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Decision No ... ~~ .. 

BEFORE TEE RAILROAD CO!tlMISSION OF 1'EE STATE J)F Ch1!FO?.NIA 

0' p. ! N ION -. __ ._-----

I,n ,tl"'.is api'licaticn, .... .valon 'I::-':':"''lsporta.tic:l Co. as",.$' 

-peroission to issuc 620 sxres o£ its no !,ar C01:l0:l. stock ::It'Sl:O 

:l share. 

Avalon Tr~sportcti.on Co .. is :,:.. corporation orga."'iized u.."'l-' 

cer the laws of t!'le Stc.t(: of CCj,11;-,,::,ni:l on or .::..bout· Octv'ber'l5, 

1945" v:i,th a...", o.uthorizcd capi~f~J... st:>ck 0::: 2,.50C S!lar'es wi'tl"~llt 

cati?n N.c. 27236,. it was grCl.ntec. ~ cf;,rt1ficatt: of pl:J,blic converi-

i.e:lcc o.nd neces,sity' to e$'Ca~,lish ,~d oper~te a. scrv:1c€- as' ~ con:

I:lon carrier for· the t:-':-~:lspor.to.t1':;)!l c: ... · pc=s~ns' :::"'''ld; i'~d 'b'.::.gg~ge, 

by. v~ssel b",tVlc6n Eo.lboa, O:-an'ee Ci,Jl.Ulty, I a...~"'l Ava.lon" Cs:c.a.l1na 

Islanc.. {l) 

The applicati"n shows tl"'.at, i~ oreer to operate' ,"uring., the 

1946 ~seo.son the, cOl:lP~~Y cru"rte:::-eu. a boa t~ 3.dv~"').cilig· ther(:for' the 

Su='l of $3,000 as.pre-;:>:.id r(ont~l ,a."lC, ,in ~d.di t.!.on, . spendin&, $946.93 

(1) , 
The,comp~~J. co~tnc~d its o?erations or. M~y '27,' 1946 ~~~ for 
the ensuing .. eight: 'lle~ks p€::'ioc rcportz eross l..'lco::.;: of . 
$6,028~Sl ;.and expenses of $6,216.67 .. 
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for seats atL<i c. canopy. It ';:'Pge~s that it m..s l'ina"lced these 

~~d ~ther initial re~~irements ~cie~nt to the ~~~ugur~ticn or 
i~s buziness primarily with adv~~c~s~ a=o~ting to $5,000, troe 

its org~niz~rs, officers ~ci directors ~~d that it has incurred 

other obligations Clgg:-cogatir.g $1,200 for attvrney's fees ~"'lc. pre

li~ary investigations. Th~ total expend1tores up to June 16, 

1946, are reported in Exhibit n~~ and L~ the ap,lication as fvl-

10Vl5:-

:.. ttorn~:T"s f(:(:s 
Prelimi:lary inV'(:st1gativ:ls . 
Seats and c~o,y cn bo~t~ 

ovm.ership to b~ r~t.'l1:led ~y 
a?;>lica.."'l~ 

$ 1,000 .. 00 
200 .. 00 

Gover~~ent~l fees (Secr~tary ot 
State, County Clerk, ~ail~o~d 
CO=:ission, F'rancr..ise Xax) 

946.93 

133.95 
27 280.88 

Adv~~ce pa~nt to 
boat 

Display signs 
Printing tickets 

SU'o-toto.1 
\jVJncr of 

Yea:- f s rent. fe l1: tic~€t b~oth 
Men.lge:- T s sala:y {50 weeks) 
Trav~l1ng expense 
Newport Beac~ city licons~ 
COmmission for sale of tic'kets 
and dockage at 3al~oa 

Port heae-tax, City ~t Avalon 
Advertis1:lg 
Tr~~sportatio~ t~ 
!nc11entals 

1'.otal 

3, 000 .. 00 
75.00 
69.20 
75.00 

250.00 
6.67 

12.00 

203.26 
172.00 
~S.63 

207.90 
J&..50. 

$ 614~8.04 

The ca~h 0xpcnd1tur~$ .ov~r ~d ~bove the acounts re-

ceive~ from the org~iz6rs, officers and ~irectors were financed 

with moneys reccivee fro~ t~e sale of tickets. 

