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BZFORE THE RAIIROAD CO.A?I.:S.;.O\I or

In the Matter of 4he application: of
THE WESTZRN UNION TELZGRAPH COMPANY
for an oxrder sushorizing inerecse in
rates, eliminatlon of services, and .
revisions of rates, covered by spech-
. fied Schedules now on £4le with this
Commission and as enumerated he*ein,'
all botween points v.n.‘chin the Sta

of CaLfor-zin .

Application No. 2‘7673
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Wheat, May, Shannon and St. Clair by Orla 3%. Clair and

A. BE. Connolly, Jr. » for Jac Applicant, the '*Ics‘oem Unieon
.cl'gz'..ph Company; J. Je. Deuel and Edson Abel by J. J. Deuel

for California Farm Bureau Federation; Joha J. 0'Toole, City
Attoraey, Dion R. Zodm, Assistant Ci‘.'.;r Attoraney, and Paul L. 3eck,
Chicf Valuation 2nd Raze Zagineer, by Pavl L. 3eck for the Clty
and County of San Francisco. . '

ROWELL, COMISSIONZR:
ORINLO:

In +ndis applicatior, The Western Union Telegraph C'o:r.pany'requests.
avthority ]to *zc*eas'c Ats rates and modi"y o-'actices "é'- i .trasmt.e telograph
service ﬁ.n C'*""om.'x..,.\in an amount that Ail... aug;nan. fvs .ow're:'-c'.ll gross chcipts-‘
by some 10%, Appropriate notification was givcn the 0ffice of Price Administration.
At the hearing in this procceding held ia San Francisco on Auvgust 19, 1945, evidence
was presentod and the matter was ub-“tcd for decision. 7The "v'.’estem Undon Tele-
geaph Company, hereinafior s#mctimez termed Western union, is cagaged in-a
rationwide record communicesion dbusiness in bo’ch interstate and iatrase ate comnerce
betwee:ﬁ and within 21l of the LS states and the D._.., rict of Columbia, including
vhe State of Czlii‘ornia -

In zupport of ite requcst » Western Union alleges that i‘c. is faced with
a fimncial emergency caused by wage awards g:'am;ed by the National Waz mbor Boerd:
on December 29, 1545, requiring it to maxce cextain retrosctive wage pamnts o
amounting Lo a co':p\.ted $31,000,000 for services rendered ‘ao it by its e:npl orees.

prior ;‘;Q‘Dcccz:.ber:?*, 1545, and to make certain increases ia wage payaents
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beginning‘Deccmbof 29, 19L5, which arc estimeted by the company to add $25,000,000

to ivs annual pay roll. O this total, 523,500,000 is an asnual recurring charge o .
opersting expenses of the 3ystem as a ".vhble. Western Unﬁ.on eét.i.mtes that the pro-.
portion of the annusl incﬁeaﬁe in wages appliéabl +o Californin inifastate opera—
tions is $643,000. The revenue sequireneas of Western Unfon for 4he systez as 2 |
whole was examined fully by the Federal .Commun'ﬁ.c):t.’.ons Commission in Docked No. 74L5.
The order in thab doclf.ot‘, dated June L, 3.946, authorized Westém Union to make.
effective thé rate inereases fo} Lerstate business‘herein-requsted by :he’company
for the intfastate.bﬁsi;ess. AS 2 result such Zncreaszed rates are now effcctiye for
i.-x;ters‘:.ate business and hove been since June 12, 1946, except rates for comnercial
news service which'begame effective Juiy-l, 19A6. | |
Testern Union presented o separation of Lts intrastote opefations for the

year 1945 after giving effect to the currcnﬁ additional annﬁal wage costs rcsulting
from the National War-Lé’bor Board's awosrd of December 29, 1945 and assuming the same
level of .ra;:.es applied fto California intms:._até troffic which are now in effect for
interstote traffic. This evidence sbswsyﬁgc following results ap?licable to
California intrastate opera‘cio:ﬁs: |

