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Decieion Noo 393%

ITFORS THS RATLAOAD JOVIISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of

CALIFORMIA WATER SERVICT
COYPAYY, a corporation,

for (1) an order authorizing *he
execution by California Water Service
Company of a Subdivision Extension
Agreement with Stonecrest Corporation
and Stoneson Bros.; (2) a certificate
that public convenience and necessity
recuire the wmdertaldng of service by
California Water Service Company in the
wiincorporated area in San lateo County
known ‘as Broadmoor, and (3) an order
approving a rate schedile.

Apmiication No. 27696
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Yelutchen, Thomas, Matthew, Griffiths & Creene,
2y Rovert I, Erown, for applicants.

+

0PINION

*r

Colifornia Water Sarvice Company, a corporation, iz engeged in the

business of furnishing public utility water service in several cities and towns i

California. In this proceeding vhe Commizszion is asked ¢» authorize the execution

of a subdivision agreement by and hetreen applicant and H. &. Stoneson and Bilis .
Stoneson, a copartnership doinpf business wnder the firm name and style of Stoneson
Bros. znd Stonecrest Corporation: to issue 2 certificete of public convenience and
necessity to furnich water service in the unincorporated area of 3roadmoor,
San Matco County: and to approve one or the other of tvo elternative rote schedules
propozed by applicant.

4 public hearing 4n this matter was held before Dxaminer M. Re MacKall

in San Francisco.
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Storieson Brothers are at ?reseht cons‘i:i*uctinr-: homes for veterans in a
pércei of land of 200 aeres, more or less, located i:nmcdié‘oély v:cstéz"'ly of Daly
C.’x.ty .;Ln San ’:'Ca.t'éd Count*. T‘v- complewd devnlopme'rb will provi de hew homez for
550' veterans and their famil.‘..es. At present 90 houmes in thc first unit are
coxmpleted and r'eacb" for occupancir except for wé.tei- se:'v.‘:.ce. ‘1"he' entﬁ.r'f:' lprdje'ct': is
cxpected to Be fully developed in from eighteen months Lo two or three yoars,
dei)érid.f.ng upon fu‘:.urc material and s&ppi.y cerditdor

Henry E. Tnurston, Aséiszani Replonal Expediter, Vational Hougfing Agency,
tcsti fed that California reﬁuired l9,~, of the tot,nl natfional slloca .’;.oq of
2:700,000 veterans’ homes) and that the San Franeisco Zay area at pregent is facing
a shortage of i&“;OOO such homes:

| Stoneson Bros. e'mppl..‘;'.cd .‘;'or vater service for their B:‘-oacimooz'- ‘I‘réé‘:: 20 tho
Vater D'cpai't:nén:: of the- 'it and Coun*" of Son Francisco and lﬁ"ewise the éity of
Da.ly Ci‘oy: Upon :éz:us.ii of bath cities o smply w:i.ﬁer} the }':o.r;:.ﬁership i.’xétélied
its own Wdtei' syste'n %.hrou;:‘;.‘;.o{it the i’i.st unit, at a to al cost claim/-d by'
Yrl Ellis L. Stoneson %o be -'329,365'.25.

ko agreement has be'c:i.ciravm up by and between the above subdividers and
California Viater Service Coinpan:'_r 'substantiily wider the gmeral terms and provisions
of one of this Commission's standard rules ;rcvcmiw c:élt.énﬁion 6:.‘ mains to serve
subdivisions; vharein , amonp other things, the wWater Company Wwill receive title to
' tho distribution system and refind to the Company dur‘..né & period of ten years the

above -."729;3”65'.25 upon the pr:opor"c,.‘.ohaio dnit cost method, based upon the rc*uluant

installed cost of 100 feet of main for each consumer; refwad due immediately upon

installation of gservice to each bona fide consusers

The Wzter Co'upan,r has made arrangezents to serve the Broadmoor Tre.cﬁ thru
an 8-:.nc"1 'wtercd commection with the Sh=inch ur....m_.ssion main of the C:z.ty of
San Prancfsco at a point thiee blocks from the tract. In view of the fact that
this s'nédiviéion w.’:.ll be a seimre.te systen, isolﬁic ror the util:; y's wete*wo"ks
serving the Ci.tv of South San Franéis co, some cms_der'z.b e distence away, &..l watez

delfvered to sald tract must '6& pﬁrchased by the u‘;‘.iiity at the regule.r retadl