Applic~~t' h~s nvt issu~d ~~y stock7 notes ¢~ other se-

cu'ri ties.. It now i'ropos'!s -' subj e.::t to recei vine ?er::u.ss1vn fro:: 

the Commission, to iss:.!e 620 shares of stock, ;..t $10 a share, in 
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~a~ent or the ~dv~cC$ of' 05?OOO o~~e to it an' ¢f the l~g~l 

D.."ld ether '~=eli:l1na:ry t~es of ~1~200. 

, " 

a;,:lon reviewing this tlCl.tte:- it c.p?ei:l.rs to us t'bat ~ppJ:1-

C~"lt shoul~ be aut~rizee tv issue stock to p~y o~g~nization 

, costs ~e fees, ~d to rin~"lce the inst~ll~tivn of ~ddit1cns to 

the boat, as set forth herein, and tc )rovidc a reaso~aole amount 

of' working ca~ital_ In sup?ort ~! the rc~u~st to issue stocx for 

w,')rk1n,;; cap! t~l the company re~orts t:-..;;..t the charter of the boat 

for tho five :nonths f season of 1946 will £.:avll."lt to C2,000 .;l. 

::1onth, or $10,000 f,~'!' the season, of ·,:,hich it VIa:; .c-o::pel!.ec. :to ac.

'V::4"'Jce $.3,OOO~::!!J.d it cstimc:tcs its ·;t'her' expenses., in s.d~:tion to 

~rov1de wo~k1n6 cap:!. tal 1;: en Zl.J:loun t $. P t~roxi::l~ tely eq.!.lo.l to one 

'terce. ·vessel. 

The order 'herein" ~'cc';:,r1;t.nglYI' will o.lJttlorize Avo.lon 

~ro,o;t'ty and to j;lrovic.e Vlork1ne ca~i:t$.'::".. fmy SUtlS noeccd i..'"l ex-
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A.valon Transportation Co. b.o.v1n: o.ppl;',:::d to the .P.~ilroad 

CO::n::lission for per::l1ssion to i:;;~u:e 620 sb.:lres of stoc~ at -$10 ~ 

sr~re, a~d the Co~ission ~~ving con~idered the mat~er ~~e being 

of the opinion tbht a pub~ic hea=in~ is not n~ccssary, tr~t the 

issue of 560 sh&res of stock ~t $10 a 5~re is r~asonebly =~_' 

quired for t~e purposes specif!~d herein, w~~ch purposes are not, 

in whole Or in part r¢asonablyc~r~~~ole to o?crati:~g expenses 

ing 60 shares should be dis:useed wi thout p:-~j UC.iC0, tner€:fo::-e ,_ .~ 

.,. . 
IT IS SEBBY ORDE.RED a:; £0110ws:-

1. Avc.10::l ~rar.sportatlon Co _ t:J~y, ~!ter ,too ,erf~ct:tyc 

date hereof a.."lo, on or before October 31, 1946, issue 560slul.res of 

its no par co=mon stock ~t ~lO ~ s~re for ~~e purpose of pa~~ 

of providing wcrkL~g ca~1t~1. 

2. The ap:olic~tion to iss:.le :t::'E: roerrlainint. 60 sb..:lre·s of 

stock is dis::1sseo. without ?rejud1c·o. 

sue of th~ stoc% .::~d of :t?l.e c.:'s~osition o_r the proceeds (.1.$ re-

ctllireciby the CO'!:'.!!'Iissio!lf s Ccn<:::;",lO:;derN'o .. 24-A, whic·h order in-
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4. The: '::':ltli.ority heroin e:rant~cl will become €ft.:,.;ct1.v<:: 

twe..."'lty (20) days f'rotl the date hereof'. 

August" 1946. 


