Decision No., 2G12QA

BEFQRE THE RAILROAD COLLSSION OF THE STATE

In the Xatter of the Application of
JRROWEEAD MANOR VATER COMPANY for 2
certificate of public convenicnce und
necessity to operate and carry on the
business of & water company and for
authority to. issue shares of stock
in Payment of Debt.

Application No. 27132

Zishop Noore, for ap?'.'.icant.

Z. R. Capstalf, for Lakebrook Park Water Systenm.
OPINION

Arrowhead Manor wWater Company,. a corporation,. asks the Commis#ion 10
grant it & certificate of publi‘c convenience and nccessity Lo supply water for
domestic purposes as a public utility in Tracts No. 1921 and 2423, Saﬁ Bernardino
County.. The Commission also is asked to establish an annusl flot rate charge of
$18.00 for the scrvice rendered,. and for authority <o issuc t0 Omart Investoent
Company, Ltd.,. 4 corporation,. 500 shares of its cupital stock of the par value of
$1.00 per share in payment of the zpplicent's note in the suz of $500 held by
32id investment company.

‘A public hearing in. this proceeding was held. before  Exaziner Stava

at Lake irrowheads

Tracts- No. 1921 and 24,23 are located one and one=hals miles east of

Like arrowhead.. Tract No.. 1921 consists of 160 acres of land, being the Nid of

Section 13,.7..2 N.,.R. 3 Wey S.B43.- & M.; has been subdivided into. spproximately
1,600 lots; and,,is traversed by Deep Creek Drive, o county road, by Hook Creck, 3
tributary of Deep Creek,. and the Mbojave River. Tract.No. 2423 consists of 5 acres

of land and is situate within the NV2 of the Swh of said Section 13 and has been
subdivided into 27 lots.
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The present source of water supply is a spring located.on United States

Govern:nenp propexty to vwhich a right to use 2,600 gallons of water per day has
been obtained. The water f{rom the spring is collected in an open conerete reservoir
having a capacity of 60,000 gallons. Additional nearby storage is provided by 2
30,000-gallon steel vanxk and a 12,000-gallon corrugated steel tanxk. The weter iz
dis':.ributed to 80 per cent of the service area of the two tracts by grovity fronm
these storage facilitics, The remaining 20 per cent lies zbove the tank and is

" supplied by two pumping plants together with pressure tanks. The distribution
systen presently instaolled consists of 20,756 feet of pipe lines vorying from

L to 2 inches in diameter. There are 18 customers receiving service from the
system. In order thot an additional water supply may be provided in ‘.}he‘ future,
applicant propéses to drill wells and produce water by puaping.

Tracts No, 1921 and 2423 were subdivided about 20 years ago, but only &
few sales werc made during this period and the suddivisions remained dormant.
They were recently acquired by Omart Investment Company, Ltd., & corporation,
engaged in the business of subdividing real estate, but were sold therec,ftér %o
Ve, A. L. Harris who is selling 4he unsold lots. .Omart Investment %moar&z JLed, ’
planned t0 install 4 water system t0 serve each lot dn the tracts. It proceeded
to construct the woter system and also caused applicant company o ‘be fof::zcd. for
the purpose of owning and operating the system. As showz hercafter, 322,417 has
been expended in comstructing -the gysten and acquiring wateﬁ- rights and property
for the system. Applicent has purchosed all of the zssets, included in the said
sum of $22,417, fronm Omart Investment Company, Ltd., azd in poyment gave its note
Lor 3560 s payable on demand. No payment has been made on the note, dbut Qmert
Inveatment Company, Ltd., -has agreed 1o sccept 500 shares of the authorized capital
stéck of applicant as peyment for stid note and will advance all funds necessary

€0 complote comstruction of the systea.
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The %otal expenditures reported in comnection with the water sy.stcm
as of May 1, 1946, are as follows:
C-1l  Organizdtion s « o o v « o - o . o8 L25.00
C~2 Voter Rights v o v 4 o = o o » 300,00
C=6~23 Woter Distributing Facilities . . 20,442,00
=26 Interest during construection . 725,00
Yatericls and Supplies . . . « . o 525,00
- Totals $22,417.00
Mr, Y. Penn Phillips, testifying for applicant, smted that the
distribution systen was approximately 60 per cent installed, and that the remaining
pipe was on the ground and the distribution systez would we completed by the end
of Junc, He estimated that un additional expenditure of $18,000 to $20,000 will
be necessary to complete the distribution systenm in order 4hat each lot in the
two tracts can be supplied with waver., He further stated that funds to complete
the construction were available frem Omart Investment Company, Ltd.
Applicant requests that the Commission establisk a seasonsl flet raote
of $LE.00 per year for the service rendercd, At the hearing, on amendzent 0 -;.he
appliczlztion wes mode requesting that 2 reasonable measured rate also. be eztadlished
and-that the water service supplied by the system be restricted €0 houschold
purposes only. Mr. Phillips testified that the water resources in <he immediate
vicinity of the two trocts are limited; that the system was de;igned,to provide
water for houschold use only durdng the seasonel occupation peaks; and, ihal the
lots in the tracts are being sold as mountain cabin sites in & recreational ares,
He testified that the presently available spring supply and future wefl. sourc;:s
probably would supply water only for housechold mrpéées when the tracts were fully
developed cnd that these sources could not be depended on to ﬁf&vﬁde a supply of
water for the irrigation of lawns and shrubse He-,s?.a.ted further -tﬁat the term:.n
of the two tracts is ruggec’.t steep and'wooded and will rmot lend itself well to
ga.:'c‘len service. A mezsured rate was regucsted for tho purpose of comrolli;pz "
wasteful and extravagent use of water and to provide scrvice for such b‘u"s:'.ness
property as inns, taverns, stores, ¢t<., where the use of water camnot be estimated

