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Decision No. 39324. 

BEFORE TEE RAIL.':{OA.c CO?!l11ISS!O!'j OF THE STAT·E OF C;.1IFO?Jl I~. 

In the Matttr of the ~pplicativn of ' 
SHO~~INE TP~SIT~ L~C., ~ C~li~o:ni~ 
corpljr::rt-im-l" tO'r certificate of public 
conv~~ienco and -necessity t~ oper~te 
·10c.:.1 passenger stage se=vice, .as ~ 
cormnon car:-ie.r, ·betwec."l Sr ... ·,.l't~ M.;;nica 
:l.."lc. ·i.talibu Bcc.ch s..""J.d betwe~:: S~a Iwlo:lic.:::. 
~!l1 ~op:;"'''"J.ea ?ostofi':!.ce, all in ths Cormty 
'j1' LO$ i:w."lgelos, Stc.te of CCl.li.!'ornia; ~d 
to''!: .~uthority tv issl.le a."ld. sell ca,it:;:.l < 
stock. . ) 

---------------------~ 

O?!NIO~ --....,-..",_ ........ 

l~p?lication 
No. 27558 

ShorelinE: Transit, Inc.~ u. C",lifc.:>rn::'o. ·cvrpor~t1on~ 

:equests :.:.:.uth"rity to ostablish ~1lld cpcr(;j,te ~ service 6.S 0. 

common car=ier of ?~rsons~ ~~d b~gg~ge or express inc1~ent3l 

to 'the trmlspor.taticr. of pussengers, between.th~ C1'ty of ~:;,r.,t3. 

Monica, vn theor..e ba:ld, CJ.nd ~libu ar..C 'T¢p&""'lg~, on the otoor 

.!1a."'ld. App11ca.."lt o.lso requests '::'l.lthor1.ty ~ sell an:' issue 

.sh.d.ros of 1 ts capi'tc.l stock ~z h(-rcin:~rtcr set 1\.irt~_ 

1946, at which ti:l<: the :l.:::tter vias duly -subd. tU:o. c.."le ;it is 

westerly alongO. S. Eigbr.:~y lOl-~; or..e to ~libu~ 4 ~istance 

of approxi.l:ately 13 :liles, a..'"'lC the o.ther tv Top(;:"'''lgD., . via s;.;.ic. . 
hiehw~y an1 lop~ga Canyon Ro~'.. ~ clist~ce of ap~roxi~~ely 

11 ::liles.... 'The Mslibu: ·line will b.:J.Vf'J :vur lO-cent fb.rf.: ZO:les 

v(;.rying in ·length from 2.6 :::liles to 3.:9 miles.. the rates of 
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A.· 2755_ FJ • 
~are being approx1~:ely three cents per mile. The Topanga 

line will have'two 10-cent tare zones, and one '20-eent tare 

Zone duo to the topogra~h1cal nature of a portion of tbis route. 

One-wa.y tares of 35 c'onts are p~posed. 

Eight daily round-tri~ schedules will be operated ~ 

!no.11"o'1.:. 'between approx1:U1.toly 6 :00 a..tl~ and 6:00 p.tl~ and thl"ee 

schedules to Toponga. bot ... leen 7:00 a~m. and 5:30. p.r.:., Addi­

tional. schedules will be prov1ded i! req:o.1:-oe.. Schedules will 

be coordinated a3 ~eh as possible withtho~e ot othcr earrier~ 

so:-ving Snnta Mon1eQ..o...~d Los Angelos •. 

Applica.nt hns a.va.~la'ble tor 1::mled1ate u~cthree, ro­

condi t10nod:26-:pc.3songer Model CY !bck trucks r two ot which 

w1ll 'bo used regularly ~~d one r~llbe ~1nto.1nod a.s a. sta.rAby. 

Applie.o.nt Also propo30S to tr~n.3p6rt -oaggagc or . 

oxpro~s on p~s3enger-cnrrying vohicles only, ~d 1ne1dento.l 

to the trnnsportAtion of pcr:lon!l. &.nd 'OaggQ.go,. up: to 25 ~~undz, 

Will 'bo ctJ.rriod troe Oond noeXCO$$ bo.ggngo. 'Will be o.ccopted •. 
. . 

Express 3hipment~ will 'bo 1i::l1tod to ,pa.ckngos vlo1gh1ng ZS' p¢"mds 

or less. 

Tho· record. ~hows the. tone sta.to-w1do cnrrier nov, 
, , 

operato:5 o.long toot portion of 11. S. H1ghvl!l.Y lOl-A propo:lo4 

:0 "00 sorved 'by Oopp11cnnt Ilnd. t'bJ1t s.c.1d co.rr1ol" 1:s not por­

rord.ng 0. strictly 10-c0.1, servico between S:lnUl. Y~n1 eo. nne. . 

