
App.27763 

Decision !~o. 39389 
. 

BE:O~ THE RAIl..':tCAD CO!oC!!SSION' OF 'ISZ ST1 ... TE OF CA!.J."70P.NIA. 

In the ~5atter of the' Application 
01: 'EIGID'!AY TR.A.~SPORT, INC. I a 
co~poration, for aut~oritY/to 
inc:ea~o rates. 

) 
} 
) 
) 

Application No. 27763 

Barol and Handler, by Edward. ~,~", Berol. 
fO::: apl'lice.nt,. 

C~ c. Burgin-and J. R. Si~onds~ tor 
Of rice 01' Price Adoinistrat10:l., 
inte:-venor, 

John s. G:iff~, Ottice or Solicitor, 
u.s. Dcpart:nent or Agriculture, 
~terG$ted party. 

N. Bohunl for Drug Shippe~$J Inc., 
interested party, 

L. E. Einsecca, fo: !\~.J .:3 .. Company .. 
interested party. 

OPINION ..... .-..--_ .... -

Zighwsy Transport, Ino~ is '$ highW$Y co:mon carrier of 

property oetween san Francisco on the one han~ a~d ~l~a~, Soledad~ 

Monterey and intermed1at~ pointz on the othcr- It seeks authority 

t~ increase its local rat~s and charGes OJ 15 per cent tor a one-

yeur poriod. 

A public hearing wa~ had before ~a=iner Krause at san 

Francisco ·on August 30., 1946 •. 

Th4) :ccord. shows that Sighwsy ha3 oec=. operating ot Co loss 

since 194.4. ·despite rate increases ot 10 per cen"C# effective septe:nbGr 

4., 1945 and. 2-per cent, eftcctive J"u:lC 12, 194.6 .. 1 The un!let1sfacto::-~ .. 
1 "The 10 percent increo.se was authoriied 0; Decisions ,Nos. 34184 
and 3S720 in Application· No.. 26858; the 2 per ee:lt i:lcrcase \\-az 
cttectcd pursuant to Dccisio~ xo. 39004 in C~3C No. 4008. Dccisio~ 
~To-. 39004 .. supra., p:-os,cr1oed 'an i:lcrcase or 12 ,.0:- cc:>.t -in st.atewic.c 
:uini:r:l\l:l =ates tor highvrey eo:r1ers .. 
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opcratine ro~ultz were ~ttr~butod pri~cipal1y to the e~ntinuing rise . 
in lob or and other classes of OP0~3ting expense. Atter excluding 

:lnt0!"e~t, which is :lot 8:::' allowaole: oj/crating cxpcn::;o, the oporating . 
results trJ!" the years co=enc~ng 19f.o,2 and Gnc.i::g ~u=.e, 1946, as '0:-

troycd. by cxhibit3 of. rccoJ;d, are as 1'ollows: 2 

Net ?rotit* Operating 
Year Revenue Ex'OE'.nscs or lOss Ratio - . . " . , . , 

i9,6J.) 95'~4 ~ 1942 ~423,741 :)404,098 .... 
.;11 

1943 570,977 560,132 10,$4; 98.1 

1944 6;1,083 625,647 2,436 99 .• 6 

First 6 !v:os. 1945 ~)0,057 34.8,844- ( IS, 7'g'7) 105·7 .. 
Last 6 Moo. 1945 352,364- 375,528 (~lIoZ:) ·106.6 . ' . . 
Fitst 6 i~os~ 1946 ;83,515 411,135 (~'i,o~u) 107.2 

*Attor taxes. 

,( _____ , _) Denotes Loss. 
" '. Applicant docs not expect 'tho :-o.te incr<Jo.sc OOU6~t to :0-

sult in any loss of trottie to competing carricr:. T~is' cxpocte.-

tion is baood upo::J. the: n,oglisiblc 105S 01' tra1'tic it cxpcr~c:lccc. 

du:z:ing the ten-~ro.onth period ~t3 ratcs ·wero ten 'c~ cent hiGher t.1l~n 

the gencral levol. Red th~ i~crcasc sought boc~ i~ ettect'on .~ts 

intrastate traffic durinG tho first halt of 1946 and tho expenses 

... ·,hich applicant incurred 'in .r~E., 1946 .'boon incurred 1.:.r.ifor:ly 

throughout ,that porioc., it is csti~tod that applicant, ottcr ex

cluding intcrczt, ,would ho~c ~xpcrioneod a net opvrat1ng revenue of 

$18,256 cetore incomo ta:':C3 "and '~13,536 atter po.YL".Cnt of such tax6S. 

Its operating ratios 'bc~ore and after provision for income taxes 
. . 

would have 'bOC:l 96 end. 97, ::-cspcctively ... '. ," 

2- The 1942~ 1943, 1944 and first 6'::onths-1945 fieuros arc taken 
tro~ o7~i'bits offered 'by Eighway in. Application No. 26858, supra. 
By roference, these CY~ibits were made 0.' part of the reco~d hor~n. 
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A.ppl!.cant ex~ect$" if an lncreas~ is granted intrastate" 

to effect a si::1lo.r increase on its :t.."lterstate trai"fic.' ApplY~"lg 

the sought increase on the latter traffic would not have reduced 

applicunt's operating ratios by zoro than 1 per cent. 

