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BEFO?.E 

for .~~ oreer autaorizil:.g it (a) to 
off(:-=- 32S~125 c~:n=.on s1"'.Ares to:: suo
sC::"i'!')t.ion. tt:ld s~le to'!: cc.sh at $100 
p~l" zMr~ to the holde:'rs o~ i.ts 'O=~
f(:l"::-ad ~c. CO:m:!lor.., shares" a.."lc',(b) to 
isslJecr..d zell, $7;,000 7 000 p::-i.."l.c1p~1 
a::1o:.l.."lt, of Forty Year .' .. % Deber..tu:-~s 
clu~ October 1, 1986. " . 

- ... ~-'--------

, , ~ C' ""'1 ..., .... ~o .... pp ...... a. ... 0_ .. ~" .• 2770,9· 

$75,,000,,000 or 40-yc~r ~cbent!.lr;.:s due Oct¢b~r '1, 1986, D..."le 

$32,.312,500 pe.:r v~lu.z, of cc=on stvc~. 

, 
cf Ca11fvr:1:lcL, :~~vac;,~" Ore,gvn" 

'M ... ... ..... .L, - '· ... on .~ ... -' ...... -t 0 ~ I'"'" ""'''' !... ~ "o ... ~ J ...... , ~ '''!IO·, ".:.94 L, . ..... ~ r~"7"'-'rt-~ II ....... _r;.e;..... tI.i: .. ~ ,-c •• " ... c. ..... ;... • ~ .• ~ ....... 0:; ~ Q" - ... v:';; ~ 

o.sscts ane li~1.'b!lities as tallows: 
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ASSETS 
PtJ.'.NT fIND OTHF:R Ijm~ST~~'RNTS: 
Telep::"lonc ?l.m:tin Service, 
Telephone P1a..'1.t Onder' Constru.ctior~ 
?roperty' Ee:!.d £or Futl.l:'e Telephone Ose' 
Tl?l<::-!'bo:l1? Plwt Acquisition Ac.jtlsttlCnt 

Total Tclepcone Plant, 
Misccll~00US Phys!.cal PropE::'ty , 
Znvest~er..ts in Subzieia~y :o~p~~es 
Other Investments . 

~o~l P1~"'lt c...lJ.d Other I:wcst::ents 
CORRE:~T ;"SSETS: 
C~,sh 

Special Cash Deposits 
. Working Fu.."'lci.s 

Xotcs Receivable 
Accou.-lts Secciv~ble. 
Material ~"ld Supplies 

"Tot~::'Cu.rrent ;.:zsC't~ 
?RF.?A IO ;~CCOONTSAI';D DE;.'F:R:=IF.D C?:..RGES: 
Pr0paym~nts 

Discount on Cap1t::..l Sto'ck - N€:t 
Ot:'ler Dcfcrr~C: C!'U~r'ges 

417,5l5,l07.~O 
l47,93l.70 

190,;304" 927;.39 
6/*8. "3'.. 88, 

6Q8,6.!.6,l99.17 

2,337;600;.40' 
918,.669.37 
140,699: .. 71' 

423.26, 
16,,296,003 .. 00 

5.83$,002·.1.2 
25,531;998.69 

1:,72,6,,178: .. ,0; 
4" S17? 811-.,12'" 

66'1',927;67 
'Tot,,.l Prepaid Accou.."l ts .'.1-"1<1 Oei\s'r:::-€d. Cl'..;;.rg.~z 

TOTAL ASSE:S " $64lr354z 1,1/*.70 

"'I' " 

LIAB!~ITIES 

I' 
,r 

CA?!Tp,L STOCK: 
CoaonSt,ock ,- per v~ue ($:00 PC'l" zr.a:::c) 
Pretcr:ocd Stock - po.r ·.raluE, (SlOO "er snare) 

$246?125,OOO.00 

. 6% cumul~tive 
Total Cu-o:::tSoolStoci: 

FUNDEDDE3T .:. FORT! YEAR 2-~!lk% DEEEN'!ORES DOE 
DECK~ER 1 T 198.5. 