~1:l11 'bu. So.id cnrrior ho.s W:l1vod proto~t to this o.ppl1ctl.t1on. 

The C1 ty 0 r SOon tn Men1 ctl o:.;>era. to = one 0 r its mun1 c1po.l 'b'll~ 
" . 

linos o.long 0. portion or o.~p11eo.ntt~ proposodroutobut, nover-

the loss, ro.v~r~ gro.nt1ng or tho tJ.ppl1co.t1on. 
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A. Z75Sre FJ 

Res1clents,"ou:;1nessl:ten, and. ciV1c leaders testUied 

that 3. service, 0..::; proposed by appllca..""lt, is necessary ancl would. 

be used by a substantial part of the public res'1d1ng along the 

" proposed :"outes. 'I'lle service is also neoded '0,., employees of 

bus1n.e:'Js ~sta.b11sbments situated along said routes, and' by 

eo~e:'Jtics. The area to be sorved is ~ec~eat10nal and res1dcn-
" 

t1a.l in character G.:ld is s,teo.dily incroas1ng inpopuls.tion.; 

Several 'thousa.nd pe:-sons have residences a. t 'To;e>a.nga anc; along 

the propo~ed routo to ~~l1bu. Many of these. residents need 

the. proposed t:oansportat1on servico which Vlould also become 

available for hundreds or d~11y ·l1s1tors· to thi~ beach area. 
I • 

'l'he tost1mon:r also d1sc'lo::;os tha.t tb-oro-1s no adoquate local 

transpo:'t:l.t10n sorv1ce a.long the proposed routo :l.nd thnt nppl1-

cant is rendy, :l."ole ond 'Vril11r.g to· cstll"o11:sh such service. 

In ordor -to !:tna.nco its l..'I'l.1 t1o.1 requ1romonts, np:pl1-

cant proposes to is::ue :l.1ld. soll $:30,000 po.r w.luc or 1t3 com­

mon c:l.pittl.l stoek, :l.t pa.r to,:, ec.eh, to C. Aobert, HoYtlb, its 

p%'o:lidcnt·, DonO. his a~s<>ciates.. The, estimated expenditures are 

Purchase-ane! recondition tll:"'ce 26-jillssonger . 
V.odcl CY !iJ4ck bu~sez $l7,000 

~ew tires and tubes, approX1~tely 1,000 
Extra. p.o.rtz, $,'l'!JX"oY..1:a.tely . eoo 
Four- neVI fa:::-o, boxes 1,200 
Ofriee ~iture & t1xturez 'SOO 
Pr1ntingt1ckets, schedulos, otc. 1,000 
UniforD:!'. tor dr1vor~ (4) '225 
Advertising 2j.SOO 
Legal tee~ and organization expens~s 1,500 
P:-opa.id -insuranco . prom1u=, l1cons¢~· 

& pormits 
Contingont fund 

Tota.l 
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It will be noted that app11c~t includos in its 

ost~:.oAted oxpenditures tho total sum or $'7 , 7'75. tor. such items 

as cost ot· printing tickets and schcdulo3,stat1onery .. office 

supplies, advo~t1$1ng~ ~repa1d expense: and a. contingent fund 

to cover antic1ps.ted lO$~s during the· first ninoty daY:3' 

operations. The testir.ony g1ven:l.t the b.e~r1ng in ~u1>~rt 

ot th(~reque3t to use stock proceeds tor sueh purposos. 1ncl1-

co.tod··th.at it is a.:pplicant- f : intention to ens~go in on OX­

tonsive o.dvert1s1Dg progrc.m·involVing :l. wiC;o-sproo,d d1:tri­

'b'1J.tiou of time. sel:l.ed:u.les. a.nd. a.. substo.nt1o.1 usc of nOW3po.per 

:;po.ce. Az to tho prepo.1d oXj;)onsc.3,. tho rocord SOOV/S that too 

eomp~y ho.s boen or will bo co.llod upon t~ po.y$700 tor 2iocn303 

o.nd' c:l.zh deposits o,nd to. prepay twenty per cent or its o.Dnuo.l 

1n::o.ro.nco prem1~ which 0.:"0 estimated nt a tot:ll :ltl.Ount or . . . . 
$~,'793. In connoction with tho proposod contingent ~~d it . . ,.' 

is ostimatod, by appl1e=nt'z witness, t~t oporo.t1ng oXPOn30S 
. . 