P
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outzide rates charged by the San Francisco Vater Department, which rates recently
(September 1, 19L5) were increased approximately 18%. Under the circumstances tbc
schedule of rates for the Broadmoor Tract necessarily will be somewhat higher than
those now in effect in South San Franeisco..

Two alternative rate schedules were proposed by the Wate; Company,-qne a
service charge type of rate siructure with u basic, residential motor rate of 61,00
- per month for 5/8" x 3/LY meter,~the other the standard t¥pe of monthly minioo,
payaent, with corresponding base residential meter rato, $2.25 per. uoﬂfh, prov‘d.ng
for an alloﬁancc of 600 cubie fact of water.

The former, or service charge schedule of rates, will be adopted for the
purposes of this proceeding. ‘hen this eatire property ic fully‘dcvé;oped, t?e
record shows that the net rasc of return wAll be less than 6%. For some time in the
futwre this nat return, hownwer, will be negligible. Then this general area becomes
more fully developed, especially in the territory intervening between Broadmoor and
South San Francisco and all can be served by thiz dater Company thra a qnified
system, intercommected with the South San Francisco Waterworks, the rate
hercin may be modified if conditions so warrant.

The record shows that all necessary permission has oc‘ obtained by
Stoneson Zros. from the County of San iateo for the insta?iation and maintenance of
water mains in Broadzoor, and that any and all neces saTy i peraits for future
installations and cperations may zimilarly be obtain ed by thé’mgter Company. The
Cpunty of San Mateo folLO”s the pract ice of issuing permits for such purposes and
does not recuire a franchise.

In view of the extreme emergency which exists in this instance the

rtificate will be granted herewith anc the rates fixed will be made effective

upon the date of this Order.

1=’c>z- the purposes of t.is s ocee ing,the Commission will accept the above

amount of 329,365.25vas the “otal invtallcd cost of ¢he waterworks facilities in

Broadmoor, as now developed. Likewise and by reason of the soecial conditions
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existing hevein and; frther; becadse of the extreme ehergency; the provisions of
the proposed contract covering eitensions to serve subdivisions; tracts; or housing
p*ojects a1s6 will be ava*ovec‘.* aubject, 'nowcvez-, 1o the continuing jur“.,d..c tion
£ this Cormitwafon in such matgors:
The certificate of ptblic convenience and necessity granted herein iz
subject %o the following provisiors of law:
"That the Commission =Mall have no éowr; L0 authorize the
capitolization of this ccr’:.:‘.ficate of public convenicnce
and necessity or the rient <0 own, operate or enjoy guch
certilficate of pudblic co'wc::ieﬂcc and necessisy iz cxcess
of the amoumt (exclusive of any tax of annual charge),
actw:.llv paid to the State as the consideration for the

isstance of such certificate of public econvenicnce and
decessity or rights"

e 3. 2258

A;bpiication as entitled above having been f£iled with the Railrosd
Commission; & public Hearing having been held thercon, the zatter hm)'f.f:g‘ been duly
submittod; and the Cormission now being *‘x.l'l.y advised in the premizes;

4T RATIAOAD COMMISSION OF 75T STATS OF CALIFORVIA HEREEY DECLARES %
peblic comvensionce and fecessity reduive, and vill req'.zirc; the construction and
operation of a public wtility water system by California Water Service Company,
& corporation, in thit certafn wnticorporated a.'rc:i Xnown as Broadmoor; situaise
westorly of and fmmediately agiacont %o the City of Dely City in the Cointy of
Saf Yatoo, as sald area is mors particularly deseribed &n the application Nerein
and tHe exiiibits attiched thorcté, which are hercby made & part 6F this Order by

reforances
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IT IS HEREBY QORDERED as follows:

That 3 certificate of public convenlience and necessity be and it is
hereby granted to Califormis Vater Service Company, a corporation,

o construct and operate a public utility for the distribution and

sale of water within the territory hereinabove described.’