Operating Revenues o 4,139,002

Opémting Expenses, excluding retroactive wage

aviasds of 5320,275 and including additional :

wage costs of $643,000, but not including depreciation

expense and taxes

Estimated net operating revenues after giviag

effect o cstimated curreat additionnl wage

costs applicable to Cclifornia Iintrastate

sperations

Estimated incresse in reveaue from iacrecsod
rates requested in application 297,804

Bstinmeted net operatin :-cvenués undér requested ‘
rates ' . ’ (359 .822)
The esti;na‘aed ineresse in revenue of $397,804 shown above was computed by

the company based on the 1945 volume of business less a 6% decline an':.icipated. as 2,
result of c'conéruc and other changes. The record shbws y howe'ver,,ltha‘c"‘ Californin
intrastate reveaues incrensed 1.1% in the first hals of 1946 compered with 1945. The
comoany also estizated 2 further decline in bu#...ness' a‘s‘a' result ‘o.‘.'; the,in'creased :
i'é.tcs‘ sought hereoin., Likewise, the widénr:c" shows & volume ct sbmc $1.80,000 .of'
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goverament business in California %o which an Lncrecse of something over 10% will

apply, 2lthough not included in the estimatod Lzerease in Crlifcrada introstate

revenues. Iecomputing the revenue effcet 4o include +he governzment sexvice, and
using the 1945 revenues as o base, the estimated effect of the changes in rotes
scught, maidng no allowance for losses as a result oI the increase, i3 som
5486,000. However, such a caleulatfon applicd <o the Cnliforala Intrestate net
1oss in revenuve shovn by the company still lenver a loss .of.' $281,626 befere taxes,
depreciztios and return; zad is but 76% of the est mated vage increascs ofl $64L3,000
flowing from the National ¥War Zabor Board's awnrd,

These estimates of Californin fatrastzte revenves and oxpensss are based
on certain allocations between Lnterstote and intrastate service, While 4t will be
desirable 10 estadblish 2 more aceur wrate system oF scparation, it iz evident that
possinle insccurzeles would not affect the showing for A rate increase In the azount
requested. The Comnission expects the ¢imvany +o give further siudy vo thcse
methods of separation.

The specific réc_uest of the Vestern Tm..m for chmgcs in rates may be
swamarized as Sollows:

Full Rate Telcpgranm Service ~ Increase the rates by 10%.

Day Letter Service ~ Reduce the rate for additional ten-word groups
and {ncrcase the rates as adjusted by 10%.

Night Letter Service ~ Increase <he charge for the Lirst 25 words in the
0=cent rate zone from L2 cents €0 LS ceats and increase the rates as
adjusted by 10%. _ .

Serdial Service - Increase the rates by ...O?o.

Loagram and Serial Longram Service - Zliminate

Tourate iessage Service = Zliminate,

City aad Iatercity Telegrams — Apply the respective rate adjustments and
inereases for the several city and intercliy telesram service
classifications.

Commereial News Service = Inerease rato by ZLO%. _

Money and Gift Orders - Elﬁ.'n..nate gify money order se'-vicc., increase
moncy order premiux cba.:-*es, and modify the schedule of day and night
money order telegriph tolls in the manner above indi~ated respeciively
for full rate telegran s:.rv...cc and night letter service., ,

Press Service = Increase rates by 10% and 2dd a minimum wordage |
¢harge for direct press circuiis. :

Rules and Regulations - Eliminste the menctice of free forwarding of messages.

3y amendment to the application the foregoing adjustments are not intended
to apply to traffic between western Union ¢ffices and exelusive points, served by

The P*cif ¢ Telephone and u.lﬂ;;:aph Como'ny, which ¢ ic whll move under the

tarlffs of the latter company.




A reviev of the evidence presenﬁed in this prbceeding leads 4o the con-
clusion t“aﬁ the requested increases in rates should oe authorized. No cbjections
were made f:cm‘ahy source to the granting of thc proposed incrccses; In making oﬁr
order, it Will be understood that there will be further study and iavestigation of
the company's basic rate stouctwre end servi ce co&cur*enf wivh the natioawide survey
under way beforc the‘?edcral Communicazions Comﬁission.

