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OfTice of Price Administration,
intexvenor, :

Tohn S. Griffin, Ofifice of Solicitor,
U.S. Department of Agriculture,

terested party.

N. Bokuns for Drug Shippers, Inc-,
interested paxiy,

L. B. 3insszcca, for M.J.2. Company,
interested parity-

Zighway Transport, Inc. is @ highway common carzier of
property betweea Sen Trancisco on she one hand and Salimes, Soledad,
Monterey and intermediate points on the other. It 5ecks authority
to increase its locel rates end chérges by 15 per ccut for a one-
year pefiod. |

A public hearing was had before Ixanminer Xrause at San
meancisco on August 30, 1946. |

Mo meoord shows sthet Zighway hags dbeez operating at & 10853
since 1944 despite rate Increases of 10 per cext, effeoctive September

L, 19L5 end 2 per cent, effective Juae 12, 19&6.1 The unsatislfactory

1 The 10 per cent increase was authorized by Decisions Nos. 3413L
and 38720 in Applicevion No. 26858; the 2 per ceat incroase wal
cffecsed pursusnt to Decision No. 3900% 4in Case No. 4808. Decision
Nos 39004, supra, proseribded an increase of 12 per cent 4n statewide
minimum rates for highway carricrss
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ADpe. 27763-73*.

operating

in labor and other classes of oner ving expoence.

2 rosults were att ribuuo

orincipally to the cormtinuing risc
Afveor excludizg

interes?, waich ig not an allowublc operating erncnge, the operating

results for the yoears

trayed by exhibhits of

Year

Revenve

EXpenses

record, are as follows:®

Net Profit

or o5

commencing 1942 and ondi~g *uuc, 1946, es PO~

Qperating

ratio

1942

1943
- A9LL
Pirst 6 Mos. 1945

5423, 741

570,977
631,083
330,057
252,364

404,068

560,132
628,647
348,84k

5 19,643

10,845

2,436

95,4
98'1
99 6
105.7

Last 6 Mos. 1945
Tiret 6 Mosk 1946

375,528
L11,135

4;06.6
383,515 107.2

*Aftor taxes.

(— )

v

Denotes Loss.

Applicant does nof'éxédct <he rate iner uauc uouwht vo *e-
sult in any loss of tra”ric to competing carrio,g. niz cxpocta-
tion is based vpon the ncpl sibl. loss of traflic it cxpcr;oﬁced
during the ten-gonth period its rates wero tcnlﬁe: cent higher than
vhe general level.  Had the.incrcasc sought bocn ia cffcet on its
intrastate traffic during gho‘fi:st Ralr of 1946 and the oxponses
which applicant‘;ncurred'in JURE, 19L6 boen incurred unifo?mly
througkout tkat poriod, it is cotimeted that applicant, aftor e~
cluding intcrost,‘would have ompcrlcncod a nct cpo_ating rcvonuc of

918 256 beTore *ncomc taxes and 513,536 after paymeat of ﬂuch *uxe*

e

Its opcratinc rat10° before aad after provision for incomec taxes

wouléd have boc“ 96 and 97, rcupcctivo ly..
2" Tne 1942, 19L3, 1944 end first 6 ‘months-19L5 figured are sokea
Trom cxkivits offcred by Eighway in Applicatlon No. 26858, oupra.
3y refercnce, these cxhibits were made @ part of the rccord horedr.




Applicant expects, if an Increase is ranted intrastate,
to effect a similar increase on ifs Interstate traffic. Applyiﬁg
the sought inerease on the latter traffic would not have reduced
applicant's operating retics by more than 1 per cente.

Highway's. president testified fhat all possible operatin
egbnomies have been effectcd and that unless the éough£ inercase Iis
ébtained, 1t would be forced to discontinuc operations. He poinﬁéd
out that Highway alrecdy owes $89,000 to affiliated coﬁpanies for
moncy they loaned it and that to continue 4o borrow moncy to cnable
Aighwey to rcmain in oporation would jeopardize tho ability of the
affilistes to mointain thelr operations. Zo qxpreséed the opinion

+ there 1s no oarly preepact for imercased labor officiency or
dcercased costs.

No on¢ opposed the granting £ inereased rates to the
extent that they are shown to e neecdssary to assurc continued
operations by Highway. The record shows that applicant gave tho
Cffice of Pricce Administration the regquired tairty doys' notice
and consented to that ageney's intervention in this prococding.'

It i3 clear that applicant's opcrationSJhévd'bcen con~
ducted at an out~of-pocket 1oss and “hat the inerease sought is
no higher than ncecssary to assure its continued opcratiéns wder
cxisting conditibns.' The sought increase will be graﬁtcd."ln
viow of thc possibility that conditibns.may'changc at any tizme,
the authorization will be limited to 2 onc-ycar pericd, subject %o
earlicr cancellation, modification or oxtension.

Upon consideraticn of 21l the facts of rccérd, ne are of

the. ovinion and find that the -increase involved in *his application

15 fully justificd for the poriod horcinmbefore stated.
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ORDE ‘

A,public hearing having becn had in the sbove centitled
application and based upon the cvidenee reccived ot the hearing
and upon the conclusions wnd findings s¢t forth in the prcccdiné
cpinion, |

~IT IS EEREBY ORDERED that Highway Troansport, Inc. be and
it i3 hereby authorized o eostablish, on 2ot 1¢ss thaﬁ two  (2)
days' notice to the Commission cand to the public, an inercase of |
fiftocn (15) per cont in its cxisting local rates and chorgess:

IT IS HEREBY FURTHER ORDERED that the inercases in rates.
and charges hcrein authorized shall be published and £iled to
expire one (1) ycear after the dote they become offcetive, unless
sooncr ¢henged, canccled or cxtended by order of the Commission.

IT IS XEREBY FURTEER ORDERED thet in computing the in-
creased rates and cherges herein suthorized' tht £61lewing Wil
govern in the disposition of fracticens:

Wacre prescnt rates or cherges arce 10 ceats or less:

Fractions of less than + or .25 of o cent omit.
Fractions of + or .25 of a cent or greater but:
less than 3/4 or .75 05 2 cent will be
stated at 1/2 or .90 of a ¢ont. |
Practions of 3/4 or .75 of 2 ¢ent o greater,
incrcase te next whole figurc.

Where prescat ratés oy charges arce over 10 .cents:

Eacticns of lecs than 1/2 or .50 of o cent .omit.

actions of 1/2 or .50 ¢f o cent or greater,
inercasc to noxt wholce figure. :

]
-
)

IT IS EEREBY FURTHER ORDERED- that ti¢ rates specifically

shovm in Highwey Transport, Ine. Local Freight Tariff C.R.C. No.

11 shall be inereascd a5 noreinbefore provided before computing

ates which are based on multiples or perecnioges of rotes or

ratings or before applying deductions nemed fn Item No. 60 thercef. .




I7T IS HEREZY FURTHER ORDERED #hat Highway Transpert,

Inc. e and it is hcreby auﬁhcrizcd to dopart {rom the provisicns
of General Ordor Ne. 80 to the oxtent nceessary t6 earry sut the
¢ffeet of the order herein.
The authority herein grentcd sazll de veid unless ex-
ereised within ninety (90) days from the cficctive date hércof.
This order shall became effective upon the dete hereof .
Dated at San Francisco, California, this _/ZQ A day of
Scptexber, 1946. | |

Commissioncrs




