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jecision No. 2QR24.
BEFORE THE RAILROAD COMMISSION OF AT FCRLIFOENIA

-

In the Matter of the application of )
SHORELINE TRANSIT, INC., o Czlifornia
corporatiom, for certificate of pudlie 5
convenience and necessity to operuste g
¢
/
)

Loczl pussenger stage serviee, as o
common carrier, between Sante Monica

and Malidbu Beoen and between Sante Monica
end Topanga Postoffice, all in the County
o Lot Angeles, State of Californis; wad
for suthority to issue wnd sell cenitul
stocx.

sprlication
No. 27558
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L. Bobert Zoyme, for azpplicant.

QRINLIOY

Shoreline Transit, Iac., & California-corporution,
requests wuthority to ostarvlish wd coperate & service &S o -
commen carrier of persons, and bzggage or express incildental
to 'the transporiation of passengers, between the City of Sante
Monice, on the one hand, and Kalidu and Topanga, or the other
nend.  Applicant also requests cuthority to seil ani issue
shares of its capital stock us hereinafter set forth.

Public neering was held «t Los sngeles on Augast 2,
1946, 2t which time thé natter was dely submitted wnd 4t is
nowfroady for decision. |

Two bus lines 35& nroposed from Gowntown Scnta Monics
westerly along U. S. Zigihway 101l-4; one to Malibu, & Gistance
of approximately 13 miles, and the other to Dopunga, -via Sﬁid
highway and Topanga Cunyon Rosl, & disﬁ%nce of approximutely
Il miles. The Malidve -line will huve Sour 10-cent fare zomes

verying in lengtia from 2.6 miles To 2.9 miles, the rates of
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fare being approximately three cents per mile,- Tro Tobanga

1ine will have two lO=-cent fare zones, And one 20-cent fare
zone duo to the topograpnlcal nature of a‘portionrcfﬂthis route.
One-woy fares of 35 centa are pruposed.
Eight daily round-trip schodules wi Ll be oporated to

Malibu betweer approximately 6:00 a.z. and 6:00 p.m, and three
| schedules to Tepangs botﬁeen 7:00 a.me and $:30 p.m. Addl-
tlional schedules will be provided 1f required. Schc&ﬁles'will
be coord;natod as mach a8 possidle with those of othor carriors
uo“v_ng Santa Mbnica ané Loz Angeles,

Applicant has availabdble for immodiato uze threo ro-
condis 1onod 26-passonger Yodel CY Mack t:ucss, two of which
will bo used regularly and ono will be m#intainod as a standby.

Applicanﬁ also proposes o tranmsport baggage‘or;
oOXpress on paﬁsonger-carrying vehicles only, q;§ 1ﬁc1donta1 ‘
to the transportation of persons. Zand baggago, up to 25 pownds,
w41l bo carried froe and no excess baggagoe will be accopted..
nxp*cso 3hipmcn ts will bo 11m¢tod to oackago* woighing,zs-pounds
or less. |

The record shows that ono‘statc-wido carrior now
operates along that portion of U. S;‘Highmny ;Ol-A-ﬁroposod
to beo sorved]by‘applicant and that sdid;qarrior i3 not pbfé
forming a strictly local servico botween Santa Mbnica.and- _
Mhlib;‘ S21d coarrior has walved vrotost to this application.
Tne City of Santﬁ Ebnica onc“avos one cf 1 ts municipal buz
lines ulong o portion hf appl*cant‘s proposed: routo but nover-

~

theloss, favors 5ranting of tho application.
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Residents, businessmen, and civie leaders testified

that 2 service, as proposed by applicant, 1s necessary and would
be used by a substantial part of the public fesidingkalong fhe
lproposéd »outes. The service is‘aiso heéded by,emplojecs of
tusiness §stablishments 3 tuated.along sald routes} and by
Gomestics. The area o be sorvod i3 “ec“ea*ional and rc*idan-
£ial In character and 1s stead;ly ineroasing in popul ation..
Several thousand persons have residencos at'Topanga and along
the proposed route to Mall 1u. Many of tﬁesc‘residonfs noed
tho propozed transportation service waich woﬁld also'bécoma
availablo fbr hundreds of datly visitors to this boach aroa.
Tho testimony also aiscloses that thore is no adcquate local
transpor tation so“vice along tho p“Obosed routo and that app’i-
, cant is ready, able and willin g %o ¢stadlish such ,orvice.

