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Decision No. BOBSC [n [7 ZZ

3EFORE THE RAILROLD COMMISSION OF TEE STATE OF CALIFORY

In the Yatter of the Apb’ication of -

HARRY W« RAE and LILLIAN ZILEZN RAE

dba BISHER TRUCK LINE for authority Application No. 27334
to increase thelr rates of charges.

Anpearances

Z. Je Bischoff, for applicant-
Philli» Kraus, for O0ffice of Price administravion,
protestant.
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Harry W. Rae and Lillian Elleen Rae, doing business as
Bifher Truck Line, operate as 2 highway common carrier for the
trensportation of general commodities beitween San Diego‘and Romone
(San Diego County), sexving internediate peints. 3y this applica-
tion they seck authority to increase rates for the transportation
of fresh milk in 10-gallon shippring cans. |

The application was submitted at 2 zublic hearing held
vefore Sxaminer Bryant at San Dicgo on August 3, 1946.

The record shows that applicants are engaged in dusinesses
other tnon the onme involved in this proceeding, thus necessitating
allocations of‘expcnsc for the purpose of developing the ¢ost of per-
forming the serviee in questicn. Gross revenue for +the year 1945
consisted of $32,.05 rcccivéd from 2 hey and.feed wusiness (after
deducting cost of purchases), and $54,280 roceived from the trans-
portation Yusiness. an estimated 70 per cent of the traasporcation
revenue was derived from the highwaey common ¢arrier operation, and
nearly 30 per cénﬁ frgm the carrisge of nay as a contract carrier.

Oniy 39,564, or about 18 per cemt of the transportation revenue,
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~ resulted from the @itk houling inVolved in this application.
Aécdfding to an oxhibit sttachcé to tho applicatidﬁ, the

cxpenses incurred in thac combined transportation sexvices for tho
voar 1945 were $52,745, leaving & ret profit of $1,683 and an
operating ratic of 97 per cent. For 4hMc same period, accordihg to
applidanis‘ allocated figurcs, the cxpchsc of the nmilk +transportation °
alone was $10,144, resulting in 2x operating rotic of 106 ser cont
and & net loss of 8580 It is :ppiicants* position in this pro-
ceeding that the proposcd higher rates for the transportation of milk
arc neeessary in order that adequate rovenue may be carned by the
transportation services as & waole, and also in order that the milk-
hauling may bo sclf-sustaining and not cast 2 burden upon other
traffic.

ipplicants’ witness 4cstificd iR general ferms €O various

iréreased cxpenses oceurring 4n 12946, but did not introduce operating

figures subscquent to December 31, 1945. Operating figures from the
company's books for the six months onding Junc 30, 1946, introduced
by a senior enginecer of the Commission's Tra55porﬁation Department,
indicate that the gross transportation revenue was $30,§65, ané the
oxpenscs $28,925, resulting in & net fncome of $2,040 and an operating
ratio of 93 per cemti Segregafed figures for the nilk transportation
involved LA this applicatfon arc not availedles

This application was £iled on April 3, 1946+ Sudscquently
the Commission, following a stato-vwide investigation, authorized
common carriers of general commoditics, including milk, to increase
their rates by approximatcly 12 por ccnﬁsl Under this authority,
the priﬁcipal rates of Bisher Truck Line werc adverced on Jime 10,
and the milk rotos were advanced on July 6,'19465 The soveral rates
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Decisfon Nos 39004 of May 21, 1946; in Case No. 4808 (46 C-R.C:486)
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directly involved in this proceeding are as follows:

Rates for transportation of fresk milk In
10-gallon cans. Rates are stated in cents
per can, and include. rejurn of emnty cancs

Between Sought

- San Diego Prior to Tffective in this
and - July 1, 1946 Julv 1,.1946  Anplication
Ramona 15 , 17 18
Lakeside ' 10 11 12
Santee 10 11 12

The record shows that virtﬁhlly 2ll of the milk originates
in the Ramonez district, £rom waich point the rate increase of July 1
was 13s33 per cent. If this percentage inerease were applicd to
applicants' scgregated figures for the nilk transportation performed
in 1945, the resulting figures would de 310,840 gross reveaue,
$10,144 oxponses, $696 net incoze, 93.6 per cent operating ratios
In the absence of sogrogated expenrse figurcs,rtho rceord a2ffords no
basis for dcveloping the results of the milk operation for a later
periode

Applicants advanced various roasons why the oi1% retes
wero considered to be inadoquates Thedr witncss declared that the
1945 expenses, a& allocated to the milk nauling for purposcs of this
application, mado no provision foé admihistrdtivc oxpense; “hat Wages
and ofthcr oxpense items hod advanccd {n 19463 that the milx rates
were stbstantially lower then the €lass raves for shipzents of
comparable wcighxs; that the contract hewling of hay waé serformed
st votes materially cbove those cstablished by this Commission as
pinimum. The.rcasong advanced, whether considered scparately or
collectively, arc not sufficicatly tangidble to perzit 2 cinding thot

the proposcd imercused rates are Justificds
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Tac 0£fice of Pricc administration participatcd in ¢cross-
examination of the witaesscs, and, when the cvidence was concluced,
took the position that the imercased rates nad not beea justificd.
No shippers were represented.  However, One or tﬁerxhibits
intiented that the dairymen had agroed to thc sougnt ratec.
¢roomeries, which pay the transportation charges dircetly dut
asscrtcdly doduct sueh charges from amountspaid to the dalrymern,
apparently reecived no notice of 4ac sroposcd inerosse nor of the
nearing in vhlis mattcer.

" Under Section 63(2) of the Pudlic Utilitles &ct, 2o 1
utility mey ralse any rate except upon 2 showing before
Commiszsion 22d a finding by the Commission‘that suen increcse
ju;tified. In o mroceeding involving a sroposed increase

it 45 incumdent upon the a~pplicant to make an affsrmative chowing os
+o “he necessity for the adjustment by the presentation of complete
factual data. The informotion of recoré here does not support o

finding thst the increzse sovght 1s justified. The applicetion will

e denled.
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& public hearing having been had in the above entitled
spplicasion and based upon the evidence received at tae nearing and

upon the conclusions cnd findings set Torta in the preceding opinion,

IT IS EZRERY ORDERED that the above entitled applicetion

be and it is5 heredy denied.




The effective date of this order shall be twenty (20)

days f£rem the date hercof.
Dated 2% San Francisco, Californic, this 422‘“ day of

September, 1946,

Conmmissioners




