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Decision No. S8

BEFORE THE RAILROAD COMMISSION OF IHE STATE 2F CaALIFORNIA

In the Matter of the Appli CatiOn )
of AVALON TRANSPORTATION CO. ¢ Apnlication No. 27620
Order acthorizing Issue of oc&.v

M e G mER D e e Rme S, Sem G eaw e e s

AL

In this applicaticn, avalon Transportaticn Co. &asus

Q2ZLIXN

vermission to issue 620 shures nar common stock at &1

2 share.

Avalon Transportution Cu. 45 2. corporation orgunized un-

der the laws of the Stote of Culifornia on or wbout- Oetober 15,
1945, with an authorized capival.stock o 2,500 shares without
“par valuae. In Deelsion No. 28792, duted March 26, 1944, in Applis
cation No. 27236, it was gr ranted & ceruif* ate of publ ¢ conven-
;ence and necessity to establish und operute & service as @ com-
mon carrier for tng transportation off persons wad:hand bugguge:
by vessel between 3alboa, Orange County,. and avalon,-catélina
Islenc.¢H) -

The applicatisn shows that in order to operate curing.the
1946 'season the compuny chartered & boat) adv;nciﬁg-therefér“the

sun of $3,000 zs prepoid reatal and, in cddition,.spending. @946 93

.

The company coumenced 1ts operations on "ﬁy 27, 1946 @nd for
the ensuing. eight weeks period TEROTTS £ross inco & of
$6,028.81 and expenses of $6,216. 67.
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3€2ts dnd canopy. It z2ppears that it has financed these
] other«initial regulrements incident to the insuguraticn of
business primarily with advances, amounting to $5,000, froz
its organizers, officers and directors znd thet it has incurred
other obligations agzregating $1,200 for attorney's fees anc pre-
liminary investigations. The total expenditures up to June 16,
1946, zre reported in Exaibit "A" and in the upn ication as fol-

lows: -

Attorneyts fees $ 1,000.00
Prclmm¢.d*y invesgigations 200.00
Seats and canopy on boat,

ownership to be retained oy

applicant 946.93
Governmentzl fees (Secrcvary of

State, County Clerk, Raillroad
Commission, Franchise Tax) 133,

Sub-total R,280.88

Advaace payment to owner of

boat 3,000.00
Cisplay signs 75.00
Printing tickets 69.20
Yearts »ént for ticket booth 75.00
Menages's salary (5 wecks) 250.00.
Traveling expense 6.67
Newport Beach c;ty chanc 12.00
Commission for sale of tickets

and dockage at 3aldoz 203,26 -
Port heal-tax, City of avalon 172.00
Advertising 05.63
Transportation tax 207.90
Incidentals ——t0.50

$.6.428.0L
The czsh expenditures over and sbove the amounts re-

ceived from the organizers, officers and 2irectors were fizenced

with moneys received from the sale of tickets.

Applicant has not issued any stock, notes or other ce-
curities. It now proposes, sabject te receiving permission from

the Commission, to issue 620 shares of stock, % $10 & share, 4n
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payment of the advances of $5,000 made to it and of the legsl

nd cther preliminary fees of $1,200.

Opon reviewing this matter it appears'tq dé éhat appli-
cant should be authorized to issue stock to péy orgunization
. costs and fees, and to finence the installation of zdditicns to
the boat, as set forth herein, and ovide a reasohable amcun
of working capital. In support of the regaest o issﬁe stock for
working capitel the company reports trat the charter of the boat
for the five months' season of 1946 will zmount to £2,000 a
month, or $10,000 for the season, of which it was compelleé 2o ad—
vance 33,000, and {t cstimates its sther expenses, in addition to

the charter, at ¥2,000, or $400 a woath.

We have consiZered thne applicaéion'ana believe Lppli-
cant «t this ‘time proparly moy be authnorized to Lltsue sTock 1o
provide working cuplital in «n amount approximztely ecual 4o ome
montn's operating expense plus the required ezdvance ¢n the char-

tered vesscel.

The order herein, zccordingly, will aut taorize Avalon

Trans;ortdtian*Co;‘to‘issue-$5,600 of stocit to pay umounts in-

curred for organization costs, preliminery fees and expenses and
orozerty and to provide working capital. Any sums needed 4n ex~
cess of such amowrit snoull bc represented by advances from stock-
holders.
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Avalon Transportation Co. haviny applicd to the Hzilroad
Coﬁmission for permission to issue 620 shares of stock at 3.0 &
share, and the Commission .¢ving consicdered the matter und being
of the opinion ¢thut a public hearing is not necessary, that the
issue of 560 shares of stock &t $10 2 Share is roasonsbly re-
quired for the purposes specificd herein, which PUrposes are'not,
in whole or in part reasonably'ﬂhc'geable t0 opcratiag expenses
or Lo Income, and thut upplicant!? “* UUGGwrtO" issdentne remain-

ing 60 snzres should be Gismissed without prefudice, trerefore, '
15 ESREBY ORDERED as foalowe-

Avzlon Iransportatlon Co. moy, after the effective
cdate hereof and on or before October 31, 1946, issue 560 shores of
ite n& par common stoek az'$1o &% share Ior the purpose of paying
azttorney's and pre iminary-fees and expenses and ¢costs ¢f install~
ing seats and a cznopy &s set forta in the p*cceainb opz&ioy, and

of providing werking capital.

2. Tre zpplication %o issue the reme i,in/ 60 shares of

stock L5 dismissed without prejudice.

3. Applicant shall £ile = report, or reports, of the is-
sue of the stocxk znd of the ”‘szositlon of the procee¢s as re~
quired by the Comm.ss*cn*c Gene"ag Order No. 24-A, which order ine

sofar 25 applicable is made a pert of ths oréer
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4. The cuthority nercin granted wi become effcetive

twenty (20) 2ays from the dute hercof.

’

Dated at San Francisco, Califoraia, this

august, 1946.

22 )@M

Comnis sfbneraf




