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Decision No. U347

BEFORE THE'RAILROAD COMMISSIGK OF maz»siAmE-O@ CALIZORNIA

"”ﬁ@[/ﬁﬂhﬁ.

App;icaziqn.mo.‘27686

In the MHatter of -the Application of )
FOSTER TRANSPORTATION, INCORPORATED 3
for an-order: aut.oriziag the lssue of .
stock and the tran fer of .all assets )
and liabilities from.7OSTER TRANSPORTATION
COMPLANY to. ?OSTER TRANbDORIATIOn
INCORPORATED.

CPINION AND ORDER

”

Crarles Milton Foster, Charles Hoﬁé’?d;ter snd George
Edward Foster ar co;pgrgners engagedx‘ungrﬁgg;-firm nane anc
style of:Foster -ITransportation Compuny, iniéperating zotor.ve-
hicles for the transportation of passengers. within and between
tre Cities of Alhambra and San Gao*zc; and the communitiss of -

Wilmar and Garvey in the adjacent. county BTCE. (3 )

e

The partnership's properties,include.certificaﬁes\of
rublic convenience snd ﬁecessity,g:an;ed.by The CouhissiOn by De-
cision No. 34456, duted July 29, 1941; Decision. No. 35671, dated
Aaugust 11, 1942, and Deeision No. 26834, dated January 25, 1944,
twelve anits. of. cautomotive cquipment wnd macehinery, tools, furni-~
ture, and miscellancous ecuipment., The cssets wnd liabilities.of

the business as, of April 30, 1946, are repo“tcd as follows:

(L) Tne carrier's fincnelul reports - show revenues "and” expénses as
iy ollow

Voar. Revenues xgqn @5

1943 8 54,923.04. $ 45,523.60-
1944, 59,502.65 | 55,348.56
1945 66,560.70 58)245.82
ﬁ%(:m.--gﬁg) 22,854.61 21,555.25 |
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Assets

Current azssets:-
Casna anéd working funds $ 61.96
Accounts receivable 24448 206.45

Proverty and Iinvestments:- '
Revenue equipment 43,779 .21
Machinery & tools LiL.50
furniture L19.61
lilscellaneocus 1,338.14

45,976.46
Less reserves for depreciation 17,103.93 28,874.53

Deferred cebits:- '
Prepayments L, 6T4.T7
Total €. 2% 05005

Rizbilities

Current liabilities: $ 1,651.93

Equipnent obligations R4, 116.04

Partnership capital ' 7:987.78
. Total $_32.755.75

It appcars that the present owners desire to incorporate

their business and to that end have cuused the orgunization of

Foster Transportation, Incorporated, to take over their partner-

shlp interests, in cxeaange for stocx, and Thereafter to conduct
the operations. Aprplication accordingly has been made to the Com-
mission for an order zuthorizing the transfer of the righits and

propertics uand the issue of stock in payment.

The Commission has considered this matter and is of the
opinion that & publiec neuring is not necessary, that the truns-
fer of %The operative rights snd properties should be granted, s
nereln orovided, and that the issue of $8,000 of stock should'be
authorized, It appearing t¢ the Commission that the money, proper-

Ty or labor to be orocured or »zic for through said isste 1s rea-
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sonubly reguired for the purpose cpeeified herein, and thet the
expenditures for such purpose are not, in whele or In part,
:casonably ¢chargeatle to operating expenses or to income, In
enter;ng the order herein, the Commission is not muking o find-
ing of the value of the rights ond properties hercin authorized
to be transferred. Farther, Foster Iransportation, Incorpurated,
15 heredby placed upon novice that operative righté, a2s such, deo
not constitute & cluss of property which muy be capitalized cf

set as an clement of value in rate fixing for aay amount of money

b3

in excesc of that originally paid wo the State as the considera-

tion for the gra.tAof such right € from tacir purely per-
nissive aspect, they extend cer a full or partial ncno-
poly of a class of business over a particular rouve. This monc-
_poly feature zay be changed ;r destroved at any time by the State,
wnicn 12 not in any respect limited te the nuaber of rights which

may be given.
Trerefore, Good Cuuse Appearing,
IT IS ZEREBY ORDERED as follows:

1. Charles Milton Foster, Charles Zowe Foster uand George

1
Edwerd Foster, doing business us foster Irancportution Company, &

pertrersaip, after the effcetive date hereol and on or before Lec-

emver 31, 1946, zuy transfex. to Fester Tramsportation, Incors

porated, the operative rights and properties referred to herein.

2. Foster ITransportation, Imcorperated, after the effec-
tive date hereof and on or before December 3L, 1946, moy in pay-
ment for such rights ond properties, assume the payment of seid

outstunding indebtedness of Charles Milton Foster, Chorles Howe
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oster and George Bsward Foster Coing dusiness unler the neme of

Foster Transportition Compunly, & partnmersaip, znd issue $8,000

par value of L1ts common capital stock.

-~

3. Applicants shall comply with the provicions of. Gen-
eral Order No. 79, &nd Purt IV of Generzl Order No. 93-4 by £il-
i.::zg, T’:: t’riplicé.te, and eoncurrently ...-K:I.nz effwctive, appropriate
tariffs snd time tanles within -sixty (60) Cays from tac effective
date hered? and oh not 1ess thun onc {1) dav's notice to thae .Com~

to the sublic.

Foster Traz nsportsticn, Incerperated, sholl file a re-
issue of the stock as required by the Coamissicnls
Order No. 2{-A, which order, insofer as applicable, is

of this orcer.

The zuthority herein granted will become

"twenty (20) days’ frox the date hereof.

Dated at- g/) M aliforniz, tods 22+

day of August 1946.

"Commissioncrs




