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Decisfon Ko. 39358

ter ol the Application of

for an order authorizirg it (a) to Application No. 27709.
ffer 325,125 comzon shares Lor sub- - S
S serintion and sule for cush at $100
pe* share 1o the nolders of 4ts pre-
rred and common. sharcs, and (%) to
Msue und sell £75,000, OOO p“Ancio 1
aﬂoant of Forty Ycar _% Dewentures
cue Octooer 1, -986. - '

—-————————-—————-u————

son & Sutre, b7y
and prtaur . George, for applicent.

. PR R
& oané Tele-

sy oan oxrder autnorize

ing it to issue and se ' ; '3 rercafter stated
L . ’

$75,00C, 0“0 of LO-yC¢r fﬁbﬂnt'r:
"$32 g1z, 500 pﬂ* valuz of common Stock.

The'Pacific’Telephone and. Telegropn Company is a cor-
poraticn organlzed ander 3 5 of Callforniu. IﬁAowns anc
direct’v or through subsidiury corpa"ations, L} gc“c:;l
" telephone syszemvin'the‘States of California, Nevada, Ofegon,,
| ), 1946, it Teports

a55Ccte and el




A.27709 ».2 DPL

ASSETS o

PLANT AND OTHFR TRVZSTMANTS:
Telephone Piant in Service.
Telephone ?l4nt Unéer Constriction
Property Zeld for Futu“e Telephone Use
Televhone Plant Acgulsition AdJuuth“o

Totsl Teleprnone Plant.
Miscellunceous Physical Pro;c*ty
nvestments in Subsidizry Vomp snfes
Other Investments .

Totel Plunt and Other Invest ents
CURRENT ASSETS:
Cosh

Special Cash Dcpos

. Worki ng Funds

Notc,'Rccrlvable
Accounts Receivable.

Aqter;a; and Supplics
: ~Total Current ifssots
DPF“AID ACCOUNTS AND DESFERRFD CHARGES:
Prepayments :
Discount on Cdpitul Stociz
Oter Deferred Charges

Total Prepaid Accounts
TOTAL ASSEIS -

- Net

uané Defer

LIABILITIES
CAPITAL STOCK:
Common S5tock - par
Preferred Stoek - por ve

lue (HLCO per

Total Cacitu* utoca ‘
FUNDED DVBT - FPORTY YEAR 2-3/4% DRH

v,lac {8100 por sh rc

nare)

6p cumulat;ve'

5408,854,224,.41
7,074,,808.49
886,042.23
_700,032.67
417,545,107.20
47,9370

_T_%QL?&L&
02.6.6,195.07

2,237, 600. 40
918,6569.87
140, 699 7L

423.26.
16,296,603.00
*8327 605
54& 993;69

25
1, 7?6 178.05
4 817,811.12
661,927.67
1.205,916.84
- gbélgzgéa 1470
e

It

o

5246, 125 000.00
82,8 £00.,000.00

28,12 O 0.00

ENTORES DUZ

DECHEMBER 1,

19&5

VA“C 5S_FROM ﬁMER*CAN TELZZPOND D Te

[ AT st

LA A

75, OOO 0C0. OO
J“CDV3MNY 40,,00 OOO 00

CUnPF”T AND ACCRUED LT ARILITIFS:
Advence Billing for

e Lt e e

Acc*ued Liabil
‘.Iaxes
terCSu
Dividend'on‘Pr Ter
Reats
Totel Current
DEFERRAD CREDITS :
Unomersized Premicn on
Qtaer Deler ok

;CL C.a.\.a...ku

DE””EC’ATIOV AND JMO°T IZ4TICN R

fties Not Due:

Tunded

uNAPP OPnIA” o) SUrPTUS

TOT&L LIABIHI;‘DS

;rvic “and Customers’ Denosits
Accoung,..uya*Te sné Qther Current Liabilities

'ﬁ

2,300,001.16
-¥6’485 MJ 38

13,765,915.82

171,875.00
y 15, 1946 1,230,000-00.
, 358,00 .