In order to Linance 1%s i. Lelal “equ*remonts, appli—
cant proposes to is*ue and qoll $30,000 par valuo of 1ts com-
mon capital steck, at par for cash, to C. Robert Hoyme, its
prosidcnt, and his associates. The estimated exponditnreu are
reported as follows: -

Pﬁrchasé-and recondition three 26~passonger .

| Yodel CY liack busses $17,000
New ~1reg and tubes, approximatoly 1,000
Exzra arts, avproxizately , ‘ $ 800
Four now fare boxes _ 1,200
0ffice furniture & fixtures: * 500
Printing tickets, schedulos, ote, 1,000

Uniforms for érivers (4) 225
Advertising 2,500
Logal feos and organization expensos 1,500
Prepaid insurance promiums, licenses ’

& permlts . 3075
Contingont fund S 1:200

Total o 330,000




T+ will be noted that applicant includes in 1ts
ostimated oxponditures thoe fotal sum of $7,775. for such items
as cost of printing tickevs and schedules, stationery, office

pplies, advertising, prepald expenses and a contingent fund

to cover anticipated losses during the £irst ninety days'

o*:eration ‘The ﬁest’iﬁony given at the heari.rg in ::ubpé*"

of tho *ecuest to use ..,tocx: proceed., for such purpo.,os indi-
catod that 4% is applicant's ention Lo engage in an ox-
tensive advortisins progrom’ 1nvolving a vr.'s.dc- pProad dis‘cri-

- bution of time.schedules and o sub..‘ca.ntia.l use of nowspuper
space. Az To the pz-epaﬂ.d 0xXponses, tho rocord shows that the
company has boon or will bo called upon %o pay $700 for 1icensos
and’ cash doposits and %o propay twonty por cont of its o.imual '
in"uranco promiums which aro estimated ot =3 total amount of
$%,79%« In connoctio-z with tro propo.,od contingont mnd 5.‘!:

iz ostimatod, bry applicant's witnoss, that oporating oxpenses
will aggrogate qag.so a2 day and that 357 passongers will havo
to be carricd dally to moot operating costs;-

Thore 45 no doudbt 'bﬁ.t zat applicant has nood for
working cap:.tal 'J.n inangu*atino and conduct:r.ns i.ts operations..
Eowovor, tho record 15 not onti:'oly por suasive 23 to the nood
of the company"for this purpese in tho cmount *cquestod; The
order hc*"oin, accordﬂ.ngly, w41l suthorize n.pplﬂ.cant to :Lssno .
and soll 5:»2‘7 500 of stock to pay o*gani&tioa cx*ocvx..,os, acq 170
p‘*opcrtics, and provido working capital.

Upon ca*om.. consido*a.,ion of tho full rocord in this

prococding, wo £ind that public convenionco 2and nocessity
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roquire the establishment and operation of a passengor stage
~ service as proposod by applicant and, thcrorore, tho. applicatiqn
Will o granted. '

Shoreline T?ansit, I?°' 4e hereby placed upon notico
that opcrativb'fights, a3 sueh, do not constitute a class of
proporty which may be capitalized or usedfas‘an'elomént ot
value fn rate=fixing for any amount of money iﬁ,oxcbés of that
originally'pa1§ to the Stazc'as thc‘consideratiéﬁxfor e grant
of such righzs; Asido froﬁ theié purely pofmi#sive Aspoct, thoy
oxtend to the holder'a full or partisl mono;iolj}iof a class of
businoss over a particular-rouze. This monbpoiy foature may be
Changed or dootroyed at any tine by tho State, wh*ch is,not in
any rospect Limitod to t“c nuubor of righxs,which may‘bo givcn.

