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Decdsion Now . SU31L

BEFORE THE RATLROAD COMZISSION OF THE STATE OF CALIFORNIA

Application Now 27732

A )
In the matter of the Application of )
MeFARLAND TELIPHONE COMPANY, a pudblic )
wtility, for an order suthorizing changes )
in directory advertising rates,tand )
conditions appertaining thereto. - g

QPINICN AND .OHDER .

MeFarland Telephone Comoany, Applicant in this proceeding; recuests
authority to lacrease its telepnone directory advertising rates, modify conditions;
and introduce rates for additional listings effgctive with the next issue of the
direcctory scheduled on or about December 1, 1946, aad to withdraw its presently
effective telephone directory advertising schedule.. Appropriate notification vias
given to the Office of Price Administration. |

The preﬁcnt rates for directory advertising were established in 1932
since which time tﬁe aumber of subscribers has grown substantially rezulting in
an increase in cireulation, and in the cost of compliling, publishing; and deliVering
the directory. Applicant alleges‘thai the cost of issuing the ﬁclcﬁﬁdne directory
exceeds the revenue from directory advertising. Accordingly, applicant proposes 4o
make certain changes ia the dircctory, provide for & greater variety of advertising
clasﬁificationa, introduce a ncw schedule for directory listings includisg rates
for additional listings, and withdraw its present ddveréising'rhtes which offer
advertising on inside and outside directory covers aad certain margins on the
alphabetical pages of the directorys

Iy 4s prbéosed £0 bill the customers for advertisiné service on 4 moathly
basis rather than on a per issuc basis as at present, This change Wil place the
directory on the same b{lling period basis as other comparaﬁlé dircetories. Appli~
cant proposes to transfer all directory advertising from ﬁhe_alpﬁ&beﬁféal section

~of 1ts directory to a new classified section and ®o discontinue all advertising on




the cover pagési It is expected that these modifications will facilitate the use
of the directory by telephone subscribers:

Applicunx, fn Txaidits A and ﬁ; has shown present aad requested dircevory

advertising rates;-/Condition 16 of the requested schedule provides thet display

ﬁdvc;iisemenis will Be sold in & ohe-half Goluma size at two times the rate for a
oﬁc;épaétcb-colﬁﬁn advebiisamenﬁ, and 4n 4 double one-half column 3ize at four times
the rate for o one-cuarter column advertisement. The Level of the rates requested
is compa}hfle %o that for similar directory sorvice of other California telcphone

weilities, furaished wder ‘sintlar conditions.

1/ Lo ) . .
-]iPresenx rates are 23 follcws;

Rate Per Ilzsue
(1) Cover'

l/L pagd, .any cover space ‘ ‘$:5.00
Front ‘and Back: .. |
Top, Bottom and Side Liners, each 3,00

(2) Inside Page
Top or Bottom Marging = L space, cach ' 2.%
Reguested rates are as follows: Bate: Per Month

(1) Display Adve*tisenents.

One~quarter Colurmn, . ‘9 1.00
Above rate’ includes an anchor listiag, i '
desired, ‘wader the heading with which the
‘display is asuoc;atcd.

(2) Column.Advertmuing
(a) Each Informatfional Listing
(b)Y Each Trade Mark &ehding , )
Above rates contermplate one column inch of
. spact. , 'An informational: listing is limtted Lo
this depth. Trade mark headings may exceed- this
~depth to a maximnm of three regular type listings,
each such 'Line ‘or fraction thereof taking the
" rate for an additional line of in:ormation.

Hach Trade Mirk or Trade Name “Cross Reference

' Each.Trade Name Listing
,Above rate conzemplates the hame of 2 oroduct
or service in bold type 25 a caption, andithe

. advertiser's name in-all cap_ﬁals, egular

tyPce

istings:

- Each Bold Tjﬁe Listing

Each Regular Type Listing

‘Additional Lines of Inforxmvion
Not. %o excccd a total of three lines in

addition to ‘the’ Listing or trade -mark heading

with which associntcd-
Zach line or fraction thereof
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Applicant in Exhibit C has showa requested rates and coadisions for
listings in 4he alphabetical sectioﬁ of the *elebhone directory, including a rote
of 25 cents per moath for each additlonal listing or line of znformation. No rates
are now in effecct by this uiility ’or such additional ;z,ting~, but the rcquested
rotes are the same as those gene.nlly ¢ffect by other utilities in California.
Applicant's Rule And Regulation No. L4 relates to listings in the alphadetical
section of the directory. Except for the last paragraph, -/that.:ule and rcgulztibn
has Beon incorperated in Exhibit C. The paragraph reférfod to above should be in-
cluded in the dircetory listiang schedule, in which case Rule and Regulation Jo. SR

will become unnecessary and should be cancelled.
| Directory advertising rates of Califoraia telephone public utilities are

under the regulation of the Comrission. The revenue from directory advertising
service in accordance with the classification of accounts prescribed by the
Comﬁission is included in operating revenues and the expenses incufréd in preparing
copy, printing, binding, and distributing directories, and the cost of securing
advertisements for directories, are iaclued in in operating expense. it is estimated
that Applicant's gross revenue {rom telephone directo*y advertising service will be

2600 2 year wader the rates “QCkLStEd, and the expense- of .s*uing‘thﬂ directo-y
will be SL50 a years

McFarland Telephone Company, Maving mnde application for authority 4o

increase telephone dircctory advertising rates, odify conditions,hand introduce
rates for additional listings; the Railroad Commission having coasidered Applicant’s
request and being of the opinion that a public hearing is 2ot required, and that
the apolication saould be granted, and finding that the increases in directory

advertising rates herein ordered are justified, therefore,

2 ;he last paragraph of Rule and Regulation No, L4 reads as followsz
he company is liable for errors or oaissions in the listings of its subscribcrs
in the telephouc directory in an amount rnot 4in excess of the charge for thet

exchange cervice during the effcctive 1life of that directory in which the error or
omizsion is made." :




IT IS CRDEZRED as-follows:

McFarland ’Tgel‘epponc Co:z’xpa‘ny;may make effective, begianing with the next
-dssue of its tclepnone.qirec'cory schaduled on or about December Y, 1946,
the changes. in practices discussed above and’ the raf;es and ‘conditions

.43 shown in Zxhibit B and in Exhidbit C modified: to.include the 'last
_paragraph of Rule and ch,ﬁ.’.a‘c:‘.on No. 1. 7

.Ncccs‘sary tariff fi.lings s -4n accordance with Gencrél Order No. 96, shall -
‘be made not.later than £ifteea days immediately precgdiz:g'théir effective
g!a':.e... |

This Order shall -become effective on-the twentieth day after the date

hereo:f'.

Dated 2tSgn Frangisco , Califoraia, this 13%n _ day of Augusy,

e e #

Commisaioners .




