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BEFOP-Z TEE RAILROAD Ccml!SSION OF TEE STATE OF CA.LI?O:?!~IA 

In the Matter of the Application or' ) 
HA...~Y 'if" RAE and LILLIAN EILEEN RAE ) 
don BISEER TRuCK L!NE for authority ) Application No. 27384 
to !ncre~se t~eir rates of charges. ) 

~. J. Bischoft~ tor applicant. 
?h1:11p Kraus, for Office of Price ~dmL~istrat1on~ 

l'rotcstant. 

o ? I !~ ION .... - ...... ~ ...... -
Barry w. Rae ~d L111i~~ Eileen Rae~ doing bus1r.os~ as 

Bizher Truck line, operate as a h1~~way co~on carrier tor the 

transportation of general co~oditics ~etween San Diego and ~onc 

. (So...'l.Dicgo Cou..'lty), serving i.."'l.tor::lediatc points. By this applica

tion they seck authority to increase rates for the tra~portation 

of fresh milk in lO-gallon shipping ca..'ls. : 

The application was sub~ttcd at ~ public he~ring held 

before EXe.Iline£' Br:ro,!lt at San Diego· on August 3~ 1946. 

The record shows t~t applicants ar~ engaged in ousinesscs 

other th~n the one involved in t.his p=occcd1ng~ thus necessit~ting 

~llocations of expense for th~ purpose of devoloping the cost of pcr-

fo:-ming the service in question. Gross revenue for the year 1945 

consisted of $32~105 received tl'O~ a ~y and feed buo1noss (after 

deducting cost ~r purcheses), ~ $,4~280 roceivod rro~ the trar~

portetion bus~'lC$s. An esti~tcd 70 pc: cent of the tl'~~sport~t1on 

:evenue was derived £:-0:1 the h1ghw~y co::::on earrier opc:-ation" c.nd 

nc~rly 30 per cent fro~ the c~rr1agc of hay as ~ contract ccrricr. 

Only $9,,564, or ~bout 18 per ccnt of the tl'ansportCltion !"evc:l'Ue, 

-1-



rcsulted from thc :nlk hc.uling involved in this :ll'plic~t10n. 

Acco'rdinc to 0-"1 cx.."'i1bit .:.ttc.chc'c, to tho o.pp1ication, the 

eipenses iricurr'od in tho cO:::lbined tro.nsportc.tion services' fo': tho 

yo:.r i945 wcr'o $52~745, lcc.v1..'lg ti riot profit of $1,683 c.nd :?on 

opc'ro.t·1ne ro.t·io of 97 per cent. For the sc.mc period, 3ccording to 

ap~lic~nts( c.llocatcd r1eurcs, tho expense of the 6ilk transportation -

a.lone Wri,S $10,l44,. r~sult1!lg' in 6.!i operating rD.tio 0:' 106 ~cr cent 

snd ~ net loss of $,80~ It is cpp11c~nts' position 1~ this pro~, 

cecC!ing that tho ~l'o'posed higher ro.tes ror tho:: tror .. sporto.tion. of ::l11k 

:\ore nocess:l.ry in order thc.t o.de<i~te re ..... onue ::::lay "co ec.rnod 'by the 

trc.!lsp'o:::tc.tion services as c. whole, c.nd Ctiso in order th~~t the :lilk· . 
~ul1ng m:lY bo se1r-susta:triine and not c.?st a. bUrden upon o'ther 

trc.f!ic.' 

ipp1:!cants; wi tn¢'ss test:tfied i:1 genoro.1 terms to v'arious 

iricrc~sed expenses occurring in 1946, 'but did not intrOduCc opcr~t1ng 

ligures subsoquent to Dec~mber 31,. 194;- Operc.ting figUl'CS fro: the 

co'mp~nyf s' books f'or the' six months ending J'une 30, 1946" introduced 

by a senior' enginc~r of'the Commission's Tr~n.sport:;.tion Dcpo.:rtmcnt" 
, i, 

indicate that the gross trtl.."isport:lt10n re ..... enue w:.s $30.; 955" and: tho 

expenses $28"92;,, resulting iri c: net income of $2,040 ~"'ld an opor::!ting 

r:-.t10 of 93 per cent. Segregated figures for the :lilk tro..."'lsportc.tion 

invo~ved in this ~pplie~tion ~ro riot cvail~ole; 

!h1s application was r11~d on Aprii 3,'1946. SU'bsequently 

the CO':m:l1sSion, follollir..g 0. st::\to-w1de investigation, authorized 

cocmon carriers of gcnorc.l commodities" including milk, to incro~so 
. 1, 

their r~tcs 'by o.pprox1J::l:ltoly 12' pOI' cent. Undor this c.uthor1ty, 

the pr1ricipD.l rates 01 Bisher '!ruck Line were, ~dv(}.nced on Ju.."'lcio,. 