CR2

?ublic noaring having-bcon:hold in tho. abovo—ont‘tlod
procceding, thoe matter having boon &uly submittod, and the
Commtssion being ’Llly advisod,

m IS ORDERED as followa:

(1) That a cortiffeato of public convenionco and'gocossity

be, and it hercby is, grantcd to Shorolind Thansit Inec., a'
California corporation, authorizing tho outdbliShmcnt and opora~

tlon of sexrvico as o "passongor stago corporation » aw d0Linod
in Soction 2% of tho Public U.-litica Aet, for t@o tran,portu-

tion of passongors and thelr baggago and e¢xpross, botwbon Senta

Monica, on tho on@ hand, and Malibu and Topanga, on thc other
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haud,-and intormediave points, subject to the followidg condié
tion: |

(a) The transportation of express shall be
incidental to the transportation of pas~
sengers and shall be limi%ted %o a weight
of 25 pounds a shipment, on pausenger-
car"ying vehicles.

(2) That iz providing service pursuant to the certificate
herein granted, tho following seorvice rogulations shall bo com=
plied witna: | | |

(a) Applicant shall file a written acceptance
of the certificate herolin grantoed within a |
poriod of not to excood thzrty (30) éays
from the effoctive date horeof.

Lpplicant chall, within sixty (60) days

fron tho eoffoctivo dato horeof and upon nov
less than oneo (1) day's notico o the Com-
mission and tho public, ostablish tho service
herolin authorizod and comply with thoe pro-
visions of Gonoral Orders Nos, 79 and 80,

and Part IV of Genoral Order No. 9Z~A, by
filing, Iin triplicato, and concurron tly
making effoctive, tarifls and timo sch o&ulou
3atisfactory to tho Comission. '

Subjoct to the authorlty of thls Commiqzion
to chango or Modify such at any time, Skoroline
Transit, Ine, shall conduct said passonger

stage’ opo*ation ovor and along the following
doscribod routo:

Bosinning at Malfow Inn at Malibw, thoneo
oasterly along V. S. Elghway 101-4" and
Pallisados Boach Road to Ocoan Avenuo Iin
Santa Momica, thonce wostorly aloﬁg Ocoan
Avonuo to Santa Monica Bowlovard, thenco,
along Sante Nonica Boulovard, Pifth Stroot,
Brongw 2y to 1ts inuorsoction with Ccoan
Avonuoe. Also, boginning at the Iatorsoction
of T, .S. Efghway 10%-4 and Topanga Canyon
Boulovard thenco along Topanga Canyon
Boulotaxi-to thoe Topanmga post offico.

Applicant 45 authorizod to turn its motor
vohicles at tormini and intormodiato: po&nts, ~
in ofther diroction, at Intorsoctions of
strocts or by oporating arocund a bdlock con=-
tiguous T~ such into“scction, or 1& accordq
anco with local © affic rulos.

-
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(3) That Shoreline Trmgsit, Inc. be, and it hqrcbyr;s.
authorized to issue and sell, on or bofore March I1, 1947,
at par for cash, not excocding $27,500 par value of 1ts common
capital stock for the purpese of obtaining fun&s £o pay organi-
zation expensos and to acquire proportios a3 sot forts in the
foregoing opinion, and %o ;rovidé working capital,'it boing tho
opinion of tho Cormission that the monoy, préporty, oxr labor
to bo procured or palid for through such is;uo is reasonadly

’ roqgircd for the purpozogvspocifiod heroin, which purposos are
not, fn whole or im part, reasonabdbly aargeable to operating
exponses or to Incomc.

. (4) That the roquest to Lssuo $2 500 par valuo of stock
Yo, and 1t horeby is, donied wit thout projudico.

(5) That Shorelino Tramsit, Inc. shall koop such record
of tho Zssuo and sale of’th9 stock nerein aunthorized agd of the
dlsposition of tho procceds, a3 will onabdble 1t to file, on or
beforo tho 25th day of oach month, 2 vori;;od rcport'as'rpquirod
by tho Cormission®s Coneral Ordor No. 245%: shich ordor} in B0
far as applicadblo, is made 2 part of tals ordor.

Pho offoctive dato of this ordor shall bo tho dato

hercof.

Dated 2t San Francisco ., Calirornid; this _113%h
day of ragust » 1946 |