i"f11l o.ggrogc.to $82.30 :l. <.10.::; Q....'"ld that 357 pa.=3ongcr:..vI111 bo.vo 

to "00 co.rr1ed dc;ily to ~oot oper:lt1ng C03tS.· 

Zhoro is no doubt but t~~t ~pp11c~t bAs nood for' 

work1ng co.pi tOol in inc.uguro. t1ng and conducting i t·:J opere. t1on.s • 

E:owovor" tho :-ocord is not ont1:'ol7 :porsuo.s1vc JlS to tho nood 

or tho com~o.ny ror this :P'1.ll';p¢SO 1n tho ~ount :-cqucstod •. Tho 

ordor 'b.er~1n~ Ooeco rd1ngly .. will c:u.tb.orize o.ppl1c=.nt to 1~suo *' 

.o.nd '':011 $27'" SOO of stoek to po.'S"org:mizo.t1on expensos .. .o.equiro 
, . . 

propertios" nnd provido Vlorking' cc.:p1tOol •. 

upon e~rorul co~idorat1on or' tho full record in this 
) 

proeeed1n.g"we r1..'"'l.e.. th:lt public convonienco ::.nd neCC3S'!. ty 
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• 
roquire the, establishment and ope~at1on or a pa~zengor ~tage 

servico no proposed by a:pp11c3.:lt .and, thereforo, thos.pp11ea.t10n 

vtill 'be granted .. 

Shoreline Tr.o.ns1t, Inc. !.~ hereby placed upon not1eo 

that ope~ative rights, as such, do not constituto a class o~ 

:property ".',h1ch !Illl.y '00 cap1t:ll1zodor usea. as an element 0'£ 
, ... , . , 

va.luo ~.n rate-t1:dngtor any a.:lOu.'"'l.t of :nonoy in. cxeoss of thnt 

origina.lly pS.i~ to tho State s,s tho eonside:-at1on,;Co:- tho /?r:mt 

of such ~1ghts. Asido fro: their purely porm1S31ve a~poct, thoy 

oxtond to the holdor'a fttll O~ partial :lOnopolr or 3.' cla.so of 

businoos ovor a po.rticular route. T:tl1s tlonopoly foa1;urcrrAy "00 

Changod or destroyed nt M.Y timo by' tho Sta.te, wh1ch1s' not ill 

D:n.y ros-pcct li':li too. to the nutloor or rights which 11JfJ:Y "00 given.· 

?U~liC ho~1ng ~~v1ng boon hold in tho ~bovo-ont1tlod 

:pr~ccod1ng, tho =ttor ho.vir..g boon duly 3Ubmi ttod, ::lndtho . 
Co~e31on being fully advisod, 

!T IS ORDERED o.e tollow3: 

(1) T"--aoAt 0. cortii'ic:l.to or pu~11C convonienco :lndnocoesity 

be, :lnd it hereby i~, s~~~ted to S~orol1no T~~nsit, Inc.,~· 

C~l1tornia corl'or:::.t1on, o.uthor1z1ng thO" 0 stn'bUs'b.mont :::.nd oportl.­

t10n of servico o.s .0. ":O:l33ongO~ st.ago c<')rpora.t1ontT
, :l.~": do!"1nod. 

in Soct1on 2:Z or tho ?ubl1c Util1t1e.s Act, tor tb.otro.n:::~r~-. 
tion or ~~3ongers ~nd their bo.gg.o.go ~~d expr~ss, botwO'on So.nt:l. 

Monico., on tho ono Mnd, and Mo.l1'bu o.nd Topo.nga., on the othor 
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A. 2755. FJ • 
hand,'a.nd intormediate po1:lts, subject to, the tolloW1ng condi­

tion: 

(n) , The transpo:-to.tion of express shall "be: 
incidental to the trnns:portationot:pas­
songor3 and shall 'be' l1t11ted' to Q. Vl~ght' 
ot25 pounds a. shiptlent, on" pas senger­
earryinsveh1clos. 

(2) Tb.at 1:l prov1d.1:lg service l'i:ll'SU3..'"l.t'to the certifica.te 

herein gr-anted, tho following sOrV1~ regulations shall bo com­

plied with: 

(n) A~plicant zhAll t110 a written acce:ptaneo 
ot: the eert:tfics. to 'b.ero1n gro.ntod vl1th1n a 
por10d,of ~ot to excood th1rty (30) do.j3 ' 
t:::-om the effoctivo dflto horeot. '. 