J.\C':l ArJCESFROM ,t.MEg:rC~~ TEL?:?JJ.ONE )\1\; D T.t'~LE::;R~?HCDM?J<.!1Y 
CURRENT ,~ND J\CCRGZD LI.~'RILI'l':F.S: 
Advmlce Billing '£or: Se:t"V'1cc a~<i, Custolr...:r~ T D.~po$its 
Acco~~ts P~yable and, Ot~erCurrent Liaoilities 
Accrued Lio.b:'li,ties Not Due: 

Tax~s, 
:nterost 
.Divi~end' on ,Prc::'~rr~c Stock, pa:n:,b1e: JI;.l"./ 15,1946 
R€:""lt~ 
Total Cu:::rcnt~d Accru~~ Li~:ilit~es 

DEFERRF.DCRBDITS: 
On~mor~izcd?re~i~n O~ F~~ded Debt 
Other" .Del~t::::r0d Crl&ei ts 
DEP?EC!ATIO~ AND .'.i!JO?T::'Z~T!mJ RESERV"~ 

aN A?PRO?RI ATEDSO nPLOS' 

TOTAL LtABrLITIES 

-2 

. ' 

. 
82',~OO, QOQ. 00 

3~!8 ,.125 ,000 .OQ 

75 ",000,000.00 
1406,300 ,000.00 

2,300,001.16 
16,485,44.3'.3'8 

1.3,765" 919,.82 . 
171,,875.00 

1?Z30,OOO.OO, 
. ?)35S~OQ, 

33,961.597.36;: 

1,39'7 .. ,:320.81. 
. 73,686.12' 

148,34$;' 561.69 

7,.647,948.75 

.... I" i "~~'J': '11 J ""'0· i!oJt ... ,I:(J't t.. . "* .. ~ 
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l~ppl!cc..."'lt esti::ates its gross end. !lot cO!!.$t:-uct~on ','~r.p€~

':!.;:t~!'cs fo,:: 1940::;"'''10 1947 as follows: 

: 12~b ~ l.j ., ... 12~,7 ~ li .. 
Itet'l . G::-o:.::s : N~~t : Gross : :qet .. .. .. :' .. .. .. 

'R!;hts o'f way 0. 

S 644- ," 618 ,,~, 569 .. ,... 
554 : : 0:.,' . .,,' .. y 

L~':: e~ oll::ldi!'lgs .. : .. .. .. .. .. 14 .. ~W2 13,612' 24,150 23,302 
Ccntraloffice ,<:quipuent: 33 .. 518 .. 35 .. 858 :,73,38,7 .. 67,019 .. .. 
S~a tion' eq ui pmer.. t ' .. 44,447 .. 18,,352 .. 53,707 .. 23' .. 681 .. .. .. .. 
Exchnnge lines .. 23,937 : 21 •. ,,00 .. 39,267 .. 34,180 · .. .. 

. Toll li..'tes · .. : .. .. .. · 7~ ... ~96 8,.379 17, 62J , 16 .. 187 \ General equi!)ment . · 5 z5'1b: .. 4~. :<72 .. 5b984 .. ?,69~ .. . .. · .. : . .. .. .. · Tota::" .. 135,661 .. 100 0308 :~14,6g7 .. ) .. 68,622 .. . , .. 
: .. .. .. 

(lfn 
.. .. .. . .. .. .. 

thot:.sanc.s of c.o11c.:-s. .. .. .. 

proceeds to rCi;r.ourse i:tstre:lsury ~cct.us~ of incot:e expenclcc. for 

addi t::'ons r~d. betterments $.nC:. impro"J'cments to' 1 ts propert:tes,. 1 't 

will actually u~e the proceces to ~aY'~Qe"ot~dne3s d.ue tee Ameri-

can !'clcphone ~"'l.c. Tclegro.ph Cottpo.ny or to pay ~orexte:l:;;1ons, 

ries. The mo~eys oo~rowed from the J~€ric~~ ~elcphon~'an~ Tel~-

gr:::.ph Comp1.:.nY :-..i..ve been or will be I.lscd fo~ s~-tid ,u:::-pcscs .• 

AppliC:::Il't pro;,osez to sell $75,000,.000. of deb~nttlres by 

~eans of co=petitive biddL~g. The dco€~turcs are to be dated 

October 1; :"946 D..."l.d to ::mtU:"0 October 1:0 1986. 'The int~l'est r:lt~ 

of the deoenturf;;z·:mel th~ zC:'lcd~lc' of redemption pr!.c~swill be 

fixed by the successft.:l bic.dc: ~s o.esc:::-ibc-d i!? $':!ctionz 3, 6 ':"!'lC: 

. , 

• .. 

ta tiO!l for ":::ids on 0: about Sept~~ber- 26" 1946 c.rJ.':'vpen the bids on. 
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?ricc ~or, the, debe:ltu::es will c€: ::l~de on 0:: si; .. jut Octo1cr 11, 