Highway's, president testified that all possible operating 

e.c,onomics hove 'been effected :l!le tbc.t u.."llcss the s'ought incroase is 

obtained" it would be forced to d1scont'inuc operations.' Ee pointed 

out that Hiehway, o.l'rec.dyowcs $89 r ooo t'o o.ffi'liatod com,anies for 

money they loO-ned it·; o..."'ld' t..~ t' to corit1.."luc· !o liorrow monc'y' to cMble 

R1&~w~y to rc~in in oporc.tion would jeopardize tho c.b1l1ty of the 

a:f'i'i11c.tcs to ::no.inta,in their operations. Eo ~xprosscd the opinion 

~t there is nooD.rlyprc??oct tor increased labor efficiency or 

decreasod' costs. 

No one opposod the granting or' increased ,'ro.tas 'to the 

extent tr-~ t they arc shown tOo bcnoccsso.ry to 3.SSUl'O continued 

opcrc.tionsby,Hig..''''l::::'Y. The' rcco:rc, 'sho'':s' th:lt applicant gavo tho 

Office of Price Adtl1n1stro.tion the rcc;,u~r.:ld thirty d~ys' notice 

~nd .consented to t~~t agency's intervention in this procceeing. 

It is clear, ,thA t ~pplicant T s operations 'have' b(;cn con- ' 
, 

ducted Dot o.n ou't-oi'"-?ockot 'loss c..."ld that th¢; ine:'Go.s~ sou.ght is 

no h1g.."'lcr then necessary to assure its' continued opcratio!lS 'U.."'ldcr . 

cXisti!'l.E:: conditions. The souzht i:'l.cr~iaso will' be gro...-ltcd."· In' 

view of tho pes sib1l1 ty thr.tt conc!1 ti'onz tUly ch3..."lgo .:It o.ny time ~ · 

the authorization will. be limited to' eo one-yc'ar poriod, si!bjcct to 

G~rlicr c~nccll~tion" 'modification or extenSion. 

Upon consideration o!&ll the facts of record, ~c arc of 
, . 

the, opinion ::.nd find thc.t tho ,increase involved 1."1 this c.ppl'icc.tfon 
, 

is· fully. justified :for tho period hereinbefore stated. 
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ORDER 

A public he~ring having b¢en~d in tho ~bovc entitled 

~pp11c~t1on and b~sod upon the evidence received ct the hearing 

~nd upon ~c conclusions ~d rinding~ set ror~~' in the p~ccCding 

op1nion 1 

IT IS HEREBY ORDE~~t Eibh~cy Tr~~sport, !nc. be and 

it is hereby author1zee to ost~blish, on not less ~~n t~0(2) 

do.y~' notice to tho Coc:.J. zsion c.r..d. to the public", an incl'cc.;so or' 

fiftoen (1$) pOl' cent in its cy~stingloc~l rctes and chcrgos. ~ 

IT IS HEREBY FURTHER ORDEPZD thD.t tho increases i1". rz.tcs· 

~nd c~rgcs herein ~uthorized sh~ll be published ~nd filed to 

expire one .ell ycc.r cfter the dc.tc they bcco:le c!fcctivc:., u.."llozs 

sooner chc.;nged 1 canceled or extended by ~rdcr of the Co~1ssion. 

IT IS :::EREBY FURT:mR ORDERED t~t in, compu~~g the in-. 
ere-Oosed rlltcs ~nd c~rgcs herein cuthorizcd' th'O !611o~:1rig wil1':' 

gover~ 1..'1 the disposition of f'rcctior..s: 

W:'''lcrc present r:l.'tos or chc.rgcs :l.:'C 10 ccnts or loss: 

Frc.ctions or less than -:: or .25 of Co cent oc1t. 
Frcct~ons of t or .25 of a cent or grG~ter but . 

less tl'"~ 3/4 or .750: a c<:nt will bo 
sto.tcd o.t 1/2 cr- .50 of 0. cent •. 

Fro.ctior.s of 3/4 or .. 75 0'£ ::. cent cr grco. tel' ,7' 

1.,.,.cro~se tc next whole f1gure. 

Where present rctes or chnrgcz ~re over lO·cents: 

Fro.cticnz or less tfl..:lIl 1/2 or .,0 of Co cent .omit .. ' 
F:'o.ctions 0'£ 1/2 or .50 or ~ cent or grcntcl'1 

i.,.,.cre~$e to noxt ",he,le !1gacoo 

IT IS HEREBY FURTEER OlmEBED' tho. t the ro.tes spcc1fi'cc.lly 

11· ~~~11 be incre~scd ~s hereinbefore provided oorore co~puting 

r~tes ~hich o.rc o~sed on multiples or pcrecnt~gos or r~tcs or 

rc.t1ngs 0=. before :.:pplying deductionS nc.t:lec. in Itc::l :;0. 60 thereof .. 
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. 
Inc. be and it is hereby ~uthcr1zcd to dop~rt froe the provisicr~ 

of Gonoro.l Order ~Tc. 80 to the oxt~nt ncccsz~r:.r to e~rry out the 

c~!cet of the order heroin. 

Tho authority ncrein gr~ntcd sh~11 be void unlc~s cx-

ol'cis"d, \,lith1n ninety (90) deY's fr"m t..~c cf~cetivc dc.tc hc.l'coi". 

This oro.er z:'l:lll 000:=·:10 effectivo upor. the dc.to horeo!~ --
D:::.tco. ::'~t S~ :2!'~cisco, Co.l1i'o!'n!.~, this /p "'" ~y of 

Sopte:ocl', 1946. 

Cc=is's1o!lcrs 


