.
d.iscus*cd suc"z c‘mmges shoz_ld be submitted .to, the Commission for fmher reviow..

The utility mq._exccuted agreenents, subject.to this COmmissiog.'.s suthor-
iza.tion, under date;' of .‘.Earcn 11, 1946, with Sierra Tgle Company .#ndr April 19,
I.9A6 with Na‘ouz-a.l dea- Products Co. A copy.of each of thesoe agreoments is
attached to Applicution \o. 27680 a5 Exhibits A aad B. The utility. apiali’.es Lor.
th:z.s authoriza.t:.cn uader Sections 15, 17(b) and 32(2) of the Publiic Utilit st0s Act. -

It also a.ppl.ze, i‘or withdraw._l of Schedule P-2 under Sections 15, 17(b), 19 2ad
32(3),

' In tho past the Commission 2ad it‘s_s‘«“aaff.-ha.vc,encouragod the utilities to
el:'.mimte as‘ma.ny deviations and special rates as practicable:and repla?:e‘ them with':.
filed ta.r:i.ffs. The grant..ng oz' this application. in the instant case. is. no'a 2
revcrsml o" tha‘c general policy and 4s acceptaolo .,i:nply because.of the speoial -

cirgu.u;..faa.nces here obta.;.n:!.ng ' _

o 'rhe Comsdssion: naving considered the applications, being of the opindon -
that the authority desired sh.oulc'. be granted, 'chat a3 publ:(.c hearing 4s unnecessary, -
ang i‘inding :.s a fe.ct that. such potential increases in ratea or more restrictive -
conditions of service &5 may resu.lt t"xeroi‘rom are Sustified, therefore -

‘ IT IS fEREBY OR.‘DnRED tha.t Calii‘omia Electric. Power. Company e ‘and 1% ILs
hereby authorizcd under Sections 15, l?(b), 19, 32(a). and 62(a) of the Public ‘
Ut.ili’oic., Act 33 i’ouows.v '

’

l. To carry out the provisions of agreomeats for.sale and purchase of eleetric’
energy, power and service with Sierra Talc Company, dated.larch 1, 1946, and -
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. Na.m'mlSoda Products Company, datad April 19, 1946; to render the seryice tﬁez'e:.'tn,
contompla.tcd and o charge and collect the mte.. therein conta.’x.ned ot nnd after
the ei‘i‘octive date of inds order; and

2. . To withdeaw Sohedulc P—2 Power Industrial Sﬂmce,, Rate Zooe N =
Territory N—f ‘Trom its tariff .sche&uleh, upon the filing of proper advice lotter

and revised table of dntonts a% required by Gone::a.l Order:No. 96,

Thc effect:we date of this Order is 4no ‘date hereof,

Dated A% Ledameidan; Colifornia, this __ Zp  day oi%,, 2946

Commissionors