1,597,
1 397 520 81‘
. 73,686.12
148,948-561 69
7, 64];940 72

§641,344,114;L;‘
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Lppl cun* estimates 1ts gross and net construction expen-

2itarcs for ’940 Q.n/'1 1947

L)

1947 (1)
Sross

569
24,3-50'

, 73, 3?7
‘3, ,
29 267”
17,623,

52984

214,587

Ttem

1946
- Gross Net

554
23,302
67,015
23,681
34,180
16,187

3,659
168,622

£

iehts of way

Land & obulldings
Central office ecu‘o"en*
Station ecuipment
Lxﬂhange lines
"Toll lines .
General equinment

. bb4
J.ZL,:zcxa
U, 54.0
by 5 44T
23,927
e,379

135,661

Total

-

-
-
-
-
-
-
-
-
-

-
-
-
-
-
-
-
.
-
-
-
-
-
_-
-
-

<l}
n .@Lsanco of coﬁlar S.
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Waile plicer p*opo ¢S to use phé éeﬁentuie‘and' tosk
proceeds to reimbq asury becsuse of income expeades for
addivions and bgttermcnts ana-impxovements,tO'its:oédéerties, it
will aetually ﬁsév;hé procecds TO vay aaoted“css aae tre Ameri-
can Telephﬁne_anéchlegranh Coumpany or %o pay .or‘exten;_ons,
additions dnﬂ‘im:rovcdcn to- ts telephgne.plantcf i;é ;ubsi

ribf The moneys “o*rowea fron the american Telcph@né'and Tele-

gre ph COMJQPY Ve bncn or will be used for sald DUrPOSES.

Applicant proposes to sell 575,000,000 Ef debenture; by
means of competitive bidding. The depentures are to e dated
October 1, 1946 and to mature October 1, 1986. The intereSt

‘Iof the debentures wad the_schcdule-of'r demptAon prices will
fixed by the suceessiul biddcr as deseribed in scct;oug\B,_é.and
itions % vias” £1led in this
. 'ﬁpplicant expects to puilish ite invi-
,tember 26, 1946 cnd open the bids on

or about October.8, 1946.° Delivery of, wnd payment of the purchuse
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Jor, the cebentures will te mezde on or about October 11,

- as orﬂ pecif;cally set .Exhibitﬁvnﬂ,'

thae funds it will

£ debentures. The
order herein will a iszue uaid w75, CO\OOO
of cedbentures ﬁubject to the condition tﬁdt “chiauchb ity ll
not beéome”éffective untii applicant nas pald ché fee required by
scetion 57 of the'Publichtilities‘Act; and subject co.thelfurther
contition that suck autzor ‘*y will 7ot tecome effective:u.ti’ the
Comﬁission, *" supp;e mental order, L |

apnlicant may sell sald delen

Applicant is, ‘ ¢rship, cont olled Y

American Televhone and Eelegraph ompuny. The following.tubula—

tion chews th umbe* of sha of zvnlicunt's outstanding stock,
the nuzter ovmed Yy the fmerican Telephone and Telegraph Cozpany,

and the number owned by others:

Shares 0wned
g .

Class

of shers

%

Preferzed 820,000
2;461.250

3,281,250

21.83
10.66
13.45

Common

’i:CDt:GL]. :2;-&32’%9:'€;(>:2 5365- 5;5

Ne as to_ve vy ge w0 fer we 90 w4
oF sv o0 49 ue 4y st fen v 2 0e

N 4% 3 9F uh wp b
e 3 ¥ AN ey !l ey les
IR RIEIRG]

As of July 5, 1946, upplicunt nud 6,765 shoreholders

ouher tn an the ume




A.277o9'm (Cors) o . ' '.'

| Applicant asks.perﬁission to issu¢ and sell 328,125 aé-
| ditional shareS-($32,812,5OO par value) of_comhdn‘stock aﬁ $100
pér share. It proposes to offer the addiiioﬁal shaées f‘stéck %0
the hoidérs of-itS'orefér*ed anc‘common shares in ‘the propo“t;on
of one common share for each 1C pref ec or common snare Svand-
ing in the name of each sharerolder of rcco*d on the stocf booau
" of applicant at tnc cloue of busi.css at a date to be hereqiter
fixed. The stock proceeds would be expended by applicgnt.for pﬁrq.
poses.similar ﬁb the bdfposes‘for which»iﬁ’will'exﬁénd'the'deben-
ture proceeds. . ' |
Applicant's comﬁon stocx waé'at‘the time,of’the hearing
selling at abo@t $155 per share. ;t’repofts,the bobk value'Qf‘the 
stoek at‘épproxiﬁdtely $101.50 per share. The orice gtvwhi¢h a§-'
plicant should be permitted to sell the stock is atvissug; other
state regulatory éommissions 1y a:ea?lserved'by appﬁ*‘ént:have  |
evinced an interest in thet matter- Tnc order h&rein uill author-
Aiza‘the'issue of tﬁé~debéﬁtures.' We de*er action oz the sto#k
iseue, reserving,our jurisd;ct_o“ to ho’d furtqe. hearing on f
thot part of the appll cation. Apolicun* at such hearlng will be
4£*orded opnortuﬁity o uhow why its Pr oposed common stoek issue
should not be sold under competit*ve bidding, or Why‘itswapplica—
tion should not be amended to offer,its étoék tovpresenthharé-

holders at a price more nearly approaching present market value.