:-ealizc through th<: iSsu~, of- the $75,000,000 of deoe:1'tures. Tne 

ojrder h€rei."'l. wi1J. au~horize applic:"''''l.t tCi issue Solie C75,OOO,.JOO 

or c.eber.tllres subject to the c0:1dit1u~ tb.:..t s:.lchaut'hority will' 

not bI?CO:lG etfect!.ve Ll.."ltil. ;;.pplic:;,.nt l"..:::.s, paid. the :re~ ;:·co.'.lired by 

Soction 57 of the Public Otil!tics Act~ ~n~ s~~ject ~o thG, :u::ther 

ti~:l shows the nu::be!" of s!'~rcs 0: ~"p:)lic~nt T S outste:..."'l.d1..'lg stock., 

a.."ld the numl::cr IJwned. by others: 

: : Shar0s O\';n(::c. .. Sha.:'<::s 01mtd. .. 
Cl;.:.ss :Shc.rcs of · b'~ .. . .. 

" 
.. Oj~ 

of · Stock · r. T'.· ~ 1'. CO. · Qth(!!'S .. · . .. · Stys;': :Qut~t:;\"d:'ne : ;'! t' • · % : tgo. .. % · .. 
.. : · .. · · .. · .. .. 

Prei'cr=ed · $20'.,000 .. 640~957 .. 73 .. 17 : 179,043 ' . 21.53 .. .. .. . ' : .. · : .. .. 
Co::rrnon · 2z~61.22~O ~ & 2128 2.2!,2 .. ~ ... " .' 262220~ · 10.66 .. .. °i· .2 *= · .. 

.. .. : : .. .. · .. 
Total .. 3,,281,,250 :2.,8.39,902 .. 36.55 : 441,,34$ : 13 .. 45 .. · : : : ... · · .. 

AS of July 5, 1946., ::o.pp11c;:.!lt 1"~d 6.,763sbc..reholders 

ether than th~ .. ~cric<;;.,.~ X~10pho:le i.J.~d lclezrtlp~COtlP::l.."lY. 
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App11c~~t askspe~m1ss1on to issu~ and sell 328,125 ad

d.1tion.al shares ($;32 .. 812,500 pa.r value) of common' stock at $100 

per snare. It proposes to offer the additional shares of stock to 

the holders of itsprefer:-ed ~c. comon shares, i.~, the propo:-tion 

of one CO:mlon sllare £or each 10 prefer:-ec:. or CO:::lmon s!'-..c.res stand"'; 

1ng. in the n~e of each shareholder of record on tbe stock books 

of applicant at the' close of busi.."'lcSS at a date to' be heree..t·ter 

fixed. 1:he stock proceeds wotlld be expe=.ded by :!pp1ic3nt. for pur-~. 

poses sir:ilar to the purposes!o:- ';/h1ch it Vlill expend the debBn

ture proceeds. 

Applic~"'lt' s co:n:nO!l stock wt.S :It the t1m~. or the hez.r1..~g 

s~lling at a"oout $155 per sha.rc~ It reports ... the book v~lue or the, 

stock at approxi::Cltely $101'.;0 per share. The price at. which ap

plicant should be p~r::litted to s~ll the stock is ~t '1ssQe. Other 

stClote regulatory como.issio!l.S 1.."l ~e<3.S, served. by applicc.nt· M."lC 

evinced an interest i.."1. that :a tt~r. Th(: ord'er herei."l '1ill. autnor-
, . 

ize the, issue of thE:dobentures.· 'We de!'cr. action O:l the stock 

issue,. reserving :our jurisdiction'to !'-.old aftlrtherh~al""ing on 

tr..o.t po.:-t of the appllcation. ApplicG.nt at' such' hColri.."lg',. will 'be 

a.fforded opportu.."litytc S!loW w:r.y i'CS propost;d CO::IClon stoek 1ss11e 

s'llolJ:ld not 'be sold under competit1vebidc.ing~ or wr:y 1tz·applica-
I 

tion should not be amended' to, offer its stock to ,resent sMre

hOld€rs ata price more nearly a?proaching prozent ~ket value. 