I “ccommend the following Order:

r

21

The Westera Uaton ”ﬂlegrﬂoq Company having applied to the Railroad

Commission of the State of Califormin for an order authorizing certain inereases

in Californiz intrastate telegraoh rates and modifications in vpractices, a public

hearing having been held and the matter haviag boeen submitted and now welng ready
for decision, the R:-lroaﬂ Comméssion uergby 'ind as a fact'tha: the increzses in

rates herein ordered' are jus ified, therefore

IT IS ORDERED that The VWestern Union ;elegr~uh Compnny lu He*cby
author;zud to file, in accordance with Gener«l O der No. 9€, and 40 make effective

on not less than threc days' notice to the nuolic, changcs in tariff schedules

as follovs:
l. Schedule No. C=2 "Day Letier Service"

: Strike. out and caacel "Rase (1) Basis of Day Letter Rates:™ and
substitute the rates shown below usder the column eatitled
"Authorized Herein" for these shown wader the column eatitled
"Presont" for each additional ten viords or less:. '

. ' Ench Additional Ten Vonds or Loss
" Rate Zonme Present authorized Heredin

.30 ' , 09 : L8 -

.36 : «208 -0

-ld»s -1&-'4- 2 012 )

060 ) .lS 016 ‘

Sehedule No. C~3 "Night Letter Sexvice™

Sm.bst stuse "30.1.5" Lfor "$40.L2" oor "Tenst 25 "aords or l‘_s.-u‘
in the $0.80 rate. zoae.

hedulc No. C-h "Serial Service"

Strike out and cancel the second peragraph uader "Rate (l) Besis of
Serisl Sorvice Chorges.

-l
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Schedule No, C~7 "City Telcgroms®
Schedule No. C-€ "Inter~City Telegraph Service™

a. Opposite "Day Letter" substitute "$0.05" for £0.06" for
"Additionzl Rate" for each ten vords. : '

b, CStrike out and cancel rates for "Longram'and "Loagram Serial."

Schedule No. C=5 "Longrams — Serial Longracs™
Schedule No. C=6 "Tourate Telcgrams™

Cancel the 2bove tariff schedules.
Sehedule No. C-li "Press -Service"

Add Rate (3) and Conditions 14, 15, and 16 to “e applicadle to
direct circuils in accordsnce with Exhidbit A attached hereto.

Schedule No. C-1 "Full 2ate Telogrnn Service! .

Schedule No. C=2 "Day Letter Scrvice" (as amended hereisn)
Schedule No. C3 "Night Letter Service" (as amended herein)
Schedule No. C-L "Sorial Service" (as amended herein)

Schedule No. C=7 "City Telegrams (as nmended herein)

Schedule No. C-€ "Inter~City Telcgreph Sexvice™ (as amended heredn)
- Schedule No. C-LL "Press Service" (as azended herein)

AdC the statement "The rates applicable are ten per ceat (10%)
amore than those set forth' in this schedule. Vhere “he application
of the 10% incrense rezults in a charge contnining 2 fraction of a
¢ent, the amount is rownded %¢ the next higher whole cont,"

Schedule io. C=10 "Commercinl News Service."

Add the statement "The rates applicable are ten per cent (10%)
more than those set forth in <his schedule. Where the application
of the 10% increase results in a charge containing a fraction of a
cenv, the amount is rounded to the next higher whole cent » ©NCent
that where the 10% increase, applicd %o rates stated on a monthly
or weekly basis, results £ an amount not a multiple of five cents,
such amount is rounded to the next higher multiple of five cents.”

Schedule No. C~12 "Money Order Service."

File an :u_nendéd, sckedule for moacy order service in accordance

with Zxhibit B attached hereto and cascel the existisg schedule for gift
aoney order zervice. ;

Rule & "Forwarding of Messages.”
File a supplemental sheot cancelling paragraph (h), szaid cancella-

tion having the effect of witherawing the present rractice of forvarding
messages without additionsl eharge. ’




The “orcpoinp Opinion and Ord are he“eby Approveq and ordored filed as

the Opinion and Ordc. of the Rallroad Comm*sﬁioﬁ of the State of Californin.