ORDESR
The"Pacific_Teleéhoﬁe and‘Tel¢g:aph Company naving ¢
plied to the Rzilroad'Commissioﬂ for permission Lo issue and!e
275,000, OOOJo 40-yea* aebe..tz.rec aue Octobc“'l,\l986 and’ 1
issue 8§32, 812 500 paox value of common gtccﬁ, a pub ie hea inv hav-
ing been held and the Commissio having cons idercd tne eviaence

subzitted ot such hcarirg,gnd it bcing of the oninion thdt the

-5
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zoney, orooe*ty or labor to be procured or pa 74 for through the
issue of said ocbeeturcs is reasoﬂably reouireﬂ by 4opeic‘ﬁt for
the eurposes he*ein °to ed that’ tne exoenditures for suc pﬁr-
po*es, other thgn the use. O* acc*ued interest, are nov, in waole
or in part, reaoonably cnargeable to operat_ng expensc or €0 in-
conme, and that the submission of thals application in so for as
the issue of stook is\ooncefned should be‘set_aside‘endea further
heaiing nad thereon; therefore, :

CIT IS dEQBBY ORDER&D as follows:

1. The 1D.saeif ¢ Telephone and Telegraph Comoany 22,
‘after the cffective date he*eof, and on or befo {c November ;5,
1946 4ssue und sell at the orice to e *ixed oy a sapplementul
.order, 75,000 000 princioa’ dﬁount of 40- year debentu*es, due
Ootober 1, 1986. - fending the o.epera:ioﬂ anc del;very of. defini-
tive debentures, The Pacific Te*cohone fotaTed Teleg*aph Compa.y mey
execute aﬁd deliver in liea of such:deeinmtivevdebentures, tem~
pozary deventures, such iemporar? debentures to e i°°ued-e |
sol& under:thc same terms’ anF cond*tio“s as applicant *s herein

-

uthorized to issue ﬁe’i.itxve debentures.

2. The Pacific Tclephono nd Telegraph Comp: Yy Day ex-
ecute and deliver zn inﬂeeture-im, or-subetantially in, tae same
form as the,iﬁdentu e f*led in this appxicacio as Exhibit "C".’

3. The Paci‘ic _elephone a.d Tclegraph Company ohull
use the proceeds, other then occruco intcrest, reelized through :
the issue of said debentures to reimoarse its treasury on account
of income expended for additions, betterments, and improvements
to its properties ané to peopert‘es o"its subsidia*ies,reed
trereafter shall epoly said proceeds to helshis 1ndeotedne¢s due the -
American Telephone and Telegra ph Companj, or to pey for exten~
sions, additions and improvements to its telephone plqnt end of
its.subsidiaries.' The accrued in erest may be used for general

corporate purpose....

-6
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4. The authority herein granted to issue debentures will
become effective when the Railroad Commission has entered a supple-
mén‘t;al order fixing the price at which The Pacifvic Telephone and
Telegraph Compeny may sell sald debentures ozd v:heﬁ The Pacific
ﬁ?elephone and Telegraph Compeny zas paid the fee pmécriﬁéd by
Section 57 of the Poblic Ttilities Act. |
) 5. Tne Pacific Melephone ané Telegraph Cozpeny shall rile
wita tie Railroad Commission in thizty (30) deys after the iscue and
vsa;e"or 3aid debentures a complete gopy:"o:’its Tegistration statezent
riled witha the Securities & Exchange Commission, including all ex~
hibits referred to thereix, | Sovering tae issue of seid debentures;
also two (2) copie° of the indenture e:r.ecuted wnder the authority -
horein g::'anted.

6. The Pacific Telephone and Telegrwh Company shall Tile
. with tke Rai..:roacl Commiscion 2 report, ox reports, ‘reguired by" the’
Comzission's Gemersl Order No. 24-A, which order, in o for as appli~
cable, i3 made a part’ oz’ tois orde:r:. .

~ The Paciric Telephone and Telegraph Company sl:all on

or before April_so, 1947, rile wi.th the Railroad Commission & state-
zent showing in detail the eXpenses incurzed because of th_e {ssue
and sale of.said fcteb:entu::'es. |

Dated at Los Aageles, Cal.romia, thds __ A7 day of _

A.usu'-*t 1.946. _

omisSsioners N\, |