That Califormis Water Service Company, o corporation, be und iv is
nereby authorized to anter inte an agrecaent with H.o C. Steneson
and Zllis L. Stoneson, o copartnership, .doing business under the
firm name and style of Stoneson Zros., and Stonoectest’ Corporation,
o Coliformia Corporation, substantially in accordance with the
torns and provisions of that certrin proposed form of agroement sot
forth in Txhibit B, attached to the application lerein, vhich is
hereby made a part of this Order by reference, and that two' coples
of said agroement as finally execurnd shall be filed by said
Californin Vater Service Company vith this Commission within
thirty (30) days from and after the date of this Oxder.

Tnat California Water Service Company, o corporation, be and it is

hereby authorized znd directed 4o £4l¢ in suadriplicate, in conform-

ity with this Commisscion's General Order Mo. 04, within thirty (30)

days from the date of this Order, the following schedule of rates

to be charged for all weter service rendered %0 its consumers on and
Ster the date of this Order, which schedule of rates is hereby
found to be Just and rocsonable for the service to be rendered:

Sehadele No, 1

SERVICE

Aonlicanild weys

Applicable to all metercd water service.
Territory:

In the subdivided “ract krovn os Broadacor, adjacent to Daly City,
San Mateo Cownty, California, 25 delineated on the map and included in
the tariff schedules as Map No. L. :

Antes:
Per leter
Service Crargo:. Per loath
5/8mireh BELer e rsrenarressresrsannrssncvoaesvanancnes ke
'B/b.—f.nCh me‘&er....n........---........-...-.--...-.--.' 1050
l-in.c."i metler,..;.-....;....-...--...a....-...-'...... 2&00
li!-inch m‘&er-.—..-..-.....’;--.......-...............-. 3-50
2-5.."1:11 moter-pu p-o--o---;o;"co-'.‘-.._aos-c-o-.-.o.-p-J- 6-00

Quantity Charge (To be added to Service Charge):
First 600 cudbic fees, vor J0C cubic £00tececiavvennsne .36
Over 600 cubie foet, per 100 cudic £eeherececrnosves .2

That Cnliformie Viater Sorvice Company, a corporation, within
sixty (60) cays from the date of this Order, shall zubmit %o
this Commission for its approvral fouwr scts of miles and repla~
tions poverning relations witn its consuners, cach set of which
shall contain a suivwable map or sketch, drawn to an indicated

-;-.
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Le (Cont'd)

scale upon a sheet 82 % 11 inches {n size, delineating thereupon

in distinctive markings the boundaries of ils present service orea,
and the locction thereof with reference 0 the immediate surround-
ing territory; provided, however, that such map or sketch shal

not thereby be considered by this Commission or aany other public
body as a final or conclusive determination or establishment of

the dedicated arca of service, or any portion thereol,

That California Water Service Company, a corperation, within

sixty (60) days from the date of +his Order, shall file with this
Commission four copies of a comprehensive map, drown to an
indicnted scale of not less than L00 feet to the inch, upon waleh
shall be delineated by appropriste markings the territory
presently served. Thiz map should de reasonably accurate, show
the source and date thereof, and include sufficicnt data to deter—
mine clearly and definitely the location of the property comprising
the entirc utility arca of sexvice, provided, howsver, that such
mep sholl not thercby be considered by this Comission or any other
public body as a final or conclusive determination or establishment
of the dedicated area of service, or any portion theroof. '

IT IS HTURERY FURTHTIR ORDERED that for all other-purposes, the cffective
te of this Order shall be twenty (20) days from and after the date hereof.

Dated at S5:an Francised, Califormia, this _ 13th day of _tusyuetr

1946.

COMAISSIONZRS. T~