(b) Applic~t zhall, within sixty (60) dQ.js 
from t1l~ effoctivo da.to horoo! and upon not 
less than ono (1) day's notico to the Com~ 
mission and tho public, esto.b11sh tho s:e,rv1ce 
herOin ~uthor1zod and com~ly ~ththo :pro­
Visions 0'£ Gonoro.l o.rdor,s Nos. 79 o.ne!' SO,. 
o.nd Part IV or Genoral,Ordor No. 93-A, by 
tiling, in tr:iplice.to, :Lno.concurrontly, 
m.o.k1ng ~!foeti ve" t:l.r1fts :md t1:no schodulo:; 
3o.tisfo.ctory to tho Col:C11s,sion.' , 

(c) Subjoct to the Q.uthor1ty or tb,1s Co:cm1s:J1on 
to chnngo or :od1ty such nt ~~y t~o~ Sborolino 
Tr~~1t, Inc. zh~ll conduct ~~1d ~~ssongor 
zto.go'oporJlt1on'ovor e.nd nlong the,tollow1ns 
doscribed route: " 

Boginning o.t Y~l1bu Inn :l.t 1!~l1"ou, thence 
otl.storly tl1QnS U.. S. E:1ghwo.y lOl-A':md ' 
Pn11zo.do$ Boo-ell Ro"'cl to 0 COnn Avenuo in 
S::r.nto. M¢r;1CD., thonco Vlo~torly' o.long Oeoa.n 
Avonuo tosenttl.MOn1~ 'Boulov~d, thoneo. . 
~long So.nt~ ~~nicQ.,Boulovurd, Fifth Stroot, 
Broo.dVltlyto· its 1ntorsec,t1on W1thOco:m ' 
Avonue .. ' Also" 'bog,1.."mi:c.g e.t tho :tnt'or-soction 
0'£ tr .'S~ E:1gh.\w~.y "lOl-A ~nd Topo.ngc,' Co.nyon 
Boulovo.rd, thonco o.long To~o.ngQ. Ca.nyon 
Boulo~·Q.N' to tho To~c.ng:l.' post attico .. 

Ap~lieo.nt 1= :l.uthor'1zod: to tum '1 ts ''mCItor ,': 
voh1elos ~t tor:n1.."'l.1" o.nd 1ntorm¢d.1;nt:o :.po.1.nts~ 
in either c1roction" .:It 1ntorsoctions' of 
stroot: or by opora.t1ng a.round Q. bloek cC'n­
tiguou:s't:-- 3uchinto:"soet1on,' or 1n'o.ccord"; 
anco with l(la:.l tro.rr1c rulos. '. 
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(3) Tb.at Shoreline Transit", Inc. be" nnd it hereby 1~. 

tluthonzcd. to 1:ss\le o.nd sell, on or 'botorc !~ch 31, 1947, 

~t pnr tor ensh, not ~xcood1ng $27~500 par v~lue of 1t~co~n 

co.,1 tal ~tock tor the purpoze ot obtn1n1ng t'tmds to po::; org.c.ni­

z~t10n expenses nnd to nC'luiro propertios :1S zot fort'b. in the 

foregoing opinion" ar.d to ;ronde working cApito.l, it 'boing tho 

opinion ot thoCot:mi:ls1on that tho monoy, proporty, or lnbor 

to bo pro~red or po.id tor ~ough such 1s~o is reasonA~ly 

~oqu1red for tho purposos :specified herOin, which ~ses Are . . 
not, in whole or in p~rt, reo.:son~bly ~~rge~ble to opor~t~ 

exponses or to income. 

(4) Tho.t the roquest to i~suo $2,,500 pa.r.vn1uo of stoek 

bo, o.nd it horeby 1:1, deniod without prejudico. 

(S) ThAt Sborolino Tr~31t, Inc. shAll koop such record 

ot tho 183UO 2lnc. salo ot th.o stock 'herein :lo'llthorizod :lone. of tho 

disposition or tho procoeds, ns will or..Ablo it 'to' tilo, . on or 

'beforo tho 25th d:l.y or each month, Do vor1?;.;od· roport :13. roquired 

by tho ~mm1ss1ori ~ s Goner~'l Ordor No. 2~ ..vb.1ch ordor" in '80 

to.:!:' o.s o.Pl'lie:a."olo, 1s !:l:\do 0. :p~t or th.1s oroor. 

lJ?h.e otf'oet1ve dc.to of th1:s ord.or shc.ll'bo tho do.te 

hercof. 

D.:I.tod. c.t Sa.n !i'rQncisc2 , Co.l1torn1~, t.."'l1, 1 ~~h 

dZlY or _..;A.;..;u.SU-=s ... t ____ , 1946. 