~nd the :lilk r::.tos were cdvanccd on July 6, 1946. 
, ' 

'!hc s¢vcro.l rctcs 

1 
Dt3cis:ton No. 3'9004 00£ Y'J.&Y 21, 1946.,; in Case No.; 4808 <4$ c.R.c.:486) 
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directly in"/olved in this p::'oceeding are as tollows: 

Between 
San Diego 
nnQ -
Bamono. 
Lakeside 
Santee 

Rates for trar~~ortation of fresh milk in 
10-gallon canz.~ Rates are stated in cents 
pel" , can, 0nq incl n.e~, ,l"~tu1"n of e::'l!2tor ctJ.ns; 

Sought 
Prior to !"f'!ective in. this 
.1u.ly 1, 1946 Julv 1 •. 1946 A'!7,'011cotion 

15 17 18 
10 11 12 
10 11 12' 

The record shows that virtually all of the milk o::-iginates 

in the R~mon~ district, froe which poirit the r~to L~crcaso o! July 1 

w~s 13~33 per cent. ....,.. ....... ~. t i 11 d t ~~ ¥~s percen age ncrcase were app e 0 

~pplic~nts' scgrcg~ted figures for tho ~lk transport~tion ~erfor.:ed 

in 1945, the resulting figures ~ould oe $10,846 gross revenuc, 

$10,144 expensos, $696 net inco~c, 93.6 pOl' cent operating r~t10. 

'In the c.bscnce of sogregat.ed expcr.sc figures I the record ~:rords no 

basis for developing tho results of the milk operation for ~lator 

period. 
Applicants adv~ccd v~r10us re~sor~ whj the ~lk retes 

wero considered to be inac.oquate. The1r witness dccl",rce th:!t. the 

1945 ch~cnocs, as nl1oc~tcd to the milk hculing for purposes or thio 

~pp1icnt1on, ~eo no ~rovision fo: ~dministrat1ve expense; that wcgcs 

~~d other expcns~ itc~$ ned ~dv~~cod in 1946; th~t ,the :ilk rates 

wcra subot:,.ntiall:r lower thc.nthc clo.ss ::;oates ~or shipments of 

comp~r~blc ~c1ghts; th~t the coritr~ct heuliris of ~y w~s po=for~cd 

::..t r<:tcs m.o.tc:-i:l.ll.y e.bove those cst~-olj:shce -oy this Co::.::ission e.s 

minimum. The re~sons ~dv~nccd, whothcr'cons1dc=cd scp~=~tclY or 

coilccti vcly, are not st:.!f'icicntly tc.ngiblc to ~t::l1t c. r1nc.:L."lg txt 

the propozc~ incre~sed r~tes c.:c justified. 
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Tho Office of P:-ice ;.,o,::1.n!str~tion participated in cross-

cx~mir.,').t1on of tho ';.:1 t:lCZSCZ, and, \-1hcn the cvidc:lcC -:;=:'s concJ.uclod.1 

took the posit1on tr..nt tho increased ro.tcs ~d not bccn'justii'icd .. 

No zh1ppcrs ~cro roprcs~ntcd. ~o~cvcr.1 one ot tho.ox.~bits 

1nc.ac~tcd tho.t th.o da1ry:cn ho.d ::.grocd to t~:lC so\:.Sht r~to!:.. ':h.c 

c'rv=,.Itcrics, which l'~y th0 tr.?.'1sporto.:ti,on cho .. rgc~ di:cctly 'but 

~sscrtodly doduct such ch~rgcs rro~ ~ovntPo.id to the e~~r~c~.1 
-, . ~ .. -

~p,~=c~tlJ receivod no notice of tho propozod 1ncrQ~SC no: or the 

hc~r1ns in this ~~ttcr. 

Un~c~ Section 63(~) of the Public Utilities &ct, no ,u'blic 
. . 

utility ~y raise o.ny r~te except upon c sho~ing before t~e 

Co~1zsion ~nd 0. finding by the Co~ission th~t such 1ncr€~se is 

to the necessity ~or the ~djustcent by the present~tion o~ eo:pletc 

f~ctucl d~t~. The 1nfo=~tion of record here does not support ~ 

fir-ding tl"'~t th~ 1ncr~~z49 :;ought is j~ti!1ed. The ~p!,licet1o!l ·'.'1111 

be den1ed. 

O '\"I D _~ E _ ~ _ ,-

A public hc~~1ng h~v1r~ been h~d in the ~bove entitled 

~pp11c~tion ~d bczed upon the evid~!lce received ct the hc~ring ~~d 

upon the conclusions ~d findinss set torth in the preceding opinion, 

IT IS'SEEEBY O?~ERED tbzt the above entitled .~pplie~tion 
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Tho effective cl~te o~ this ordc: sh~ll be twonty (20) 

d~7S from thB d~te hereof. 

D~ted ~t S~r. Fr~~e1sco) Ccliforni~~ ~~is ~;:--d~Y of 

Soptc~bcr, 1946. 

, . Commissioners " 

• ..., ••• w .' ~. -

.' , '~" 