This QOrder s '\ll become e:f.‘i"ec‘.'.ive oa the date hereof.

Dated 1t 5 Ca;ifornza, this éZ:Z‘"::Tdcy of

éliaamgz , QL.s.

P
Comrdssioners




(3) Dircet Circuits: (Sec Conditions 14, 15, and 16)

(2) vord rates

The word rete shall be in accordance with
- press service rates under (1) (2) zhoeve.

(b) indmm word cherges

The minimum word cherge is for 800 words for
the first hour or fraction and at the rate
of 800 words per hour for oll 4ime afstor

whe Jirst hour during vhich the dlrect cir—
euit is required to be sot up and operated
or mamned in readiness for eperction.

CORDITIONS

Direet Cireuits

1. Vhen facllitics arc available for 4he purpose .
and arrangements are mado in advance, a direct
circudt wALlLl %o set wp for opoeration frem tho
scono. of 4 special ovent such a5 a convontion,
trial, or sports contost to the office of a
acuspaper, nows publication, press assodiation,
newspaper syndicsto or a radio broadeasting -
company or station for the handiing of prozs
matter of the individusl newspoper, news publi-
cation, press sssocistien, nowspaper syndicate
or radio broadeasting company or stetion rolating
to the specinl event, at the ratos indicated.

then fferent stories are somt on a direct circuit
shared by two or more newspepors, the minimwm word
chargs will Yo divided betweon the subseridors in
proportion o the nuuber of words semt to cach.

Whon two or morc newspopors axo looped in on ono
direet clireuwit from the scene of 2 spocial ovent
and the samo story is sent to all, tho minimum
word charge applics t0 oach subseriber, the samo
a3 i cach hod-2 direct circuit for the period
involved. \ .
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ZXHIBIT B

SCHTDULE NO, C=12

APPLICABILITY

Tis schodule comteins the rates end conditions applicable to

zonoy order sorvico, whereby srrongements sre made by tclegraph for the

ayacnt 4o 2 dosignated payeo, uwsuclly at o disteat poiat, of & zum of -
moncy deposited at an office of tho teolegroph compeny, by the sondor.

TERRITORY

Serviee is zvedleble between offices opo*atoc‘. di.:'cct"y y
-the telograph company.

The total charge for a money order it made up of the monoy order
premiun charge and the telegraph tolls. o

(x) Moncy Order Promium Charges
Anount of Yonevw Ox'dcr Yoney Order Premivm Chares”

$ 0-825 ' 8 0.25
30.0L ~ 35 .25
35.03 ~ L0 - ‘ A0
WOl - L5 oD
50.0L - & e
70.01 - 80 .80
80.01 - 90 ~90
90.01 - 100 - L.00

100.01 - 220 1.15
120,01 - 10 1.30
1001 - 180, Lol5
160,01 - 180, 160
180.01 — 200 3 L.75.
200.01 ~ 220 1.90"
220.0L = 2.0 2.05
240.0L - 260 - 2.20
260,01 ~. 280 . 2.35
280.01 - 300 2.50 .
300.01 - 350 2270
35001 - 400 2.90
LO0.0L - 150 - 3,10
L5°.Ol - 50 ' 2.20

Zoch adc‘.... o'x...l 2100 or *a.ction
thereof up to and including 63,000 25

Each addition 0100 or .‘..'ra.c'o:.m ‘
. thereof over £3,000 ‘ «20
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XHEIBIT B

SCHEDULTE NO. C=12

NONZY ORDZR SERVICE

RATES (Continued)

(5) Tolegraph Tolls on Moncy Ordorz:

Telegraph tolls on o money order accepied Zor immedinto trance
adssion aro tho tolls on & l5—werd full rato telogram. In tho caso of
a moncy order accepted bofore 2 AL, for overnight tronsmdssion, tho telo-
groph 40lls arc the tolls on a 25-word night lotter. Tolograpn ratos for
th classes of zorvics exre on file olscwhore in the tarifl schedules.

A supplczﬁcntcry message oy be includod in eitker service, tho
charge for vhich is ot the additionsl word rate shown in the tarid
schedules. ' : ‘ ' ‘ ,




