
Decision ,No., 3~~34-7 

3EFORETSE : RA!LROAD , COMMI~S IQN OF TEE· STATE· O~ CAL!F'O?.N!A 

In' the Matter of· toe A;,?lic,ation of ) 
FOSTER TR~~SPORTATION, I~COR?OPJ.aED ) 
for, a.."'l.' order· aut,ho:::-iz1ng ,t4e 1ss,ue of '. ) 
stoclt, a.."'l.d the tra.."lsfer of, all ~sse,ts , ) . Applic:;:, tior. . NCI. 
and. liabilities ~!~om .. ;OSTER Ta&"JSPORXATIONJ . 
COM?~~~ ,to, FOSTER 'T~S.POR1:Jl~Tlql~,. ; 
INCOR?OR;.TED. . 
- - - ~ - - -,- - - - ... - - .... - - - - - -

27686. 

OPINION ~ND ORDER 
/' 

( J 
Charles Mi.l tc!r.. Foster, ,C!".LZI.:::-lqs Eov.~e'Foster s..."ld Ceorge 

;>.../' 
Edward Foster ure cO-'P~~:q.ers engaged,: ,un/del" tl;le· fir:: n8.?c a."lC 

l , " 

sty~C' of :Foster "Tr$.."lsport<:~tion COCP~"ly., 1..'1. ,ope::-~i.t1ng ~otor, ve

hicles for the tr~nsportation ,of~pass~ng~~s.vdthin ~d betw~en 

tee. C! ti0S of Alhambra a."ld .San Ga'o:-iel ·r.o.ndthe commu.."li ti~s of' 
~. . . 

VJilmilr a.'"1d Garvey.:tn the adjacent ,\~ou..'1.ty .area. (~). 
' .. 

public convenience and necessity,gran~ed,by the Commission by De; 
. 

cision :-Ie ... .344~6, . d<::.tcd ,July 29)' 194~;, .Decision. N? ... )5671, dated 

August 11, 1942, and Decision No .. 36834, d.!:.t"c. Ja.nu~z:y 25" 1944, .. 

twelve on1'ts, ot:~ automot:1:I((! eqUipment· i:J.."'l.d .m&chl.nery., tool.s, tutlli-

tu:r:~, ~~d'=iscel1~~~ous e~uipm~nt .. , T~~ ~ssets ~~d liaoi1ities.of 

the btisi."less c.s, of April.30, 194~" are rcported"as follows~ 

(1) The carri<::r t s, .fi:lc..::.ci:;41 rcp.ort~'· show revenues ·8.'1.d- (;:xpenses as' ' 
follows: 

Y'tnr, 

1943 
1944 
1945" 
1946(Jan.l-Apr. 

. . 30)' 

Rt;'vp.!'lu,;S 
, . 

$ 54,923.04. 
59,502.65 , 
66,060 ... 70 
22,854 .. 61 

'-1 

Exp.;:nses 

$ 45',523 ~ 60· 
55,348· .. 96 
58,24S .. 82 
21,;55,~25 , 

Net. 

$,9,.399 .. 44, 
4,,153.69 
7; 814,.es '. 
1,299 .. 36 



e~.276S6 ~ DPt 

Current az.s~tz:-
Cosh~~d working f~~ds 
Acco~~ts recciv~blc 

Prope~ty und L~vest~ents:
Revenue ~~uipeent 
Machinery &: tool~ 
Furniture 
r.asc()lla.."l~o~ s 

$ 61.96 
144.49 

43 1 779.21. 
441.50 
419 .. 6l 

1.338.14 

45,97$.46 
Loss reserves for dcpreci~tion 17.103.~ 

Deferred dcbits:-
Prepa:y'l:l€:!lts 

Lir.:.'::lilities 

CQrrent liabilities: 
E~uipment ob11g~t1ons 
Partnership capital 

!ota.1 

Tot~l 

It appcnrs that the preser.Lt Owrlerz <i'(:sirc to' incorporate 

their business .,..~d to that end have c""usccl thE; org.::.n1zo.tion 0: 
Foster !rcnsport~tion, Incorporat~d, to tak~ over their partncr-

the operations. A~?lication accordingly :~S been mc~e to the Com-

properties ~"ld thv issu~ of s~ock in p~yment. 