and flst rate charges equitubly applied.
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Aoplicant haz permission from the County of San Bernardine to lay, |
consctruct, and meintain pipe lines in the two county roads located in the wracts,
This authority was granted a predecessor in interest which now huz beea transferred
to spplicant. The original subdivider of the two tracts reserved utility
privileges in the :'ema.in:‘.ng ;'oe.dwaﬁ and st:'cets‘ and, therefore, county suthority
iz not required to enter into or under these sireets o iastall und madntedn water
pipe lines,

Mr. E. R. Capstoff, doing business as Lakebrook Purk Water System,
sestified that applicant at present was supplying water %o six prcm.‘.se; in his
certificated aren and asked that this service be éiscontiaued. It appecrs that
applicunt's transmission main is installoed along Deep Creek Road through a section
of the Capstaff service urea. These six residents were located at the end of the
Capstaff system's pipe lines and had reccived such poor service that they connccted
their services to applicant's awins. They are receiving at present an adequete
supply of water and zsk that applicant's service be continued., . Phillips
testificd ﬁl‘ﬁt‘he had not authorized any coanecctions to be made to .the min by
these property owners but thot applicant was ready and willing 'to continue sorving
them. He stated that applicant could and would provide 2 better clas;s of service

than the Capstall system and that the ares In whiceh these residents are located

is more a part of the commnity and territory served by applicent than the

territory served by Cepstefl,

No other public utility water system operates in the two tructs asked
t0. be certificated by applicant and no protests or objections were made 40
applicant operating in the two <tracts or to the propésed churges for the service
rendered. Under the circumstances it appears that public convenience and
necessity requirc that applicant be granted 2 certificate in the :erfitory
requested and that the water service be continued 20 the six prope;-ty owners in
the Capstafl territory as they are entitled 10 receive, tbe besi water service
available. The proposed schedule of flut rates, providing for u sezsonal charge

of $18.00 per year, iz 2 fair ond reasonnble one for the service 1o B¢ supplied.,

-
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A schedule of meter rates is cstablished ulse in the Jollowing Order that »dill

provide for the delivery of water on a measured besis. Applicant®s request “hat

the water used on the customers! premises be restricted %o household purposes

only will de granted.
The certificate of public convendence and necessity grunted herein is
subjeet to the following p:'oy::.:;ion of lLaw:

+

"That the Commission shall have no power to authorize the
capitalization of thia certificate of pudlic convenience and
necessity or the r “o own, opcr.«...«. or endoy such certificate
of public convenic.nce and necessity in excess of the amount
(exclusive of any tax or annual cndrge) 4ctu..llj paid to the
State as the consideration for the issuance of such certificate
of publ:.c convenience and necessity or righ‘c..

0R2

Applicavion, &s catitled cbove and as azended, huVing been filed with
the Radlroad Commission, & public hearimg huwing been held thereon, the mutter
having been duly submitted, and the Commdssion being of the opi_.niozi that it is
reasonsbly ;;ecéssary i’orv arrovhead Munor Weter Compeny, a corporation, 4o issue
500 shares of its capitel stock for the purposes stated herexiter, tast the
expenditures for said purposes are not in whole or in part reasonsbly chargesble
to operating expenses or income, and the Commission now being Zully advised in
the premises,

TFE RATLROAD COMMISSION OF THE STATE OF CALIFORNIA HEREBY DECLARES
that public comvenience and necessity requires and will require the consiruction
and operation of & public wtility water system by Arrowhead Xuror Water Company,
a c:b::'}éo::no.'c.@.oz'x,7 in Tracts No. 1921 and 2423 in and in the vicinity of Lake
Arrowhead, San Berrordino County, being more purticularly descridbed as the m.«- ol
Section 13,. con.,i..'cing of 160 acres, and a portion of the SWg of sedd Sec’cion 13,
concisting of 5 acres, all in T, 2 N., R, 3 V., 5.3.34 & k., sald total arce
consisting of 165 acres y TOX OX Jess, and delineated upon the mip, 2arkec

Exhibit "i," attached to the original application heredn.