'::''It;: Pacific '!elephonc and Telegz:aph Company baying ap

p11,ed to the Railroad Co:m:ission for permission to issue o.ndsell 

$75"OOO".000,ot 40-yeQ.r debentures due Octo'be!'" 1,,1986,. and, to· 
, " 

issue $32,812,,$00. pa: value of COtl:lon steCk". a public 'hea.:I:'1ne hav-

ing been hcld ~"ld the CommiSSion having c¢ns1dered the ~vidence 

subrt1'Ct'cd o:t such hearir.:g and it being of the op1::ion that, the' 
,I,' 
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money, prope:-ty or labor to be p~ocure~ 0:- psid for through the. 

issue of said debentures is reasonably requir,ed; by a?plic~"lt for 

the purposes hcrei.'1 st:ltee .. that· the expenditures fo:- 'such' pur-

:pozes, other than the usc o'f acc~ued inte!'est,. . are not,. in whole 

or in part, reasonably chargeable to opera.ting expense or to in-
, , 

come,. and that the sub::::lission or this o.pplicat1on in so fc.r as 

the issue of stock is concerned should be set aside and a further 

hcar1rig had thereon; therero~e, 

IT- IS EE~~Y ORDE.qzO as follows: 

l~ The Pacific 'Xelepr.one and T~legr~ph Compa..."lY ::1O.y,. 

'after the effective date ,b.e:-eof, :md on or betore November l~~ 

1946, issue uno. sell at thE: ;>rice to be fixed ,by a supplement.:.l 

order; .$75,000,000 principal ~O~"lt of 40-year debent~e~,. due 

October 1, 1986.-·?ending the ~:,epa::at1(j!l o."lc, delivery o~. defini

tive debentures, 'The ?o.ci1'1~ Telephone :;me: lcleg:::aph COI:panymay 

execute and deliver 1..'1 lieu o! such· definitive debentures, tec

po:"ary debentures; such temporary debentures to C~ issue<! and. 

sold under the s~:nc terms,r D.."ld conc.itions as applico...'1tis herein 

outhorized to issue definitive debentures. 

2. The PaCific ~61e?hone ~d TelegraphCocp~~y ~y ex-

ecute ~d deliver .::.n indenture 1:1.,. or Stlost.:l..·'l:t1:..1ly in,.. the same 

form as the ind~ntur~ filed in this ~pp11c~ticn ~s Exhibit "C~. 
" 

3. The Pacific Telephone and Telegraph Comp~y zhall 

usc the proceeds,. other t~"l. ~ccrued interest, realized, through 

the issue of sA1d debcntUl"~s to r~irr:ourse its trcasu~y on :.ccount 

of income expen~cd for additions, betterments, .md1mprovements 

to its properties &nd to properties o! its subsidiaries, So."lC: 

thereafter sh.;l.ll apply said' proceeds to pc.y indebtedness due the '. 

American Telephone and Telegraph Cor.:pa."lY, or to' pc.y: for· ext.an

sions, additions and ioprove~ents ·to ~ts telcphone'pl~t-~"ld 0: 
its subsi~1es., The .accrued. :1I:.terest may be ased ror'geners.l 

.. 
corporate purpose~. 
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4. The authority here1n granted to 1sstle debentures ~ll 

become effective when the Railroad Commission bas entered a zupple

mental order r1r~g the price at wbich The Pacific Telephone and 

~elegraph Cocpany may sell said debent~~s '~d when The Pac1tic 

~elephone and Telegraph Company ~s paid the tee prescribed by 

Section 57 ot the Fublic 'Utilities Act. 

5. The Pacitic' Telephone'/lnG.l'elegrsDh COZPaDY shall rile 

Wi th too Railr~ad. CoZlliss1~n in thi:"'ty (30) days 8t-ter the issu.e o.ne 
'. :"" ,. 

sale 'ot said' deOentares a complete coity 0: its registrati?n state.r:.en t 

t11ed'vJith the Seco.ritios 8! Exchange Comission,. including all ex-
.... "." .. ... . . 

hibits :re:erre6. to t:cereil:., covc=ing tlle issue ot said debentures; 

also two (2) copies ot the inde:c.tareexecuted c.nder the ac.thortty . 
.. .... 

horein granted. 

&. ~e Pacitic l'elephone and Telegraph Compa~ shall tile 

with the Ra1lr~ad Co=iSSi~n a =e 'port, or reports I 're<;.uired. by- ~he' 
, ' I 

Com.c:ission,s General Order No. 24-A, which order, in so tar as appli

cable, is ~de a part~of this ~rder. 

7 • ~he Pacitie Tele'phone and Telesrs~ll Company 3211, on 

or 'before Aprll 30~ 1947,' rUe With t:!le Railroad 'Commission a state

:ent shOw~g in detail the expenses incu-~ed beeaase o~ the issc.e 

and sale 01::. said d.e'bentcres. 

Dated at Los Angeles, cal~o:t'D.ia> this 

Ac.gllst, 194&. 

sa ChI 
" ' ..... ~ . 

day or 

.'/( /J 

,,~, 

-.. 