The Commission has considered this =atter nnd is of the 

opinion t~~t a ~ublic hB~ring is not nccess~y, t~t the tr~~s-

fer o~ the operctiv6 rights an' properties shcold be gr~t~d, ~s 

hOT~i!'.L 9rov1dee, .:L.."lc. that the iSZtl~· of $8,000 ci: stock should "be 

authorizec., it appearir..,g to th~ Co:::ussion tr..D. t th'- ::loney,. p::-oper-

ty or lnbor to be procured ,or ~a.id tor tl:".rough said iss~€; is rea-

-2 
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so~::..bly ::-0Cj,u~rCc. i'o'!' the purpose ~p~eified herein, .l.."ld t::z.t thB 

~xpcndi~urez for such purpos& ar0 not, L~ whole or L~ part, 

rcv.sonably cr.c.rgeable to ope:;-ating exp~ns(:s or to inC'Q:e .... T"'I ...... 
entl:r~g the oreer herein, the Co:nniS$io~ is not ccl<inZ .. :.:. i'!.nc.

ing of tho valu~ of t~c rights ~nd prope::-t1cs hcrc~"l ~uthor~zcd 

to be t~~"ls~er.rcd~ Fu::-ther, Foster Tr~"lzpo'!'t~tion, IncorpQr~tc~, 

is herebY' pla~cd. U?O!l notic~ that op~r~tive r:!.gl'lts, as S1)ch, do 

~ot ¢ons~it~te ~ e~~ss of pro~rty wb1ch ~J be C'apitzlized er 
. 

usee as a~ cle~o~t of v~lue in rate fixing tor ~~y a=O~~t of eoney 

.in excesz of t~t o'!'ig~~lly paid t~ thG State as th~ C'ons1cer~-

t~on tor the gr&nt of such righ~z.. Az1ee from th~ir pur~ly p~r

oissiv& aSgect, they exton~ to the holeer a full or purtial ~ono

pO'ly ~f 0. class of b llSi!1€SS (Jver a p",rticul&!" rvute. This tlono

j:)oly feature :tay' be c~gcc; or dcs::roycd ~t a.."ly ti~e by the St.s.te, 

wr..ich is !'l..::>t in t:.::J.y re~pec~ 1i::11 te=. t:..: the :'l.uober or righ.ts "J::-..!ch 

cay be ~iv6n. 

Therefo.re, Gooc. Cause Appearing~ 

IT IS 'ORDERED as follows: 

?crtncrship, a~ter the e~~~ctivc eat~ h~reo: '~"le on or bBfo~e Cec

ember 31, 1946, ::=.t.y tr.a."ls£~r .. to E'Gster !ra.."lsportation.,. Incor:-. '.. . .. 

2., .F~ste:::, Tr:ln:~portGt1:on, Inccrpo~atee,. a.ft~~ th~ (:t:ec~ 

t~:ve dat€: r.cr(;of a."ld or.. C?::" be~ore Dece;bE;r 31, 19,46" mo.y in ;$oy

m€!lt for. ~uch. righ.ts c.n~. pr(jper~~€:s, aSSu:l6 the po.Y:l~!lt, of. sC:.ic. 



, I' 

Fcist~r Tr:6sportation Co=~e..."'ly-, ~ pi:o.rt::'E:!"sb1p" and issue $8,,000 

par v~lue of its common cC?ital stock. 

3.. i~:4'plicc.nts smll cO::lply vii th t.he p:"ov!s1.;;ns of, Gen-
, .. 

eral Ord€:r N". 79 -' ene ?:;~rt IV OJ! Cen:E!r<!l Oreor 'No .. 9-3-..0. 'b"/ til-

1..-ig" in t:-1p11'c&.t<:, d-"lcl. 'concurr~ntly::.c.ki."lg ~£·t~ctive-, appro1>ri.'ltc 

tariffs &:nd tioe 't~::;,i8S withi.."l ·sixty '(60) e:,;ys 'from the .et'!'oct.ivc 

elate ht:re6~ ond on ~Ot 1<;'-$$ 'than one .(1) d.:.yt s notice ',to ,the .Com

o1ss1on ~"l~ to the ?ublic. 

, , 

4. 'Foster "1:r~sport£tic:l, !r.ccrpcr.;"t'·~-, $r~11 ,r11~ a :re-

p,h·t· 0;: the issue of 'the stock as' r~quir€:~ b~'" the Co=.iss1<:.n, ',s 
. , ' 

Gene:"c.l Orrl,~'r No. "24-A, which' or:er, insofar as ,~pplicable, 1s 

5. The' a6:thority 'herc:t.""l 3!':lnted -dill boco!:e', effective 

':tw~nty (20) ea)i's: irc)'::,,' the cb.t~ 'h'Dreof. 

a.~.~-. 
'CO::lmiSSiO!lc%"s 