IT IS FERERY CRDERID as follows: -

1. That a certificate of public convenience and necessity be and it is
nereby granted to srrownead Meror Vater Company, 4 corporation, to
construct and operave & public utility for the distribution und sale
of water within the territory hereindbove described.

That Arrowhead Manor water Compeny, a corporstion, be and it is

hereby authorized and dirccted to file in quadruplicate, in conformity
with this Commission's Gerercl Order No. 96, within thirty (30) doys
from the date of this Order, the following schedule of rates o be
charged for all water service rendered to its consumers on and after
October 1, 1946, whick schedule of rates Lz hereby found %0 be Just
and reasonable for the service to be rendered: ‘e

Schedule No, 1

ANUAL FTLAT RATES

AE‘ plicability:

. Applicable to all domestic water service rendered on in arnual
flat rate basis. '

‘Territégz' s

. In Tracts No. 1921 und 2423, Arrowhcad Munor, San Berzardine
Countye

‘Rates: Per Yoar
For household residentizl use only,

poysble on or before May L of each year W e o s e s e . SL8i00

Schedule Noo 2

- o
ANNU AL METER RATZES

Applicability:

Applicable to a1l houschold, residential, commercicl and
industrial scrvice rendered on an annual metered basis.

Territory: .

In Tracts No. 1921 and 2423, arrowhead Manor, San Bernardino
County.

¥
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Schedua.e Nolt2Ts Contina.ed

AI‘MIJ.. LETER RI(‘J.‘ZS

- Per Meter
Per Year

'Annua" };xinlmu“ Cl*ar-:ze*

Paya.b.s.e in advance on or before May L of each year.
For 5/8 x B/h-i:zcb m

For 3/lminch ...ete‘*
For i leineh nmeter
For 1a~inch meter
I-‘oz'- A Z-inch ...eter

‘l'hc Azmual L.:...:.mm Cba:-ge w:.l... entitle the. consumer
2o- 300 cubic. £eet of water cach moath. For water
uged: in excess of 300 -cublc “ee'c An any month; the
’ollowa.n.g monthly quantity rates will apply:

Lo'uthly Quanuty Rat,e"c

"‘:.r't 300 : cub:.c eet included in anm.al mni:m.zm charge.
‘Next .. 700 cubic feet, » per:100 cubic feet L. L. $0.35
Next ...,OOO cubic feet,.per 100 cudic feet~ .'. .. W25 .,

Over 23000 cubic feet, per 100 cubic fect it w5

-
-

3e That, A:rowhca.d Ma.no- .‘v.;.er Compan,y, co*poration » w:‘.thin si:rty {60)
‘days -from-the dete of this Order, shall. submit <o this Commission
for-its approval four.scts of rules and *cgu.‘).a‘c. ons govc*ning
relations with its consumers,.cach set of.which shall contain z
sudtable mep or sketch, drt.wn to -an. indicated .scale. upo:z a sheet
8% x 2L inches in size, delincating. thercupon in dist tinctive
markings the boundaries.of its present service arcd, und the
'location.thercof with reference to the immediate surrounding
rterritorys provided, however, that such map or sketch .shc.ll not

. thepeby be ‘considered by this Commission, or any other publie
body, as-c Linal or conmclusive determination or establishment

of the dedicated arca of service, or any portion thercol.

L. That moa:heud Me..nor Wat.er Compe.mr , -corporation, yAthin sixty. (40)
days from the date:of this Order, shall file with this Commission
four copies  of .a comprehensive map,, drawn to an indicated scale
of not lesz than 600 fLeet to the inch, upon which shall be .
delincated by appropriate markings the territory. prcsent...,,r served,
This map should be reasonadly accurate » Show the source and dote
thereos, ond include sufficient data to determéine clearly. and
definitely the location of the property co~'pr:‘.s...ng the entire.

- wtility area of service; provided; ‘however, thot such map shall’
' not thereby be considercd by this. Commissicn or. any other public

" body as 3 final or conclusive determination or establishzment of
the dedicated area of scrvice, or any portion thercof.
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That Arzowhead Kenor na‘acr Compar.y » & corpovationy oo or before
Decembe '33., 19&6 ‘may’ ..ssue a‘- p‘az 200 shares of'its comon
capatal 'stock to Omant ...nVcscmc:a'c Co:cpany? d.d... to pay the
not.c referred to S.n the’ £oregoir.g Op..nion. '

That aAtxownead Monor Water Compary, 2 corpo-..cc. Lory shall file

w:’x.'th ’ch..- Comz:f.sszon Teport 'of ‘the iss'..c of the stock hexein
avhorized and of the’ d..spos:.t..on of the proceec'.s, s required

b-* 'the“Comd.s"ion's"Geneml ‘Ofder No.'2~-h, which order,
-o zar a:{ app.lc‘..ble, is m..de a par't of 1iis Orde

12 ”:EJS.’EB'.C FURTIZR (RDERED that for oll other purposes, the effective

date of this Orcer shall be twenty, (20] cays from und after'the date hereof,

R s cadh et bt

Coldiforniay, this /o <  day of
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